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PROSPECTUS SUPPLEMENT NO. 3

(TO PROSPECTUS DATED OCTOBER 6, 2006)

2.75% Convertible Subordinated Notes due 2011

Common Stock Issuable upon Conversion of the Notes

This prospectus supplement supplements the prospectus, dated October 6, 2006, relating to the resale by selling securityholders of up to $200
million aggregate principal amount of 2.75% Convertible Subordinated Notes due 2011 and the shares of common stock issuable upon
conversion of the notes.

This prospectus supplement should be read in conjunction with the prospectus, and is qualified by reference to the prospectus, except to the
extent that the information presented herein supersedes the information contained in the prospectus. This prospectus supplement is not complete
without, and may not be delivered or utilized except in connection with, the prospectus, including any amendments or supplements thereto.

Our common stock is quoted on the Nasdaq Global Select Market under the symbol �COHR.� On November 3, 2006, the last quoted sale price of
our common stock was $32.55 per share.

Investing in the notes or our common stock involves risks. See �Risk Factors� beginning on page 9 of the
prospectus dated October 6, 2006.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
determined if this prospectus supplement or the prospectus is truthful or complete. Any representation to the contrary is a criminal
offense.

The date of this prospectus supplement is November 6, 2006.
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SELLING SECURITYHOLDERS

The notes were originally issued by Coherent and sold by the initial purchasers of the notes in a transaction exempt from the registration
requirements of the Securities Act of 1933, as amended (the �Securities Act�), to persons reasonably believed by the initial purchasers to be
qualified institutional buyers in reliance on Rule 144A under the Securities Act. Selling securityholders, including their transferees, pledgees or
donees or their successors, may from time to time offer and sell, pursuant to this prospectus supplement and the prospectus, any or all of the
notes and shares of common stock into which the notes are convertible.

The information in the table appearing under the caption �Selling Securityholders� in prospectus supplement no. 1, dated October 10, 2006, and
prospectus supplement no. 2, dated October 13, 2006, is further supplemented by adding the information below with respect to persons not
previously listed in prospectus supplement no. 1 or no. 2, and by superseding the information with respect to persons previously listed in
prospectus supplement no. 1 and/or no. 2 with the information set forth below. The information is based on information provided to us by or on
behalf of the selling securityholders, and we have not independently verified this information. The selling securityholders may offer all, some or
none of the notes or the common stock into which the notes are convertible. Because the selling securityholders may offer all or some portion of
the notes or the common stock, we cannot estimate the amount of the notes or the common stock that will be held by the selling securityholders
upon termination of any of these sales; the table below assumes that all selling securityholders will sell all of their notes or common stock,
unless otherwise indicated. In addition, the selling securityholders identified below may have sold, transferred or otherwise disposed of all or a
portion of their notes since the date on which they provided the information regarding their notes in transactions exempt from the registration
requirements of the Securities Act.

The percentage of notes outstanding beneficially owned by each selling securityholder is based on $200,000,000 aggregate principal amount of
notes outstanding. The number of shares of common stock that may be sold includes only shares of common stock into which the notes are
initially convertible. The conversion rate of the notes and the number of shares of common stock issuable upon conversion of the notes is subject
to adjustment under certain circumstances. Accordingly, the number of shares of common stock into which the notes are convertible may
change.

Based upon information provided by the selling securityholders, none of the selling securityholders nor any of their affiliates, officers, directors
or principal equity holders has held any position or office or has had any material relationship with us within the past three years, with the
exception of Merrill Lynch, Pierce, Fenner & Smith Incorporated, which acted as an initial purchaser in the original issuance of the notes on
March 13, 2006 and acted as our financial advisor in connection with our proposed acquisition of Excel Technology.
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Name

Principal Amount
of Securities
Beneficially
Owned that May
be Sold(1)

Percentage of
Notes
Outstanding(2)

Number of
Shares of
Common Stock
that May be
Sold(1)(3)

Percentage of
Common
Stock
Outstanding(4)

1976 Distribution Trust FBO A.R. Lauder $ 3,000 * % 78 * %
2000 Revocable Trust FBO A.R. Lauder 3,000 * 78 *
AHFP Context(5) 600,000 * 15,677 *
Alcon Laboratories 271,000 * 7,080 *
American Investors Life Insurance Company(6) 1,000,000 * 26,128 *
Arlington County Employees Retirement System 398,000 * 10,399 *
British Virgin Islands Social Security
Board 91,000 * 2,377 *
Citadel Equity Fund Ltd.(7) 37,650,000 18.83 983,749 3.05
City University of New York 79,000 * 2,064 *
Context Advantage Master Fund, L.P.(5) 3,812,000 1.91 99,602 *
Grady Hospital 76,000 * 1,985 *
Inflective Convertible Opportunity
Fund I, Limited(6) 3,000,000 1.50 78,386 *
Inflective Convertible Opportunity
Fund I, L.P.(6) 900,000 * 23,515 *
Institutional Benchmark Series-Ivan Segregated Acct(6) 600,000 * 15,677 *
Institutional Benchmarks Series (Master Feeder) Limited in
respect of Alcor Series(5) 200,000 * 5,225 *
Lyxor/Context Fund Ltd.(5) 900,000 * 23,515 *
Lyxor/Inflective Convertible Opportunity Fund(6) 700,000 * 18,290 *
New Orleans Firefighters 46,000 * 1,201 *
Occidental Petroleum 176,000 * 4,598 *
Police and Firemen of the City of Detroit 305,000 * 7,969 *
ProMutual 499,000 * 13,038 *
San Francisco Public Employees Retirement System 783,000 * 20,458 *
Trustmark Insurance 196,000 * 5,121 *

 *  Less than 1%.

 (1) Amounts indicated may be in excess of the total amount registered due to sales or transfers exempt from the
registration requirements of the Securities Act of 1933 since the date upon which the selling securityholders provided
us with the information regarding their holdings of notes and common stock for inclusion herein.

 (2)  Calculated using $200,000,000 as the total aggregate principal amount of notes outstanding as of August 2,
2006.

 (3) Assumes conversion of all of the holder�s notes at a conversion price of $38.27 per share of common stock.
However, this conversion rate will be subject to adjustment as described under the section entitled �Description of
Notes�Conversion Rights.� As a result, the amount of common stock issuable upon conversion of the notes may increase
or decrease in the future.
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 (4) Calculated based on Rule 13d-3(d)(1)(i) of the Exchange Act of 1934, as amended, using 31,252,759 shares of
common stock outstanding as of August 2, 2006. In calculating this amount, we treated as outstanding the number of
shares of common stock issuable upon conversion of all of that particular holder�s notes. However, we did not assume
the conversion of any other holder�s notes.

  (5) Michael S. Rosen and William D. Fertig have voting or investment power over these securities.

  (6) Thomas Ray has voting or investment power over these securities. This selling securityholder has advised us that it is an affiliate of a
registered broker-dealer.

  (7) Citadel Limited Partnership (�CLP�) is the trading manager of Citadel Equity Fund Ltd. and consequently has investment discretion over the
securities held by Citadel Equity Fund Ltd. Citadel Investment Group, L.L.C. (�CIG�) controls CLP. Kenneth C. Griffin controls CIG and
therefore has ultimate investment discretion over securities held by Citdeal Equity Fund Ltd., CLP, CIG and Mr. Griffin each disclaim beneficial
ownership of the shares held by Citadel Equity Fund Ltd. This selling securityholder has advised us that it is an affiliate of a registered
broker-dealer. The broker-dealers are: Aragon Investments Ltd., Palafax Trading LLC, Citadel Trading Group, LLC and Citadel Derivatives
Group, LLC (the �Broker-Dealers�). The Broker-Dealers are under common control with Citadel Equity Fund Ltd. and one is directly owned by
Citadel Equity Fund.

Information about other selling securityholders will be set forth in prospectus supplements or post-effective amendments, if required.
Information about the selling securityholders may change from time to time. Any changed information with respect to which we are given notice
will be set forth in prospectus supplements.

Beneficial ownership is determined under the rules of the SEC, and generally includes voting or investment power with respect to securities.

None of the selling securityholders who are affiliates of broker-dealers purchased the securities outside of the ordinary course of business or, at
the time of the purchase of the securities, had any agreements or understandings, directly or indirectly, with any person to distribute the
securities.
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