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Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer [x] Accelerated filer []
Non-accelerated filer [] (Do not check if a smaller reporting company) Smaller reporting company [ ]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes [] No [x]

As of July 14, 2015, there were 1,218,228,091 of the registrant's common stock, $0.001 par value, outstanding, which
is the only class of common or voting stock of the registrant issued.
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PART I: FINANCIAL INFORMATION

Item 1:Financial Statements

eBay Inc.

CONDENSED CONSOLIDATED BALANCE SHEET

ASSETS

Current assets:

Cash and cash equivalents

Short-term investments

Accounts receivable, net

Loans and interest receivable, net

Funds receivable and customer accounts
Other current assets

Current assets held for sale

Total current assets

Long-term investments

Property and equipment, net

Goodwill

Intangible assets, net

Other assets

Long-term assets held for sale

Total assets

LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:

Short-term debt

Accounts payable

Funds payable and amounts due to customers
Accrued expenses and other current liabilities
Deferred revenue

Income taxes payable

Current liabilities held for sale

Total current liabilities

Deferred and other tax liabilities, net
Long-term debt

Other liabilities

Long-term liabilities held for sale

Total liabilities

Commitments and contingencies (Note 11)
Stockholders' equity:

Common stock, $0.001 par value; 3,580 shares authorized; 1,218 and 1,224
shares outstanding

Additional paid-in capital

Treasury stock at cost, 402 and 384 shares
Retained earnings

Accumulated other comprehensive income
Total stockholders' equity

Total liabilities and stockholders' equity

June 30,
2015

December 31,
2014

(In millions, except par value amounts)

(Unaudited)

$4,971
5,583
662
3,152
11,352
1,643
1,186
28,549
5,881
2,781
7,902
283
262

$45,658

$865
368
11,352
3,868
125
101
381
17,060
1,913
6,757
123

25,853

2

14,306
(15,054
19,609
942
19,805
$45,658

$6,299
3,769
651
3,600
10,545
1,414
253
26,531
5,767
2,599
7,807
305
261
1,862
$45,132

$850
221
10,545
5,279
108
154
374
17,531
719
6,777
125

74
25,226

2

13,887

(14,054 )
18,900

1,171

19,906

$45,132
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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eBay Inc.
CONDENSED CONSOLIDATED STATEMENT OF INCOME
Three Months Ended June 30, Six Months Ended June 30,

2015 2014 2015 2014

(In millions, except per share amounts)

(Unaudited)
Net revenues $4,379 $4,103 $8,549 $8,100
Cost of net revenues 1,348 1,181 2,585 2,330
Gross profit 3,031 2,922 5,964 5,770
Operating expenses:
Sales and marketing 836 885 1,600 1,661
Product development 485 468 935 915
General and administrative 683 448 1,322 900
Provision for transaction and loan losses 262 229 519 432
Amortization of acquired intangible assets 24 38 47 82
Total operating expenses 2,290 2,068 4,423 3,990
Income from operations 741 854 1,541 1,780
Interest and other, net 126 10 135 5
gigsme from continuing operations before income 367 364 1.676 1,785
Provision for income taxes (185 ) (144 ) (323 ) (3,360
Income (loss) from continuing operations $682 $720 $1,353 $(1,575
;c))(sess from discontinued operations, net of income (599 ) (44 ) (644 ) (75
Net income (loss) $83 $676 $709 $(1,650
Income (loss) per share - basic:
Continuing operations $0.56 $0.57 $1.11 $(1.24
Discontinued operations $(0.49 ) $(0.03 ) $(0.53 ) $(0.06
Net income (loss) per share - basic $0.07 $0.54 $0.58 $(1.30
Income (loss) per share - diluted:
Continuing operations $0.56 $0.57 $1.10 $(1.24
Discontinued operations $(0.49 ) $(0.04 ) $(0.52 ) $(0.06
Net income (loss) per share - diluted $0.07 $0.53 $0.58 $(1.30
Weighted average shares:
Basic 1,217 1,258 1,217 1,267
Diluted 1,225 1,267 1,227 1,267

The accompanying notes are an integral part of these condensed consolidated financial statements.
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eBay Inc.
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Three Months Ended June 30, Six Months Ended June 30,

2015 2014 2015 2014
(In millions)
(Unaudited)
Net income (loss) $83 $676 $709 $(1,650
Other comprehensive income (loss), net of
reclassification adjustments:
Foreign currency translation gain (loss) 21 120 (244 ) 91
Unrealized gains (losses) on investments, net 144 16 122 (81
Ta)? (expense) benefit on unrealized gains (losses) (53 ) (10 ) (44 ) 32
on investments, net
Unrealized gains (losses) on hedging activities, net (152 ) 22 (63 ) 37
Tax (expense) benefit on unrealized gains (losses)
. o 2 (1 ) — 4
on hedging activities, net
Other comprehensive income (loss), net tax (38 ) 147 (229 ) 75
Comprehensive income (loss) $45 $823 $480 $(1,575

The accompanying notes are an integral part of these condensed consolidated financial statements.




Edgar Filing: EBAY INC - Form 10-Q

eBay Inc.

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Cash flows from operating activities:

Net income (loss)

Loss from discontinued operations

Adjustments:

Provision for transaction and loan losses
Depreciation and amortization

Stock-based compensation

Purchases of loans held for sale

Proceeds from sale of loans held for sale

Gain on sale of investments and loans held for sale
Deferred income taxes

Changes in assets and liabilities, net of acquisition effects
Net cash provided by continuing operating activities
Net cash provided by (used in) discontinued operating activities
Net cash provided by operating activities

Cash flows from investing activities:

Purchases of property and equipment

Changes in principal loans receivable, net

Proceeds from sale of loans originated for investment
Purchases of investments

Maturities and sales of investments

Acquisitions, net of cash acquired

Other

Net cash used in continuing investing activities

Net cash used in discontinued investing activities
Net cash used in investing activities

Cash flows from financing activities:

Proceeds from issuance of common stock
Repurchases of common stock

Excess tax benefits from stock-based compensation

Tax withholdings related to net share settlements of restricted stock awards and

units

Funds receivable and customer accounts, net

Funds payable and amounts due to customers, net

Net borrowings under commercial paper program

Other

Net cash used in continuing financing activities

Net cash used in discontinued financing activities

Net cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Six Months Ended June 30,
2015 2014
(In millions)

(Unaudited)

$709 $(1,650
644 75
519 432
634 615
370 307
(196 ) —
200 —
(132 ) —
(28 ) 3,043
(418 ) (95
2,302 2,727
5 (59
2,307 2,668
(720 ) (421
(319 ) (232
714 —
(6,119 ) (3,641
4,369 3,264
(273 ) (35
(2 ) (6
(2,350 ) (1,071
(70 ) (58
(2,420 ) (1,129
146 154
(1,000 ) (3,468
56 86
(180 ) (210
(807 ) (777
807 777
— 1,200
— 3
(978 ) (2,235
_ 3
(978 ) (2,238
(250 ) 39




Edgar Filing: EBAY INC - Form 10-Q

Net increase (decrease) in cash and cash equivalents (1,341 ) (660
Cash and cash equivalents at beginning of period 6,328 4,494
Cash and cash equivalents at end of period $4,987 $3,834
Less: Cash and cash equivalents of held for sale $16 $37
Cash and cash equivalents of continuing operations at end of period $4,971 $3,797
Supplemental cash flow disclosures:

Cash paid for interest $88 $49
Cash paid for income taxes $199 $142

The accompanying notes are an integral part of these condensed consolidated financial statements.
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

Note 1 — The Company and Summary of Significant Accounting Policies
The Company

We are a global technology company that enables commerce through two reportable segments: Marketplaces and
Payments. Our Marketplaces segment includes our eBay.com platform and its localized counterparts and our other
online platforms, such as our online classifieds sites and StubHub. Our Payments segment is comprised of our PayPal
business.

During the second quarter of 2015, our Board of Directors approved a plan to sell the businesses underlying our
Enterprise segment. As a result, we have classified the results of our Enterprise segment as discontinued operations in
our condensed consolidated statement of income for all periods presented. Additionally, the related assets and
liabilities associated with the discontinued operations are classified as held for sale in our condensed consolidated
balance sheet. On July 16, 2015, we signed a definitive agreement to sell these businesses and, subject to customary
closing conditions, we expect to close this transaction in the second half of 2015. See "Note 4 - Discontinued
Operations" for additional information.

On September 30, 2014, we announced that our Board of Directors, following a strategic review of our growth
strategies and structure, approved a plan to separate PayPal (consisting of our Payments segment) into an independent
publicly traded company. On July 17, 2015, we completed the distribution of 100% of the outstanding common stock
of PayPal Holdings, Inc. to our stockholders (the "Distribution"). See "Note 18 - Subsequent Events" for additional
information.

We are required to comply with various regulations worldwide in order to operate our businesses, particularly our

Payments business. We also partner with banks and other financial institutions to offer our Payments services

globally. Changes in laws or regulations, non-compliance with laws or regulations or loss of key bank or financial

institution partners could have a significant adverse impact on our ability to operate our Payments business; therefore,

we monitor these areas closely with the goal of mitigating potential adverse impacts.

When we refer to “we,” “our,” “us” or “eBay” in this document, we mean the current Delaware corporation (eBay Inc.) and its
California predecessor, as well as all of our consolidated subsidiaries, unless otherwise expressly stated or the context
otherwise requires.

Use of estimates

The preparation of condensed consolidated financial statements in conformity with U.S. generally accepted
accounting principles (GAAP) requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated
financial statements and the reported amounts of revenues and expenses during the reporting period. On an ongoing
basis, we evaluate our estimates, including those related to provisions for transaction and loan losses, legal
contingencies, income taxes, revenue recognition, stock-based compensation, goodwill and the recoverability of
intangible assets. We base our estimates on historical experience and on various other assumptions that we believe to
be reasonable under the circumstances. Actual results could differ from those estimates.

Principles of consolidation and basis of presentation
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The accompanying condensed financial statements are consolidated and include the financial statements of eBay Inc.,
our wholly and majority-owned subsidiaries and variable interest entities (“VIE”) where we are the primary beneficiary.
All intercompany balances and transactions have been eliminated in consolidation. Minority interests are recorded as a
noncontrolling interest. A qualitative approach is applied to assess the consolidation requirement for VIEs.

Investments in entities where we hold at least a 20% ownership interest and have the ability to exercise significant
influence, but not control, over the investee are accounted for using the equity method of accounting. For such
investments, our share of the investees' results of operations is included in interest and other, net and our investment
balance is included in long-term investments. Investments in entities where we hold less than a 20% ownership

interest are generally accounted for using the cost method of accounting, and our share of the investees' results of
operations is included in our condensed consolidated statement of income to the extent dividends are received.

10
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

These condensed consolidated financial statements and accompanying notes should be read in conjunction with the
audited consolidated financial statements and accompanying notes included in our Annual Report on Form 10-K for
the year ended December 31, 2014. We have evaluated all subsequent events through the date these condensed
consolidated financial statements were issued. In the opinion of management, these condensed consolidated financial
statements reflect all adjustments, consisting only of normal recurring adjustments, which are necessary for fair
presentation of the condensed consolidated financial statements for interim periods.

Recent Accounting Pronouncements

In 2014, the FASB issued new guidance related to reporting discontinued operations. This new standard raises the
threshold for a disposal to qualify as a discontinued operation and requires new disclosures of both discontinued
operations and certain other disposals that do not meet the definition of a discontinued operation. The new standard is
now effective for the Company. The standard impacted the presentation of our Enterprise segment during the second
quarter of 2015 related to the financial statement presentation of assets held for sale and required additional
disclosures as presented in "Note 4 - Discontinued Operations." In a similar manner, the standard will also impact our
financial statements that are issued after the Distribution.

In 2014, the FASB issued new accounting guidance related to revenue recognition. This new standard will replace all
current GAAP guidance on this topic and eliminate all industry-specific guidance. The new revenue recognition
guidance provides a unified model to determine when and how revenue is recognized. The core principle is that a
company should recognize revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration for which the entity expects to be entitled in exchange for those goods or services. This
guidance can be applied either retrospectively to each period presented or as a cumulative-effect adjustment as of the
date of adoption. In July 2015, the FASB voted to defer the effective date to January 1, 2018 with early adoption
beginning January 1, 2017. We are evaluating the impact of adopting this new accounting guidance on our financial
statements.

In 2014, the FASB issued new guidance related to development-stage entities. The new standard removes all
incremental financial reporting requirements from GAAP for development-stage entities. The accounting standards
update also removes an exception provided to development stage entities in consolidations for determining whether an
entity is a variable interest entity. As of the first annual period beginning after December 15, 2014, the presentation
and disclosure requirements in Topic 915 will no longer be required. The revised consolidation standards are effective
one year later, for fiscal years beginning after December 15, 2015. Early adoption is permitted. The adoption of the
presentation and disclosure requirements in Topic 915 did not have a material impact on our financial statements. We
are evaluating the impact, if any, of adopting the remaining new accounting guidance on our financial statements.

In 2014, the FASB issued new guidance on the disclosures related to going concern. The new standard provides
guidance around management's responsibility to evaluate whether there is substantial doubt about an entity's ability to
continue as a going concern and to provide related footnote disclosures. The new standard is effective for fiscal years,
and interim periods within those fiscal years, beginning after December 15, 2016. Early adoption is permitted. The
adoption of this standard is not expected to have a material impact on our financial statements.

In 2014, the FASB issued new guidance related to pushdown accounting. The new guidance provides an acquired
entity with an option to apply pushdown accounting in its separate financial statements upon occurrence of an event in
which an acquirer obtains control of the acquired entity. The amendments are effective on November 18, 2014. We
adopted this guidance, as required, on November 18, 2014. The adoption of this guidance did not have a material

11



Edgar Filing: EBAY INC - Form 10-Q

impact on our financial statements.

In 2015, the FASB issued new guidance related to consolidations. The new standard amends the guidelines for
determining whether certain legal entities should be consolidated and reduces the number of consolidation models.
The new standard is effective for fiscal years, and interim periods within those fiscal years, beginning after December
15, 2015. Early adoption is permitted. We are evaluating the impact, if any, of adopting this new accounting guidance
on our financial statements.

In 2015, the FASB issued new guidance related to presentation of debt issuance costs. The new standard requires that
debt issuance costs related to a recognized debt liability be presented in the balance sheet as a direct deduction from
the carrying amount of that debt liability. The new standard is effective for fiscal years, and interim periods within
those fiscal years, beginning after December 15, 2015. Early adoption is permitted. The adoption of this standard is
not expected to have a material impact on our financial statements.

12
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

In 2015, the FASB issued new guidance related to accounting for fees paid in a cloud computing arrangement. The
new standard provides guidance to customers about whether a cloud computing arrangement includes a software
license. If a cloud computing arrangement includes a software license, then the customer should account for the
software license element of the arrangement consistent with the acquisition of other software licenses. If a cloud
computing arrangement does not include a software license, the customer should account for the arrangement as a
service contract. The new standard is effective for fiscal years, and interim periods within those fiscal years, beginning
after December 15, 2015. Early adoption is permitted. We are evaluating the impact, if any, of adopting this new
accounting guidance on our financial statements.

In 2015, the FASB issued new guidance related to pushdown accounting. The new guidance removes references to the
SEC guidance on pushdown accounting from the FASB Accounting Standards Codification. The amendments
therefore conform the FASB’s guidance on pushdown accounting with the SEC’s guidance. The adoption of this
guidance did not have a material impact on our financial statements.

Note 2 — Net Income (loss) Per Share

Basic net income (loss) per share is computed by dividing net income (loss) for the period by the weighted average
number of common shares outstanding during the period. Diluted net income (loss) per share is computed by dividing
net income (loss) for the period by the weighted average number of shares of common stock and potentially dilutive
common stock outstanding during the period. The dilutive effect of outstanding options and equity incentive awards is
reflected in diluted net income (loss) per share by application of the treasury stock method. The calculation of diluted
net income (loss) per share excludes all anti-dilutive common shares. The following table sets forth the computation
of basic and diluted net income (loss) per share for the periods indicated:

Three Months Ended June 30, Six Months Ended June 30,

2015 2014 2015 2014

(In millions, except per share amounts)

Numerator:

Income (loss) from continuing operations $682 $720 $1,353 $(1,575 )
Loss from discontinued operations, net of income taxes (599 ) (44 ) (644 ) (75 )
Net income (loss) $83 $676 $709 $(1,650 )
Denominator:

Weighted average shares of common stock - basic 1,217 1,258 1,217 1,267
Dilutive effect of equity incentive awards 8 9 10 —

Weighted average shares of common stock - diluted 1,225 1,267 1,227 1,267

Income (loss) per share - basic:

Continuing operations $0.56 $0.57 $1.11 $(1.24 )
Discontinued operations $(0.49 ) $(0.03 ) $(0.53 ) $(0.06 )
Net income (loss) per share - basic $0.07 $0.54 $0.58 $(1.30 )
Income (loss) per share - diluted:

Continuing operations $0.56 $0.57 $1.10 $(1.24 )
Discontinued operations $(0.49 ) $(0.04 ) $(0.52 ) $(0.06 )
Net income (loss) per share - diluted $0.07 $0.53 $0.58 $(1.30 )
Common stock equivalents excluded from income per

diluted share because their effect would have been 3 17 3 54

anti-dilutive

13
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Note 3 — Business Combinations

During the three months ended June 30, 2015, we completed two acquisitions in our Payments segment for aggregate
purchase consideration of approximately $281 million, consisting primarily of cash. The acquisition of Paydiant is
intended to expand PayPal's capabilities in mobile payments. Using Paydiant’s platform, PayPal's merchant partners
can create their own branded wallets to accelerate mobile-in-store payments and drive consumer engagement through
mobile payments, loyalty, offers and the prioritization of preferred payment types, such as store branded credit cards
and gift cards. The acquisition of CyActive is intended to further enhance PayPal's risk assessment capabilities used to
protect merchants and consumers on our Payments Platform. CyActive is a cybersecurity firm that specializes in
technology that predicts how malware will develop. The allocation of the aggregate purchase consideration resulted in
purchased intangible assets of $57 million and goodwill of $224 million. Acquired intangible assets included
marketing-related and technology-based assets. We generally do not expect goodwill to be deductible for income tax
purposes. The allocations of the respective purchase prices for these acquisitions have been prepared on a preliminary
basis and changes to those allocations may occur as additional information becomes available. The condensed
consolidated financial statements include the operating results of the acquired businesses since the respective dates of
the acquisitions. Pro forma results of operations have not been presented because the effect of the acquisitions were
not material to our financial results.

Note 4 — Discontinued Operations
Enterprise

During the second quarter of 2015, our Board of Directors approved a plan to sell the businesses underlying our
Enterprise segment. On July 16, 2015, we signed a definitive agreement to sell these businesses for $925 million and,
subject to customary closing conditions, we expect to close this transaction in the second half of 2015. Based on the
expected sales proceeds from bids received during the second quarter, we recorded a goodwill impairment of $786
million. We have classified the results of our Enterprise segment as discontinued operations in our condensed
consolidated statement of income for all periods presented. Additionally, the related assets and liabilities associated
with the discontinued operations are classified as held for sale in our condensed consolidated balance sheet. The assets
and liabilities as of June 30, 2015 are classified as current in our condensed consolidated balance sheet as we expect to
close the transaction discussed above within one year.

10
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eBay Inc.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The financial results of our Enterprise business through June 30, 2015 are presented as loss from discontinued

operations, net of income taxes on our condensed consolidated statement of income. The following table presents

financial results of the Enterprise business:

Net revenues

Cost of net revenues

Gross profit

Operating expenses:

Sales and marketing

Product development

General and administrative

Provision for transaction and loan losses
Amortization of acquired intangible assets
Goodwill impairment

Total operating expenses

Loss from operations of discontinued operations
Interest and other, net

Loss from discontinued operations before income
taxes

Income tax benefit

Loss from discontinued operations, net of income
taxes

The following table presents the aggregate carrying amounts of the classes of held for sale assets and liabilities:

Three Months Ended June 30,

2015

(In millions)
$266

209

57

34
31
64

1

35
786
951
(894
4

(890
291
$(599

2014

$263
211
52

29
32
13
3
35
112
(60
¢!

(61
17

) $(44

Carrying amounts of assets included as part of discontinued operations:

Cash and cash equivalents
Short-term investments
Accounts receivable, net
Other current assets
Long-term investments
Property and equipment, net
Goodwill

Intangible assets, net

Other assets

Total assets classified as held for sale in the condensed consolidated balance sheet

Carrying amounts of liabilities included as part of discontinued operations:

Accounts payable

Accrued expenses and other current liabilities
Deferred revenue

Deferred and other tax liabilities, net

Six Months Ended June 30,
2015 2014
$544 $528
422 413
122 115
64 58
66 65
90 26
8 4
70 70
786 —
1,084 223

) (962 ) (108

) 3 (1

) (959 ) (109
315 34

) $(644 ) $(75

June 30,
2015
(In millions)

$16

1

114
53

11
315
500
174

2
$1,186

110
107
81
82

December 31,

2014

$29

1

146

77

10

303
1,287
259

3
$2,115

179
115
80
73
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Other liabilities 1
Total liabilities classified as held for sale in the condensed consolidated balance sheet $381

11

$448

17
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following table presents cash flow of the Enterprise business:
Three Months Ended June

30 Six Months Ended June 30,
2015 2014 2015 2014
(In millions)
Net cash provided by (used in) discontinued operating
activities $47 $20 $5 $(59 )
Net cash used in discontinued investing activities $47 ) $(33 ) $(70 ) $(58 )
Net cash used in discontinued financing activities $— $(1 ) $— $3 )

Note 5 — Goodwill and Intangible Assets

Goodwill

The following table presents goodwill balances and adjustments to those balances for each of our reportable segments
during the six months ended June 30, 2015:

December 31, Goodwill Adjustments June 30,
2014 Acquired 2015
(In millions)
Reportable segments:
Marketplaces $4,677 $— $(135 ) $4,542
Payments $3,130 $224 $6 $3,360
$7,807 $224 $(129 ) $7,902

The adjustments to goodwill during the six months ended June 30, 2015 were due primarily to foreign currency

translations.

Intangible Assets

The components of identifiable intangible assets are as follows:

June 30, 2015

Gross
. Accumulated
Carrying .
Amortization
Amount

(In millions, except years)

Intangible assets:
Customer lists and

$954 $ (888
user base
Marketing related 789 (711
Developed
technologies 445 (365
All other 280 (221

) $66
) 78
) 80
) 59

Weighted
Average
Useful
Life
(Years)

B~ W L N

December 31, 2014

Gross
Carrying
Amount

$954
823
404
278

Accumulated
Amortization

$ (884
(713
(348
(209

~ N~ N~

Weighted
Net Average
Carrying Useful
Amount Life

(Years)
$70 6
110 5
56 3
69 4
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$2,468 $(2,185 ) $283 $2,459 $ (2,154 ) $305

Amortization expense for intangible assets was $43 million and $59 million for the three months ended June 30, 2015
and 2014, respectively. Amortization expense for intangible assets was $81 million and $124 million for the six
months ended June 30, 2015 and 2014, respectively.

Goodwill and intangible assets to be disposed of as a result of our planned sale of our Enterprise segment were
included in Current assets held for sale on our condensed consolidated balance sheet as of June 30, 2015 and
accordingly, are not included in the tables above.

12
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Expected future intangible asset amortization as of June 30, 2015 is as follows (in millions):
Fiscal years:

Remaining 2015 $77
2016 116
2017 64
2018 23
2019 3
Thereafter —
$283

Note 6 — Segments

We have two reportable segments: Marketplaces and Payments. We allocate resources to and assess the performance
of each reportable segment using information about its revenue and operating income (loss). We do not evaluate
operating segments using discrete asset information. We do not allocate gains and losses from equity investments,
interest and other income, or taxes to our reportable segments. During the second quarter, we have classified the
results of our Enterprise segment as discontinued operations in our condensed consolidated statement of income for all
periods presented. Additionally, the related assets and liabilities associated with the discontinued operations are
classified as held for sale in our condensed consolidated balance sheet. See "Note 4 - Discontinued Operations" for
additional information. The corporate and other category includes income, expenses and charges such as:

results of operations of various initiatives which support all of our reportable segments;

corporate management costs, such as human resources, finance and legal, not allocated to our segments;
amortization of intangible assets;

separation related expenses;

restructuring charges; and

stock-based compensation expense.
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eBay Inc.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

The following tables summarize the financial performance of our reportable segments and provide a reconciliation to
our consolidated operating results for the periods reflected below:
Three Months Ended June 30,

Net Revenue

Marketplaces

Net transaction revenues

Marketing services and other revenues

Payments
Net transaction revenues
Marketing services and other revenues

Elimination of inter-segment net revenue and
other(D)
Total consolidated net revenue

Operating income (loss)
Marketplaces

Payments

Corporate and other

Total operating income (loss)

2015
(In millions)

$1,684
432
2,116

2,006
254
2,260

3
$4,379

$758
590

(607
$741

2014

$1,722
452
2,174

1,741
205
1,946

(17
$4,103

$788
478

) (412
$854

)

Six Months Ended June 30,
2015 2014
$3,356 $3,449
829 880
4,185 4,329
3,946 3,441
422 350
4,368 3,791
4 ) (20
$8,549 $8,100
$1,569 $1,644
1,123 953
(1,151 ) (817
$1,541 $1,780

(1) Represents revenue generated between our reportable segments and other revenue.

Note 7 — Investments

At June 30, 2015 and December 31, 2014, the estimated fair value of our short-term and long-term investments

classified as available for sale, were as follows:

Short-term investments:
Restricted cash

Corporate debt securities
Government and agency securities
Time deposits and other

Equity instruments

Long-term investments:
Corporate debt securities
Government and agency securities

June 30, 2015
Gross
Amortized
Cost

(In millions)

$44
3,737
595

56

8
$4,440

5,654
51

Gross

Unrealized

Gains

$—
1

1,143

$1,144

20

Gross )

. Estimated
Unrealized )

Fair Value

Losses
$— $44
(1 ) 3,737
— 595
— 56
— 1,151
$1 ) $5,583
(10 ) 5,664
— 51

)
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$(10

) $5.715
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

December 31, 2014

Gross Gross Gross Estimated
Amortized  Unrealized Unrealized )
. Fair Value
Cost Gains Losses
(In millions)
Short-term investments:
Restricted cash $29 $— $— $29
Corporate debt securities 2,519 1 (1 ) 2,519
Government and agency securities 3 — — 3
Time deposits and other 181 — — 181
Equity instruments 9 1,028 — 1,037
$2,741 $1,029 $1 ) $3,769
Long-term investments:
Corporate debt securities 5,319 18 (18 ) 5,319
Government and agency securities 232 1 — 233
$5,551 $19 $(18 ) $5,552

We had no material long-term or short-term investments that have been in a continuous unrealized loss position for
more than 12 months as of June 30, 2015 and December 31, 2014. Refer to "Note 16 - Accumulated Other
Comprehensive Income" for amounts reclassified to earnings from unrealized gains and losses.

The estimated fair values of our short-term and long-term investments classified as available for sale by date of
contractual maturity at June 30, 2015 are as follows:

June 30,
2015
(In millions)
One year or less (including restricted cash of $44) $4,432
One year through two years 2,504
Two years through three years 1,852
Three years through four years 1,163
Four years through five years 147
Five years through six years 32
Six years through seven years 3
Seven years through eight years 9
Eight years through nine years —
Nine years through ten years 1
Ten years through eleven years —
Eleven years through twelve years 4
$10,147

Equity and cost method investments

We have made multiple equity and cost method investments which are reported in long-term investments on our
consolidated balance sheet. As of June 30, 2015 and December 31, 2014, our equity and cost method investments
totaled $166 million and $215 million, respectively. During the second quarter of 2015, we sold our equity interest in
craigslist, Inc and the resulting gain is recorded in Interest and other, net on our condensed consolidated statement of
income.
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eBay Inc.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Note 8 — Fair Value Measurement of Assets and Liabilities

The following tables summarize our financial assets and liabilities measured at fair value on a recurring basis as of

June 30, 2015 and December 31, 2014:

Description

Assets:

Cash and cash equivalents
Short-term investments:
Restricted cash

Corporate debt securities
Government and agency securities
Time deposits

Equity instruments

Total short-term investments
Funds receivable and customer accounts
Derivatives

Long-term investments:

Corporate debt securities
Government and agency securities
Total long-term investments

Total financial assets

Liabilities:
Derivatives

16

Balance as of
June 30, 2015

(In millions)
$4,971

44
3,737
595
56
1,151
5,583
5,839
181

5,664
51
5,715
$22,289

$61

Quoted Prices in
Active Markets for
Identical Assets
(Level 1)

$3,939

44

1,151
1,195

Significant Other
Observable Inputs
(Level 2)

$1,032

3,737
595
56

4,388
5,839
181

5,664
51
5,715
$17,155

$61
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eBay Inc.

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Description

Assets:

Cash and cash equivalents
Short-term investments:
Restricted cash

Corporate debt securities
Government and agency securities
Time deposits

Equity instruments

Total short-term investments
Funds receivable and customer accounts
Derivatives

Long-term investments:

Corporate debt securities
Government and agency securities
Total long-term investments

Total financial assets

Liabilities:
Derivatives

Balance as of
December 31,
2014

(In millions)
$6,299

29
2,519
3

181
1,037
3,769
4,161
219

5,319
233
5,552
$20,000

$27

Quoted Prices in
Active Markets for
Identical Assets
(Level 1)

$3,888

29

1,037
1,066

Significant Other
Observable Inputs
(Level 2)

$2,411

2,519
3

181
2,703
4,161
219

5,319
233
5,552
$15,046

$27

Our financial assets and liabilities are valued using market prices on both active markets (level 1) and less active
markets (level 2). Level 1 instrument valuations are obtained from real-time quotes for transactions in active exchange
markets involving identical assets. Level 2 instrument valuations are obtained from readily available pricing sources
for comparable instruments, identical instruments in less active markets, or models using market observable inputs.
The majority of our derivative instruments are valued using pricing models that take into account the contract terms as
well as multiple inputs where applicable, such as equity prices, interest rate yield curves, option volatility and
currency rates. We did not have any transfers of financial instruments between valuation levels during the six months

ended June 30, 2015.

Cash and cash equivalents are short-term, highly liquid investments with original or remaining maturities of three
months or less when purchased and are comprised primarily of bank deposits, certificates of deposit and commercial
paper. We had total funds receivable and customer accounts of $11.4 billion as of June 30, 2015, of which $5.8 billion
was invested in time deposits and U.S. and foreign government and agency securities. We elect to account for certain
customer accounts, including foreign-currency denominated available-for-sale investments, under the fair value
option. Election of the fair value option allows us to significantly reduce the accounting asymmetry that would
otherwise arise when recognizing foreign exchange gains and losses relating to available-for-sale investments and the

corresponding customer liabilities.

In addition, we had cost and equity method investments of approximately $166 million and $215 million included in
long-term investments on our condensed consolidated balance sheet at June 30, 2015 and December 31, 2014,

respectively.
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Our derivative instruments vary in duration depending on contract type. Our foreign exchange derivative contracts are
primarily short-term in nature, generally one month to one year in duration. Certain foreign currency contracts
designated as cash flow hedges may have a duration of up to 18 months. The duration of our interest rate derivative
contracts match the duration of the fixed rate notes due 2019, 2021 and 2024.

As of June 30, 2015 and December 31, 2014, we held no direct investments in auction rate securities, collateralized
debt obligations, structured investment vehicles or mortgage-backed securities.
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eBay Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Other financial instruments, including accounts receivable, loans and interest receivable, accounts payable, funds
receivable, certain customer accounts, funds payable and amounts due to customers, are carried at cost, which
approximates their fair value because of the short-term nature of these instruments.

Note 9 — Derivative Instruments
Summary of Derivative Instruments

Our primary objective in holding derivatives is to reduce the volatility of earnings and cash flows associated with
changes in foreign currency exchange rates and interest rates. Our derivatives expose us to credit risk to the extent that
the counterparties may be unable to meet the terms of the arrangement. We seek to mitigate such risk by limiting our
counterparties to, and by spreading the risk across, major financial institutions. In addition, the potential risk of loss
with any one counterparty resulting from this type of credit risk is monitored on an ongoing basis. To further limit
credit risk, we also enter into collateral security arrangements related to certain interest rate derivative instruments
whereby collateral is posted between counterparties if the fair value of the derivative instrument exceeds certain
thresholds. Additional collateral would be required in the event of a significant credit downgrade by either party.

Foreign Exchange Contracts

We transact business in various foreign currencies and have significant international revenues as well as costs
denominated in foreign currencies, which subjects us to foreign currency risk. We use foreign currency exchange
contracts, generally with maturities of 18 months or less, to reduce the volatility of cash flows primarily related to
forecasted revenues, expenses, assets and liabilities denominated in foreign currencies. The objective of the foreign
exchange contracts is to better ensure that the U.S. dollar-equivalent cash flows are not adversely affected by changes
in the applicable U.S. dollar/foreign currency exchange rate. For derivative instruments that are designated as cash
flow hedges, the effective portion of the derivative’s gain or loss is initially reported as a component of accumulated
other comprehensive income (loss) and subsequently reclassified into earnings in the same period the forecasted
transaction affects earnings. The ineffective portion of the unrealized gains and losses on these contracts, if any, is
recorded immediately in earnings. We evaluate the effectiveness of our foreign exchange contracts on a quarterly
basis. We do not use any foreign exchange contracts for trading purposes.

For our derivative instruments designated as cash flow hedges, the amounts recognized in earnings related to the
ineffective portion were not material in each of the periods presented, and we did not exclude any component of the
changes in fair value of the derivative instruments from the assessment of hedge effectiveness. As of June 30, 2015,
we have estimated that approximately $109 million of net derivative gains related to our cash flow hedges included in
accumulated other comprehensive income will be reclassified into earnings within the next 12 months.

Interest Rate Contracts

In connection with the July 2014 issuance of our fixed rate notes due 2019, 2021 and 2024, we entered into certain
interest rate swap agreements that have the economic effect of modifying the fixed interest obligations associated with
$2.4 billion of these notes so that the interest payable on these senior notes effectively became variable based on
London InterBank Offered Rate (LIBOR) plus a spread. We have designated these swap agreements as qualifying
hedging instruments and are accounting for them as fair value hedges. These transactions are characterized as fair
value hedges for financial accounting purposes because they protect us against changes in the fair value of certain of
our fixed rate borrowings due to benchmark interest rate movements. Changes in the fair values of these interest rate
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swap agreements are recognized in other assets or other liabilities with a corresponding increase or decrease in
long-term debt. Each quarter we pay interest based on LIBOR plus a spread to the counterparty and on a semi-annual
basis receive interest from the counterparty per the fixed rate of these senior notes. The net amount is recognized as
interest expense in interest and other, net. The ineffective portion of the unrealized gains and losses on these contracts,
if any, is recorded immediately in earnings. We evaluate the effectiveness of our contracts on a quarterly basis. We do
not use any interest rate swap agreements for trading purposes.

For our derivative instruments designated as fair value hedges, the amounts recognized in earnings related to the

ineffective portion were not material in each of the periods presented, and we did not exclude any component of the
changes in fair value of the derivative instruments from the assessment of hedge effectiveness.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)

Fair Value of Derivative Contracts

The fair values of our outstanding derivative instruments as of June 30, 2015 and December 31, 2014 were as follows:
June 30, December 31,
2015 2014

(In millions)

Balance Sheet Location

Derivative Assets:

Foreign exchange contracts designated as cash flow
hedges

Foreign exchange contracts not designated as

Other Current Assets $125 $170

S Other Current Assets 35 27
hedging instruments
Interest rate contracts designated as fair value Other Assets 1 2
hedges
Total derivative assets $181 $219

Derivative Liabilities:

Foreign exchange contracts designated as cash flow
hedges

Foreign exchange contracts not designated as

Other Current Liabilities $20 $2

A Other Current Liabilities 41 25
hedging instruments
Total derivative liabilities $61 $27
Total fair value of derivative instruments $120 $192

Under the master netting agreements with the respective counterparties to our derivative contracts, subject to
applicable requirements, we are allowed to net settle transactions of the same type with a single net amount payable
by one party to the other. However, we have elected to present the derivative assets and derivative liabilities on a
gross basis on our condensed consolidated balance sheet. As of June 30, 2015, the potential effect of rights of set-off
associated with the foreign exchange contracts discussed above would be an offset to both assets and liabilities by $51
million, resulting in net derivative assets and derivative liabilities of $109 million and $10 million, respectively. We
are not required to pledge, nor are we entitled to receive, collateral related to our foreign exchange derivative
transactions. As of June 30, 2015, we had neither pledged nor received collateral related to our interest rate derivative
transactions.

Effect of Derivative Contracts on Accumulated Other Comprehensive Income
The following table summarizes the activity of derivative contracts that qualify for hedge accounting as of June 30,

2015 and December 31, 2014, and the impact of these derivative contracts on accumulated other comprehensive
income for the six months ended June 30, 2015:

December 31, Amount of gain (loss) Amount of gain (loss)  June 30, 2015
2014 recognized in other reclassified from

comprehensive income accumulated other

(effective portion) comprehensive income

to net revenue and
operating expense
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designated as cash flow
hedges
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(effective portion)
(In millions)

$168 $81 $144

$105
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The following table summarizes the activity of derivative contracts that qualify for hedge accounting as of June 30,
2014 and December 31, 2013, and the impact of these derivative contracts on accumulated other comprehensive
income for the six months ended June 30, 2014:

Amount of gain (loss)

reclassified from

accumulated other

comprehensive income June 30, 2014
to net revenue and

operating expense

(effective portion)

Amount of gain (loss)
December 31, recognized in other
2013 comprehensive income

(effective portion)

(In millions)
Foreign exchange contracts
designated as cas