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Item 12. Results of Operations and Financial Condition

On October 22, 2003, Charles & Colvard, Ltd. issued a joint press release with C. Eric Hunter and his wife, Jocelyn Hunter, announcing the
settlement of all claims made by the Hunters in their lawsuit against the Company pending in the U.S. District Court for the Middle District of
North Carolina and its affect on the Company�s fiscal 2003 third quarter Results of Operations. A copy of this press release is attached as Exhibit
99.1.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Charles & Colvard, Ltd.

By: /s/ James R. Braun

James R. Braun

Vice President of Finance and

Chief Financial Officer
Date:  October23, 2003
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