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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2012 AND DECEMBER 31, 2011

ASSETS
(THOUSANDS OF R$)
Consolidated Parent Company
Note 06/30/2012 12/31/2011 06/30/2012 12/31/2011
CURRENT
Cash and cash equivalents 4 2,335,270 2,862,490 142,982 226,695
Short-term investments 5 856,396 358,987 133,811 180,000
Consumers and traders 6 2,544,072 2,549,546
Concession holders - transport of energy 464,669 427,060
Financial assets of the concession 11 919,199 1,120,035
Recoverable taxes 7 368,972 354,126 73,319 72,570
Income tax and social contribution recoverable 8a 177,218 220,760
Traders free energy transactions 20,755 22,080
Dividends receivable 664,962 195,196
Restricted cash 52,238 3,386 99 99
Inventories 67,253 54,430 784 15
Provision for Gain on financial instruments 26 17,763
Other credits 742,088 558,749 10,554 8,702
TOTAL CURRENT ASSETS 8,565,893 8,531,649 1,026,511 683,277
NON- CURRENT
Short-term investments 5 164,099 15,674
Account receivable from the State of Minas
Gerais Government 10 1,819,052 1,830,075
Credit Receivables Investment Fund 10 1,053,378 1,010,078
Concession holders - transport of energy 11,186
Deferred income tax and social contribution 8b 1,361,438 2,036,087 420,842 424,449
Recoverable taxes 7 363,554 327,948 4,757 4,334
Income tax and social contribution recoverable 8a 39,681 23,605 29,175 19,548
Escrow deposits 9 1,433,493 1,387,711 295,714 275,721
Consumers and traders 6 156,898 158,770
Other credits 163,909 184,367 15,817 50,695
Financial assets of the concession 11 9,823,494 8,777,822
Investments 12 195,180 176,740 12,183,752 11,994,523
Property, plant and equipment 13 8,703,735 8,661,791 1,606 1,723
Intangible assets 14 4,755,311 5,261,181 573 657
TOTAL, NON-CURRENT 28,991,030 28,826,097 14,021,288 13,781,728
TOTAL ASSETS 37,556,923 37,357,746 15,047,799 14,465,005

The condensed notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2012 AND DECEMBER 31, 2011

LIABILITIES AND SHAREHOLDERS EQUITY

(THOUSANDS OF R$)
Consolidated Parent Company
Nota 06/30/2012 12/31/2011 06/30/2012 31/12/2011

CURRENT
Suppliers 15 1,282,021 1,189,848 7,317 12,059
Regulatory charges 18 390,382 368,229
Employee profit sharing 118,389 89,512 13,213 9,357
Taxes payable 16a 525,385 516,553 21,789 35,740
Income tax and social contribution payable 16b 214,378 129,384
Interest on capital and dividends payable 674,897 1,243,086 681,439 1,243,086
Loans and financings 17 5,957,633 4,382,069 1,063,100 1,011,830
Debentures 17 3,112,232 3,438,991
Payroll and related charges 240,612 271,891 10,029 12,987
Employee post-retirement benefits 19 97,078 100,591 2,990 3,706
Provision for losses on financial instruments 25,143
Related parties 7 4,924 8,646
Concessions payable 16,386 7,990
Other obligations 374,598 406,059 13,541 15,137
TOTAL CURRENT LIABILITIES 13,003,998 12,169,346 1,818,342 2,352,548
NON- CURRENT
Regulatory charges 18 227,103 262,202
Loans and financings 17 4,412,238 5,358,450 18,397
Debentures 17 2,560,410 2,599,559
Taxes payable 16 906,584 897,087
Deferred Income tax and social contribution 8b 406,590 1,234,024
Provisions 20 553,454 549,439 167,560 185,952
Concessions payable 152,644 129,696
Employee post-retirement benefits 19 2,204,519 2,186,568 99,416 96,245
Other obligations 231,499 226,427 64,597 66,915
TOTAL, NON-CURRENT LIABILITIES 11,655,041 13,443,452 331,573 367,509

24,659,039 25,612,798 2,149,915 2,720,057
SHAREHOLDERS EQUITY
ATTRIBUTABLE TO EQUITY HOLDERS
OF THE COMPANY 21
Share capital 4,265,091 3,412,073 4,265,091 3,412,073
Capital reserves 3,953,850 3,953,850 3,953,850 3,953,850
Profit reserves 2,353,537 3,292,871 2,353,537 3,292,871
Accumulated other comprehensive income 987,419 1,080,800 987,419 1,080,800
Accumulated foreign currency translation
adjustment 9,594 5,354 9,594 5,354
Retained earnings 1,328,393 1,328,393

10
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TOTAL SHAREHOLDERS EQUITY 12,897,884 11,744,948 12,897,884
TOTAL LIABILITIES AND
SHAREHOLDERS EQUITY 37,556,923 37,357,746 15,047,799

The condensed notes are an integral part of these financial statements.

11,744,948

14,465,005
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CONSOLIDATED INCOME STATEMENT

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2012 AND 2011

(THOUSANDS OF R$, EXCEPT EARNINGS PER SHARE)

REVENUES

OPERATING COSTS

COST OF ELECTRICITY AND GAS
Electricity purchased for resale

Charges for the use of the basic transmission grid
Gas purchased for resale

COST

Personnel and management

Materials

Outsourced services

Depreciation and amortization
Operating provisions

Royalties for usage of water resources
Cost of Construction of Infrastructure
Other

TOTAL COST
GROSS PROFIT

OPERATING EXPENSES

Selling expenses

General and administrative expenses
Other operating expenses

Operating profit before finance expenses and
income taxes

Equity gain (loss) on subsidiaries

Financial revenues

Financial expenses

Profit before income tax
Income tax and social contribution

Deferred income tax and social contribution
PROFIT FOR THE YEAR

Note

22

23

23

12
24
24

8c
8c

Consolidated
06/30/2011

06/30/2012 Reclassified

8,562,335

(2,531,579)
(485,189)
(217,878)

(3,234,646)

(462,902)
(24,618)
(341,073)
(455,093)
(23,845)
(95,535)
(697,843)
(48,079)
(2,148,988)

(5,383,634)

3,178,701

(77,269)
(474,314)
(235,829)
(787,412)

2,391,289
(1,458)

444,770
(1,009,482)

1,825,119
(759,275)

169,776
1,235,620

7,394,322

(2,092,104)
(382,250)
(142,831)

(2,617,185)

(467,204)
(34,962)
(347,268)
(410,107)
(38,865)
(74,349)
(695,438)
(40,587)
(2,108,780)

(4,725,965)
2,668,357

(76,658)

(383,484)

(155,343)
(615,485)

2,052,872

442,439
(936,462)

1,558,849
(543,253)

33,612
1,049,208

Parent Company
06/30/2011

06/30/2012 Reclassified

161

161

(28,045)
(13,979)
(42,024)

(41,863)
1,263,711
72,845

(58,967)

1,235,726

(106)
1,235,620

183

183

(33,945)
(5,805)
(39,750)

(39,567)
1,069,753
45,900

(29,042)

1,047,044
123

2,041
1,049,208

12
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Basic earnings per preferred and common share 1.67 1.54
Diluted earnings per preferred and common share 1.67 1.54

The condensed notes are an integral part of these financial statements.

1.67
1.67

1.54
1.54
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CONSOLIDATED INCOME STATEMENT

FOR THE THREE-MONTH PERIOD ENDED JUNE 30, 2012 AND 2011

(THOUSANDS OF R$, EXCEPT EARNINGS PER SHARE)

Consolidated Parent Company
April to June
April to June 2011 April to June April to June
Note 2012 Reclassified 2012 Reclassified

REVENUES 4,413,940 3,804,769 81 80
OPERATING COSTS
COST OF ELECTRICITY AND GAS
Electricity purchased for resale (1,384,490) (1,016,344)
Charges for the use of the basic transmission grid (243,731) (192,636)
Gas purchased for resale (117,434) (80,465)

(1,745,655) (1,289,445)
COST
Personnel and management (223,539) (276,722)
Materials (14,494) (29,000)
Outsourced services (170,390) (224,202)
Depreciation and amortization (236,625) (187,490)
Operating provisions 18,065 (7,813)
Royalties for usage of water resources (46,243) (36,356)
Cost of Construction of Infrastructure (422,323) (427,253)
Other (16,600) (39,772)

(1,112,149) (1,228,608)
TOTAL COST (2,857,804) (2,518,053)
GROSS PROFIT 1,556,136 1,286,716 81 80
OPERATING EXPENSES
Selling expenses (28,330) (66,642)
General and administrative expenses (218,818) (147,317) (984) (14,239)
Other operating expenses (121,032) (56,319) (7,252) 3,890

(368,180) (270,278) (8,236) (10,349)

Operating profit before finance expenses and
income taxes 1,187,956 1,016,438 (8,155) (10,269)
Equity gain (loss) on subsidiaries (656) 614,527 527,427
Financial revenues 223,164 262,581 30,124 21,736
Financial expenses (525,796) (496,813) (27,696) (15,138)
Profit before income tax 884,668 782,206 608,800 523,756
Income tax and social contribution (375,486) (312,162) 123
Deferred income tax and social contribution 95,050 53,013 (4,568) (822)

14
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PROFIT FOR THE YEAR 604,232 523,057 604,232
Basic and diluted profit per preferred share 0.82 0.77 0.82
Basic and diluted profit per common share 0.82 0.77 0.82

The condensed notes are an integral part of these financial statements.

523,057

0.77
0.77
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2012 AND 2011

(THOUSANDS OF R$)
06/30/2012 06/30/2011

PROFIT FOR THE YEAR 1,235,620 1,049,208
OTHER COMPREHENSIVE INCOME
Foreign currency translation differences for foreign operations 4,240 (1,025)
Cash flow hedge instruments (921) 277)
Deferred income tax and social contribution 313 94

(608) (183)
COMPREHENSIVE INCOME FOR THE YEAR 1,239,252 1,048,000

The condensed notes are an integral part of these financial statements.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE-MONTH PERIOD ENDED JUNE 30, 2012 AND 2011

(THOUSANDS OF R$)
April to June April to June
2012 2011

PROFIT FOR THE YEAR 604,232 523,057
OTHER COMPREHENSIVE INCOME
Foreign currency translation differences for foreign operations 6,251 (996)
Cash flow hedge instruments (766) (1,568)
Deferred income tax and social contribution 260 533

(506) (1,035)
COMPREHENSIVE INCOME FOR THE YEAR 609,977 521,026

16
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The condensed notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2012 AND 2011

(THOUSANDS OF R$)
Equity
Capital Profit Valuation

Share capital reserves reserves Adjustment
BALANCE AT DECEMBER 31, 2010 3,412,073 3,953,850 2,873,253 1,210,605
Profit for the year
Other comprehensive income:
Foreign currency transaction differences
Cash flow hedge instruments (183)
Total comprehensive income for the
period (183)
Proposed additional dividends of 2010
paid in 2011 (R$1.32 per share) (67,086)
Realization of reserves
Revaluation of property, plant and
equipment (86,680)
BALANCE AT JUNE 30, 2011 3,412,073 3,953,850 2,806,167 1,123,742
BALANCE AT DECEMBER 31, 2011 3,412,073 3,953,850 3,292,871 1,080,800
Profit for the year
Other comprehensive income:
Foreign currency transaction differences
Cash flow hedge instruments (608)
Total comprehensive income for the
period (608)
Capital increase (note 21) 853,018 (853,018)
Proposed additional dividends of
2011(R$$ 0.13 per share) (86,316)
Realization of reserves
Revaluation of property, plant and
equipment (92,773)
BALANCE AT JUNE 30, 2012 4,265,091 3,953,850 2,353,537 987,419

Accumulated
foreign
currency
translation
adjustment
(772)

(1,025)

(1,025)

1,797)

5,354

4,240

4,240

9,594

Accumulated

losses

1,049,208

1,049,208

86,680
1,135,888

1,235,620

1,235,620

92,773
1,328,393

The condensed notes are an integral part of these financial statements.

11

EQUITY

Funds
allocated for
capital
increase

27,124

27,124

Total
shareholders
equity
11,476,133

1,049,208

(1,025)
(183)

1,048,000

(67,086)

12,457,047

11,744,948
1,235,620

4,240
(608)
1,239,252

(86,316)

12,897,884

18
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STATEMENT OF CASH FLOWS

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2012 AND 2011

(THOUSANDS OF R$)
Consolidated
06/30/2012 06/30/2011
CASH FLOWS FROM OPERATING ACTIVITIES
PROFIT FOR THE YEAR 1,235,620 1,049,208
Expenses (revenues) not affecting cash and cash
equivalents
Depreciation and amortization 482,715 476,130
Loss on disposal of property, plant and equipment and
intangible assets 62,910 12,440
Equity gain (loss) on subsidiaries 1,458
Interest and monetary variation 372,598 731,172
Income tax and social contribution 589,499 509,641
Operating provisions 81,284 130,532
Employee post-retirement benefits 136,931 145,172
Other (13,944)
2,963,015 3,040,351
(Increase) / decrease in assets
Consumers and traders (69,923) (82,998)
Accounts receivable from the Minas Gerais State
Government 96,329 86,616
Income tax and social contribution recoverable 27,466 163,720
Recoverable taxes (50,452) 318
Concession holders transport of energy (48,795) (12,292)
Escrow deposits (45,782) (198,318)
Dividends received from subsidiaries
Financial assets 457,211 (47,139)
Other (240,994) (61,373)
125,060 (151,466)
Increase (decrease) in liabilities
Suppliers 92,173 (68,282)
Taxes payable 35,319 73,476
Income tax and social contribution payable (674,281) (464,054)
Payroll and related charges (31,279) (4,960)
Regulatory charges (12,946) 15,036
Loans, financings and debentures (641,008) (459,068)
Employee post-retirement benefits (122,493) (92,372)
Other 12,329 (117,300)
(1,342,186) (1,117,524)
NET CASH FROM OPERATING ACTIVITIES 1,745,889 1,771,361
12

Parent Company

06/30/2012 06/30/2011
1,235,620 1,049,208
185 176

43 97
(1,263,711) (1,069,753)
7,284 (6,149)
106 (2,164)
(18,392) 1,171
7,395 7,309
(26,184)
(31,470) (46,289)

(6,126)

(1,172) 5,465
(19,993) (9,005)
609,318 789,224

32,257 (20,537)
614,284 765,147

(4,742) (201)
(13,951) (11,401)

123

(2,958) (3,362)

686 (6,807)
(4,940) (4,899)
(148) (74,105)
(26,053) (100,652)
556,761 618,206

19
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CASH FLOWS FROM INVESTING ACTIVITIES
In short-term investments

In financial assets of the concession

In investments

In property, plant and equipment

In intangible assets

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS OF FINANCING ACTIVITIES

Loans, financings and debentures obtained

Repayment of loans, financings and debentures

Interest on capital and dividends paid

NET CASH FROM (USED IN) FINANCING ACTIVITIES

NET CHANGE IN CASH AND CASH EQUIVALENTS

STATEMENT OF CHANGES IN CASH AND CASH
EQUIVALENTS

Beginning of the year

End of the year

PAYMENTS MADE IN THE PERIOD
Interest on loans, financings and debentures
Income tax and social contribution

The condensed notes are an integral part of these financial statements.

Consolidated
06/30/2012

(661,508)
(60,028)
(19,898)

(292,154)
(684,388)
(1,718,476)

3,163,081
(3,063,209)
(654,505)
(554,633)

(527,220)

2,862,490
2,335,270
(527,220)

661,361
523,579

13

06/30/2011

(393,557)
(35,994)

(379,255)
(671,902)
(1,480,708)

1,031,476
(730,427)
(534,287)
(233,238)

57,415

2,979,693
3,037,108
57,415

575,444
367,617

Parent Company

06/30/2012
30,515

(4,602)
27

25,886

(18,397)
(647,963)
(666,360)

(83,713)

226,695
142,982
(83,713)

4,784
10,800

06/30/2011
55

(236,854)

(236,799)

(18,397)
(530,540)
(548,937)

(167,530)

302,741
135,211
(167,530)

6,807
16,653

21
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REVENUES

Sales of electricity, gas and
services

Construction revenue of
Distribution

Construction revenue of
Transmission

Provision for doubtful
receivables

INPUTS ACQUIRED
FORM THIRD PARTIES
Electricity bought for resale
Charges for the use of the
basic transmission grid
Outsourced services

Gas purchased for resale
Materials

Cost of Construction of
Infrastructure
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STATEMENTS OF ADDED VALUE

FOR THE SIX-MONTH PERIOD ENDED JUNE 30, 2012 AND 2011

06/30/2012

11,670,092
639,742
60,028

(77,269)

(2,728,477)

(539,291)
(510,729)
(217,878)

(33,938)

(697,843)

(THOUSANDS OF R$)

Consolidated
06/30/2012

Reclassified

10,045,271
660,359
35,994

(64,247)

(2,256,466)

(427,989)
(468,975)
(142,831)

(47,230)

(695,438)

Parent Company

06/30/2012
06/30/2012 Reclassified
161 183
(5,700) (2,920)
(54) (84)
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