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ASSETS

Cash and due from banks
Interest-bearing deposits with other banks

Securities available for sale (at estimated fair value; pledged: $147,115 in 2010 and
$150,034 in 2009)

Securities held to maturity (pledged: $215,482 in 2010 and $278,598 in 2009) (estimated
fair value: $345,649 in 2010 and $396,150 in 2009)

Total investment securities

Loans held for sale

Loans held in portfolio, net of unearned discounts
Less allowance for loan losses

Loans, net

Federal Reserve and Federal Home Loan Bank stock, at cost
Customers’ liability under acceptances

Goodwill

Premises and equipment, net

Other real estate

Accrued interest receivable

Cash surrender value of life insurance policies

Other assets

LIABILITIES AND SHAREHOLDERS’ EQUITY

Deposits

Noninterest-bearing demand deposits
Savings, NOW and money market deposits

Time deposits

Total deposits

Securities sold under agreements to repurchase - customers
Federal funds purchased

Commercial paper

Short-term borrowings - FRB

Short-term borrowings - other

Long-term borrowings - FHLB

(Unaudited)

(dollars in thousands)
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STERLING BANCORP AND SUBSIDIARIES
Consolidated Balance Sheets

March 31, December 31,
2010 2009

29,315 24911
46,657 36,958
425,339 346,526
337,355 390,539
762,694 737,065
20,885 33,889
1,195,042 1,195,415
19,963 19,872
1,175,079 1,175,543
8,032 8,482
928 27
22,901 22,901
11,556 9,658
874 1,385
7,576 9,001
49,537 49,009
58,280 56,780
2,194,314 2,165,609
509,453 546,337
562,688 592,015
541,901 442,315
1,614,042 1,580,667
21,060 21,048
— 41,000
15,847 17,297
— 50,000
3,290 2,509
120,000 130,000
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Long-term borrowings - subordinated debentures

Total borrowings

Acceptances outstanding

Accrued interest payable

Due to factored clients

Accrued expenses and other liabilities

Total liabilities

Shareholders’ equity

Preferred stock, Series A, $5 par value; $1,000 liquidation value Authorized 644,389
shares; issued 42,000 shares, respectively

Common stock, $1 par value. Authorized 50,000,000 shares; issued 31,138,545 and
22,226,425 shares, respectively

Warrants to purchase common stock

Capital surplus

Retained earnings

Accumulated other comprehensive loss

Common shares in treasury at cost, 4,297,782 and 4,107,191 shares, respectively

Total shareholders’ equity

See Notes to Consolidated Financial Statements.

Form 10-Q
25,774 25,774
185,971 287,628
928 27
1,556 1,291
88,471 82,401
75,182 51,645
1,966,150 2,003,659
40,224 40,113
31,139 22,227
2,615 2,615
236,200 178,734
16,125 15,828
(11,583) (12,399)
(86,556) (85,168)
228,164 161,950
$ 2,194314 $ 2,165,609
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STERLING BANCORP AND SUBSIDIARIES
Consolidated Statements of Income

(dollars in thousands, except per share data)

INTEREST INCOME
Loans

Investment securities
Available for sale

Held to maturity

FRB and FHLB stock
Deposits with other banks

Total interest income

INTEREST EXPENSE

Deposits

Savings, NOW and money market

Time

Securities sold under agreements to repurchase - customers
Federal funds purchased

Commercial paper

Short-term borrowings - FHLB

Short-term borrowings - FRB

Short-term borrowings - other

Long-term borrowings - FHLB

Long-term borrowings - subordinated debentures

Total interest expense

Net interest income

Provision for loan losses

Net interest income after provision for loan losses

Total noninterest income

Total noninterest expenses

Income before income taxes

Provision for income taxes

Net income

Dividends on preferred shares and accretion

(Unaudited)

Three Months Ended
March 31,
2010 2009

16,511 $ 17,552
2,953 5,470
4,412 3,534
121 19
19 10
24,016 26,585
965 1,125
1,675 2,166
61 115
4 34
13 23
— 11
9 99
— 1
871 1,122
523 523
4,121 5,219
19,895 21,366
6,000 6,200
13,895 15,166
11,102 10,804
21,336 20,052
3,661 5,918
1,098 2,306
2,563 3,612
636 842
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Net income available to common shareholders

Average number of common shares outstanding
Basic
Diluted

Net income available to common shareholders, per average common share
Basic
Diluted

Dividends per common share
See Notes to Consolidated Financial Statements.

$ 1,927 2,770
19,208,189 18,100,407
19,212,768 18,277,196

$ 0.10 0.15

0.10 0.15
0.09 0.19
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STERLING BANCORP AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income (Loss)
(Unaudited)

(dollars in thousands)

Net Income

Other comprehensive income (loss), net of tax:

Unrealized gains on securities:

Unrealized holding gains on available for sale securities and other investments arising during the year
Reclassification adjustment for (gains) included in net income

Reclassification adjustment for amortization of:

Prior service cost
Net actuarial losses

Other comprehensive income (loss)
Comprehensive income

See Notes to Consolidated Financial Statements.

Three Months Ended
March 31,
2010 2009
$ 2,563 $ 3,612
1,214 21
(820) (1,674)
9 9
413 354
816 (1,290)
$ 3379 % 2,322
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STERLING BANCORP AND SUBSIDIARIES
Consolidated Statements of Changes in Shareholders’ Equity

Preferred Stock
Balance at January 1,
Discount accretion

Balance at March 31,

Common Stock

Balance at January 1,

Common shares issued

Restricted shares issued

Common shares issued under stock incentive plan

Balance at March 31,

Warrants to Purchase Common Stock
Balance at January 1,

Balance at March 31,

Capital Surplus
Balance at January 1,

(Unaudited)
(dollars in thousands)

Three Months Ended
March 31,

2010 2009

$ 40,113 $ 39,440
111 317

$ 40,224  $ 39,757

$ 22227 $ 22,203
8,625 B
84 —

203 24

$ 3,139 $ 22,227

$ 2,615 $ 2,615

$ 2,615 $ 2,615

$ 178,734  $ 178,417

Common shares issued 56,240 —
Restricted shares issued (84) —
Common shares issued under stock incentive plan and related tax benefits 1,274 185
Stock option compensation expense 36 33

Balance at March 31,

Retained Earnings

Balance at January 1,

Net income

Cash dividends paid - preferred shares

Cash dividends paid - common shares
Discount accretion on series A preferred stock

Balance at March 31,
Accumulated Other Comprehensive Loss

Balance at January 1,
Other comprehensive income (loss), net of tax

Balance at March 31,

$ 236,200 $ 178,635

$ 15,828  $ 19,088

2,563 3,612
(525) (303)
(1,630) (3,437)
(111) (317)

$ 16,125  $ 18,643

$ (12,399) $ (16,259)
816 (1,290)

$ (11,583) $ (17,549)

10
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Treasury Stock
Balance at January 1,
Surrender of shares issued under stock incentive plan

Balance at March 31,

Total Shareholders’ Equity
Balance at January 1,
Net changes during the period

Balance at March 31,

See Notes to Consolidated Financial Statements.

(85,168) (85,024)
(1,388) (144)
(86,556) (85,168)
161,950 160,480
66,214 (1,320)
228,164 159,160

11
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STERLING BANCORP AND SUBSIDIARIES
Consolidated Statements of Cash Flows
(Unaudited)

(dollars in thousands)

Operating Activities
Net Income

Adjustments to reconcile net income to net cash provided by (used in) operating activities:
Provision for loan losses

Depreciation and amortization of premises and equipment
Securities gains

Income from life insurance policies, net

Deferred income tax benefit

Proceeds from sale of loans

Gains on sales of loans, net

Originations of loans held for sale

Amortization of premiums on securities

Accretion of discounts on securities

Decrease in accrued interest receivable

Increase (decrease) in accrued interest payable

Increase in due to factored clients

Increase (decrease) in accrued expenses and other liabilities
Increase in other assets

(Gain) loss on other real estate owned

Net cash provided by (used in) operating activities

Investing Activities

Purchase of premises and equipment

Net increase in interest-bearing deposits with other banks

Net decrease in loans held in portfolio

Net increase in short-term factored receivables

Decrease in other real estate

Proceeds from prepayments, redemptions or maturities of securities - held to maturity
Purchases of securities - held to maturity

Proceeds from calls of securities - held to maturity

Proceeds from calls/sales of securities - available for sale

Proceeds from prepayments, redemptions or maturities of securities - available for sale
Purchases of securities - available for sale

Proceeds from redemptions or maturities of securities - FHLB & FRB stock

Net cash (used in) provided by investing activities

Financing Activities

Net decrease in noninterest-bearing demand deposits

Net (decrease) increase in savings, NOW and money market deposits

Net increase (decrease) in time deposits

Net decrease in Federal funds purchased

Net increase (decrease) in securities sold under agreements to repurchase

Net (decrease) increase in commercial paper and other short-term borrowings
Decrease in long-term borrowings

Three Months Ended
March 31,

2010 2009
2,563 $ 3,612
6,000 6,200

551 590
(1,502) (3,065)
54) (323)
(512) (1,127)
104,778 139,642
(1,685) (2,105)
(90,089) (158,964)
657 317
(198) 159)
1,425 1,879
265 90)
6,070 2,706
2,349 (16,131)
(1,831) (294)
a4) 2
28,773 (27,310)
(2,449) (249)
(9,699) (1,665)
5,513 21,222
(11,127) (109)
604 239
14,414 15,860
(14,508) (20,852)
54,380 —
123,285 130,612
28,286 10,468
(208,128) (66,720)
450 3,375
(18,979) 92,181
(36,884) (7,309)
(29,327) 1,638
99,586 (6,671)
(41,000) (86,000)
12 (750)
(50,669) 36,666
(10,000) —

12
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Proceeds from exercise of stock options
Proceeds from issuance of common stock
Cash dividends paid on preferred stock
Cash dividends paid on common stock

Net cash used in financing activities

Net increase (decrease) in cash and due from banks
Cash and due from banks - beginning of period

Cash and due from banks - end of period

Supplemental disclosures:

Interest paid

Income taxes paid

Loans transferred to other real estate

Due from brokers on sales of securities - AFS
Due to brokers on purchases of securities - AFS
Due to brokers on purchases of securities - HTM
See Notes to Consolidated Financial Statements.

182 98
64,865 —
(525) (303)

(1,630) (3,437)
(5,390) (66,068)
4,404 (1,197)
24,911 31,832
29315 $ 30,635
385 $ 5,302
904 3,161
79 120
— 73,361
20,830 —
1,074 B

13
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(Unaudited)

Note 1. Significant Accounting Policies

Nature of Operations. Sterling Bancorp (the “parent company”) is a financial holding company, pursuant to an election made under the
Gramm-Leach-Bliley Act of 1999. Throughout the notes, the term the “Company” refers to Sterling Bancorp and its subsidiaries and the term the
“bank” refers to Sterling National Bank and its subsidiaries. The Company provides a full range of financial products and services, including
business and consumer loans, commercial and residential mortgage lending and brokerage, asset-based financing, factoring/accounts receivable
management services, trade financing, leasing, deposit services, trust and estate administration and investment management services. The
Company has operations principally in New York and conducts business throughout the United States.

The Company’s financial statements are prepared in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) which,
effective for all interim and annual periods ending after September 15, 2009, principally consist of the Financial Accounting Standards Board
Accounting Standards Codification (“FASB Codification”). FASB Codification Topic 105: Generally Accepted Accounting Principles establishes
the FASB codification as the source of authoritative accounting principles recognized by the FASB to be applied by nongovernmental entities in
the preparation of financial statements in conformity with generally accepted accounting principles. Rules and interpretive releases of the
Securities and Exchange Commission (“SEC”) under authority of federal securities laws are also sources of authoritative guidance for SEC
registrants. All guidance contained in the FASB Codification carries an equal level of authority. All non-grandfathered, non-SEC accounting
literature not included in the FASB Codification is superseded and deemed non-authoritative.

Basis of Presentation. The consolidated financial statements include the accounts of Sterling Bancorp and its subsidiaries, principally the bank,

after elimination of intercompany transactions. The consolidated financial statements as of and for the interim periods ended March 31, 2010 and

2009 are unaudited; however, in the opinion of management, all adjustments, consisting of normal recurring accruals, necessary for a fair

presentation of such periods have been made. Certain reclassifications have been made to the prior year’s consolidated financial statements to
conform to the current presentation. The interim consolidated financial statements should be read in conjunction with the Company’s annual
report on Form 10-K for the year ended December 31, 2009 (the “2009 Form 10-K”).

Use of Estimates. The preparation of financial statements in accordance with U.S. GAAP requires management to make assumptions and

estimates which impact the amounts reported in those statements and are, by their nature, subject to change in the future as additional

information becomes available or as circumstances vary. Actual results could differ from management’s current estimates as a result of changing
conditions and future events. The current economic environment has increased the degree of uncertainty inherent in these significant estimates.

Several accounting estimates are particularly critical and are susceptible to significant near-term change, including the allowance for loan losses

and asset impairment judgments, such as other-than-temporary declines in the value of securities and the accounting for income taxes. The

judgments used by management in applying these critical accounting policies may be affected by a further and prolonged deterioration in the

economic environment, which may result in changes to future financial results. For example, subsequent evaluations of the loan portfolio, in

light of the factors then prevailing, may result in significant changes in the allowance for loan losses in future periods, and the inability to collect

outstanding principal may result in increased loan losses. The Company evaluates subsequent events through the date that the financial

statements are issued. Certain reclassifications have been made to the prior years’ consolidated financial statements to conform to the current
presentation. Throughout the notes, dollar amounts presented in tables are in thousands, except per share data.

14
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(Unaudited)
Note 2. Investment Securities

The following tables present information regarding securities available for sale:

Gross Gross Estimated
Amortized Unrealized Unrealized Fair
March 31, 2010 Cost Gains Losses Value
Obligations of U.S. government corporations and government sponsored
enterprises
Mortgage-backed securities CMO’s (Federal National Mortgage
Association) $ 2,790 $ 6 $ — 3 2,796
CMO'’s (Federal Home Loan Mortgage Corporation) 5,313 198 — 5,511
CMO’s (Government National Mortgage Association) 28,690 — 297 28,393
Federal National Mortgage Association 15,485 664 62 16,087
Federal Home Loan Mortgage Corporation 1,364 85 — 1,449
Government National Mortgage Association 3,585 315 — 3,900
Total mortgage-backed securities 57,227 1,268 359 58,136
Agency Notes
Federal National Mortgage Association 55,285 25 498 54,812
Federal Home Loan Bank 86,843 69 139 86,773
Federal Home Loan Mortgage Corporation 64,975 17 179 64,813
Federal Farm Credit Bank 10,000 — 44 9,956
Total obligations of U.S. government corporations and government
sponsored enterprises 274,330 1,379 1,219 274,490
Obligations of state and political institutions-New York Bank Qualified 22,796 978 16 23,758
Single-issuer, trust preferred securities 3,878 11 236 3,653
Corporate debt securities 113,077 471 155 113,393
Other securities 10,037 13 5 10,045
Total $ 424118 % 2852  $ 1,631 $ 425,339
9

15
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements

(Unaudited)

Gross Gross Estimated

Amortized Unrealized Unrealized Fair
December 31, 2009 Cost Gains Losses Value
Obligations of U.S. government corporations and government sponsored
enterprises
Mortgage-backed securities CMO’s (Federal National Mortgage
Association) $ 2,882 — 3 5 $ 2,877
CMO'’s (Federal Home Loan Mortgage Corporation) 5,563 171 — 5,734
CMO'’s (Government National Mortgage Association) 9,181 — 133 9,048
Federal National Mortgage Association 21,055 868 71 21,852
Federal Home Loan Mortgage Corporation 10,321 299 — 10,620
Government National Mortgage Association 6,807 351 1 7,157
Total mortgage-backed securities 55,809 1,689 210 57,288
Agency Notes
Federal National Mortgage Association 20,291 — 835 19,456
Federal Home Loan Bank 83,983 6 1,039 82,950
Federal Home Loan Mortgage Corporation 4,995 — 96 4,899
Federal Farm Credit Bank 24,999 — 669 24,330
Total obligations of U.S. government corporations and government
sponsored enterprises 190,077 1,695 2,849 188,923
Obligations of state and political institutions-New York Bank Qualified 22,820 1,061 17 23,864
Single-issuer, trust preferred securities 4,878 — 395 4,483
Corporate debt securities 127,900 1,382 82 129,200
Other securities 44 12 — 56
Total $ 3457719 4,150 $ 3343 $§ 346,526

10
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STERLING BANCORP AND SUBSIDIARIES

Notes to Consolidated Financial Statements
(Unaudited)

The following tables present information regarding securities held to maturity:

Gross Gross Estimated

Carrying Unrealized Unrealized Fair
March 31, 2010 Value Gains Losses Value
Obligations of U.S. government corporations and government sponsored
enterprises
Mortgage-backed securities CMO’s (Federal National Mortgage
Association) $ 10,468  $ 288 $ 11 $ 10,745
CMO'’s (Federal Home Loan Mortgage Corporation) 15,825 510 — 16,335
Federal National Mortgage Association 96,457 4,455 2 100,910
Federal Home Loan Mortgage Corporation 55,867 2,161 — 58,028
Government National Mortgage Association 5,727 565 — 6,292
Total mortgage-backed securities 184,344 7,979 13 192,310
Agency Notes
Federal National Mortgage Association 62,773 255 150 62,878
Federal Home Loan Bank 9,851 99 — 9,950
Federal Farm Credit Bank 5,085 38 — 5,123
Total obligations of U.S. government corporations and government
sponsored enterprises 262,053 8,371 163 270,261
Obligations of state and political institutions-New York Bank Qualified 75,052 689 603 75,138
Debt securities issued by foreign governments 250 — — 250
Total $ 337355 $ 9,060 § 766 $ 345,649

11

17
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(Unaudited)

Gross Gross Estimated

Carrying Unrealized Unrealized Fair
December 31, 2009 Value Gains Losses Value
Obligations of U.S. government corporations and government sponsored
enterprises
Mortgage-backed securities CMO’s (Federal National Mortgage
Association) $ 10,863  $ 339 % — $ 11,202
CMO'’s (Federal Home Loan Mortgage Corporation) 16,964 573 — 17,537
Federal National Mortgage Association 103,821 4,329 2 108,148
Federal Home Loan Mortgage Corporation 61,095 2,005 — 63,100
Government National Mortgage Association 5,989 501 — 6,490
Total mortgage-backed securities 198,732 7,747 2 206,477
Agency Notes
Federal National Mortgage Association 97,147 14 1,742 95,419
Federal Home Loan Bank 19,849 — 474 19,375
Federal Home Loan Mortgage Corporation 10,000 — 218 9,782
Federal Farm Credit Bank 5,088 — 94 4,994
Total obligations of U.S. government corporations and government
sponsored enterprises 330,816 7,761 2,530 336,047
Obligations of state and political institutions-New York Bank Qualified 59,473 737 357 59,853
Debt securities issued by foreign governments 250 — — 250

Total

$ 390539 § 8498  § 2887 §

396,150

12
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements

(Unaudited)

The following tables present information regarding securities available for sale with temporary unrealized losses for the periods indicated:

Less Than 12 Months 12 Months or Longer Total

Fair Unrealized Fair Unrealized Fair Unrealized
March 31, 2010 Value Losses Value Losses Value Losses
Obligations of U.S. government corporations and
government sponsored enterprises
Mortgage-backed securities CMO’s (Government National
Mortgage Association) $ 24757 $ 287 $ 3,637 $ 9 $§ 28394 $ 296
Federal National Mortgage Association 2,058 63 — — 2,058 63
Government National Mortgage Association — — 121 — 121
Total mortgage-backed securities 26,815 350 3,758 9 30,573 359
Agency Notes
Federal National Mortgage Association 39,788 498 — — 39,788 498
Federal Home Loan Bank 41,704 139 — — 41,704 139
Federal Home Loan Mortgage Corporation 54,796 179 — — 54,796 179
Federal Farm Credit Bank — — 9,956 44 9,956 44
Total obligations of U.S. government corporations and
government sponsored enterprises 163,103 1,166 13,714 53 176,817 1,219
Obligations of state and political institutions-New York
Bank Qualified 1,425 16 — — 1,425 16
Single-issuer, trust preferred securities — — 1,900 236 1,900 236
Corporate debt securities 40,497 155 — — 40,497 155
Other securities 9,988 5 — — 9,988 5
Total $ 215013 $ 1,342 $15,614 $ 289 $ 230,627 $ 1,631
December 31, 2009
Obligations of U.S. government corporations and
government sponsored enterprises
Mortgage-backed securities CMO’s (Federal National
Mortgage Association) $ 2877 $ 5 % —$ —$ 2877 $ 5
CMO'’s (Government National Mortgage Association) 4,926 91 4,122 42 9,048 133
Federal National Mortgage Association 2,057 71 — — 2,057 71
Government National Mortgage Association — — 123 1 123 1
Total mortgage-backed securities 9,860 167 4,245 43 14,105 210

19
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Agency Notes

Federal National Mortgage Association
Federal Home Loan Bank

Federal Home Loan Mortgage Corporation
Federal Farm Credit Bank

Total obligations of U.S. government corporations and
government sponsored enterprises

Obligations of state and political institutions-New York
Bank Qualified

Single-issuer, trust preferred securities
Corporate debt securities

Total

19,456 835 — — 19,456 835

68,231 751 9,713 288 77,944 1,039

4,899 96 — — 4,899 96

24,330 669 — — 24,330 669

126,776 2,518 13,958 331 140,734 2,849

872 17 — — 872 17

— — 3,540 395 3,540 395

23,575 82 — — 23,575 82

$ 151,223 $ 2,617 $17,498 §$ 726 $ 168,721 $ 3,343
13
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(Unaudited)
The following tables present information regarding securities held to maturity with temporary unrealized losses for the periods indicated:

Less Than 12 Months 12 Months or Longer Total

Fair Unrealized Fair Unrealized Fair Unrealized
March 31, 2010 Value Losses Value Losses Value Losses
Obligations of U.S. government corporations and
government sponsored enterprises
Mortgage-backed securities CMO’s (Federal National
Mortgage Association) $ 1,679 $ 1 $ —9$ —9$ 1,679 $ 11
Federal National Mortgage Association — — 398 2 398 2
Federal Home Loan Mortgage Corporation — — 3 — 3
Total mortgage-backed securities 1,679 11 401 2 2,080 13
Agency Notes
Federal National Mortgage Association 32,745 150 — — 32,745 150
Total obligations of U.S. government corporations and
government sponsored enterprises 34,424 161 401 2 34,825 163
Obligations of state and political institutions-New York
Bank Qualified 30,111 603 — — 30,111 603
Total $ 64535 $ 764 $ 401 $ 2 $ 64936 §$ 766
December 31, 2009
Obligations of U.S. government corporations and
government sponsored enterprises
Mortgage-backed securities Federal National Mortgage
Association $ —3$ —$ 459 $ 2 459 $ 2
Total mortgage-backed securities — — 459 2 459 2
Agency Notes
Federal National Mortgage Association 86,027 1,742 — — 86,027 1,742
Federal Home Loan Bank 19,375 474 — — 19,375 474
Federal Home Loan Mortgage Corporation 9,782 218 — — 9,782 218
Federal Farm Credit Bank 4,994 94 — — 4,994 94
Total obligations of U.S. government corporations and
government sponsored enterprises 120,178 2,528 459 2 120,637 2,530

16,478 357 — — 16,478 357
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Obligations of state and political institutions-New York
Bank Qualified

Total $ 136,656 $ 2,885 $ 459 §

2 8

137,115  $

2,887

14
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(Unaudited)

The Company invests principally in obligations of U.S. government corporations and government sponsored enterprises and other
investment-grade securities. The fair value of these investments fluctuates based on several factors, including credit quality and general interest
rate changes. The Company determined that it is not more likely than not that the Company would be required to sell before anticipated
recovery.

At March 31, 2010, approximately $54.7 million, representing approximately 7.2%, of the Company’s held to maturity and available for sale
securities are comprised of securities issued by financial service companies/banks including single-issuer trust preferred securities (6 issuers),

corporate debt (12 issuers) and equity securities (8 issuers). These investments may pose a higher risk of future impairment charges as result of a

possible further deterioration of the U.S. economy. The Company would be required to recognize impairment charges on these securities if they

suffer a decline in value that is considered other-than-temporary. Numerous factors, including lack of liquidity for re-sales of certain investment

securities, absence of reliable pricing information for investment securities, adverse changes in business climate, adverse actions by regulators or

unanticipated changes in the competitive environment could have a negative effect on the Company’s investment portfolio and may result in
other-than-temporary impairment on certain investment securities in future periods.

At March 31, 2010, the Company held 1 issue of a residential mortgage-backed security issued by U.S. government sponsored enterprises and 1
issue of a U.S. government agency debt security, in the available for sale portfolio, that were in an unrealized loss position for more than 12
months. Management has concluded that the unrealized losses are due to changes in market interest rates and/or changes in securities markets
which resulted from temporary illiquidity and/or uncertainty in those markets. As a result, the unrealized losses are deemed to be temporary.

At March 31, 2010, the Company held 25 debt securities positions issued by commercial and industrial enterprises, in the available for sale
portfolio, all of which are paying in accordance with their terms and have no deferrals of interest or principal. All of these debt securities mature
within the next 18 months. Management performs an initial credit review prior to purchasing these securities and monitors their performance on
a quarterly basis. Based upon management’s review of the issuers, their performance record for paying all principal and interest when due and the
relatively short-term maturity of each issue, the unrealized losses are deemed to be temporary.

At March 31, 2010, the Company held 6 securities positions of single-issuer, trust preferred securities and 20 security positions of corporate debt

securities issued by financial institutions, in the available for sale portfolio, all of which are paying in accordance with their terms and have no

deferrals of interest or other deferrals. In addition, management analyzes the performance of the issuers on a periodic basis, including a review

of the issuers most recent bank regulatory report to assess credit risk and the probability of impairment of the contractual cash flows of the

applicable securities. Based upon management’s first quarter review, all of the issuers have maintained performance levels adequate to support
the contractual cash flows of the securities.
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements
(Unaudited)
The following table presents information regarding single-issuer, trust preferred securities at March 31, 2010:

TARP Credit Amortized Fair Unrealized
Issuer Recipient Rating Cost Value Gain/(Loss)

(in thousands)

Sterling Bancorp Trust I, 8.375%,
due 3/31/2032 Yes NA $ 979 $ 983 $ 4

NPB Capital Trust II, 7.85%,
due 9/30/2032 Yes NA 127 120 ™

VNB Capital Trust I, 7.75%,
due 12/15/2031 Yes BBB- 22 22 0

HSBC Finance, 6.875%,
due 1/30/2033, No A 740 747 7
owned by HSBC Group, plc No

Citigroup Capital VII, 7.125%,
due 7/31/2031 Yes BB- 1,508 1,320 (188)

Fleet Capital Trust VIII, 7.20%,
due 3/15/2032, No
owned by Bank of America Corporation Yes BB 502 461 41)

$ 3,878 $ 3,653 § (225)

At March 31, 2010, the Company held 2 mortgage-backed debt securities, in the held to maturity portfolio, that were in an unrealized loss
position for more than 12 months. Both of these securities were obligations of U.S. government corporations or government sponsored
enterprises which guarantee principal and interest payments. Management has concluded that the unrealized losses are due to changes in market
interest rates and/or changes in securities markets which resulted from temporary illiquidity and/or uncertainty in those markets. Further,
management has made an evaluation that it has the intent to hold these securities until maturity and it is not more likely than not that the
Company would be required to sell before anticipated recovery. As a result, the unrealized losses are deemed to be temporary.
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements

(Unaudited)

The following tables present information regarding securities available for sale and securities held to maturity at March 31, 2010, based on

contractual maturity. Expected maturities will differ from contractual maturities because issuers may have the right to call or prepay obligations

with or without call or prepayment penalties.

Amortized Fair
Available for sale Cost Value
Obligations of U.S. government corporations and government sponsored enterprises
Mortgage-backed securities
CMO’s (Federal National Mortgage Association) $ 2,790 $ 2,796
CMO'’s (Federal Home Loan Mortgage Corporation) 5,313 5,511
CMO'’s (Government National Mortgage Association) 28,690 28,393
Federal National Mortgage Association 15,485 16,087
Federal Home Loan Mortgage Corporation 1,364 1,449
Government National Mortgage Association 3,585 3,900
Total mortgage-backed securities 57,227 58,136
Agency Notes
Federal National Mortgage Association
Due after 1 year but within 5 years 30,000 29,856
Due after 5 years but within 10 years 5,000 5,000
Due after 10 years 20,285 19,956
Federal Home Loan Bank
Due after 1 year but within 5 years 61,850 61,739
Due after 5 years but within 10 years 14,993 14,984
Due after 10 years 10,000 10,050
Federal Home Loan Mortgage Corporation
Due after 1 year but within 5 years 34,995 34,932
Due after 5 years but within 10 years 29,980 29,881
Federal Farm Credit Bank
Due after 10 years 10,000 9,956
Total obligations of U.S. government corporations and government sponsored enterprises 274,330 274,490
Obligations of state and political institutions - New York Bank Qualified
Due within 1 year 401 409
Due after 1 year but within 5 years 12,486 13,165
Due after 5 years but within 10 years 4,032 4,266
Due after 10 years 5,877 5,918
Total obligations of state and political institutions - New York Bank Qualified 22,796 23,758
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Single-issuer, trust preferred securities
Due after 10 years

Corporate debt securities

Due within 6 months

Due after 6 months but within 1 year
Due after 1 year but within 2 years

Total corporate debt securities

Other securities

Total

: STERLING BANCORP - Form 10-Q

3,878 3,653

56,192 56,483
28,850 28,944
28,035 27,966
113,077 113,393
10,037 10,045

$ 424118 $ 425339
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STERLING BANCORP AND SUBSIDIARIES
Notes to Consolidated Financial Statements

(Unaudited)

Carrying Fair

Held to maturity Value Value
Obligations of U.S. government corporations and government sponsored enterprises
Mortgage-backed securities
CMO'’s (Federal National Mortgage Association) $ 10,468 $ 10,745
CMO’s (Federal Home Loan Mortgage Corporation) 15,825 16,335
Federal National Mortgage Association 96,457 100,910
Federal Home Loan Mortgage Corporation 55,867 58,028
Government National Mortgage Association 5,727 6,292
Total mortgage-backed securities 184,344 192,310
Agency Notes
Federal National Mortgage Association
Due after 10 years 62,773 62,878
Federal Home Loan Bank
Due after 10 years 9,851 9,950
Federal Farm Credit Bank
Due after 5 years but within 10 years 5,085 5,123
Total obligations of U.S. government corporations and government sponsored enterprises 262,053 270,261
Obligations of state and political institutions - New York Bank Qualified
Due after 5 years but within 10 years 887 905
Due after 10 years 74,165 74,233
Total obligations of state and political institutions-New York Bank Qualified 75,052 75,138
Debt securities issued by foreign governments
Due within 1 year 250 250
Total $ 337355 $§ 345,649
Information regarding sales and/or calls of available for sale securities is as follows:

Three Months Ended

March 31,

2010 2009
Proceeds $ 123285 $ 203,973
Gross gains 1,500 3,065
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Gross losses

Information regarding calls of held to maturity securities is as follows:

Proceeds
Gross gains
Gross losses

18

Three Months Ended
March 31,

2010 2009

$ 54,380 $
3
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