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Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.
Yes  ¨    No  x

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act.

Yes  ¨    No  x

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

Yes  x    No  ¨

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during the
preceding 12 months (or for such shorter period that the registrant was required to submit and post such files).

Yes  ¨    No  ¨

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K.

¨

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer  ¨ Accelerated filer ¨
Non-accelerated filer    ¨ (Do not check if smaller reporting
company) Smaller reporting company x

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
Yes  ¨    No  x

The aggregate market value of the voting common equity held by non-affiliates was $0.00, based on the average bid
and asked price of such common equity as of June 30, 2010, the last business day of the registrant’s most recently
completed second fiscal quarter.

As of February 18, 2011, there were 24,966,022 shares of the registrant’s common stock, par value $.00001 per share,
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FORWARD-LOOKING STATEMENTS

In this report, the terms “CleanTech,” the “Company,” “we,” “us” and “our” refer to CleanTech Innovations, Inc. and its
subsidiaries. Our functional currency is the U.S. Dollar, or USD, while the functional currency of our wholly owned
subsidiaries, including all of our sales and nearly all our expenses, are denominated in Chinese Yuan Renminbi, or
RMB, the national currency of the People’s Republic of China, which we refer to as the PRC or China. The functional
currencies of our foreign operations are translated into USD for balance sheet accounts using the current exchange
rates in effect as of the balance sheet date and for revenue and expense accounts using the average exchange rate
during the fiscal year.

This report contains forward-looking statements regarding CleanTech, which include, but are not limited to,
statements concerning our projected revenues, expenses, gross profit and income, mix of revenue, demand for our
products, the benefits and potential applications for our products, the need for additional capital, our ability to obtain
and successfully perform additional new contract awards and the related funding and profitability of such awards, the
competitive nature of our business and markets, and product qualification requirements of our customers. These
forward-looking statements are based on our current expectations, estimates and projections about our industry,
management’s beliefs, and certain assumptions made by us. Words such as “anticipates,” “expects,” “intends,” “plans,”
“predicts,” “potential,” “believes,” “seeks,” “hopes,” “estimates,” “should,” “may,” “will,” “with a view to” and variations of these words or
similar expressions are intended to identify forward-looking statements. These statements are not guarantees of future
performance and are subject to risks, uncertainties and assumptions that are difficult to predict. Therefore, our actual
results could differ materially and adversely from those expressed in any forward-looking statements as a result of
various factors. Such factors include, but are not limited to the following:

§  our goals and strategies;

§  our expansion plans;

§  our future business development, financial conditions and results of operations;

§  the expected growth of the market for our products;

§  our expectations regarding demand for our products;

§  our expectations regarding keeping and strengthening our relationships with key customers;

§  our ability to stay abreast of market trends and technological advances;

§  competition in our industry in China;

§  general economic and business conditions in the regions in which we sell our products;

§  relevant government policies and regulations relating to our industry; and

§  market acceptance of our products.

Additionally, this report contains statistical data that we obtained from various publicly available government
publications and industry-specific third party reports. Statistical data in these publications also include projections
based on a number of assumptions. The rapidly changing nature of our customers’ industries results in significant
uncertainties in any projections or estimates relating to the growth prospects or future condition of our market.
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Furthermore, if any one or more of the assumptions underlying the market data is later found to be incorrect, actual
results may differ from the projections based on these assumptions. You should not place undue reliance on these
forward-looking statements.

Unless otherwise indicated, information in this report concerning economic conditions and our industry is based on
information from independent industry analysts and publications, as well as our estimates. Except where otherwise
noted, our estimates are derived from publicly available information released by third party sources, as well as data
from our internal research, and are based on such data and our knowledge of our industry, which we believe to be
reasonable. None of the independent industry publication market data cited in this report was prepared on our or our
affiliates’ behalf.

We do not undertake any obligation to revise or update publicly any forward-looking statements for any reason,
except as required by law. Additional information on the various risks and uncertainties potentially affecting our
operating results are discussed below and are contained in our publicly filed documents available through the website
of the Securities and Exchange Commission, or the SEC, at www.sec.gov or upon written request to our Corporate
Secretary at: C District, Maoshan Industry Park, Tieling Economic Development Zone, Tieling, Liaoning Province,
China 112616.
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PART I

Item 1. Business

General

We are a manufacturer of structural towers for megawatt-class wind turbines as well as other highly engineered metal
components used in the energy industry and other industries in the PRC. We currently design, manufacture, test and
sell structural towers for 1, 1.5 and 3-megawatt, or MW, on-land wind turbines, and believe that we have the expertise
and manufacturing capacity to provide towers for higher-powered on-land and off-shore turbines. We are currently the
only wind tower manufacturer within Tieling, Liaoning Province, which we believe provides us with a competitive
advantage in supplying towers to the wind-energy-rich northern provinces of China. We also manufacture specialty
metal products that require advanced manufacturing and engineering capabilities, including bellows expansion joints
and connecting bend pipes used for waste heat recycling in steel production and in ultra-high-voltage electricity
transmission grids, as well as industrial pressure vessels. Our products provide solutions for China’s increasing demand
for clean energy.

We sell our products exclusively in the PRC domestic market. Our current wind tower customers include two of
China’s five largest state-owned utilities, which are among the top wind farm operators in China as measured by
installed wind capacity. We produce wind towers, a component of wind turbine installations, but do not compete with
wind turbine manufacturers. Our specialty metal products are used by large-scale industrial companies involved
mainly in the steel and coke, petrochemical, high-voltage electricity transmission and thermoelectric industries.

We were founded in September 2007 and have since experienced significant growth. For the year ended December 31,
2010, our net sales were $22.3 million, a 716% increase over the year ended December 31, 2009, and we had a 29%
gross margin and a 19% net margin. Sales of our wind tower products have increased rapidly. As of December 31,
2010, we had shipped 178 wind towers, including towers for 3MW wind turbines, since first introducing these
products in February 2010. Wind towers accounted for approximately 93% of our net sales for the year ended
December 31, 2010. We expect a majority of our revenues to continue to come from sales of our wind towers.

As of December 31, 2010, our backlog, consisting of orders that we expect to deliver in 2011, was $39.6 million,
which includes $27.1 million in wind tower contracts, net of value-added tax, or VAT. We expect our backlog to
increase over the first half of 2011 as we continue to bid on new projects and win currently outstanding bids for
delivery in 2011.

We believe that our rapid growth will continue to benefit from the following competitive strengths:

§  Strong customer relationships with leading utility and industrial companies;
§  Geographical proximity to the multi-gigawatt pipeline of wind development projects in the northern provinces of

China;
§  Technically advanced, precision manufacturing expertise demonstrated, in part, by our Class III A2 grade pressure

vessel manufacturing license, a key criterion in customer selection of wind tower suppliers;
§  Proprietary product designs and intellectual property; and

§  High-quality manufacturing, stringent testing, timely delivery and customer service.

Notwithstanding the recent increase in our net sales, we may experience payment delays and we do not recognize
revenue until our products are delivered, tested and accepted by our customers. Our agreements with our customers
generally provide for advance and partial payments of the purchase price to be due at agreed-upon milestones
throughout the project duration, with the final 10% of the contractual amount to be paid up to 24 months after
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customer acceptance. Customer acceptance occurs after the customer receives and puts the product through quality
inspection, a process that normally takes one to two weeks. Payments received prior to customer acceptance are
recorded as unearned revenue. Payments may be received up to six months after their respective due dates, but we do
not anticipate any significant credit risk because the majority of our customers are state-owned and publicly traded
utilities and industrial companies in China.

Our headquarters are in Tieling, Liaoning Province, China, where we currently operate two production facilities with
17,246 square meters of combined production space. As of December 31, 2010, we had 177 full time employees.

2
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Our History

We operate through two wholly owned subsidiaries organized under the laws of the PRC: Liaoning Creative Bellows
Co., Ltd. and Liaoning Creative Wind Power Equipment Co., Ltd., which we refer to as Creative Bellows and
Creative Wind Power, respectively. Creative Bellows was incorporated on September 17, 2007, and is our wholly
foreign-owned enterprise, or WFOE; Creative Bellows owns 100% of Creative Wind Power, which was incorporated
on May 26, 2009. Creative Bellows provides the production expertise, employees and facilities to manufacture our
wind towers, bellows expansion joints, pressure vessels and other fabricated metal specialty products. Creative Wind
Power markets and sells the wind towers designed and manufactured by Creative Bellows.

We were incorporated in the State of Nevada on May 9, 2006, under the name Everton Capital Corporation, as an
exploration stage company with no revenues and no operations, engaged in the search for mineral deposits or reserves.
On June 18, 2010, we changed our name to CleanTech Innovations, Inc. and authorized an 8-for-1 forward split of our
common stock effective July 2, 2010. Prior to the forward split, we had 5,501,000 shares of our common stock
outstanding, and, after giving effect to the forward split, we had 44,008,000 shares of our common stock outstanding.
We authorized the forward stock split to provide a sufficient number of shares to accommodate the trading of our
common stock in the OTC marketplace after the acquisition of Creative Bellows as described below.

The acquisition of Creative Bellows was accomplished pursuant to the terms of a Share Exchange Agreement and
Plan of Reorganization, dated July 2, 2010, as amended, or the Share Exchange Agreement. Pursuant to the Share
Exchange Agreement, on July 2, 2010, we issued 15,122,000 shares of our common stock to the three owners of
Creative Bellows and two of their designees in exchange for their agreement to enter into and consummate a series of
transactions, described below, by which we acquired 100% of Creative Bellows. Concurrently with the Share
Exchange Agreement and as a condition thereof, we entered into an agreement with Jonathan Woo, our former Chief
Executive Officer and Director, pursuant to which he returned 40,000,000 shares of our common stock to us for
cancellation. Mr. Woo received compensation of $40,000 from us for the cancellation of his shares of our common
stock. Upon completion of the foregoing transactions, we had 19,130,000 shares of our common stock issued and
outstanding.

On July 15, 2010, the PRC State Administration of Industry and Commerce, or the AIC, issued a Sino-foreign joint
venture business license for Creative Bellows, indicating that a capital injection by Wonderful Limited, a British
Virgin Islands company, was approved and registering its ownership of a 4.999% equity interest in Creative Bellows.
On August 18, 2010, the AIC issued an approval registration of our capital injection of approximately $23.3 million in
cash in exchange for approximately 87% of Creative Bellows. Finally, on October 15, 2010, we obtained PRC
government approval to acquire the remaining minority interest in Creative Bellows held by its original shareholders
and Wonderful Limited for approximately $6 million in cash. Pursuant to Waiver and Release agreements dated as of
October 27, 2010, or the Waiver and Release Agreements, the selling minority shareholders of Creative Bellows
waived their rights to receive cash for their equity interests in exchange for a mutual release of claims. As a result of
these transactions, Creative Bellows became our 100% subsidiary effective as of October 15, 2010. We are required to
contribute $14.2 million as additional contribution of capital to Creative Bellows by July 2012.

For accounting purposes, the Share Exchange Agreement and subsequent transactions described above were treated as
a reverse acquisition and recapitalization of Creative Bellows because, prior to the transactions, we were a
non-operating public shell and, subsequent to the transactions, the shareholders of Creative Bellows owned a majority
of our outstanding common stock and exercise significant influence over the operating and financial policies of the
consolidated entity.

Our Industry
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Overview

Power generating capacity in China increased from 443GW in 2004 to 962GW in 2010, according to the China
Electricity Council. Currently, China’s energy infrastructure is reliant predominantly on coal; however, China has
limited fossil fuel reserves. As a result, China’s government has implemented social, economic, environmental,
regulatory and government stimulus-related policies to drive demand for technologies that promote renewable energy
production, pollution reduction and energy conservation. As identified in its 10th and 11th Five-Year Plans, China has
placed a priority on renewable energy, diversification of the power supply and sustainable economic and social
development. Simultaneously, China’s government is fostering pollution-reduction policies to limit carbon dioxide,
wastewater discharge and other pollutant emissions while continuing to grow PRC domestic steel production and
coal-based power capacity.

3
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China adopted its first Renewable Energy Law in 2005, fostering the development of renewable energy such as wind
power. In 2007, the National Development and Reform Commission, or the NDRC, released its “Medium and
Long-Term Development Plan for Renewable Energy in China,” or the “2007 NDRC Plan,” setting a 15% target for
renewable energy consumption by 2020. The growth in wind-generated electricity will also contribute towards China’s
goal to cut its carbon dioxide emissions. As announced in November 2009, China’s “Carbon Intensity Goal” is to cut
carbon dioxide emissions per unit of GDP by 40% to 45% by 2020 compared to 2005 levels. According to the U.S.
Department of Energy, a standard 1.5MW wind turbine, the most common in China, can displace 2,700 metric tons of
carbon dioxide per year. These government policies are intended to help stimulate sustainable wind power and clean
technology development and investment. We believe these government policies will continue to increase demand for
our products, including structural wind towers and fabricated metal specialty components.

Global Wind Power Market

Wind power is the world’s fastest-growing energy sector. We believe wind power is cost-efficient and mature
compared to other types of renewable energy technologies. Global installed wind capacity grew at a 22.5% compound
annual growth rate, or CAGR, from 2000 through 2010 according to the Global Wind Energy Council, or the GWEC,
“Global Wind Statistics 2010,” or the “GWEC 2010 Global Wind Statistics.” In 2010, according to the GWEC 2010
Global Wind Statistics, global installed wind capacity grew by 22.5%, adding 35.8GW and bringing total installed
wind capacity to 194.4GW. The growth in 2010 was led by China and the United States, with China accounting for
46.1% of all newly installed capacity and 21.8% of all worldwide capacity, according to the GWEC 2010 Global
Wind Statistics. This resulted in China again adding more wind capacity in 2010 than any other country and finishing
the year with the most cumulative installed capacity, 42.3GW, ahead of the United States for the first time, according
to the Chinese Renewable Energy Industries Association, or CREIA. The World Wind Energy Association, or
WWEA, expects the global market for wind energy to grow at a 25.3% CAGR through 2020, reaching 1,900GW in
total installed capacity, according to its “World Wind Energy Report 2009,” or the “WWEA 2009 Wind Report.”
Furthermore, wind energy is projected to represent up to 12% of global electricity production by 2020, according to
the GWEC “Global Wind Energy Outlook 2010,” or the “GWEC 2010 Global Wind Outlook.” China is expected to
remain a key driver of global wind growth for the foreseeable future. The following table illustrates global annual
installed capacity additions and cumulative installed capacity.

Year

Global Annual
Installed
Capacity
Additions
(MW)

Global
Cumulative
Installed Capacity
(MW)

Annual Growth
(%)

2010 35,802 194,390 22.5
2009 38,610 158,738 32.0
2008 26,560 120,291 28.2
2007 19,866 93,820 26.7
2006 15,245 74,052 25.3
2005 11,531 59,091 24.1
2004 8,207 47,620 20.8
2003 8,133 39,431 26.8
2002 7,270 31,100 30.1
2001 6,500 23,900 37.4
2000 3,760 17,400 27.9
Source: GWEC 2010 Global Wind Statistics
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The following table illustrates 2010 global annual installed capacity additions and cumulative installed capacity by
country.

Country

2010 Installed
Capacity
Additions
(MW)

Percent of
Total Market
(%)

2010
Cumulative
Installed
Capacity
(MW)

Percent of
Total Market
(%)

China * 16,500 46.1 42,287 21.8
United States 5,115 14.3 40,180 20.7
India 2,139 6.0 13,065 6.7
Spain 1,516 4.2 20,676
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