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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-K/A

Amendment No. 1

X ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2007

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

COMMISSION FILE NUMBER 001-12307

Z1IONS BANCORPORATION

(Exact name of Registrant as specified in its charter)
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UTAH 87-0227400
(State or other jurisdiction (Internal Revenue Service Employer
of incorporation or organization) Identification Number)

ONE SOUTH MAIN, 15™ FLOOR
SALT LAKE CITY, UTAH 84111

(Address of principal executive offices) (Zip Code)

Registrant s telephone number, including area code: (801) 524-4787

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Each Exchange on Which Registered
Guarantee related to 8.00% Capital Securities of Zions Capital Trust B New York Stock Exchange
6% Subordinated Notes due September 15, 2015 New York Stock Exchange
Depositary Shares each representing a 1/40™ ownership interest in a share of Series A
Floating-Rate Non-Cumulative Perpetual Preferred Stock New York Stock Exchange
Common Stock, without par value The NASDAQ Stock Market LLC

Securities registered pursuant to Section 12(g) of the Act: None.

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.

Yes x No ~

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Act.

Yes © No x

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days.

Yes x No ~
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Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (Section 229.405 of this chapter) is not
contained herein, and will not be contained, to the best of registrant s knowledge, in definitive proxy or information statements incorporated by
reference in Part III of this Form 10-K or any amendment to this Form 10-K.

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer, and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer x Accelerated filer ~ Non-accelerated filer ~ Smaller reporting company

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

Yes © No x

Aggregate Market Value of Common Stock Held by Non-affiliates at June 30, 2007 $ 7,974,285,987
Number of Common Shares Outstanding at February 15, 2008 107,139,628 shares

Documents Incorporated by Reference:

Portions of the Company s Proxy Statement (to be dated approximately March 10, 2008) for the Annual Meeting of Shareholders to be
held April 24,2008 Incorporated into Part III
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ZIONS BANCORPORATION

ITEM AMENDED

This Amendment No. 1 on Form 10-K/A is being filed to include the conformed signatures of Ernst & Young LLP on their Report on Internal
Control Over Financial Reporting and their Report on Consolidated Financial Statements both dated February 28, 2008 included in Item 8.
FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA. These conformed signatures were inadvertently omitted from the Annual
Report on Form 10-K as filed February 28, 2008 for the year ended December 31, 2007, although signatures were included on the original forms
of the reports. This Amendment No. 1 on Form 10-K/A is filed solely to correct this typographical error.

INDEX
Page
PART II
Item 8. Financial Statements and Supplementary Data 1
PART IV
Item 15. Exhibits. Financial Statement Schedules 61
SIGNATURES 67
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

REPORT ON MANAGEMENT S ASSESSMENT OF INTERNAL CONTROL OVER FINANCIAL REPORTING

The management of Zions Bancorporation and subsidiaries ( the Company ) is responsible for establishing and maintaining adequate internal
control over financial reporting for the Company as defined by Exchange Act Rules 13a-15 and 15d-15.

The Company s management has used the criteria established in Internal Control Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission ( COSO ) to evaluate the effectiveness of the Company s internal control over financial
reporting.

The Company s management has assessed the effectiveness of the Company s internal control over financial reporting as of December 31, 2007
and has concluded that such internal control over financial reporting is effective. There are no material weaknesses in the Company s internal
control over financial reporting that have been identified by the Company s management.

Ernst & Young LLP, an independent registered public accounting firm, has audited the consolidated financial statements of the Company for the
year ended December 31, 2007, and has also issued an attestation report, which is included herein, on internal control over financial reporting
under Auditing Standard No. 5 of the Public Company Accounting Oversight Board ( PCAOB ).

REPORTS OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Audit Committee of the Board of Directors and Shareholders of Zions Bancorporation

We have audited Zions Bancorporation and subsidiaries internal control over financial reporting as of December 31, 2007, based on criteria
established in Internal Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission (the
COSO criteria). Zions Bancorporation and subsidiaries management is responsible for maintaining effective internal control over financial
reporting, and for its assessment of the effectiveness of internal control over financial reporting included in the accompanying Report on
Management s Assessment of Internal Control over Financial Reporting. Our responsibility is to express an opinion on the company s internal
control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting was
maintained in all material respects. Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk
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that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and
performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion.
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A company s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally accepted accounting principles. Because
management s assessment and our audit were conducted to also meet the reporting requirements of Section 112 of the Federal Deposit Insurance
Corporation Improvement Act (FDICIA), management s assessment and our audit of Zions Bancorporation and subsidiaries internal control over
financial reporting included controls over the preparation of financial statements in accordance with the instructions for the preparation of
Consolidated Financial Statements for Bank Holding Companies (Form FR Y-9C). A company s internal control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company s assets that could have a
material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Zions Bancorporation and subsidiaries maintained, in all material respects, effective internal control over financial reporting as of
December 31, 2007, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated
balance sheets of Zions Bancorporation and subsidiaries as of December 31, 2007 and 2006, and the related consolidated statements of income,
changes in shareholders equity and comprehensive income, and cash flows for each of the three years in the period ended December 31, 2007
and our report dated February 28, 2008 expressed an unqualified opinion thereon.

/s/ Ernst & Younc LLP

Salt Lake City, Utah

February 28, 2008
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REPORT ON CONSOLIDATED FINANCIAL STATEMENTS

Audit Committee of the Board of Directors and Shareholders of Zions Bancorporation

We have audited the accompanying consolidated balance sheets of Zions Bancorporation and subsidiaries as of December 31, 2007 and 2006,
and the related consolidated statements of income, changes in shareholders equity and comprehensive income, and cash flows for each of the
three years in the period ended December 31, 2007. These financial statements are the responsibility of the Company s management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated financial position of Zions
Bancorporation and subsidiaries at December 31, 2007 and 2006, and the consolidated results of their operations and their cash flows for each of
the three years in the period ended December 31, 2007, in conformity with U.S. generally accepted accounting principles.

As discussed in Notes 1, 14, 15, and 17 to the financial statements, Zions Bancorporation and subsidiaries adopted FASB Interpretation No. 48,
Accounting for Uncertainty in Income Taxes, an interpretation of FASB Statement No. 109, during 2007 and Statement of Financial Accounting
Standards No. 123(R), Share-Based Payment, during 2006.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), Zions
Bancorporation and subsidiaries internal control over financial reporting as of December 31, 2007, based on criteria established in Internal
Control Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated
February 28, 2008 expressed an unqualified opinion thereon.

/s/ Ernst & Younc LLP

Salt Lake City, Utah

February 28, 2008
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ZIONS BANCORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

DECEMBER 31, 2007 AND 2006

(In thousands, except share amounts) 2007 2006
ASSETS
Cash and due from banks $ 1,855,155 1,938,810
Money market investments:
Interest-bearing deposits and commercial paper 726,446 43,203
Federal funds sold 102,225 55,658
Security resell agreements 671,537 270,415
Investment securities:
Held-to-maturity, at cost (approximate fair value $702,148 and $648,828) 704,441 653,124
Available-for-sale, at fair value 5,134,610 5,050,907
Trading account, at fair value (includes $741 and $34,494 transferred as
collateral under repurchase agreements) 21,849 63,436
5,860,900 5,767,467
Loans:
Loans held for sale 207,943 252,818
Loans and leases 39,044,163 34,566,118
39,252,106 34,818,936
Less:
Unearned income and fees, net of related costs 164,327 151,380
Allowance for loan losses 459,376 365,150
Loans and leases, net of allowance 38,628,403 34,302,406
Other noninterest-bearing investments 1,034,412 1,022,383
Premises and equipment, net 655,712 609,472
Goodwill 2,009,513 1,900,517
Core deposit and other intangibles 149,493 162,134
Other real estate owned 15,201 9,250
Other assets 1,238,417 888,511
$ 52,947,414 46,970,226

LIABILITIES AND SHAREHOLDERS EQUITY

Deposits:
Noninterest-bearing demand $ 9,618,300 10,010,310
Interest-bearing:
Savings and money market 14,812,062 14,673,478
Internet money market 2,163,014 1,185,409
Time under $100,000 2,562,363 2,257,967
Time $100,000 and over 4,391,588 4,302,056
Foreign 3,375,426 2,552,526

36,922,753 34,981,746
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Securities sold, not yet purchased

Federal funds purchased

Security repurchase agreements

Other liabilities

Commercial paper

Federal Home Loan Bank advances and other borrowings:
One year or less

Over one year

Long-term debt

Total liabilities

Minority interest
Shareholders equity:
Capital stock:
Preferred stock, without par value, authorized 3,000,000 shares:
Series A (liquidation preference $1,000 per share);
issued and outstanding 240,000 shares
Common stock, without par value; authorized 350,000,000 shares;
issued and outstanding 107,116,505 and 106,720,884 shares
Retained earnings
Accumulated other comprehensive income (loss)
Deferred compensation

Total shareholders equity

See accompanying notes to consolidated financial statements.
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224,269
2,463,460
1,298,112

644,375

297,850

3,181,990

127,612
2,463,254

47,623,675

30,939

240,000
2,212,237
2,910,692
(58,835)
(11,294)
5,292,800

$ 52,947,414

175,993
1,993,483
934,057
621,922
220,507

517,925
137,058
2,357,721
41,940,412

42,791

240,000
2,230,303
2,602,189
(75,849)
(9,620)
4,987,023

46,970,226
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ZIONS BANCORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME

YEARS ENDED DECEMBER 31, 2007, 2006 AND 2005

(In thousands, except per share amounts)

Interest income:

Interest and fees on loans
Interest on loans held for sale
Lease financing

Interest on money market investments
Interest on securities:
Held-to-maturity taxable
Held-to-maturity nontaxable
Available-for-sale taxable
Available-for-sale nontaxable
Trading account

Total interest income

Interest expense:

Interest on savings and money market deposits
Interest on time and foreign deposits

Interest on short-term borrowings

Interest on long-term borrowings

Total interest expense

Net interest income
Provision for loan losses

Net interest income after provision for loan losses

Noninterest income:

Service charges and fees on deposit accounts
Loan sales and servicing income

Other service charges, commissions and fees
Trust and wealth management income
Income from securities conduit

Dividends and other investment income
Trading and nonhedge derivative income
Equity securities gains (losses), net

Fixed income securities gains, net
Impairment losses on available-for-sale securities and valuation losses on securities
purchased from Lockhart Funding

Other

Total noninterest income

Table of Contents

2007

$ 2,823,382
14,867
21,683
43,699

8,997
25,150
255,039
9,200
3,309

3,205,326

479,366
472,353
218,696
152,959

1,323,374

1,881,952
152,210

1,729,742

183,550
38,503
196,815
36,532
18,176
50,914
3,081
17,719
3,019

(158,208)
22,243

412,344

2006

2,438,324
16,442
18,290
24,714

8,861
22,909
272,252
8,630
7,699

2,818,121

405,269
315,569
164,335
168,224

1,053,397

1,764,724
72,572

1,692,152

160,774
54,193
171,767
29,970
32,206
39,918
18,501
17,841
6,416

19,623

551,209

2005

1,595,916
9,814
16,079
31,682

7,331
24,005
201,628
3,931
19,870

1,910,256

220,604
119,720

92,149
116,433

548,906

1,361,350
43,023

1,318,327

124,453
77,822
116,688
22,175
34,966
30,040
15,714
(1,312)
2,462

(1,617)
15,562

436,953
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Noninterest expense:

Salaries and employee benefits 799,884 751,679 573,902
Occupancy, net 107,438 99,607 77,393
Furniture and equipment 96,452 88,725 68,190
Legal and professional services 43,829 40,134 34,804
Postage and supplies 36,512 33,076 26,839
Advertising 26,920 26,465 21,364
Debt extinguishment cost 89 7,261

Impairment losses on long-lived assets 1,304 3,133
Restructuring charges 17 2,443
Merger related expense 5,266 20,461 3,310
Amortization of core deposit and other intangibles 44,895 43,000 16,905
Provision for unfunded lending commitments 1,836 1,248 3,425
Other 241,467 217,460 181,083
Total noninterest expense 1,404,588 1,330,437 1,012,791
Impairment loss on goodwill 602
Income before income taxes and minority interest 737,498 912,924 741,887
Income taxes 235,737 317,950 263,418
Minority interest 8,016 11,849 (1,652)
Net income 493,745 583,125 480,121
Preferred stock dividend 14,323 3,835

Net earnings applicable to common shareholders $ 479,422 579,290 480,121

Weighted average common shares outstanding during the year:

Basic shares 107,365 106,057 91,187
Diluted shares 108,523 108,028 92,994
Net earnings per common share:

Basic $ 4.47 5.46 5.27
Diluted 442 5.36 5.16

See accompanying notes to consolidated financial statements.
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ZIONS BANCORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY AND

COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2007, 2006 AND 2005

(In thousands, except share and per share amounts)

Preferred
stock

Balance, December 31, 2004 $
Comprehensive income:

Net income

Other comprehensive loss, net of tax:

Net realized and unrealized holding losses on
investments and retained interests

Foreign currency translation

Reclassification for net realized gains on investments
recorded in operations

Net unrealized losses on derivative instruments
Minimum pension liability

Other comprehensive loss

Total comprehensive income

Stock redeemed and retired

Net stock options exercised and restricted stock issued
Common and restricted stock issued and stock options
assumed in acquisition

Cash dividends on common stock, $1.44 per share
Change in deferred compensation

Balance, December 31, 2005

Comprehensive income:

Net income

Other comprehensive income, net of tax:

Net realized and unrealized holding losses on
investments and retained interests

Foreign currency translation

Reclassification for net realized gains on investments
recorded in operations

Net unrealized gains on derivative instruments
Pension and postretirement

Other comprehensive income

Total comprehensive income

Issuance of preferred stock

Stock redeemed and retired

Net stock options exercised and restricted stock issued

240,000
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Common stock

Retained
Shares Amount earnings
89,829,947 $ 972,065 1,830,064
480,121
(1,178,880) (82,211)
2,001,876 113,290
14,494,619 1,153,588
(130,300)
105,147,562 2,156,732 2,179,885
583,125
(4,167)
(326,639) (26,483)
1,899,961 91,647

(11,111)

Accumulated
other

comprehensive
income (loss)

(7,932)

(28,380)
(1,507)

(659)

(40,771)
(3,794)

(75,111)

(83,043)

(7,684)
715

(630)

8,548
6,245

7,194

Total

shareholders
equity

Deferred
compensation

(4,218) 2,789,979

480,121

(75,111)

405,010
(82,211)
113,290
(3,906) 1,149,682
(130,300)

(8,186) (8,186)

(16,310) 4,237,264

583,125

7,194

590,319
235,833
(26,483)
91,647
11,111
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Reclassification of deferred compensation, adoption of

SFAS 123R

Share-based compensation 23,685 23,685
Dividends declared on preferred stock (3,835) (3,835)
Cash dividends on common stock, $1.47 per share (156,986) (156,986)
Change in deferred compensation (4,421) (4,421)
Balance, December 31, 2006 240,000 106,720,384 2,230,303 2,602,189 (75,849) (9,620) 4,987,023

Cumulative effect of change in accounting principle,

adoption of FIN 48 10,408 10,408
Comprehensive income:
Net income 493,745 493,745

Other comprehensive income, net of tax:
Net realized and unrealized holding losses on

investments and retained interests (181,815)

Foreign currency translation (6)

Reclassification for net realized losses on investments

recorded in operations 91,426

Net unrealized gains on derivative instruments 106,929

Pension and postretirement 480

Other comprehensive income 17,014 17,014
Total comprehensive income 510,759
Stock redeemed and retired (3,973,234) (322,025) (322,025)
Net stock options exercised and restricted stock issued 1,768,738 70,278 70,278
Common stock issued in acquisition 2,600,117 206,075 206,075
Share-based compensation 27,606 27,606
Dividends declared on preferred stock (14,323) (14,323)
Cash dividends on common stock, $1.68 per share (181,327) (181,327)
Change in deferred compensation (1,674) (1,674)
Balance, December 31, 2007 $ 240,000 107,116,505 $ 2,212,237 2,910,692 (58,835) (11,294) 5,292,800

See accompanying notes to consolidated financial statements.
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ZIONS BANCORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2007, 2006 AND 2005

(In thousands) 2007 2006 2005
CASH FLOWS FROM OPERATING ACTIVITIES:

Net income $ 493,745 583,125 480,121
Adjustments to reconcile net income to net cash provided by operating activities:

Impairment and valuation losses on securities, goodwill and long lived assets 158,208 1,304 5,352
Debt extinguishment cost 89 7,261

Provision for loan losses 152,210 72,572 43,023
Depreciation of premises and equipment 76,436 75,603 61,163
Amortization 48,537 49,445 39,504
Deferred income tax expense (benefit) (158,702) 9,368 (32,362)
Share-based compensation 28,274 24,358

Excess tax benefits from share-based compensation (11,815) (14,689)

Gain (loss) allocated to minority interest 8,016 11,849 (1,652)
Equity securities losses (gains), net (17,719) (17,841) 1,312
Fixed income securities gains, net (3,019) (6,416) (2,462)
Net decrease in trading securities 41,587 38,126 188,508
Principal payments on and proceeds from sales of loans held for sale 1,166,724 1,150,692 987,324
Additions to loans held for sale (1,230,790)  (1,119,723) (911,287)
Net gains on sales of loans, leases and other assets (17,243) (26,548) (50,191)
Income from increase in cash surrender value of bank-owned life insurance (26,560) (26,638) (18,921)
Change in accrued income taxes 20,176 27,305 15,611
Change in accrued interest receivable (7,521) (42,498) (22,922)
Change in other assets 44,177 89,164 (98,903)
Change in other liabilities (7,697) 114,288 65,505
Change in accrued interest payable (3,576) 31,020 10,085
Other, net (20,637) 8,155 (4,614)
Net cash provided by operating activities 732,900 1,039,282 754,194

CASH FLOWS FROM INVESTING ACTIVITIES:

Net decrease (increase) in money market investments (829,632) 297,466 89,273

Proceeds from maturities of investment securities held-to-maturity 112,670 128,358 129,916
Purchases of investment securities held-to-maturity (140,460) (131,356) (137,844)
Proceeds from sales of investment securities available-for-sale 795,915 671,706 601,836
Proceeds from maturities of investment securities available-for-sale 3,355,414 2,338,383 882,576
Purchases of investment securities available-for-sale (4,537,371) (2,777,647) (1,327,688)
Proceeds from sales of loans and leases 68,579 218,104 1,200,692
Net increase in loans and leases (3,907,965) (4,855,115) (3,619,401)
Net decrease (increase) in other noninterest-bearing investments 62,234 (28,864) (15,294)
Proceeds from sales of premises and equipment and other assets 12,137 3,632 5,331

Purchases of premises and equipment (103,223) (122,432) (67,995)
Proceeds from sales of other real estate owned 9,977 39,607 16,768

Net cash received from (paid for) acquisitions 27,263 (13,145) (173,642)
Net cash received (paid) for net assets/liabilities on branches sold 11,174 (16,076)
Net cash received from sale of subsidiary 6,995
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Net cash used in investing activities (5,056,293)  (4,231,303)  (2,431,548)

Table of Contents 16



Edgar Filing: ZIONS BANCORPORATION /UT/ - Form 10-K/A

Table of Conten

ZIONS BANCORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

YEARS ENDED DECEMBER 31, 2007, 2006 AND 2005

(In thousands) 2007
CASH FLOWS FROM FINANCING ACTIVITIES:

Net increase in deposits $ 931,098
Net change in short-term funds borrowed 3,743,292
Proceeds from FHLB advances and other borrowings over one year

Payments on FHLB advances and other borrowings over one year (9,446)
Proceeds from issuance of long-term debt 296,289
Debt issuance costs (62)
Payments on long-term debt (274,957)
Debt extinguishment cost (89)
Proceeds from issuance of preferred stock

Proceeds from issuance of common stock 59,473
Payments to redeem common stock (322,025)
Excess tax benefits from share-based compensation 11,815
Dividends paid on preferred stock (14,323)
Dividends paid on common stock (181,327)
Net cash provided by financing activities 4,239,738
Net increase (decrease) in cash and due from banks (83,655)
Cash and due from banks at beginning of year 1,938,810
Cash and due from banks at end of year $ 1,855,155

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cash paid for:
Interest $ 1,318,356
Income taxes 355,685

Noncash items:
Loans transferred to securities resulting from securitizations

Loans transferred to other real estate owned 22,701
Acquisitions:

Common stock issued 206,075
Assets acquired 1,348,233
Liabilities assumed 1,142,158

See accompanying notes to consolidated financial statements.
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2006

2,339,338
1,182,425
4,962
(102,392)
395,000
(597)
(529,963)
(7,261)
235,833
79,511
(26,483)
14,689
(3,835)
(156,986)

3,424,241

232,220
1,706,590

1,938,810

1,022,260
273,154

29,342

2005

2,995,165
(933,191)
3,285
(2,233)
595,134
(3,468)
(35)

90,800
(82,211)

(130,300)
2,532,946

855,592
850,998

1,706,590

529,010
257,850

42,431
17,127

1,089,440

8,886,049
7,126,844
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ZIONS BANCORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business

Zions Bancorporation ( the Parent ) is a financial holding company headquartered in Salt Lake City, Utah, which provides a full range of banking

and related services through its banking subsidiaries in ten Western and Southwestern states as follows: Zions First National Bank ( Zions Bank ),

in Utah and Idaho; California Bank & Trust ( CB&T ); Amegy Corporation ( Amegy ) and its subsidiary, Amegy Bank, in Texas; National Bank of
Arizona ( NBA ); Nevada State Bank ( NSB ); Vectra Bank Colorado ( Vectra ), in Colorado and New Mexico; The Commerce Bank of Washington
( TCBW ); and The Commerce Bank of Oregon ( TCBO ). Amegy and its parent, Amegy Bancorporation, Inc., were acquired effective

December 3, 2005. TCBO was opened in October 2005 and is not expected to have a material effect on consolidated operations for several

years. The Parent also owns and operates certain nonbank subsidiaries that engage in the development and sale of financial technologies and

related services, including NetDeposit, Inc. ( NetDeposit ) and P5, Inc. ( P5 ).

Basis of Financial Statement Presentation

The consolidated financial statements include the accounts of the Parent and its majority-owned subsidiaries ( the Company, we, our, us ).
Unconsolidated investments in which there is a greater than 20% ownership are accounted for by the equity method of accounting; those in

which there is less than 20% ownership are accounted for under cost, fair value, or equity methods of accounting. All significant intercompany
accounts and transactions have been eliminated in consolidation. Certain amounts in prior years have been reclassified to conform to the current
year presentation.

The consolidated financial statements have been prepared in conformity with accounting principles generally accepted in the United States and
prevailing practices within the financial services industry. This includes the guidance in Financial Accounting Standards Board ( FASB )
Interpretation No. 46R ( FIN 46R ), Consolidation of Variable Interest Entities, an Interpretation of Accounting Research Bulletin No. 51, as
revised from FIN 46. FIN 46R requires consolidation of a variable interest entity ( VIE ) when a company is the primary beneficiary of the VIE.
As described in Note 6, Zions Bank holds variable interests in securitization structures. All of these structures are qualifying special-purpose
entities, which are exempt from the consolidation requirements of FIN 46R.

In preparing the consolidated financial statements, we are required to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results could differ from those estimates.

Statement of Cash Flows
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For purposes of presentation in the consolidated statements of cash flows, cash and cash equivalents are defined as those amounts included in
cash and due from banks in the consolidated balance sheets.

Security Resell Agreements

Security resell agreements represent overnight and term agreements, the majority maturing within 30 days. These agreements are generally
treated as collateralized financing transactions and are carried at amounts at which the securities were acquired plus accrued interest. Either the
Company or, in some instances, third parties on our behalf take possession of the underlying securities. The fair value of such securities is
monitored throughout the contract term to ensure that asset values remain sufficient to protect against counterparty default. We are permitted by
contract to sell or repledge certain securities that we accept as collateral for security resell agreements. If sold, our obligation to return the
collateral is recorded as a liability and included in the balance sheet as securities
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sold, not yet purchased. As of December 31, 2007, we held approximately $672 million of securities for which we were permitted by contract to
sell or repledge. The majority of these securities have been either pledged or otherwise transferred to others in connection with our financing
activities, or to satisfy our commitments under short sales. Security resell agreements averaged approximately $474 million during 2007, and the
maximum amount outstanding at any month-end during 2007 was $683 million.

Investment Securities

We classify our investment securities according to their purpose and holding period. Gains or losses on the sale of securities are recognized
using the specific identification method and recorded in noninterest income.

Held-to-maturity debt securities are stated at cost, net of unamortized premiums and unaccreted discounts. The Company has the intent and
ability to hold such securities to maturity. Debt securities held for investment and marketable equity securities not accounted for under the equity
method of accounting are classified as available-for-sale and recorded at fair value. Unrealized gains and losses of available-for-sale securities,
after applicable taxes, are recorded as a component of other comprehensive income. Any declines in the value of debt securities and marketable
equity securities that are considered other-than-temporary are recorded in noninterest income. The review for other-than-temporary impairment
takes into account the severity and duration of the impairment, recent events specific to the issuer or industry, fair value in relationship to cost,
extent and nature of change in fair value, creditworthiness of the issuer including external credit ratings and recent downgrades, trends and
volatility of earnings, current analysts evaluations, and other key measures. In addition, we assess the Company s intent and ability to hold the
security for a period of time sufficient for a recovery in value, which may be maturity, taking into account our balance sheet management
strategy and consideration of current and future market conditions.

Securities acquired for short-term appreciation or other trading purposes are classified as trading securities and are recorded at fair value.
Realized and unrealized gains and losses are recorded in trading income.

The fair values of available-for-sale and trading securities are generally based on quoted market prices or dealer quotes. If a quoted market price
is not available, fair value is estimated using quoted market prices for comparable securities or a discounted cash flow model based on
established market rates.

Loans

Loans are reported at the principal amount outstanding, net of unearned income. Unearned income, which includes deferred fees net of deferred
direct loan origination costs, is amortized to interest income over the life of the loan using the interest method. Interest income is recognized on
an accrual basis.

Loans held for sale are carried at the lower of aggregate cost or fair value. Gains and losses are recorded in noninterest income based on the
difference between sales proceeds and carrying value.
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Nonaccrual Loans

Loans are generally placed on a nonaccrual status when principal or interest is past due 90 days or more unless the loan is both well secured and
in the process of collection or when, in the opinion of management, full collection of principal or interest is unlikely. Generally, consumer loans
are not placed on nonaccrual status inasmuch as they are normally charged off when they become 120 days past due. A nonaccrual loan may be
returned to accrual status when all delinquent interest and principal become current in accordance with the terms of the loan agreement or when
the loan becomes both well secured and in the process of collection.

10
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Impaired Loans

Loans are considered impaired when, based on current information and events, it is probable that we will be unable to collect all amounts due
according to the contractual terms of the loan agreement, including scheduled interest payments.

When a loan has been identified as being impaired, the amount of impairment will be measured based on the present value of expected future
cash flows discounted at the loan s effective interest rate or, when appropriate, the loan s observable fair value or the fair value of the collateral
(less any selling costs) if the loan is collateral-dependent.

If the measurement of the impaired loan is less than the recorded investment in the loan (including accrued interest, net of deferred loan fees or
costs and unamortized premium or discount), an impairment is recognized by creating or adjusting an existing allocation of the allowance for
loan losses.

Restructured Loans

In cases where a borrower experiences financial difficulty and we make certain concessionary modifications to contractual terms, the loan is
classified as a restructured (accruing) loan. Loans restructured at a rate equal to or greater than that of a new loan with comparable risk at the
time the contract is modified may be excluded from the impairment assessment and may cease to be considered impaired loans in the calendar
years subsequent to the restructuring if they are not impaired based on the modified terms.

Generally, a nonaccrual loan that is restructured remains on nonaccrual for a period of six months to demonstrate that the borrower can meet the
restructured terms. However, performance prior to the restructuring, or significant events that coincide with the restructuring, are included in
assessing whether the borrower can meet the new terms and may result in the loan being returned to accrual at the time of restructuring or after a
shorter performance period. If the borrower s ability to meet the revised payment schedule is uncertain, the loan remains classified as a
nonaccrual loan.

Other Real Estate Owned

Other real estate owned consists principally of commercial and residential real estate obtained in partial or total satisfaction of loan obligations.
Amounts are recorded at the lower of cost or market (less any selling costs) based on property appraisals at the time of transfer and periodically
thereafter.

Allowance for Loan Losses

Table of Contents 22



Edgar Filing: ZIONS BANCORPORATION /UT/ - Form 10-K/A

In analyzing the adequacy of the allowance for loan losses, we utilize a comprehensive loan grading system to determine the risk potential in the
portfolio and also consider the results of independent internal credit reviews. To determine the adequacy of the allowance, our loan and lease
portfolio is broken into segments based on loan type.

For commercial loans, we use historical loss experience factors by segment, adjusted for changes in trends and conditions, to help determine an
indicated allowance for each portfolio segment. These factors are evaluated and updated using migration analysis techniques and other
considerations based on the makeup of the specific segment. Other considerations include volumes and trends of delinquencies, levels of
nonaccrual loans, repossessions and bankruptcies, criticized and classified loan trends, expected losses on real estate secured loans, new credit
products and policies, current economic conditions, concentrations of credit risk, and experience and abilities of the Company s lending
personnel.

11
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In addition to the segment evaluations, nonaccrual loans graded substandard or doubtful with an outstanding balance of $500 thousand or more
are individually evaluated as impaired loans based on the facts and circumstances of the loan to determine if a specific allowance amount may be
necessary. Specific allowances may also be established for loans whose outstanding balances are below the above threshold when it is
determined that the risk associated with the loan differs significantly from the risk factor amounts established for its loan segment.

For consumer loans, we develop historical rates at which loans migrate from one delinquency level to the next higher level. Comparing these
average roll rates to actual losses, the model establishes projected losses for rolling twelve-month periods with updated data broken down by
product groupings with similar risk profiles.

After a preliminary allowance for credit losses has been established for the loan portfolio segments, we perform an additional review of the
adequacy of the allowance based on the loan portfolio in its entirety. This enables us to mitigate the imprecision inherent in most estimates of
expected credit losses and also supplements the allowance. This supplemental portion of the allowance includes our judgmental consideration of
any additional amounts necessary for subjective factors such as economic uncertainties and excess concentration risks.

Nonmarketable Securities

Nonmarketable securities are included in other noninterest-bearing investments on the balance sheet. These securities include certain venture
capital securities and securities acquired for various debt and regulatory requirements. Nonmarketable venture capital securities are reported at
estimated fair values, in the absence of readily ascertainable fair values. Changes in fair value and gains and losses from sales are recognized in
noninterest income. The values assigned to the securities where no market quotations exist are based upon available information and may not
necessarily represent amounts that will ultimately be realized. Such estimated amounts depend on future circumstances and will not be realized
until the individual securities are liquidated. The valuation procedures applied include consideration of economic and market conditions, current
and projected financial performance of the investee company, and the investee company s management team. We believe that the cost of an
investment is initially the best indication of estimated fair value unless there have been significant subsequent positive or negative developments
that justify an adjustment in the fair value estimate. Other nonmarketable securities acquired for various debt and regulatory requirements are
accounted for at cost.

Asset Securitizations

When we sell receivables in securitizations of home equity loans and small business loans, we may retain a cash reserve account, an
interest-only strip, and in some cases a subordinated tranche, all of which are retained interests in the securitized receivables. Gain or loss on sale
of the receivables depends in part on the previous carrying amount of the financial assets involved in the transfer, allocated between the assets
sold and the retained interests based on their relative fair values at the date of transfer. Quoted market prices are generally not available for
retained interests. To obtain fair values, we estimate the present value of future expected cash flows using our best judgment of key assumptions,
including credit losses, prepayment speeds and methods, forward yield curves, and discount rates commensurate with the risks involved.

Premises and Equipment

Premises and equipment are stated at cost, net of accumulated depreciation and amortization. Depreciation, computed primarily on the
straight-line method, is charged to operations over the estimated useful lives of the properties, generally from 25 to 40 years for buildings and
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from 3 to 10 years for furniture and equipment. Leasehold improvements are amortized over the terms of the respective leases or the estimated
useful lives of the improvements, whichever are shorter.
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Business Combinations

Business combinations are accounted for under the purchase method of accounting in accordance with Statement of Financial Accounting
Standards (  SFAS ) No. 141, Business Combinations. Under this guidance, assets and liabilities of the business acquired are recorded at their
estimated fair values as of the date of acquisition. Any excess of the cost of acquisition over the fair value of net assets and other identifiable
intangible assets acquired is recorded as goodwill. Results of operations of the acquired business are included in the statement of income from
the date of acquisition.

Goodwill and Identifiable Intangible Assets

SFAS No. 142, Goodwill and Other Intangible Assets, requires that goodwill and intangible assets deemed to have indefinite lives are not
amortized. Such assets are subject to annual specified impairment tests. Core deposit assets and other intangibles with finite useful lives are
generally amortized on an accelerated basis using an estimated useful life of up to 12 years.

Derivative Instruments

We use derivative instruments including interest rate swaps and basis swaps as part of our overall asset and liability duration and interest rate
risk management strategy. These instruments enable us to manage desired asset and liability duration and to reduce interest rate exposure by
matching estimated repricing periods of interest-sensitive assets and liabilities. We also execute derivative instruments with commercial banking
customers to facilitate their risk management strategies. These derivatives are immediately hedged by offsetting derivatives such that we
minimize our net risk exposure as a result of such transactions. As required by SFAS No. 133, Accounting for Derivative Instruments and
Hedging Activities, we record all derivatives at fair value in the balance sheet as either other assets or other liabilities. See further discussion in
Note 7.

Commitments and Letters of Credit

In the ordinary course of business, we enter into commitments to extend credit, commercial letters of credit, and standby letters of credit. Such
financial instruments are recorded in the financial statements when they become payable. The credit risk associated with these commitments,
when indistinguishable from the underlying funded loan, is considered in our determination of the allowance for loan losses. Other liabilities in
the balance sheet include the reserve for unfunded lending commitments that is distinguishable and related to undrawn commitments to extend
credit.

Share-Based Compensation

Share-based compensation generally includes grants of stock options and restricted stock to employees and nonemployee directors. We account
for share-based payments, including stock options, in accordance with SFAS No. 123R, Share-Based Payment, and recognize them in the
statement of income based on their fair values. See further discussion in Note 17.
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Income Taxes

Deferred tax assets and liabilities are determined based on temporary differences between financial statement asset and liability amounts and
their respective tax bases and are measured using enacted tax laws and rates. The effect on deferred tax assets and liabilities of a change in tax
rates is recognized in income in the period that includes the enactment date. Deferred tax assets are recognized subject to management s
judgment that realization is more-likely-than-not.

Unrecognized tax benefits for uncertain tax positions relate primarily to state tax contingencies and are accounted for and disclosed in
accordance with FASB Interpretation No. 48 ( FIN 48 ), Accounting for Uncertainty in Income Taxes, an interpretation of FASB Statement
No. 109. We adopted FIN 48 effective January 1, 2007. See further discussion in Note 15.
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Net Earnings per Common Share

Net earnings per common share is based on net earnings applicable to common shareholders which is net of the preferred stock dividend. Basic
net earnings per common share is based on the weighted average outstanding common shares during each year. Diluted net earnings per
common share is based on the weighted average outstanding common shares during each year, including common stock equivalents. Diluted net
earnings per common share excludes common stock equivalents whose effect is antidilutive.

2. OTHER RECENT ACCOUNTING PRONOUNCEMENTS

Effective January 1, 2008, the Company will adopt SFAS No. 157, Fair Value Measurements and SFAS No. 159, The Fair Value Option for
Financial Assets and Financial Liabilities. SFAS 157 defines fair value, establishes a consistent framework for measuring fair value, and
enhances disclosures about fair value measurements. Adoption of SFAS 157 has been delayed one year for the measurement of all nonfinancial
assets and nonfinancial liabilities. The Company does not expect that the adoption of SFAS 157 will have a material effect on the consolidated
financial statements. SFAS 159 allows for the option to report certain financial assets and liabilities at fair value initially and at subsequent
measurement with changes in fair value included in earnings. The option may be applied instrument by instrument, but is on an irrevocable
basis. The Company has determined to apply the fair value option to one available-for-sale trust preferred REIT CDO security and three retained
interests on selected small business loan securitizations. In conjunction with the adoption of SFAS 159 on the selected REIT CDO security, the
Company plans to implement a directional hedging program in an effort to hedge the credit exposure the Company has to homebuilders in its
REIT CDO portfolio. The cumulative effect of adopting SFAS 159 is estimated to reduce the beginning balance of retained earnings at

January 1, 2008 by approximately $11.5 million, comprised of a decrease of $11.7 million for the REIT CDO and an increase of $0.2 million for
the three retained interests.

On December 4, 2007, the FASB issued SFAS No 141 (revised 2007), Business Combinations, and SFAS No. 160, Accounting and Reporting of
Noncontrolling Interests in Consolidated Financial Statements, an amendment of ARB No. 51. These new standards will significantly change the
financial accounting and reporting of business combination transactions and noncontrolling (or minority) interests in consolidated financial
statements. Both Statements are effective for the first annual reporting period after December 31, 2008. Generally, adoption is prospective and
early adoption is not permitted.

In April 2007, the FASB issued FASB Staff Position ( FSP ) FIN 39-1, Offsetting of Amounts Related to Certain Contracts. FSP FIN 39-1 permits
entities to offset fair value amounts recognized for the right to reclaim cash collateral (a receivable) or the obligation to return cash collateral (a
payable) against fair value amounts recognized for derivative instruments executed with the same counterparty under a master netting

arrangement. This new accounting guidance is effective for fiscal years beginning after November 15, 2007, with early application permitted.
Management is evaluating the impact this FSP may have on the Company s financial statements.

Additional recent accounting pronouncements are discussed where applicable throughout the Notes to Consolidated Financial Statements.

3. MERGER AND ACQUISITION ACTIVITY

Effective September 6, 2007, Amegy completed its acquisition for cash of Intercontinental Bank Shares Corporation ( Intercon ), including three
branches located in San Antonio, Texas. Approximately $8.5 million in goodwill, $58 million in loans, and $105 million in deposits, including
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$98 million in core deposits, were added to the Company s balance sheet.
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On January 17, 2007, we completed the acquisition of The Stockmen s Bancorp, Inc. ( Stockmen s ), headquartered in Kingman, Arizona. As of the
date of acquisition, Stockmen s had approximately $1.2 billion of total assets, $1.1 billion of total deposits, and a total of 43 branches 32 in

Arizona and 11 in central California. Consideration of approximately $206.1 million consisted of 2.6 million shares of the Company s common

stock plus a small amount of cash paid for fractional shares. Stockmen s parent company merged into the Parent and Stockmen s banking

subsidiary merged into NBA. Effective November 2, 2007, NBA completed the sale of the 11 California branches, which included

approximately $169 million of loans and $190 million of deposits, resulting in no gain or loss. As of December 31, 2007, after giving effect to

the sale of the branches, the acquisition resulted in approximately $106.1 million of goodwill and $30.6 million of core deposit and other

intangibles.

For 2007, merger related expense of $5.3 million consisted of $3.8 million for the Amegy and Intercon acquisitions, of which $2.8 million
related to Amegy employment and retention agreements as the employees continued to render service. Approximately $1.0 million remains to be
charged to operations in 2008 for these employment agreements. The remaining $1.5 million in 2007 was for the Stockmen s acquisition. For
2006 and 2005, substantially all of the $20.5 million and $3.3 million, respectively, related to the Amegy acquisition.

In October 2006, we acquired the remaining minority interests of PS5, a provider of web-based claims reconciliation services. We had previously
owned a majority interest in this investment. Net cash consideration of approximately $23.5 million was allocated $17.5 million to goodwill and
$6.0 million to other intangible assets.

4. INVESTMENT SECURITIES

Investment securities are summarized as follows (in thousands):

December 31, 2007

Gross Gross Estimated
Amortized  unrealized unrealized fair
cost gains losses value
Held-to-maturity
Municipal securities $ 704,441 5,811 8,104 702,148
Available-for-sale
U.S. Treasury securities $ 52,281 731 12 53,000
U.S. government agencies and corporations:
Agency securities 629,240 1,684 5,002 625,922
Agency guaranteed mortgage-backed securities 764,771 4,523 6,284 763,010
Small Business Administration loan-backed securities 788,509 505 18,134 770,880
Asset-backed securities:
Trust preferred securities banks and insurance 2,123,090 6,369 110,332 2,019,127
Trust preferred securities real estate investment trusts 155,935 61,907 94,028
Small business loan-backed 182,924 318 1,168 182,074
Other 226,460 4,374 176 230,658
Municipal securities 220,159 1,881 71 221,969

5,143,369 20,385 203,086 4,960,668
Other securities:
Mutual funds 173,159 173,159
Stock 763 20 783
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$ 5,317,291 20,405 203,086 5,134,610
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December 31, 2006

Gross Gross Estimated
Amortized unrealized  unrealized fair
cost gains losses value
Held-to-maturity
Municipal securities $ 653,124 3,521 7,817 648,828
Available-for-sale
U.S. Treasury securities $ 42,546 268 375 42,439
U.S. government agencies and corporations:
Agency securities 782,480 235 9,241 773,474
Agency guaranteed mortgage-backed securities 900,673 2,188 9,266 893,595
Small Business Administration loan-backed securities 907,372 2,387 8,355 901,404
Asset-backed securities:
Trust preferred securities  banks and insurance 1,623,364 16,325 29,463 1,610,226
Trust preferred securities real estate investment trusts 204,445 3,196 201,249
Small business loan-backed 194,164 679 1,374 193,469
Other 7,360 1,817 9,177
Municipal securities 225,839 1,651 134 227,356

4,888,243 25,550 61,404 4,852,389
Other securities:
Mutual funds 192,635 192,635
Stock 3,426 2,457 5,883

$ 5,084,304 28,007 61,404 5,050,907

The amortized cost and estimated fair value of investment debt securities as of December 31, 2007 by contractual maturity are shown as follows.
Expected maturities will differ from contractual maturities because borrowers may have the right to call or prepay obligations with or without
call or prepayment penalties (in thousands):

Held-to-maturity Available-for-sale
Estimated Estimated

Amortized fair Amortized fair

cost value cost value
Due in one year or less $ 53,955 53,745 837,850 832,976
Due after one year through five years 235,613 236,510 1,147,594 1,139,921
Due after five years through ten years 189,585 191,691 494,282 490,323
Due after ten years 225,288 220,202 2,663,643 2,497,448

$ 704,441 702,148 5,143,369 4,960,668

The following is a summary of the amount of gross unrealized losses and the estimated fair value by length of time that the securities have been
in an unrealized loss position (in thousands):
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Held-to-maturity
Municipal securities

Available-for-sale

U.S. Treasury securities

U.S. government agencies and corporations:

Agency securities

Agency guaranteed mortgage-backed securities

Small Business Administration loan-backed securities
Asset-backed securities:
Trust preferred securities
Trust preferred securities
Small business loan-backed
Other

Municipal securities

banks and insurance
real estate investment trusts

Held-to-maturity
Municipal securities

Available-for-sale

U.S. Treasury securities

U.S. government agencies and corporations:

Agency securities

Agency guaranteed mortgage-backed securities

Small Business Administration loan-backed securities
Asset-backed securities:
Trust preferred securities
Trust preferred securities
Small business loan-backed
Municipal securities

banks and insurance
real estate investment trusts

Less than 12 months

Gross Estimated
unrealized fair

losses value

$ 6,308 49,252

$ 12 18,904

19 15,219

571 82,323

1,571 132,774

80,340 1,530,433

61,907 60,869

289 61,472

176 188,247

10 1,745

$ 144,895 2,091,986

Less than 12 months

Gross Estimated
unrealized fair
losses value
$ 762 81,497
$ 32 21,648

1,088 284,179
2,536 185,137
3,031 337,503

2,010 241,506

1,586 90,859
39 15,564
$ 10,322 1,176,396

December 31, 2007
12 months or more

Gross Estimated
unrealized fair
losses value

1,796 167,971

4,983 153,465
5,713 345,593
16,563 544,872
29,992 403,463
879 41,405

61 3,729
58,191 1,492,527

December 31, 2006
12 months or more

Gross Estimated
unrealized fair
losses value

7,055 291,781

343 19,712

8,153 255,988
6,730 377,427
5,324 324,998

27,453 694,835
1,610 75,390
1,374 104,902

95 2,597

51,082 1,855,849

Total
Gross Estimated
unrealized fair
losses value

8,104 217,223

12 18,904

5,002 168,684
6,284 427,916

18,134 677,646

110,332 1,933,896

61,907 60,869

1,168 102,877

176 188,247

71 5,474

203,086 3,584,513

Total
Gross Estimated
unrealized fair

losses value

7,817 373,278

375 41,360

9,241 540,167
9,266 562,564
8,355 662,501

29,463 936,341
3,196 166,249
1,374 104,902

134 18,161

61,404 3,032,245

The preceding disclosure of unrealized losses and the following discussion are presented pursuant to FSP FAS 115-1, The Meaning of
Other-Than-Temporary Impairment and Its Application to Certain Investments, issued in November 2005, and EITF Issue No. 03-1, The
Meaning of Other-Than-Temporary Impairment and Its Application to Certain Investments. FSP FAS 115-1 replaces the impairment evaluation
guidance (paragraphs 10-18) of EITF 03-1; however, the disclosure requirements of EITF 03-1 remain in effect. The FSP addresses the
determination of when an investment is considered impaired, whether the impairment is considered other-than-temporary, and the measurement
of an impairment loss. The FSP also supersedes EITF Topic No. D-44, Recognition of Other-Than-Temporary Impairment upon the Planned
Sale of a Security Whose Cost Exceeds Fair Value, and clarifies that an impairment loss should be recognized no later than when the impairment
is deemed other-than-temporary, even if a decision to sell an impaired security has not been made.
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U.S. Treasury securities

Unrealized losses relate to U.S. Treasury notes and were caused by changes in interest rates. The contractual terms of these investments range
from less than one year to five years. Because we have the ability and intent to hold those investments until a recovery of fair value, which may
be maturity, we do not consider these investments to be other-than-temporarily impaired at December 31, 2007.

U.S. Government agencies and corporations

Agency securities: Unrealized losses were caused by changes in interest rates. The agency securities consist of discount notes and medium term
notes issued by the Federal Agricultural Mortgage Corporation ( FAMC ), Federal Home Loan Bank ( FHLB ), Federal Farm Credit Bank and
Federal Home Loan Mortgage Corporation ( FHLMC ). These securities are fixed rate and were purchased at premiums or discounts. They have
maturity dates from one to 30 years and have contractual cash flows guaranteed by agencies of the U.S. Government. Because the decline in fair
value is attributable to changes in interest rates and not credit quality, and because we have the ability and intent to hold these investments until a
recovery of fair value, which may be maturity, we do not consider these investments to be other-than-temporarily impaired at December 31,
2007.

Agency guaranteed mortgage-backed securities: Unrealized losses were caused by changes in interest rates. The agency mortgage-backed

securities are comprised largely of fixed and variable rate residential mortgage-backed securities issued by the Government National Mortgage
Association ( GNMA ), Federal National Mortgage Association ( FNMA ), FAMC or FHLMC. They have maturity dates from one to 30 years and
have contractual cash flows guaranteed by agencies of the U.S. Government. Because the decline in fair value is attributable to changes in

interest rates and not credit quality, and because we have the ability and intent to hold these investments until a recovery of fair value, which

may be maturity, we do not consider these investments to be other-than-temporarily impaired at December 31, 2007.

Small Business Administration ( SBA ) loan-backed securities: These securities were generally purchased at premiums with maturities from five
to 25 years and have principal cash flows guaranteed by the SBA. Because the decline in fair value is not attributable to credit quality, and
because we have the ability and intent to hold these investments until a recovery of fair value, which may be maturity, we do not consider these
investments to be other-than-temporarily impaired at December 31, 2007.

Asset-backed securities

Trust preferred securities _banks and insurance: These collateralized debt obligation ( CDO ) securities are investment grade rated pools of trust
preferred securities related to banks and insurance companies. They are purchased at both fixed and variable rates generally at par. Unrealized
losses were caused mainly by the following factors: (1) widening of credit spreads for asset-backed securities; (2) general illiquidity in the

market for CDOs; (3) global disruptions in 2007 in the credit markets; and (4) increased supply of CDO secondary market securities from
distressed sellers. These securities are reviewed quarterly according to our policy discussed in Note 1 to assess credit quality and to determine if
any impairment is other-than-temporary. As a result of our review which noted no decline in fair value attributable to credit quality, and because
we have the ability and intent to hold these investments until a recovery of fair value, which may be maturity, we do not consider these
investments to be other-than-temporarily impaired at December 31, 2007.
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Trust preferred securities real estate investment trusts ( REITs ): These CDO securities are rated pools of trust preferred securities related to real
estate investment trusts. They are purchased at both fixed and variable rates generally at par. Unrealized losses were caused mainly by severe
deterioration in mortgage REITs and homebuilder loans in 2007 in addition to the same factors previously
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discussed for banks and insurance CDOs. Theses securities are reviewed quarterly according to our policy to assess credit quality and to
determine if any impairment is other-than-temporary. As a result of our review, we recognized a pretax charge of approximately $108.6 million

in the fourth quarter of 2007 for eight of these securities that were deemed to be other-than-temporarily impaired. This amount is included in the
statement of income with the $158.2 million of Impairment losses on available-for-sale securities and valuation losses on securities purchased
from Lockhart Funding. Based on all available information, we do not consider the remaining securities to be other-than-temporarily impaired at
December 31, 2007.

Small business loan-backed: These securities are also comprised of variable rate unrated commercial mortgage-backed securities from small
business loan securitizations made by Zions Bank. The securities from the small business loan securitizations are reviewed quarterly according
to our policy to assess credit quality and to determine if any impairment is other-than-temporary. Based on the above analysis and because we
have the ability and intent to hold these investments until a recovery of fair value, which may be maturity, we do not consider these investments
to be other-than-temporarily impaired at December 31, 2007.

Other asset-backed securities: The majority of these CDO securities were purchased from Lockhart in December 2007 as discussed in Note 6
and were adjusted to fair value. Approximately $112 million consist of certain structured asset-backed CDOs ( ABS CDOs ) (also known as
diversified structured finance CDOs) which have minimal exposure to subprime and home equity mortgage securitizations. Approximately $28
million of the collateral backing the ABS CDOs is subprime mortgage securitizations and $16 million is home equity credit line securitizations.
They will be reviewed quarterly according to our policy to assess credit quality and determine if any impairment is other-than-temporary. Based
on the above analysis and because we have the ability and intent to hold these investments until a recovery of fair value, which may be maturity,
we do not consider these investments to be other-than-temporarily impaired at December 31, 2007.

Municipal securities

We classity these securities issued by state and political subdivisions as held-to-maturity ( HTM ) and available-for-sale ( AFS ). The HTM
securities are purchased directly from the municipalities and are generally not rated by a credit rating agency. The AFS securities are rated as
investment grade by various credit rating agencies. Both the HTM and AFS securities are at fixed and variable rates with maturities from one to
25 years. Fair values of these securities are highly driven by interest rates. We perform annual or more frequent credit quality reviews as
appropriate on these issues. Because the decline in fair value is attributable to changes in interest rates and not credit quality, and because we
have the ability and intent to hold those investments until a recovery of fair value, which may be maturity, we do not consider these investments
to be other-than-temporarily impaired at December 31, 2007.

In 2006, as a result of our review for other-than-temporary impairment on an equity investment, we recorded an impairment loss of
approximately $2.5 million, which was included in equity securities gains (losses) in the statement of income.

At December 31, 2007 and 2006, respectively, 807 and 1,552 HTM and 774 and 623 AFS investment securities were in an unrealized loss
position.
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The following summarizes gains and losses recognized in the statement of income (in millions):

Investment securities:
Available-for-sale

Other noninterest-bearing investments:
Securities held by consolidated SBICs
Other

Net gains (losses)

Statement of income:

Equity securities gains (losses), net

Fixed income securities gains, net

Impairment losses on available-for-sale securities
and valuation losses on securities purchased from
Lockhart Funding

Losses of $158.2 million on available-for-sale securities in 2007 include the $108.6 million impairment loss for REIT CDOs discussed

2007
Gross Gross
gains losses

$ 65 (159.5)

20.1 4.7
0.4 0.3)

27.0 (164.5)

$ (137.5)

$ 177
3.0

(158.2)

$ (137.5)

2006
Gross Gross
gains losses
18.5 17.4)
26.3 (6.6)
3.5

48.3 (24.0)
24.3

17.9

6.4

24.3

2005
Gross
gains

39

6.1
0.9

10.9

previously and the $49.6 million valuation loss from the purchase of certain Lockhart securities, as discussed in Note 6.

Gross
losses

(2.8)

(8.5)
0.1)

(11.4)

(0.5)

(1.3)
2.4

(1.6)

0.5)

Adjusted for expenses, minority interest, and income taxes, consolidated net income includes income (losses) from consolidated Small Business

Investment Companies ( SBICs ) of approximately $3.4 million in 2007, $4.1 million in 2006, and $(2.2) million in 2005. The Company s
remaining equity exposure to these investments, net of minority interest and SBA debt, was approximately $40.0 million and $49.1 million at

December 31, 2007 and 2006, respectively.

As of December 31, 2007 and 2006, securities with an amortized cost of $2.7 billion and $2.9 billion, respectively, were pledged to secure

public and trust deposits, advances, and for other purposes as required by law. As described in Note 11, securities are also pledged as collateral

for security repurchase agreements.
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5. LOANS AND ALLOWANCE FOR LOAN LOSSES

Loans are summarized as follows at December 31 (in thousands):

2007 2006
Loans held for sale $ 207,943 252,818
Commercial lending:
Commercial and industrial 9,810,991 8,422,094
Leasing 502,601 442,440
Owner occupied 7,603,727 6,260,224
Total commercial lending 17,917,319 15,124,758
Commercial real estate:
Construction and land development 8,315,527 7,482,896
Term 5,275,576 4,951,654
Total commercial real estate 13,591,103 12,434,550
Consumer:
Home equity credit line and other consumer real estate 2,203,345 1,850,371
1-4 family residential 4,205,693 4,191,953
Bankcard and other revolving plans 347,248 295,314
Other 451,457 456,942
Total consumer 7,207,743 6,794,580
Foreign loans 26,638 2,814
Other receivables 301,360 209,416
Total loans $ 39,252,106 34,818,936

Owner occupied and commercial term loans included unamortized premium of approximately $127.6 million and $97.1 million at December 31,
2007 and 2006, respectively.

As of December 31, 2007 and 2006, loans with a carrying value of $6.4 billion and $3.7 billion, respectively, were included as blanket pledges
of security for FHLB advances. Actual FHLB advances against these pledges were $2,853 million and $631 million at December 31, 2007 and
2006, respectively.

We sold loans totaling $1,125 million in 2007, $1,014 million in 2006, and $885 million in 2005 that were previously classified as held for sale.
Income from loans sold, excluding servicing, was $26.9 million in 2007, $35.5 million in 2006, and $53.9 million in 2005. These income
amounts include loans held for sale and loan securitizations, and exclude impairment losses on retained interests from loan securitizations.

Changes in the allowance for loan losses are summarized as follows (in thousands):
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2007 2006 2005
Balance at beginning of year $ 365,150 338,399 271,117
Allowance for loan losses of companies acquired 7,639 49,217
Allowance of loans sold with branches (2,034)
Additions:
Provision for loan losses 152,210 72,572 43,023
Recoveries 15,095 19,971 17,811
Deductions:
Loan charge-offs (78,684) (65,792) (42,769)
Balance at end of year $ 459,376 365,150 338,399

Nonaccrual loans were $259 million and $67 million at December 31, 2007 and 2006, respectively. Loans past due 90 days or more as to interest
or principal and still accruing interest were $77 million and $44 million at December 31, 2007 and 2006, respectively.
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Our recorded investment in impaired loans was $226 million and $47 million at December 31, 2007 and 2006, respectively. Impaired loans of
$103 million and $18 million at December 31, 2007 and 2006 r