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INTERIM REPORT

Nokia Corporation October 29, 2013 at 13:00
(CET +1)

Nokia Corporation Interim Report for Q3 2013 and January-September 2013

FINANCIAL AND OPERATING HIGHLIGHTS

Third quarter 2013 highlights:

Nokia Group non-IFRS EPS in Q3 2013 was EUR 0.01; reported EPS was EUR -0.02

. Nokia Group achieved underlying operating profitability for the fifth consecutive quarter, with a Q3 non-IFRS operating margin of
3.8%, driven by strong performances by Nokia Solutions and Networks (NSN) and HERE.

. Nokia Group ended Q3 with a strong balance sheet and solid cash position, with gross cash of EUR 9.1 billion and net cash of EUR
2.4 billion. Excluding the acquisition of Siemens stake in NSN for EUR 1.7 billion, Nokia Group net cash was approximately flat sequentially.
At the end of Q3 NSN s contribution to Nokia Group gross and net cash was EUR 2.7 billion and EUR 1.5 billion, respectively.

. NSN achieved underlying profitability for the sixth consecutive quarter, with Q3 non-IFRS operating margin of 8.4%, reflecting
strong gross margin and continued progress relative to its strategy in a seasonally weak quarter.

. HERE achieved Q3 non-IFRS operating margin of 9.5%, reflecting solid gross margin and operational efficiency.

. Devices & Services achieved Q3 non-IFRS operating margin of negative 1.6%.

Nokia Group net sales in Q3 2013 were EUR 5.7 billion, flat quarter-on-quarter

. NSN Q3 net sales decreased 7% quarter-on-quarter to EUR 2.6 billion, primarily reflecting seasonality and NSN s strategic focus.

. HERE Q3 net sales decreased 9% quarter-on-quarter to EUR 0.2 billion, primarily due to lower seasonal sales to vehicle customers.
. Devices & Services Q3 net sales increased 6% quarter-on-quarter to EUR 2.9 billion.

. Lumia Q3 volumes increased 19% quarter-on-quarter to 8.8 million units, reflecting our recently broadened Lumia product range and

strong customer demand, particularly for the Lumia 520.
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. Mobile Phones Q3 volumes increased 4% quarter-on-quarter to 55.8 million units, demonstrating solid performance across the
majority of our portfolio due to recently launched devices, particularly the Nokia 105, the Asha 501, and the Nokia 210.

Additional information

Commencing the fourth quarter 2013, and subject to shareholder approval of the sale of substantially all of its Devices & Services business at
our Extraordinary General Meeting (EGM), Nokia expects to report substantially all of its Devices & Services business as discontinued
operations. If Nokia Group would have reported substantially all of its Devices & Services business as discontinued operations in the third
quarter 2013 the net sales of its continuing operations would have been EUR 2.9 billion, which is EUR 2.8 billion lower than Nokia Group net
sales of EUR 5.7 billion. However, Nokia Group s non-IFRS operating margin of its continuing operations
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would have been 11.5%, which is 7.7 percentage points higher than the third quarter 2013 non-IFRS operating margin of 3.8%.

January-September 2013 highlights:

Nokia Group net sales in January-September 2013 were EUR 17.2 billion

. Nokia Group net sales for the nine months ended September 2013 decreased 22% year-on-year.
. Reported EPS for the nine months ended September 2013 was EUR -0.16, compared to EUR -0.89 in the nine months ended
September 2012.

Risto Siilasmaa, Nokia Chairman and interim CEO commented on the company s progress: Subject to the planned completion of the
Microsoft transaction, Nokia will have three established businesses: NSN, HERE and Advanced Technologies.

Our strategy work is making good progress and it has already become clear that there are meaningful opportunities for all of our business
areas: NSN, HERE and Advanced Technologies. In all of these businesses, we have strong assets that we continue to invest in for the long term
benefit of our customers and shareholders.

Commenting on the third quarter results, Timo Thamuotila, Nokia CFO and interim President, said:

The third quarter was among the most transformative in our company s history. We became the full owner of NSN and we agreed on the sale of
our handset operations to Microsoft, transactions which we believe will radically reshape the future of Nokia for the better. Subject to the
completion of the Microsoft transaction, Nokia will have significantly improved earnings profile, strong financial position and a solid foundation
from which to invest.

We are pleased that NSN and HERE both generated solid profitability in what was a seasonally weak third quarter and at a time when we
continue to make significant R&D investments into future growth opportunities.
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SUMMARY FINANCIAL INFORMATION

EUR million

Nokia

Net sales

Operating profit

Operating profit (non-IFRS)

EPS, EUR diluted

EPS, EUR diluted (non-IFRS)(5)
Net cash from operating activities
Net cash and other liquid assets(6)
Devices & Services(7)

Net sales

Smart Devices net sales

Mobile Phones net sales

Mobile device volume (mn units)
Smart Devices volume (mn units)
Mobile Phones volume (mn units)
Mobile device ASP(8)

Smart Devices ASP(8)

Mobile Phones ASP(8)

Operating profit

Operating profit (non-IFRS)
Operating margin %

Operating margin % (non-IFRS)
HERE(7)

Net sales

Operating profit

Operating profit (non-IFRS)
Operating margin %

Operating margin % (non-IFRS)
Nokia Solutions and Networks(7)
Net sales

Mobile Broadband net sales
Global Services net sales
Operating profit

Operating profit (non-IFRS)
Operating margin %

Operating margin % (non-IFRS)

Q3/13

5662
118
215

-0.02

0.01
9
2413

2898
1254
1489
64.6
8.8
55.8
45
143
27
-86
-47
-3.0%
-1.6%

211
14
20

6.6%
9.5%

2592
1259
1331
166
218
6.4%
8.4%

Reported and Non-IFRS third quarter 2013
results(1),(2),(3)
YoY

Change

Q3/12

7239
-564
90
-0.26
-0.07
-429
3564

3563
976
2 366
82.9
6.3
76.6
43
155
31
-672
-252
-18.9%
-7.1%

265

-56

37
-21.1%
14.0%

3501
1625
1701
183
324
52%
9.3%

-22%

139%

-32%

-19%
28%
-37%
-22%
40%
-27%
5%
-8%
-13%

-20%

-46%

-26%
-23%
-22%

-9%
-33%

Q2/13

5695
-115
303
-0.06
0.00
-196
4067

2724
1164
1 405
61.1
7.4
53.7
45
157
26
-33
-32
-1.2%
-1.2%

233

-89

8
-38.2%
3.4%

2781
1281
1 459

328
0.3%
11.8%

Note 1 relating to results information and non-IFRS (also referred to as _underlyin
unaudited. In addition to information on our reported IFRS results, we provide certain information on a non-IFRS, or underlying business
performance, basis. Non-1FRS results exclude all material special items for all periods. In addition, non-IFRS results exclude intangible asset

amortization,

QoQ
Change

-1%

-29%

-41%

6%
8%
6%
6%
19%
4%
0%
-9%
4%

-9%

150%

-1%
-2%
-9%

-34%

Reported and Non-IFRS
January-September 2013

results(1),(2),(3),(4)

Q1-
Q3/13

17 209
-147
699
-0.16
-0.01
19
2413

8510
3582
4484
187.6
223
165.3
45
161
27
-161
-75
-1.9%
-0.9%

660

-172

23
-26.1%
3.5%

8177
3784
4213
177
742
2.2%
9.1%

Q1-
Q3/12

22 135
-2726
-493
-0.89
-0.23
-917
3564

11832
4221
6 968
249.3
28.4
220.9
47
149
32
-1363
=742
-11.5%
-6.3%

825

-245

114
-29.7%
13.8%

9791
4267
4950
-1047
206
-10.7%
2.1%

YoY
Change

-22%

-32%

-28%
-15%
-36%
-25%
-21%
-25%
-4%
8%
-16%

-20%

-80%

-16%
-11%
-15%

260%

resultkhe results information in this interim report is
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other purchase price accounting related items and inventory value adjustments arising from (i) the formation of NSN and (ii) all business
acquisitions completed after June 30, 2008. Nokia believes that our non-IFRS results provide meaningful supplemental information to both
management and investors regarding Nokia s underlying business performance by excluding the above-described items that may not be
indicative of Nokia s business operating results. These non-1FRS financial measures should not be viewed in isolation or as substitutes to the
equivalent IFRS measure(s), but should be used in conjunction with the most directly comparable IFRS measure(s) in the reported results. See
note 2 below for information about the exclusions from our non-IFRS results. More information, including a reconciliation of our Q3 2013 and
Q3 2012 non-IFRS results to our reported results, can be found in our complete Q3 2013 and January-September 2013 interim report with
tables on pages 24 and 27-32. A reconciliation of our Q2 2013 non-IFRS results to our reported results can be found in our complete Q2 interim
report with tables on pages 19 and 21-25 published on July 18, 2013.

Note 2 relating to non-IFRS exclusions:

Q32013 EUR 97 million (net) consisting of:

. EUR 39 million restructuring charge and other associated items in Nokia Solutions and Networks.

. EUR 3 million restructuring charge in HERE

. EUR 15 million restructuring charge in Devices & Services

. EUR 5 million restructuring related impairments in Devices & Services

. EUR 18 million of transaction costs related to the proposed sale of Devices & Services business to Microsoft.

. EUR 13 million of intangible asset amortization and other purchase price accounting related items arising from the acquisition of

Motorola Solutions networks assets

. EUR 3 million of intangible asset amortization and other purchase price accounting related items arising from the acquisition of
NAVTEQ
. EUR 1 million of intangible assets amortization and other purchase price related items arising from the acquisition of Novatrra,

MetaCarta and Motally in Devices & Services

Q3 2013 taxes EUR 33 million net tax expenses on prior year operations offset by certain tax benefits related to previous year s earnings

Q22013 EUR 418 million (net) consisting of:

. EUR 157 million restructuring charge and other associated items in NSN.

U EUR 151 million losses related to divestments of businesses in NSN.
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. EUR 10 million restructuring charge in HERE

. EUR 12 million of intangible asset amortization and other purchase price accounting related items arising from the acquisition of
Motorola Solutions networks assets

. EUR 87 million of intangible asset amortization and other purchase price accounting related items arising from the acquisition of
NAVTEQ
. EUR 1 million of intangible assets amortization and other purchase price accounting related items arising from the acquisition of

Novarra, MetaCarta and Motally in Devices & Services
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Q32012 EUR 654 million (net) consisting of:

. EUR 74 million restructuring charge and other associated items in NSN, including EUR 3 million of net charges related to country
and contract exits based on new strategy that focuses on key markets and product segments.

. EUR 2 million restructuring charge in HERE

. EUR 454 million restructuring charge in Devices & Services

. EUR 35 million positive item from a cartel claim settlement in Devices & Services

. EUR 67 million of intangible asset amortization and other purchase price accounting related items arising from the formation of NSN

and the acquisition of Motorola Solutions networks assets

. EUR 91 million of intangible asset amortization and other purchase price accounting related items arising from the acquisition of
NAVTEQ
. EUR 1 million of intangible assets amortization and other purchase price related items arising from the acquisition of Novarra,

MetaCarta and Motally in Devices & Services

Q32012 taxes EUR 157 million non-cash deferred tax expense related to legal reorganizations arising from HERE business integration.

Note 3 relating to changes to historical comparative financials due to revised IFRS accounting standard, IAS19 Employee Benefits: The
historical comparative financials presented in the interim report include certain changes to previously reported information. These changes
result from the retrospective application of a revised IFRS accounting standard IAS19, Employee Benefits and mainly relate to consolidated
statements of comprehensive income and financial position. For more information on the adjustments between the previously reported
information and the adjusted information, please see the related disclosure starting on page 39 of the complete Q1 2013 interim report with
tables published on April 18, 2013.

Note 4 relating to January-September 2013 results: Further information about the results for the period from January 1 to September 30, 2013
can be found on pages 22-23, 25, 33-34 and 37-38 of the complete Q3 2013 and January-September 2013 interim report with tables.

Note 5 relating to non-IFRS Nokia EPS: Nokia taxes were unfavorably impacted by Devices & Services taxes as no tax benefits are recognized
for certain Devices & Services deferred tax items. If Nokia s earlier estimated long-term tax rate of 26% had been applied, non-IFRS Nokia
EPS would have been approximately 2.2 Euro cent higher in Q3 2013. Going forward on a non-1FRS basis, until a pattern of tax profitability is
reestablished in Finland, Nokia expects to record quarterly tax expense of approximately EUR 50 million related to its Devices & Services
business and approximately EUR 50 million related to its NSN business. Nokia expects to continue to record taxes related to its HERE business
at a 26% rate.

Note 6 relating to Nokia net cash and other liquid assets: Calculated as total cash and other liquid assets less interest-bearing liabilities. For
selected information on Nokia Group interest-bearing liabilities, please see the table on pages 46-47 of the complete Q3 2013 and

10
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January-September 2013 interim report with tables.

Note 7 relating to operational and reporting structure: We have three businesses: Devices & Services, HERE and Nokia Solutions and
Networks (formerly Nokia Siemens Networks), also known as NSN, and five operating and reportable segments: Smart Devices and Mobile
Phones within Devices & Services; HERE; Mobile Broadband and Global Services within NSN. Smart Devices focuses on smartphones and
Mobile Phones focuses on mass market mobile devices, including Asha full-touch smartphones. Devices & Services also contains Devices &
Services Other, which includes net sales of our luxury phone business Vertu through October 12, 2012, spare parts and related cost of sales and
operating expenses, as well as intellectual property (IPR) income and common research and development expenses. In October 2012, we
completed the divestment of Vertu to EQT VI, a European private equity firm. Nokia has signed an agreement on September 2, 2013 to enter into
a transaction whereby Nokia will sell substantially all of its Devices & Services business to Microsoft. Starting with the fourth quarter of 2013,
and subject to shareholder approval at our EGM, Nokia expects to report substantially all of its Devices & Services business as discontinued
operations. HERE focuses on the development of location-based services and local

11
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commerce. We introduced HERE as the new brand for our location and mapping service in November 2012. As of January 1, 2013, our
Location & Commerce business and reportable segment was renamed HERE. NSN is one of the leading global providers of telecommunications
infrastructure hardware, software and services, with the focus on the mobile broadband market. NSN includes two reportable segments, Mobile
Broadband and Global Services. Mobile Broadband provides mobile operators with radio and core network software together with the
hardware needed to deliver mobile voice and data services. Global Services provides mobile operators with a broad range of services, including
professional services, network implementation and customer care services. NSN also contains NSN Other, which includes net sales and related
cost of sales and operating expenses of Non-core businesses as well as Optical Networks through May 6, 2013 when its divestment was
completed. On August 7, 2013, Nokia completed the acquisition of Siemens stake in Nokia Siemens Networks. In accordance with this
transaction, the Siemens name is being phased out from Nokia Siemens Networks company name and branding. The new name and brand is
Nokia Solutions and Networks, also referred to as NSN, which is being used also for financial reporting purposes. Until the end of the second
quarter 2013, NSN has been reported as a single reportable segment for Nokia financial reporting purposes.

Note 8 relating to average selling prices (ASP): Mobile device ASP represents total Devices & Services net sales (Smart Devices net sales,
Mobile Phones net sales, and Devices & Services Other net sales) divided by total Devices & Services volumes. Devices & Services Other net
sales includes net sales of Nokia s luxury phone business Vertu through October 12, 2012, spare parts, as well as intellectual property income.
Smart Devices ASP represents Smart Devices net sales divided by Smart Devices volumes. Mobile Phones ASP represents Mobile Phones net
sales divided by Mobile Phones volumes. As IPR income is included in Devices & Services Other net sales, we provide our total mobile device
ASP both including and excluding IPR income. The mobile device ASP excluding IPR income in the third quarter 2013 was EUR 43, up 5% from
EUR 41 in the third quarter 2012 and up 2% from EUR 42 in the second quarter 2013.

NOKIA OUTLOOK

. Nokia expects NSN s non-IFRS operating margin in the fourth quarter 2013 to be approximately positive 12 percent, plus or minus
four percentage points. This outlook is based on Nokia s expectations regarding a number of factors, including:

. competitive industry dynamics;

. product and regional mix;

. industry seasonality;

. the timing of major new network deployments; and

. expected continued improvement under NSN s restructuring and transformation programs.

. In the fourth quarter 2013, Nokia expects NSN to deliver solid net sales growth on a sequential basis, supported by strong industry
seasonality.

. Nokia continues to target to reduce NSN s non-IFRS annualized operating expenses and production overheads by more than EUR 1.5

billion by the end of 2013, compared to the end of 2011.

. Nokia has signed an agreement to enter into a transaction whereby Nokia will sell substantially all of its Devices & Services business
to Microsoft. Commencing the fourth quarter 2013, and subject to shareholder approval of the transaction at our EGM, Nokia expects to report
substantially all of its Devices & Services business as discontinued operations. In the fourth quarter 2013, Nokia expects the discontinued
operations related to the Devices & Services business to generate negative operating margin on a non-IFRS basis.

12
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6
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. Nokia continues to target to reduce its Devices & Services non-IFRS operating expenses to an annualized run rate of approximately
EUR 3.0 billion by the end of 2013.

NSN STANDALONE INTERIM REPORT TO BE PUBLISHED TODAY

. As previously announced, as a result of the debt securities NSN issued in March 2013, NSN is committed to making certain financial
data publicly available through its standalone reporting format. Consequently, NSN also plans to publish its standalone third quarter 2013 and
January-September 2013 interim report on today at approximately 1.30pm Finnish time.

. The report will also be made available on NSN s website at: www.nsn.com/about-us/company/financial/financial-results. The
reported financial results presented on a standalone basis by NSN may differ from those reported by Nokia due to the treatment of discontinued
operations and certain accounting presentation differences. In addition, the presentation of underlying business performance information by
Nokia and NSN differs due to presentation differences adopted by Nokia (non-IFRS information) and NSN (information before specific items)
and the items excluded by each in their respective presentations.

NOKIA TO SELL DEVICES & SERVICES TO MICROSOEFT IN EUR 5.44 BILLION ALL-CASH TRANSACTION

On September 3, 2013, Nokia Corporation announced that it had signed an agreement to enter into a transaction whereby Nokia will sell
substantially all of its Devices & Services business and license its patents to Microsoft for EUR 5.44 billion in cash, payable at closing. Nokia
expects to book a net gain on sale of approximately EUR 3.0 billion, and expects the transaction to be significantly accretive to earnings.

The transaction is subject to certain purchase price adjustments, protecting both Nokia and Microsoft. Based on Devices & Services financial
performance in the third quarter of 2013 as well as our expectations for Devices & Services financial performance through the end of the first
quarter 2014, we currently expect that the purchase price adjustments related to net working capital and aggregate cash earnings would be
approximately zero. Therefore we expect that the total purchase price will be EUR 5.44 billion as announced earlier.

The transaction is expected to close in the first quarter of 2014, subject to approval by Nokia shareholders, regulatory approvals and other
customary closing conditions. At closing, approximately 32 000 people are expected to transfer to Microsoft, including approximately 4 700
people in Finland. Nokia will retain its headquarters in Finland. Of the Devices & Services related assets, Nokia s CTO (Chief Technology
Office) organization and patent portfolio will remain within the Nokia Group. The operations that are planned to be transferred to Microsoft
generated an estimated EUR 14.9 billion, or almost 50%, of Nokia s net sales for the full year 2012.

14
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In connection with the transaction, Nokia will grant Microsoft a 10 year non-exclusive license to its patents as of the time of the closing, and
Microsoft will grant Nokia reciprocal rights related to HERE services. In addition, Nokia will grant Microsoft an option to extend this mutual
patent license agreement to perpetuity. Of the total purchase price of EUR 5.44 billion, EUR 3.79 billion relates to the purchase of substantially
all of the Devices & Services business, and EUR 1.65 billion relates to the 10 year mutual patent license agreement and the option to extend this
agreement to perpetuity.

Additionally, Microsoft will become a strategic licensee of the HERE platform, and will separately pay Nokia for a four year license. This
revenue stream is expected to substantially replace the revenue stream HERE is currently receiving from Nokia s Devices & Services business
internally. If the transaction closes Microsoft is expected to become one of the top three customers of HERE.

Microsoft agreed to make immediately available to Nokia EUR 1.5 billion of financing in the form of three EUR 500 million tranches of
convertible bonds to be issued by Nokia maturing in 5, 6 and 7 years, respectively. On September 6, 2013, Nokia announced that it had decided
to draw down all of this financing to prepay financing raised for the acquisition of the shares in NSN which was completed in August 2013 and
for general corporate purposes. Microsoft has agreed not to sell any of the bonds or convert any of the bonds to Nokia shares prior to the closing
of the sale of the Devices & Services business. If the sale of the Devices & Services business is completed, the bonds will be redeemed and the
principal amount and accrued interest netted against the proceeds from the transaction.

Following the transaction, Nokia plans to focus on its three established businesses, each of which is a leader in enabling mobility in its
respective market segment: NSN, a leader in network infrastructure and services; HERE, a leader in mapping and location services; and
Advanced Technologies, which will build on several of Nokia s current CTO and intellectual property rights activities. At closing, this
transaction is expected to provide a solid basis for future investment in these three businesses. The transaction is also expected to significantly
strengthen Nokia s financial position and Nokia targets to return to being an investment grade company.

Nokia s Board of Directors is conducting a strategy evaluation for Nokia Group between signing and closing of the transaction. This evaluation
will comprise of evaluations of strategies for each of Nokia s three businesses and possible synergies between them, as well as an evaluation of
the optimal corporate and capital structure for Nokia after the closing of the transaction. After this evaluation is complete, deemed excess capital
is planned to be distributed to shareholders.

Under the terms of the agreement, the closing of the transaction will be subject to approval by Nokia shareholders. Nokia plans to hold an
Extraordinary General Meeting on November 19, 2013 and has published a notice of the meeting and made available more information on the
transaction and its background. This information can be found at www.nokia.com/gm

15
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Nokia s Board of Directors recommends that Nokia shareholders vote to confirm and approve the sale of the Devices & Services business at the
Extraordinary General Meeting.

The Devices & Services business has not been presented as discontinued operations in the third quarter 2013 as the transaction is subject to
shareholder approval at our Extraordinary General Meeting combined with the fact that Nokia s shareholder base is widely distributed.
Commencing the fourth quarter 2013, Nokia Group expects to report substantially all of its Devices & Services business as discontinued
operations.

NOKIA COMPLETES THE ACQUISITION OF SIEMENS STAKE IN NOKIA SIEMENS NETWORKS

On August 7, 2013, Nokia announced that it had completed the acquisition of Siemens stake in Nokia Siemens Networks. The transaction was
originally announced on July 1, 2013.

In accordance with this transaction, the Siemens name is being phased out from Nokia Siemens Networks company name and branding. The
new name and brand is Nokia Solutions and Networks, also referred to as NSN.

Rajeev Suri continues as CEO and Jesper Ovesen continues as Executive Chairman of the NSN Board of Directors. The NSN Board of Directors
has been adjusted to the new ownership structure as the Siemens-appointed directors have resigned.

To date, NSN has been reported as a single reportable segment for Nokia financial reporting purposes. During the third quarter 2013, Nokia
acquired Siemens stake in NSN and as a result, NSN is a wholly owned subsidiary of Nokia. Consequently, beginning with this interim report,
Nokia reports financial information for two operating and reportable segments within NSN, Mobile Broadband and Global Services, which
reflects how Nokia management is reviewing the NSN financial information following the completion of the transaction.

THIRD QUARTER 2013 FINANCIAL AND OPERATING DISCUSSION

NOKIA GROUP

See note 7 to our Summary Financial Information table above concerning our current operational and reporting

structure and note 3 concerning certain changes to historical comparative financials due to a revised IFRS accounting
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standard, IAS19 Employee Benefits. The following discussion includes information on a non-IFRS, or underlying business performance, basis.
See notes 1 and 2 to our Summary Financial Information table above for information about our underlying non-1FRS results and the non-IFRS
exclusions for the periods discussed below.
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The following table sets forth the year-on-year and sequential growth rates in our net sales on a reported basis and at constant currency for the
periods indicated.

THIRD QUARTER 2013 NET SALES, REPORTED & CONSTANT CURRENCY(1)

YoY QoQ
Change Change
Group net sales  reported -22% -1%
Group net sales - constant currency(1) -18% 1%
Devices & Services net sales reported -19% 6%
Devices & Services net sales - constant currency(1) -16% 9%
Here net sales reported -20% -9%
Here net sales  constant currency(1) -18% -9%
NSN net sales reported -26% -7%
NSN net sales - constant currency(1) -21% -5%

Note 1: Change in net sales at constant currency excludes the impact of changes in exchange rates in comparison to the Euro, our reporting

currency.

At constant currency Nokia Group s net sales would have decreased 18% year-on-year and increased 1% sequentially.

The following table sets forth Nokia Group s reported cash flow for the periods indicated and financial position at the end of the periods
indicated, as well as the year-on-year and sequential growth rates.

NOKIA GROUP CASH FLOW AND FINANCIAL POSITION

YoY QoQ

EUR million Q3/2013 Q3/2012 Change Q2/2013 Change

Net cash from operating activities 9 -429 -196

NSN contribution (approximate) 190 320 -41% 90 111%
Total cash and other liquid assets 9134 8779 4% 9453 -3%
NSN contribution 2 656 2034 31% 2519 5%
Net cash and other liquid assets(1) 2413 3564 -32% 4 067 -41%
NSN contribution 1536 613 151% 1 446 6%

Note 1: Total cash and other liquid assets minus interest-bearing liabilities.

If the transaction to sell Microsoft substantially all of our Devices & Services business would have closed before the end of the third quarter
2013, Nokia would have ended the quarter with gross cash of approximately EUR 13 billion and net cash of approximately EUR 7.5 billion.
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Additionally, assuming repayment of Nokia s interest bearing debt of approximately EUR 2 billion maturing in February 2014, Nokia would
have ended the third quarter 2013 with gross

10
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cash of approximately EUR 11 billion and net cash of approximately EUR 7.5 billion. This compares to reported gross cash of EUR 9.1 billion
and net cash of EUR 2.4 billion at the end of the third quarter 2013.

In the third quarter 2013, Nokia Group total cash and other liquid assets decreased sequentially by EUR 319 million and Nokia Group net cash
and other liquid assets decreased sequentially by EUR 1.7 billion.

The items below are the primary drivers of the decrease in Nokia Group net cash and other liquid assets in the third quarter 2013 of EUR 1.7
billion:

. Nokia Group level net profit adjusted for non-cash items of positive EUR 241 million;
. Nokia Group level outflow related to the acquisition of Siemens stake in Nokia Siemens Networks of EUR 1.7 billion;
. Nokia Group level net working capital-related cash outflows of approximately EUR 160 million, which included approximately EUR

170 million of restructuring related cash outflows;

. Nokia Group excluding NSN level net working capital-related outflows of approximately EUR 60 million, which included
approximately EUR 30 million of restructuring-related cash outflows. Excluding the restructuring-related cash outflows, Nokia Group excluding
NSN level net working capital-related outflows of approximately EUR 30 million is primarily due to an increase in receivables and inventories,
partially offset by an increase in interest free short term liabilities.

. NSN level net working capital-related outflows of approximately EUR 100 million, which included approximately EUR 140 million
of restructuring-related cash outflows. Excluding the restructuring-related cash outflows, NSN level net working capital-related inflows of
approximately EUR 40 million is primarily due to a reduction of receivables, partially offset by an increase in inventories and decrease in
interest free short-term liabilities;

. Nokia Group level net financial income and expense-related cash inflow of approximately EUR 70 million,

. Nokia Group level cash tax net outflows of approximately EUR 140 million;

. Nokia Group level capital expenditure of approximately EUR 70 million;

. Nokia Group level proceeds related to distributions from unlisted venture funds, of approximately EUR 60 million;

. Nokia Group level proceeds related to the equity component of the Microsoft convertible bond of approximately EUR 150 million;
and

. Nokia Group level negative foreign exchange impact from translation of net cash of approximately EUR 50 million.

In the third quarter 2013, we received a quarterly platform support payment of USD 250 million (approximately EUR 190 million) from
Microsoft. Our agreement with Microsoft includes platform support payments from Microsoft to us as well as software royalty payments from
us to Microsoft. Under the terms of the agreement governing the platform support payments,
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the amount of each quarterly platform support payment is USD 250 million. We have a competitive software royalty structure, which includes
annual minimum software royalty commitments that vary over the life of the agreement. Software royalty payments, with minimum
commitments are paid quarterly. The platform support payments and minimum software royalty commitment payments will continue until the
proposed sale of substantially all of our Devices & Services business to Microsoft closes.

In the third quarter 2013, we recognized a gain of EUR 50 million in Corporate Common other operating income and expenses due to a
distribution from an unlisted venture fund related to the disposal of the fund s investment in Waze Ltd. On September 30, 2013 Nokia had
investments of EUR 432 million in unlisted funds that make similar investments, reported under Non-current assets, Available-for-sale
investments.

As a consequence of the purchase agreement whereby Nokia will sell substantially all of its Devices & Services business to Microsoft, as well as
Nokia s acquisition of the Siemens stake in Nokia Siemens Networks, we concluded that there were sufficient indicators to require Nokia Group
to perform its annual goodwill impairment assessment as of September 30, 2013. As a result of the noted transactions, the Group reviewed the
structure of its cash generating units for the purposes of the goodwill impairment assessment. The Group s cash generating units in the
impairment assessment were defined as Devices & Services, HERE, NSN Global Services and NSN Mobile Broadband. As of September 30,
2013, goodwill of EUR 1 417 million, EUR 3 219 million, EUR 91 million and EUR 88 million was allocated to Devices & Services, HERE,
NSN Global Services and NSN Mobile Broadband, respectively.

While methodology and models used in the impairment assessment with respect to HERE and NSN cash generating units are consistent with
those used in the annual assessment performed during the fourth quarter of 2012, the Devices & Services cash generating unit recoverable value
was performed using the fair value less costs to sell based on the agreed purchase price defined in the Microsoft purchase agreement, excluding
any consideration attributable to patents and patent applications. Previously, a discounted cash flow analysis with value in use basis was utilized
to derive the estimated recoverable values for Smart Devices and Mobile Phones cash generating units. Inputs to the valuation models utilized
for HERE, NSN Global Services and NSN Mobile Broadband cash generating units, such as cash flows, discount rates and growth rates, have
been updated to reflect our most recent projections. Management does not expect that the parameters used and results of the impairment
assessment would materially change during the fourth quarter 2013.

There was no goodwill impairment charge recorded during the third quarter 2013 as a result of the goodwill impairment assessment, however an
adverse change in any of the key assumptions used in measuring the recoverable value of our HERE business could have resulted in goodwill
impairment as the current carrying value of this cash generating unit is only slightly lower than its recoverable value. While we believe the
estimated recoverable values are reasonable, actual performance in the short-term and long-term could be materially different
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from our forecasts, which could impact future estimates of recoverable value of our reporting units and may result in impairment charges.

During third quarter 2013, Nokia Group also performed as a result of the above mentioned two transactions an assessment of the potential
recoverability of deferred tax assets currently subject to valuation allowance. The entity recognizes a deferred tax asset arising from unused

losses or tax credits only to the extent there is convincing evidence that losses or unused tax credits can be utilized in the future. Positive

evidence of future taxable profits, both including and excluding Devices & Services business, may be assigned lesser weight in assessing the
appropriateness of recording a deferred tax asset when there is other unfavorable evidence, such as history of cumulative Finnish losses in
Devices & Services and NSN business. While no deferred tax assets were recognized for Finnish tax losses and other temporary differences,
Nokia Group has at the end of the third quarter 2013 in total approximately EUR 2.7 billion (calculated at 24.5% tax rate) of net deferred tax
assets which have not been recognized in the financial statements. The majority of Nokia s Finnish deferred tax assets are indefinite in nature and
available against future Finnish tax liabilities. There is a draft Government proposal to reduce the Finnish corporate tax rate to 20% from

January 1, 2014 which would correspondingly reduce the amount of any recognizable net deferred tax assets in the future.

DEVICES & SERVICES

The following table sets forth a summary of the results for our Devices & Services business for the periods indicated, as well as the year-on-year
and sequential growth rates.

DEVICES & SERVICES RESULTS SUMMARY

YoY QoQ

Q3/2013 Q3/2012 Change Q2/2013 Change
Net sales (EUR million)(1) 2 898 3563 -19% 2724 6%
Mobile device volume (million units) 64.6 82.9 -22% 61.1 6%
Mobile device ASP (EUR) 45 43 5% 45
Non-IFRS gross margin (%) 23.2% 18.5% 24.4%
Non-IFRS operating expenses (EUR
million) 707 904 -22% 696 2%
Non-IFRS operating margin (%) -1.6% -7.1% -1.2%
Operating margin (%) -3.0% -18.9% -1.2%

Note 1: Includes IPR income recognized in Devices & Services Other net sales.

The year-on-year and sequential changes in our Devices & Services net sales, volumes, average selling prices and gross margin are discussed
below under our Smart Devices and Mobile Phones business units.
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Smartphone Volumes

In the third quarter 2013, Devices & Services total smartphone volumes increased sequentially to 14.7 million units, compared to 11.7 million
units in the second quarter 2013, composed of:

. 8.8 million Lumia smartphones in Smart Devices

. 5.9 million Asha full-touch smartphones in Mobile Phones

Devices & Services Other

Year-on-year Devices & Services Other net sales of EUR 155 million were lower in the third quarter 2013, compared to EUR 221 million in the
third quarter 2012, primarily due to the divestment of Vertu. Sequentially, Devices & Services Other net sales were approximately flat.

Within Devices & Services Other, we estimate that our current annual IPR income run-rate is approximately EUR 0.5 billion.

Channel Inventory

We ended the third quarter 2013 within our normal 4 to 6 week channel inventory range.

Net Sales and Volumes by Geographic Area

The following table sets forth the net sales for our Devices & Services business for the periods indicated, as well as the year-on-year and
sequential growth rates, by geographic area. IPR income is allocated to the geographic areas contained in this chart.

DEVICES & SERVICES NET SALES BY GEOGRAPHIC AREA

YoY QoQ
EUR mil