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EXPLANATORY NOTE

This Amendment No. 2 to the Annual Report on Form 10-K of Houston American Energy Corp. (the "Company")
amends the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2007 (the "Original
Filing"), which was filed with the Securities and Exchange Commission on March 28, 2008. The Company is filing
this Amendment No. 2 for the purpose of correcting certain disclosures under (1) Item 1. Business – Natural Gas and
Oil Reserves, (2) Item 9A. Controls and Procedures, and (3) Note 1 – Nature of Company and Summary of Significant
Accounting Policies – Marketable Securities, in the financial statements.

Except as described above, this Amendment No. 2 does not amend any other information set forth in the Original
Filing and the Company has not updated disclosures contained therein to reflect any events that occurred at a date
subsequent to the date of the Original Filing.
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FORWARD-LOOKING STATEMENTS

This annual report on Form 10-K contains forward-looking statements within the meaning of the federal securities
laws.  These forwarding-looking statements include without limitation statements regarding our expectations and
beliefs about the market and industry, our goals, plans, and expectations regarding our properties and drilling activities
and results, our intentions and strategies regarding future acquisitions and sales of properties, our intentions and
strategies regarding the formation of strategic relationships, our beliefs regarding the future success of our properties,
our expectations and beliefs regarding competition, competitors, the basis of competition and our ability to compete,
our beliefs and expectations regarding our ability to hire and retain personnel, our beliefs regarding period to period
results of operations, our expectations regarding revenues, our expectations regarding future growth and financial
performance, our beliefs and expectations regarding the adequacy of our facilities, and our beliefs and expectations
regarding our financial position, ability to finance operations and growth and the amount of financing necessary to
support operations.  These statements are subject to risks and uncertainties that could cause actual results and events to
differ materially.  We undertake no obligation to update forward-looking statements to reflect events or circumstances
occurring after the date of this annual report on Form 10-K.

As used in this annual report on Form 10-K, unless the context otherwise requires, the terms “we,” “us,” “the Company,” and
“Houston American” refer to Houston American Energy Corp., a Delaware corporation.

PART I

Item 1. Business

General

Houston American Energy Corp. is an oil and gas exploration and production company.  Our oil and gas exploration
and production activities are focused on properties in the U.S. onshore Gulf Coast Region, principally Texas and
Louisiana, and development of concessions in the South American country of Colombia.  We seek to utilize the
contacts and experience of our executive officers, particularly John F. Terwilliger and James Jacobs, to identify
favorable drilling opportunities, to use advanced seismic techniques to define prospects and to form partnerships and
joint ventures to spread the cost and risks to us of drilling.

Exploration Projects

Our exploration projects are focused on existing property interests, and future acquisition of additional property
interests, in the onshore Texas Gulf Coast region, Colombia and Louisiana.

Each of our exploration projects differs in scope and character and consists of one or more types of assets, such as 3-D
seismic data, leasehold positions, lease options, working interests in leases, partnership or limited liability company
interests or other mineral rights.  Our percentage interest in each exploration project (“Project Interest”) represents the
portion of the interest in the exploration project we share with other project partners.  Because each exploration
project consists of a bundle of assets that may or may not include a working interest in the project, our Project Interest
simply represents our proportional ownership in the bundle of assets that constitute the exploration project.  Therefore,
our Project Interest in an exploration project should not be confused with the working interest that we will own when
a given well is drilled.  Each exploration project represents a negotiated transaction between the project partners.  Our
working interest may be higher or lower than our Project Interest.

Our principal exploration projects as of December 31, 2007 consisted on the following:

Edgar Filing: HOUSTON AMERICAN ENERGY CORP - Form 10-K/A

5



- Domestic Exploration Properties:

Webster Parish, Louisiana.  In Webster Parish, Louisiana, we hold a 7.5% working interest at an 8.3% net revenue
interest carried to point of sales for the first well in over 4,000 acres known as the South Sibley Prospect.  Drilling of a
10,600-foot well on the South Sibley Prospect, was completed in May 2005 with multiple pay sands identified.  Sales
from the well commenced June 28, 2005.

We also hold a 7.5% working interest at a 6.055% net revenue interest in the Holley #1 well and associated 640-acre
unit, acquired in December 2005, in Webster Parish, Louisiana.
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Acadia Parish, Louisiana.  In Acadia Parish, Louisiana, we hold a 3% working interest and a 2.25% net revenue
interest until payout in a 620-acre leasehold known as the Crowley Prospect.  Between 2004 and 2005, the Hoffpauer
#1 (formerly the Baronet #1) and the Baronet #2 wells were drilled and commenced production.  The Baronet #2 was
reworked in 2006 and in 2007; both the Hoffpauer #1 and the Baronet #2 were plugged and abandoned.  The Baronet
#3, a replacement well for the Baronet #2, was drilled in the second quarter of 2007 and commercial production began
in July 2007.  We own a 17.5% working interest and 13.125% net revenue interest in the Baronet #3 well.

Caddo Parish, Louisiana.  In Caddo Parish, Louisiana, we hold a 33.5% working interest, subject to payment of 35%
of the costs of the initial well, and a 25.125% net revenue interest in the 640-acre Caddo Lake Prospect with options to
additional leases covering 4,400 acres.  After payout, we will own a 27.25% working interest and 20.4375% net
revenue interest in the initial well and any additional wells.  In November 2007, we drilled a 10,000-foot test well on
the Caddo Lake Prospect. At December 31, 2007, the well was awaiting a pipeline connection prior to testing.

Vermilion Parish, Louisiana.  In Vermilion Parish, Louisiana, we hold an 8.25% working interest with a 6.1875% net
revenue interest, subject to a 25% working interest back in at payout, in the 425 acre Sugarland Prospect.  The
Broussard #1 well, a 12,900-foot test well, was drilled on the Sugarland Prospect in December 2005, with indications
of multiple pay sands, and was completed in January 2006.  Sales from the Broussard #1 began in March 2006. The
Broussard #1 was re-completed in February 2007 and, as a result, was plugged and abandoned.

Jim Hogg County, Texas.  In Jim Hogg County, Texas, we hold a 4.375% working interest, subject to payment of
5.8334% of costs to the casing point in the first well, in the 500 acre Hog Heaven Prospect.  The Weil #1 well, a
6,200-foot test well, was drilled on the Hog Heaven Prospect in November 2005.  Electric log and sidewall core
analysis indicated multiple pay sands in the Weil #1 well.  The well was completed in January 2006 and production
and sales commenced in March 2006.  The Weil #2 was drilled as a dry hole during 2007.

Hardeman County, Texas.  In Hardeman County, Texas, we hold a 10% working interest with a 7.5% net revenue
interest in the 91.375 acre West Turkey Prospect.  The DDD-Evans #1, an 8,500-foot test well, was drilled on the
West Turkey Prospect in April 2006 and production began in May 2006. At December 31, 2007, the DDD-Evans #1
was producing, but at non-commercial levels.

- Colombian Exploration Properties:

Llanos Basin, Colombia.  In the Llanos Basin, Colombia, at December 31, 2007, we held interests in (1) a 232,050
acre tract known as the Cara Cara concession, (2) the Tambaqui Association Contract covering 4,400 acres in the State
of Casanare, Colombia, (3) two concessions, the Dorotea Contract and the Cabiona Contract, totaling over 137,000
acres, (4) the Surimena concession covering approximately 69,000 acres, (5) the Las Garzas concession covering
approximately 103,000 acres, (6) the Leona concession covering approximately 70,343 acres, and (7) the Camarita
concession covering approximately 166,000 acres.  See “—Possible Sale of Cara Cara Concession.”

Our interest in each of the described concessions and contracts in Colombia is held through an interest in Hupecol,
LLC and affiliated entities.  We hold a 12.5% working interest in each of the prospects of Hupecol other than the Cara
Cara concession, the Surimena concession and the Tambaqui Association Contract.  We hold a 1.116% working
interest in the Cara Cara concession, a 6.25% working interest in the Surimena concession and a 12.6% working
interest, with an 11.31% net revenue interest, in the Tambaqui Association Contract.

The first well drilled in the Cara Cara concession, the Jaguar #1 well, was completed in April 2003 with initial
production of 892 barrels of oil per day.  In conjunction with the efforts to develop the Cara Cara concession, Hupecol
acquired 50 square miles of 3D seismic grid surrounding the Jaguar #1 well and other prospect areas.  That data is
being utilized to identify additional drill site opportunities to develop a field around the Jaguar #1 well and in other
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prospect areas within the grid.

Our working interest in the Cara Cara concession and the Tambaqui Association Contract are subject to an escalating
royalty of 8% on the first 5,000 barrels of oil per day, increasing to 20% at 125,000 barrels of oil per day.  Our interest
in the Tambaqui Association Contract is subject to reversionary interests of Ecopetrol, the state owned Colombian oil
company, that could cause 50% of the working interest to revert to Ecopetrol after we have recouped four times our
initial investment.  Our working interest in the additional concessions is subject to an escalating royalty ranging from
8% to 20% depending upon production volumes and pricing and an additional 6% to 10% per concession when
5,000,000 barrels of oil have been produced on that concession.
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In December 2003, we exercised our right to participate in the acquisition, through Hupecol, of over 3,000 kilometers
of seismic data in Colombia covering in excess of 20 million acres.  The seismic data is being utilized to map
prospects in key areas with a view to delineating multiple drilling opportunities.  We will hold a 12.5% interest in all
prospects developed by Hupecol arising from the acquired seismic data, including the Cabiona and Dorotea
concessions acquired in the fourth quarter of 2004, the Surimena concession acquired in the second quarter of 2005,
the Las Garzas concession acquired in November 2005, the Jagueyes TEA acquired in May 2005 and the Simon TEA
acquired in June 2005.  During 2006 we acquired 3D seismic data on the Las Garzas contract, the Jagueyes TEA and
the Simon TEA. As a result of seismic evaluation, the Jagueyes TEA was converted to the Leona concession and the
Simon TEA was converted to the Camarita concession during 2006.

During 2007, Hupecol drilled (1) 18 wells on the Cara Cara concession with production commencing on 13 wells and
5 of the wells being dry holes, (2) 5 wells on the Dorotea and Cabiona concessions with production commencing on 2
wells and 3 of the wells being dry holes, (3) 1 dry hole on the Las Garzas concession, (4) 1 producing well on the
Leona concession, and (5) 1 dry hole on the Camarita concession.

2008 Drilling Plans

As of January 1, 2008, we plan to drill a total of 15 wells during 2008, of which 1 well is planned to be drilled on our
domestic exploration projects and 14 wells are planned to be drilled on our Colombian exploration projects.  The
following table reflects planned drilling activities during 2008:

Location Prospect Name # of Planned Wells

Caddo Parish, LA Caddo Lake Prospect 1
Llanos Basin, Colombia Cara Cara Concession 1
Llanos Basin, Colombia Dorotea Concession 7
Llanos Basin, Colombia Cabiona Concession 3
Llanos Basin, Colombia Las Garzas Concession 1
Llanos Basin, Colombia Leona Concession 1
Llanos Basin, Colombia Camarita Concession 1

Our planned drilling activity is subject to change from time to time without notice. Additional wells are expected to be
drilled at locations to be determined based on the results of the planned drilling projects. See “—Possible Sale of Cara
Cara Concession.”

Other Holdings

In addition to our principal exploration projects, we hold various interests in producing wells in Vermilion Parish,
Louisiana, Plaquemines Parish, Louisiana, Matagorda County, Texas, and Ellis County, Oklahoma.  We have no
present plans to conduct additional drilling activities on those prospects.
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The following table sets forth certain information about our oil and gas holdings at December 31, 2007:

Acres Leased or Under Option at
December 31, 2007(1)

Project Area
Project
Gross Project Net

Company
Net

Project
Interest

TEXAS:
Jim Hogg County 340.00 340.0 14.89 4.38%
Wilbarger County
West Fargo Prospect 900.00 900.00 135.00
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