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� Nokia achieves excellent profitability in the first quarter and mobile phone volumes grow faster than market �
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PRESS RELEASE
April 17, 2003

Nokia achieves excellent profitability in the first quarter

and mobile phone volumes grow faster than market

First quarter 2003 compared with the first quarter 2002:

� Net sales were EUR 6 773 million (EUR 7 014 million in 1Q 2002), down by 3%.

� Pro forma operating profit was EUR 1 187 million (EUR 1 286 million), down by 8%. This included a gain of EUR 56
million in 1Q 2003 from the sale of the remaining shares of Nokian Tyres. Pro forma operating margin was 17.5% (18.3%).

� Pro forma adjustments for 1Q 2003 were EUR 183 million, including:

� Goodwill amortization of EUR 43 million

� Positive adjustment of EUR 226 million to 3Q 2002 customer finance impairment (MobilCom)

� Pro forma net profit was EUR 860 million (EUR 915 million), down by 6%.

� Pro forma earnings per share (diluted) were EUR 0.18 (EUR 0.19). The sale of the shares of Nokian Tyres contributed
approximately EUR 0.01.

� Reported operating profit increased by 11% to EUR 1 370 million (EUR 1 234 million).

� Reported net profit increased by 13% to EUR 977 million (EUR 863 million) and reported earnings per share (diluted)
increased to EUR 0.20 (EUR 0.18).

� Operating cash flow in the first quarter continued strongly at EUR 1.4 billion.

1Q 2003 RESULTS

PRO FORMA
(excludes goodwill amortization

and non-recurring items) REPORTED

EUR (million) 1Q/2003 1Q/2002 Change (%) 1Q/2003 1Q/2002 Change (%)
Net sales 6 773 7 014 -3 6 773 7 014 -3
Nokia Mobile Phones 5 476 5 438 1 5 476 5 438 1
Nokia Networks 1 217 1 436 -15 1 217 1 436 -15
Nokia Ventures Organization 94 157 -40 94 157 -40
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Operating profit 1 187 1 286 -8 1 370 1 234 11
Nokia Mobile Phones 1 311 1 208 9 1 288 1 185 9
Nokia Networks -127 146 85 122 -30
Nokia Ventures Organization -32 -30 -7 -32 -35 9
Common Group Expenses 35 -38 29 -38
Operating margin 17.5 18.3 20.2 17.6
Nokia Mobile Phones 23.9 22.2 23.5 21.8
Nokia Networks -10.4 10.2 7.0 8.5
Nokia Ventures Organization -34.0 -19.1 -34.0 -22.3
Profit before tax and
minority interests 1 263 1 313 -4 1 446 1 261 15
Net profit 860 915 -6 977 863 13
EPS, EUR
Basic 0.18 0.19 -5 0.20 0.18 11
Diluted 0.18 0.19 -5 0.20 0.18 11
NB: All pro forma 1Q figures can be found in the tables on pages 7 and 8. A reconciliation of the pro forma figures to our reported results
can be found in the tables on page 9.
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JORMA OLLILA, CHAIRMAN AND CEO:

During the first quarter 2003, we were pleased to see mobile phone market volumes growing year on year for the fourth consecutive quarter,
rising by 10% to approximately 98 million units. Nokia�s own volumes grew by 13% to around 38 million units, marking faster-than-market
growth. Again, profits in our mobile phone business exceeded our expectations, rising 9% on very healthy margins of 24%. With this strong
performance from our mobile phones, we succeeded in substantially reducing the impact of difficult operating conditions in our network
infrastructure business and were able to post solid overall first-quarter results.

Mobility has a lot to offer, and together with our operator customers we are providing consumers and companies a growing range of products to
enhance the already rich world of mobile communication. In early 2003, we began seeing an increased impact of color and multimedia on the
mobile phone market. While the network market remains very difficult, we have announced strong abative measures in our network
infrastructure business to bring down costs and improve operational efficiency and profitability.

Reducing personnel is always difficult for our whole organization and particularly for the people directly involved. However, the actions we are
taking are necessary in order to build a healthy and viable networks business going forward. In the second quarter, we plan to take a charge that
is currently estimated to adversely impact our pro forma and reported operating profit by EUR 350 to 400 million.

During the first quarter, we strengthened our product offering with the announcement of 17 new mobile phones. In the Americas, in particular,
we launched seven new CDMA phones, most of which will begin shipping during the current quarter. We also announced our first TDMA color
models as well as several new GSM models tailored for the Americas markets.

The Nokia 3650 imaging smart phone, with its video recording and streaming video capability, began shipping globally and has met with a
favorable response from operators and consumers in all key markets. As a high-volume imaging phone, it is of particular strategic importance
for us as it brings the mobile multimedia experience to a broader base of consumers.

We have also seen an enthusiastic response to our growing number of color screen phones, with the Nokia 3510i color model now becoming the
second-best selling phone in our portfolio. This clearly indicates a definitive shift from black and white to color in the mobile communications
experience.

In February, we entered the games industry with the launch of our first mobile game deck, the Nokia N-Gage. This fan-shaped device, with large
color screen and games optimized controls, is just one of many transformatory models in our product lineup. Nokia N-Gage and other new
devices coming on stream, such as the Nokia 3300 music device and the Nokia 6800 messaging device, illustrate our innovative design strength
as we lead the industry in reshaping people�s understanding of what a mobile device should look like.
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BUSINESS DEVELOPMENT AND FORECASTS

Nokia�s first-quarter sales of EUR 6.8 billion declined by 3% compared with the first quarter 2002, reflecting continued weakness in the
company�s network infrastructure business. First-quarter pro forma operating profit for the Nokia group showed a slight year-on-year decline to
EUR 1.2 billion. This included a gain of EUR 56 million in 1Q 2003 from the sale of the remaining shares of Nokian Tyres. Pro forma operating
margins for the group in the first quarter continued solidly at 17.5%. Pro forma EPS (diluted) for the group reached EUR 0.18, slightly above
guidance given in March, with the sale of the shares of Nokian Tyres contributing approximately EUR 0.01 to pro forma EPS (diluted).

Nokia�s cash position continued to improve, with total available cash reaching EUR 10.5 billion by the end of the quarter. At the Annual General
Meeting, the Board received authorization to repurchase shares and subsequently made the decision to begin a share buy-back program.
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Mobile phones sales up 1% year on year, with excellent profitability

Mobile phone sales rose by 1% year on year, within previously stated guidance, reaching EUR 5.5 billion. Strong sales growth in Europe was
virtually offset by somewhat slower sales in Asia Pacific and substantially weaker sales in the Americas. The company�s focus on operational
efficiency continued to drive profitability at Nokia Mobile Phones, with pro forma operating profit in the first quarter rising 9% year on year to
EUR 1.3 billion and mobile phone margins continuing at very healthy levels of 23.9%.

Substantial first-quarter loss in networks, but decisive actions taken

In Nokia Networks, first-quarter sales declined by 15% year on year to EUR 1.2 billion, reflecting lower sales in Europe and Asia Pacific only
slightly offset by increased sales in the US. Nokia Networks operating profit decreased substantially to a pro forma operating loss of EUR 127
million, reflecting lower sales volumes and continuing high costs related to the first-phase implementation of 3G technologies.

Against this backdrop, Nokia is taking actions to reduce costs and improve profitability, while at the same time maintaining its leading position
in the network infrastructure business. In February, Nokia Networks announced plans to reduce the number of its R&D sites globally in a move
to align its focus more closely with the current business environment. This will affect approximately 550 jobs. In April, Nokia Networks
announced further reductions across all its functions, involving approximately 1 800 employees.

Outlook for 2Q 2003

Backed by Nokia�s broad and competitive product range, including a growing share of compelling color and multimedia models, second-quarter
sales for Nokia Mobile Phones are expected to grow between 4% and 12% year on year, and by somewhat less for the group. Strong profitability
at Nokia Mobile Phones is expected to continue.

Due to the announced actions in Nokia Networks, the company plans to take a charge relating to restructuring and possible impairments in the
range of EUR 350 million to EUR 400 million during the second quarter as part of normal operating expenses, adversely impacting the
company�s pro forma and reported operating profit. In connection with these actions, Nokia is assessing research and development projects to
consider possible project closures or impairments. Taking into account the current estimated EPS impact of the charge of EUR 0.05 to EUR
0.06, pro forma EPS (diluted) for the second quarter is expected to be between EUR 0.13 and EUR 0.16, while reported EPS (diluted) is
expected to be between EUR 0.12 and EUR 0.15.

Faster-than-market growth in mobile phones

Nokia�smarket share for the first quarter is estimated at 38%, representing a year-on-year increase. The company�s market sharefor the second
quarter 2003 is estimated to be higher than the first quarter.

Overall mobile phone market volumes during the first quarter grew year on year for the fourth consecutive quarter, rising by 10% to
approximately 98 million units, while Nokia�s own volumes grew by 13% to around 38 million units, marking faster-than-market growth.In the
second quarter, the overall global handset market is expected to grow year on year and be sequentially up. Full-year 2003 global handset volume
is expected to grow by approximately 10%, compared with 405 million units in 2002. Nokia volume growth is expected to be stronger than
market growth for the full year 2003.

Edgar Filing: NOKIA CORP - Form 6-K

Mobile phones sales up 1% year on year, with excellent profitability 7



Developments in mobile networks

In the network infrastructure business we do not expect market conditions to improve during the year. Operator investment has decreased to an
exceptionally low level, and in some cases network rollouts have slowed. Nokia now expects the overall network infrastructure market and its
own accessible market to decline by 15% or more in 2003.

The third-quarter 2002 customer financing impairment charge for MobilCom was positively adjusted during the first quarter 2003 by EUR 226
million. This reflected an increase in the valuation of the former MobilCom receivables when they were exchanged for France Telecom
securities on March 3, 2003.

3
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NOKIA MOBILE PHONES IN THE FIRST QUARTER

During the first quarter, Nokia Mobile Phones continued renewing its industry-leading product portfolio, with shipments of eight new models,
including the Nokia 3585i, the Nokia 5100, the Nokia 7250 and the Nokia 2100, which all met with good demand, particularly the Nokia 2100 in
China.

Nokia strengthens CDMA offering

The company continued to multiply its CDMA offering during the quarter with the launch of seven new CDMA 1X products, all based on
Nokia�s own CDMA chipset design. Both the Nokia 3586i and the Nokia 6585 have high quality color displays while the Nokia 2270, Nokia
2280 and Nokia 2285 phones are designed to make the mobile voice experience as easy and enjoyable as possible. In February, the company
also began shipments of the Nokia 3585i, the company�s first CDMA 1X phone with GPS technology. During the quarter, Nokia announced
plans to enter CDMA markets in India and China, pending government approval in the case of China.

Clear transition to color and multimedia

Nokia is the industry leader in bringing color and multimedia to the mobile communications experience. The company is already shipping more
than 10 models with color displays, three of which have an integrated camera. During 2003, Nokia expects to ship 50 to 100 million phones with
color and multimedia messaging (MMS) capability.

The company started shipments in all major markets of the Nokia 3650, its strategically important mass-market imaging smart phone. With
features such as integrated camera and video capture, video streaming and e-mail, the Nokia 3650 brings the mobile imaging experience to a
wider base of consumers, including the North American market. The Nokia 3650 imaging phone was selected as an Innovations 2003 award
winner at the International Consumer Electronics Show in Las Vegas.

Mobility the next big thing in games � Nokia N-Gage� launched

In February, Nokia launched its revolutionary mobile game deck, the Nokia N-Gage. Enabling new business models, the Nokia N-Gage is a
unique platform that also provides opportunities for game developers and publishers, network operators and other service providers to generate
new revenue streams as well as develop new games and service concepts.

Nokia�s entry into the games industry was supported by cooperation agreements with key games publishers, Activision, Eidos, Sega, Taito and
THQ. In addition, the German operator T-Mobile International agreed with Nokia on the co-development of mobile services globally for the
Nokia N-Gage.

Other product launches address music and enterprise markets

The Nokia 3300, launched during the quarter, is designed specifically for enjoying music, incorporating a portable digital music player, a stereo
FM radio, and a digital recorder. The EDGE-enabled Nokia 6220, with its integrated camera, color screen, MMS, and mobile e-mail is designed
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for business professionals.

Bringing the benefits of mobility to the enterprise segment, Nokia announced separate initiatives with IBM and Oracle to provide customers
with mobile e-business and collaboration solutions. These include enabling wireless access and synchronization of e-mail, contacts and calendar
as well as file management and search capabilities.

Series 60 business system expands

In mobile software, Nokia formed a product creation community around the Series 60 Platform. The community brings together semiconductor
and software integration companies with optimized skill and expertise to assist Series 60 handset manufacturers in the creation of advanced
smart phones. The Series 60 Product Creation Community will benefit manufacturers with reduced time-to-market and development costs while
bringing rich, interoperable features and functionality to the software platform.

During the quarter, Nokia also signed a resell agreement with Sun Micrososystems on digital content delivery for mobile applications and
services. At the CeBIT trade show in March, the Series 60 platform became the first mobile communications software product to win the Silver
iF design award for its innovative and intuitive design.

4
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NOKIA NETWORKS IN THE FIRST QUARTER

During the first quarter, Nokia Networks introduced a number of important products and solutions.

Intelligent Edge core network solution makes way for mass-market mobile data

At the 3GSM World Congress in Cannes in February, Nokia launched its Intelligent Edge solution for IP mobility core networks, which will
support the introduction of mass-market mobile data services. The solution is expected to popularize mobile data services by providing operators
the possibility to deliver and charge subscribers differently for different types of mobile content.

G-WCDMA to bring broadband to mobile networks in the US

At the CTIA exhibition in New Orleans in March, Nokia announced an enhanced WCDMA solution for US wideband frequencies dubbed
G-WCDMA, which will bring broadband capabilities to mobile networks in the US. Using HSDPA (High-Speed Downlink Packet Access)
acceleration technology on WCDMA, the solution will bring unprecedented high-speed data transfer to mobile networks. It is expected to be
available in 2005.

Nokia WCDMA and EDGE networks on track for 2003 commercial launches

Deployment of WCDMA and EDGE networks continued steadily, with the Nokia solutions well on track to support commercial launches in the
coming quarters. Nokia signed a significant EDGE agreement with América Móvil in Colombia and Ecuador. In 2G, a GSM expansion deal was
signed with Beijing MCC in China.

Nokia the leading MMS vendor with over 50 deals

Mobile Multimedia Services (MMS) are rapidly becoming a mainstream application with the vast majority of mobile operators, and during the
quarter Nokia signed an MMS deal with Orange Romania. This brought the company�s total number of MMS deals to over 50, making Nokia the
leading MMS vendor globally.

Other deals included a breakthrough agreement with Beijing Just Top to build the Beijing government�s shared TETRA network for use during
the 2008 Olympics. Nokia also signed a TETRA deal with Tianjin Public Security in China, as well as a BBS deal with Manquehue NET in
Chile, a DSL expansion agreement with the Heibei Communication Corporation in China and a delivery server solution for CHT in Thailand.

NOKIA VENTURES ORGANIZATION IN THE FIRST QUARTER
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Nokia Internet Communications continued to execute well, despite ongoing weak market conditions.  Sales for the first quarter were slightly
lower compared with the same quarter last year, reflecting general weak IT spending and continued market uncertainty. The unit continues to
enjoy healthy gross margins, which increased for the quarter both sequentially and year on year. Nokia Internet Communications also continued
to improve operational efficiency, while maintaining substantial market share in its core Firewall/VPN appliance business, and deepening its
product portfolio. Nokia Internet Communication�s new Nokia Message Protector SC6600 antivirus appliance is being well received.

Nokia Home Communications launched two new products, the Nokia Mediamaster 230 T and the Nokia Mediamaster 150 T, for the expanding
digital terrestrial television markets. Nokia Venture Partners continued to make investments in early stage mobile technology companies and
added EZchip Technologies to its portfolio during the quarter.

NOKIA IN THE FIRST QUARTER 2003 (REPORTED)

(International Accounting Standards (IAS) comparisons given to the first quarter 2002 results unless otherwise indicated)

Nokia�s net sales decreased by 3% to EUR 6 773 million (EUR 7 014 million). Sales of Nokia Mobile Phones increased by 1% to EUR 5 476
million (EUR 5 438 million). Sales of Nokia Networks decreased by 15% to EUR 1 217 million (EUR 1 436 million). Sales of Nokia Ventures
Organization decreased by 40% and totaled EUR 94 million (EUR 157 million).
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Operating profit increased by 11% to EUR 1 370 million (EUR 1 234 million), representing an operating margin of 20.2% (17.6%). Operating
profit in Nokia Mobile Phones increased by 9% to EUR 1 288 million (EUR 1 185 million), representing an operating margin of 23.5% (21.8%).
Operating profit in Nokia Networks decreased to EUR 85 million (EUR 122 million), representing an operating margin of 7.0% (8.5%). Nokia
Networks operating profit includes a positive adjustment of EUR 226 million to 3Q 2002 customer finance impairment (MobilCom). Nokia
Ventures Organization reported an operating loss of EUR 32 million (operating loss of EUR 35 million). Common Group Expenses, which
comprises Nokia Head Office and Nokia Research Center, totaled operating profit of EUR 29 million (operating loss EUR 38 million). This also
includes the gain of EUR 56 million on the sale of the remaining shares of Nokian Tyres Ltd.

Financial income totaled EUR 80 million (EUR 35 million). Profit before tax and minority interests was EUR 1 446 million (EUR 1 261
million). Net profit totaled EUR 977 million (EUR 863 million). Earnings per share increased to EUR 0.20 (basic) and to EUR 0.20 (diluted),
compared with EUR 0.18 (basic) and EUR 0.18 (diluted) in the first quarter 2002.

The average number of employees during the quarter was 51 659. At March 31, Nokia employed a total of 51 707 people (51 748 people at
December 31, 2002).

At March 31, 2003, net debt-to-equity ratio (gearing) was -71%  (-61% at December 31, 2002). During the first quarter, 2003, capital
expenditure amounted to EUR 100 million (EUR 158 million).

On March 31, the Group companies owned 1 503 598 Nokia shares. The shares had an aggregate par value of EUR 90 215.88, representing
0.03% of the share capital of the company and the total voting rights. The number of issued shares on March 31 was 4 795 067 413 and the share
capital was EUR 287 704 044.78.
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CONSOLIDATED PROFIT AND LOSS ACCOUNT, IAS, EUR million (unaudited)

Pro forma Pro forma Reported Reported

1-3/03 1-3/02 1-3/03 1-3/02

Net sales 6 773 7 014 6 773 7 014
Cost of sales -4 157 -4 244
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