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SECURITIES AND EXCHANGE COMMISSION
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London E14 5HP

England

(Address of principal executive offices)

Indicate by check mark whether the registrant files or will file annual reports under cover of Form 20-F or Form 40-F:

Form 20-F  x            Form 40-F  ¨

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(1):              

Indicate by check mark if the registrant is submitting the Form 6-K in paper as permitted by Regulation S-T Rule 101(b)(7):              

THIS REPORT ON FORM 6-K SHALL BE DEEMED TO BE INCORPORATED BY REFERENCE IN THE REGISTRATION
STATEMENTS ON FORM F-3 (NO. 333-145845) AND FORM S-8 (NOS. 333-112796, 333-112797, 333-149301 AND 333-149302) OF
BARCLAYS BANK PLC AND THE REGISTRATION STATEMENT ON FORM S-8 (NO. 333-153723 AND 333-167232) OF BARCLAYS
PLC AND TO BE A PART THEREOF FROM THE DATE ON WHICH THIS REPORT IS FURNISHED, TO THE EXTENT NOT
SUPERSEDED BY DOCUMENTS OR REPORTS SUBSEQUENTLY FILED OR FURNISHED.
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This Report is a joint Report on Form 6-K filed by Barclays PLC and Barclays Bank PLC. All of the issued ordinary share capital of Barclays
Bank PLC is owned by Barclays PLC.

The Report comprises the following:

Exhibit No. Description
23.1 Consent of PricewaterhouseCoopers LLP.

99.1 Audited consolidated income statements, balance sheets, cash flow statements, statements of comprehensive income and
changes in equity of Barclays PLC and its subsidiaries at December 31, 2009 and December 31, 2008, and the results of their
operations and their cash flows for each of the three years in the period ended December 31, 2009, revised as to certain
segmental disclosure.

99.2 Audited consolidated income statements, statements of comprehensive income, balance sheet, statement of changes in equity
and cash flow statements of Barclays Bank PLC and its subsidiaries at December 31, 2009 and December 31, 2008, and the
results of their operations and their cash flows for each of the three years in the period ended December 31, 2009.

99.3 Tables setting forth for Barclays Bank PLC the ratio of earnings under IFRS to fixed charges as at June 30, 2010 and the ratio
of earnings under IFRS to combined fixed charges, preference share dividends and similar appropriations as at June 30, 2010.
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BARCLAYS PLC AND BARCLAYS BANK PLC

Overview

As of January 1, 2010, for management reporting purposes, the Group reorganized its activities under three business groupings: Global Retail
Banking (�GRB�); Corporate and Investment Banking, and Barclays Wealth (�CIBBW�); and Absa. The Group retained its Head Office and Other
Operations activity.

These changes were made to the Group structure to create a better alignment of customers and clients with the products and services offered by
Barclays across the markets in which it operates.

GRB will focus on mass consumer, mass affluent and local business customers. The physical footprint of these businesses expanded
significantly over the three years prior to the effective date of the reorganization and with it the number of customers served. This reflected
investment in customer-facing staff, distribution channels, and customer recruitment and has enabled Barclays to increase the ratio of non-UK to
UK business, whilst also strengthening the Group�s UK franchises.

In CIBBW, Barclays Corporate includes the medium and larger customer segment from the former Barclays Commercial Bank, coupled with the
corporate relationships from the former GRCB � Western Europe and the complete country operations of certain countries from the former GRCB
� Emerging Markets. In aggregate, Barclays Corporate is grouped into three market segments for management and reporting purposes � UK &
Ireland, Continental Europe (Spain, Italy, Portugal and France), and New Markets (India, Pakistan, Indonesia, Russia and the UAE).

Barclays Corporate was brought alongside Barclays Capital because the Group believed it would see significant synergies in sharing relationship
management and sector expertise between the two businesses, driven by the increasing sophistication, interdependence and international nature
of client requirements from corporate banking and investment banking clients.

Many of the clients of Barclays Capital and Barclays Corporate seek the services of Barclays Wealth and, for this reason, Barclays Wealth forms
part of CIBBW.

The Investment Management activities also form part of CIBBW, reflecting the Group�s oversight of its retained 19.9% stake in BlackRock Inc.

Revision of Financial Statement Segmental Disclosures

Barclays PLC presented segmental disclosures that reflect the new organizational structure in its interim results as of, and for the six months
ended, June 30, 2010, that were furnished to the U.S. Securities and Exchange Commission (the �SEC�) on Form 6-K (File No. 001-09246) on
August 5, 2010 for incorporation by reference into various registration statements. Barclays PLC and Barclays Bank PLC are furnishing this
Form 6-K to the SEC in order to incorporate into their various registration statements revised financial statement segmental disclosures in
respect of certain disclosures that were made in the joint Annual Report of Barclays PLC and Barclays Bank PLC on Form 20-F for the year
ended December 31, 2009, as filed with the SEC on March 19, 2010 (the �2009 Form 20-F�). The revised financial disclosures reflect the Group�s
new organizational structure and the Group�s previous publication of unaudited revised figures, which were furnished to the SEC on Form 6-K
(File No. 001-09246) on March 22, 2010. Whilst these revisions change the reported results of certain of the segments that comprise the Group�s
business, they do not change the Group�s overall income statement, balance sheet or other primary statements.

Accordingly, the segmental disclosures on page 199 (Note 21 (�Goodwill�)) and pages 278 to 282 (Note 53 (�Segmental Reporting�)) in the 2009
Form 20-F have been revised in the audited financial statements of Barclays PLC included as Exhibit 99.1 to this Form 6-K to reflect the new
organizational structure. Additionally, the accounting policies information on page 167 (Note 3 (�Basis of Preparation�)) has been revised to
reflect the Group�s new business structure as set out in Note 53, which came into effect for financial reporting purposes on January 1, 2010.

This Form 6-K includes the audited financial statements of Barclays PLC and Barclays Bank PLC in their entirety but only the above referenced
portions of the financial statements of Barclays PLC and the audit report of PricewaterhouseCoopers LLP relating to the financial statements of
Barclays PLC have been changed from the versions contained in the 2009 Form 20-F.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, each of the registrants has duly caused this report to be signed on its behalf
by the undersigned, thereunto duly authorised.

BARCLAYS PLC
(Registrant)

Date: August 31, 2010 By: /s/    Marie Smith
Name: Marie Smith
Title: Assistant Secretary

BARCLAYS BANK PLC
(Registrant)

Date: August 31, 2010 By: /s/    Marie Smith
Name: Marie Smith
Title: Assistant Secretary
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Exhibit 23.1

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We hereby consent to the incorporation by reference in the Registration Statements on Form S-8 (File Nos. 333-153723 and 333-167232) of our
report for Barclays PLC relating to the financial statements and effectiveness of internal control over financial reporting, dated 9 March 2010,
except with respect to our opinion on the consolidated financial statements insofar as it relates to the effect of changes in segments in notes 21
and 53 of the consolidated financial statements and Note 3 of the Accounting Policies section, for which the date is 31 August 2010, included in
Form 6-K dated 31 August 2010 for Barclays PLC and Barclays Bank PLC.

We hereby consent to the incorporation by reference in the Registration Statements on Form S-8 (File Nos. 333-149301, 333-149302,
333-112796 and 333-112797) and Form F-3 (File No. 333-145845) of our report dated 9 March 2010 for Barclays Bank PLC relating to the
consolidated financial statements which appears on Form 6-K dated 31 August 2010 for Barclays PLC and Barclays Bank PLC.

We also consent to the reference to us under the heading �Experts� in such Registration Statements.

/s/ PricewaterhouseCoopers LLP

PricewaterhouseCoopers LLP

London, United Kingdom

31 August 2010
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Presentation of information

Barclays PLC is a public limited company registered in England under company number 48839. The Company, originally named Barclay & Company Limited,
was incorporated in England and Wales on 20th July 1896 under the Companies Acts 1862 to 1890 as a company limited by shares. The company name was
changed to Barclays Bank Limited on 17th February 1917 and it was reregistered in 1982 as a public limited company under the Companies Acts 1948 to 1980.
On 1st January 1985, the company changed its name to Barclays PLC.

Barclays Bank PLC is a public limited company registered in England under company number 1026167. The Bank was incorporated on 7th August 1925 under the
Colonial Bank Act 1925 and on 4th October 1971 was registered as a company limited by shares under the Companies Acts 1948 to 1967. Pursuant to The
Barclays Bank Act 1984, on 1st January 1985 the Bank was reregistered as a public limited company and its name was changed from Barclays Bank International
Limited to Barclays Bank PLC.

All of the issued ordinary share capital of Barclays Bank PLC is owned by Barclays PLC. The Annual Report for Barclays PLC also contains the consolidated
accounts of, and other information relating to, Barclays Bank PLC. The Annual Report includes information required to be included in the Barclays PLC and
Barclays Bank PLC Annual Report on Form 20-F for 2009. Form 20-F will contain as exhibits certificates pursuant to Sections 302 and 906 of the Sarbanes-Oxley
Act of 2002, signed by the Group Chief Executive and Group Finance Director, with respect to both Barclays PLC and Barclays Bank PLC. Except where
otherwise indicated, the information given is identical with respect to both Barclays PLC and Barclays Bank PLC.

The accounts of Barclays Bank PLC included in this document do not comprise statutory accounts within the meaning of Section 434 of the Companies Act 2006.
The statutory accounts of Barclays Bank PLC, which contain an unqualified audit report and do not contain any statement under Section 498(2) or (3) of that Act,
will be delivered to the Registrar of Companies in accordance with Section 441 of that Act and are published as a separate document.

Draft BBA Code for Financial Reporting Disclosure

In accordance with the agreement set out in the FSA discussion paper, �Enhancing financial reporting disclosure by UK credit institutions�, Barclays confirms that it
has complied with the draft BBA Code for Financial Reporting Disclosure.

In October 2009, the British Bankers� Association published a draft Code for Financial Reporting Disclosure. The draft Code sets out five disclosure principles
together with supporting guidance. The principles are that UK banks will: provide high quality, meaningful and decision-useful disclosures; review and enhance
their financial instrument disclosures for key areas of interest; assess the applicability and relevance of good practice recommendations to their disclosures
acknowledging the importance of such guidance; seek to enhance the comparability of financial statement disclosures across the UK banking sector; and clearly
differentiate in their annual reports between information that is audited and information that is unaudited.

The Group and other major UK banks have voluntarily adopted the draft Code in their 2009 financial statements. The Group�s 2009 financial statements have
therefore been prepared in compliance with the draft Code�s principles and the Group aims to continue to enhance its disclosures in line with developing market
practice and areas of focus.

Statutory Accounts

The consolidated accounts of Barclays PLC and its subsidiaries are set out on pages 167 to 282 along with the accounts of Barclays PLC itself on pages 183 to
185. The consolidated accounts of Barclays Bank PLC and its subsidiaries are set out on pages 283 to 300. The accounting policies on pages 167 to 177 and the
Notes commencing on page 186 apply equally to both sets of accounts unless otherwise stated.
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Independent Registered Public Accounting Firm�s report

Report of Independent Registered Public Accounting Firm To the Board of Directors and Shareholders of Barclays PLC

In our opinion, the accompanying Consolidated income statements and the related Consolidated balance sheets, Consolidated cash flow statements and,
Consolidated statements of comprehensive income and Consolidated statements of changes in equity present fairly, in all material respects, the financial position
of Barclays PLC (The Company) and its subsidiaries at 31st December 2009 and 31st December 2008 and the results of their operations and cash flows for each of
the three years in the period ended 31st December 2009, in conformity with International Financial Reporting Standards (IFRS) as issued by the International
Accounting Standards Board. Also, in our opinion the Company maintained, in all material respects, effective internal control over financial reporting as of
31st December 2009, based on criteria established in Internal Control � Integrated Framework issued by the Committee of Sponsoring Organisations of the
Treadway Commission (COSO).

The Company�s management are responsible for these financial statements, for maintaining effective internal control over financial reporting and for its assessment
of the effectiveness of internal control over financial reporting, included in �Management�s report on internal control over financial reporting� as it pertains to
Barclays PLC in the section headed �Accountability and Audit�.

Our responsibility is to express opinions on these financial statements and on the Company�s internal control over financial reporting based on our integrated
audits. We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require
that we plan and perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement and whether effective
internal control over financial reporting was maintained in all material respects.

Our audits of the financial statements included examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing
the accounting principles used and significant

estimates made by management, and evaluating the overall financial statement presentation. Our audit of internal control over financial reporting included
obtaining an understanding of internal control over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. Our audits also included performing such other procedures as we considered necessary in the
circumstances. We believe that our audits provide a reasonable basis for our opinions.

A company�s internal control over financial reporting is a process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted accounting principles. A company�s internal control over financial
reporting includes those policies and procedures that (i) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (iii) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company�s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

/s/ PricewaterhouseCoopers LLP
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PricewaterhouseCoopers LLP

London, United Kingdom

9th March 2010, except with respect to our opinion on the Consolidated Financial Statements insofar as it relates to the effects of changes in segments in Notes 21
and 53 and Note 3 of the Accounting Policies section in the Consolidated Financial Statements, for which the date is 31st August 2010.
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Consolidated accounts Barclays PLC

Accounting policies

Significant accounting policies

1. Reporting entity

These financial statements are prepared for the Barclays PLC Group under Section 399 of the Companies Act 2006. The Group is a major global financial services
provider engaged in retail and commercial banking, credit cards, investment banking, wealth management and investment management services. In addition,
individual financial statements have been prepared for the holding company, Barclays PLC (the Company), under Section 397 of the Companies Act 2006.

Barclays PLC is a public limited company, incorporated in England and Wales having a registered office in England and is the holding company of the Group.

2. Compliance with International Financial Reporting Standards

The consolidated financial statements of the Barclays PLC Group, and the individual financial statements of Barclays PLC, have been prepared in accordance with
International Financial Reporting Standards (IFRS) and interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC), as
published by the International Accounting Standards Board (IASB). They are also in accordance with IFRS and IFRIC interpretations as adopted by the European
Union.

The principal accounting policies applied in the preparation of the consolidated and individual financial statements are set out below. These policies have been
consistently applied. Changes in accounting policy are set out on page 177.

3. Basis of preparation

The consolidated and individual financial statements have been prepared under the historical cost convention modified to include the fair valuation of investment
property, certain financial instruments and contracts to buy or sell non-financial items and trading inventories to the extent required or permitted under accounting
standards and as set out in the relevant accounting polices. They are stated in millions of pounds Sterling (£m), the currency of the country in which Barclays PLC
is incorporated. The financial statements have been revised to reflect the revised business structure as set out in Note 53, which came into effect for financial
reporting purposes on 1st January 2010.

Critical accounting estimates

The preparation of financial statements in accordance with IFRS requires the use of certain critical accounting estimates. It also requires management to exercise
judgement in the process of applying the accounting policies. The notes to the financial statements set out areas involving a higher degree of judgement or
complexity, or areas where assumptions are significant to the consolidated and individual financial statements such as fair value of financial instruments (Note 50),
allowance for impairment (Note 47), goodwill (Note 21), intangible assets (Note 22), retirement benefit obligations (Note 30), derecognition of financial assets
(Note 29), taxation (Note 10) and credit risk (Note 47).

4. Consolidation

Subsidiaries
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The consolidated financial statements combine the financial statements of Barclays PLC and all its subsidiaries, including certain special purpose entities (SPEs)
where appropriate, made up to 31st December. Entities qualify as subsidiaries where the Group has the power to govern the financial and operating policies of the
entity so as to obtain benefits from its activities,

generally accompanying a shareholding of more than one half of the voting rights. The existence and effect of potential voting rights that are currently exercisable
or convertible are considered in assessing whether the Group controls another entity. Details of the principal subsidiaries are given in Note 41.

SPEs are consolidated when the substance of the relationship between the Group and that entity indicates control. Potential indicators of control include, amongst
others, an assessment of the Group�s exposure to the risks and benefits of the SPE.

This assessment of risks and benefits is based on arrangements in place and the assessed risk exposures at inception. The initial assessment is reconsidered at a
later date if:

a) the Group acquires additional interests in the entity;

b) the contractual arrangements of the entity are amended such that the relative exposure to risks and benefits change; or

c) if the Group acquires control over the main operating and financial decisions of the entity.
Subsidiaries are consolidated from the date on which control is transferred to the Group and cease to be consolidated from the date that control ceases.

The acquisition method of accounting is used to account for the purchase of subsidiaries. The cost of an acquisition is measured at the fair value of the assets
given, equity instruments issued and liabilities incurred or assumed, plus any costs directly related to the acquisition.

The excess of the cost of an acquisition over the Group�s share of the fair value of the identifiable net assets acquired is recorded as goodwill. See accounting
policy 14 for the accounting policy for goodwill. A gain on acquisition is recognised in profit or loss if there is an excess of the Group�s share of the fair value of
the identifiable net assets acquired over the cost of the acquisition. Intra-group transactions and balances are eliminated on consolidation and consistent accounting
policies are used throughout the Group for the purposes of the consolidation.

As the consolidated financial statements include partnerships where a Group member is a partner, advantage has been taken of the exemption under Regulation 7
of the Partnerships (Accounts) Regulations 2008 with regard to the preparation and filing of individual partnership financial statements.

In the individual financial statements, investments in subsidiaries are stated at cost less impairment, if any.

Associates and joint ventures

An associate is an entity in which the Group has significant influence, but not control, over the operating and financial management policy decisions. This is
generally demonstrated by the Group holding in excess of 20%, but no more than 50%, of the voting rights.

A joint venture exists where the Group has a contractual arrangement with one or more parties to undertake activities typically, though not necessarily, through
entities which are subject to joint control.

Unless designated as at fair value through profit and loss as set out in policy 7, the Group�s investments in associates and joint ventures are initially recorded at cost
and increased (or decreased) each year by the Group�s
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Consolidated accounts Barclays PLC

Accounting policies
continued

share of the post-acquisition profit (or loss), or other movements reflected directly in the other comprehensive income of the associated or jointly controlled entity.
Goodwill arising on the acquisition of an associate or joint venture is included in the carrying amount of the investment (net of any accumulated impairment loss).
When the Group�s share of losses or other reductions in equity in an associate or joint venture equals or exceeds the recorded interest, including any other
unsecured receivables, the Group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the entity.

The Group�s share of the results of associates and joint ventures is based on financial statements made up to a date not earlier than three months before the balance
sheet date, adjusted to conform with the accounting polices of the Group. Unrealised gains on transactions are eliminated to the extent of the Group�s interest in the
investee. Unrealised losses are also eliminated unless the transaction provides evidence of impairment in the asset transferred.

In the individual financial statements, investments in associates and joint ventures are stated at cost less impairment, if any.

5. Foreign currency translation

Items included in the financial statements of each of the Group�s entities are measured using their functional currency, being the currency of the primary economic
environment in which the entity operates.

Foreign currency transactions are translated into the appropriate functional currency using the exchange rates prevailing at the dates of the transactions. Monetary
items denominated in foreign currencies are retranslated at the rate prevailing at the period end. Foreign exchange gains and losses resulting from the retranslation
and settlement of these items are recognised in the income statement except for qualifying cash flow hedges or hedges of net investments. See policy 12 for the
policies on hedge accounting.

Non-monetary assets that are measured at fair value are translated using the exchange rate at the date that the fair value was determined. Exchange differences on
equities and similar non-monetary items held at fair value through profit or loss, are reported as part of the fair value gain or loss. Translation differences on
equities classified as available for sale financial assets and similar non-monetary items are included directly in equity.

For the purposes of translation into the presentational currency, assets, liabilities and equity of foreign operations are translated at the closing rate, and items of
income and expense are translated into Sterling at the rates prevailing on the dates of the transactions, or average rates of exchange where these approximate to
actual rates.

The exchange differences arising on the translation of a foreign operation are included in cumulative translation reserves within shareholders� equity and included
in the profit or loss on disposal or partial disposal of the operation.

Goodwill and fair value adjustments arising on the acquisition of foreign subsidiaries are maintained in the functional currency of the foreign operation, translated
at the closing rate and are included in hedges of net investments where appropriate.

6. Interest, fees and commissions
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Interest

Interest is recognised in interest income and interest expense in the income statement for all interest bearing financial instruments classified as held to maturity,
available for sale or other loans and receivables using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial asset or liability (or group of assets and liabilities) and of allocating the
interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts the expected future cash payments or
receipts through the expected life of the financial instrument or, when appropriate, a shorter period, to the net carrying amount of the instrument. The application
of the method has the effect of recognising income (and expense) receivable (or payable) on the instrument evenly in proportion to the amount outstanding over
the period to maturity or repayment.

In calculating effective interest, the Group estimates cash flows (using projections based on its experience of customers� behaviour) considering all contractual
terms of the financial instrument but excluding future credit losses. Fees, including those for early redemption, are included in the calculation to the extent that
they can be measured and are considered to be an integral part of the effective interest rate. Cash flows arising from the direct and incremental costs of issuing
financial instruments are also taken into account in the calculation. Where it is not possible to otherwise estimate reliably the cash flows or the expected life of a
financial instrument, effective interest is calculated by reference to the payments or receipts specified in the contract, and the full contractual term.

Fees and commissions

Unless included in the effective interest calculation, fees and commissions are recognised on an accruals basis as the service is provided. Fees and commissions
not integral to effective interest arising from negotiating, or participating in the negotiation of a transaction from a third party, such as the acquisition of loans,
shares or other securities or the purchase or sale of businesses, are recognised on completion of the underlying transaction. Portfolio and other management
advisory and service fees are recognised based on the applicable service contracts. Asset management fees related to investment funds are recognised over the
period the service is provided. The same principle is applied to the recognition of income from wealth management, financial planning and custody services that
are continuously provided over an extended period of time.

Commitment fees, together with related direct costs, for loan facilities where draw down is probable are deferred and recognised as an adjustment to the effective
interest on the loan once drawn. Commitment fees in relation to facilities where draw down is not probable are recognised over the term of the commitment.
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Insurance premiums

Insurance premiums are recognised in the period earned.

Net trading income

Income arises from the margins which are achieved through market-making and customer business and from changes in fair value caused by movements in interest
and exchange rates, equity prices and other market variables. Trading positions are held at fair value and the resulting gains and losses are included in the income
statement, together with interest and dividends arising from long and short positions and funding costs relating to trading activities.

Dividends

Dividends are recognised when the right to receive payment is established. In the individual financial statements of Barclays PLC, this is when the dividends are
received or when the dividends are appropriately authorised by the subsidiary.

7. Financial assets and liabilities

Financial assets

The Group classifies its financial assets in the following categories: financial instruments at fair value through profit or loss; loans and receivables; held to
maturity investments and available for sale financial assets. Management determines the classification of financial assets and liabilities at initial recognition.

Financial instruments at fair value through profit or loss

Financial instruments are classified in this category if they are held for trading, or if they are designated by management under the fair value option. Instruments
are classified as held for trading if they are:

a) acquired principally for the purposes of selling or repurchasing in the near term;

b) part of a portfolio of identified financial instruments that are managed together and for which there is evidence of a recent actual pattern of short-term profit
taking; or

c) a derivative, except for a derivative that is a financial guarantee contract or a designated and effective hedging instrument.
It is not possible to transfer a financial instrument out of this category whilst it is held or issued with the exception of non-derivative financial assets held for
trading which may be transferred out of this category from 1st July 2008 after initial classification where:

a) in rare circumstances, it is no longer held for the purpose of selling or repurchasing in the near term, or
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b) it is no longer held for the purpose of trading, it would have met the definition of a loan and receivable on initial classification and the Group has the intention
and ability to hold it for the foreseeable future or until maturity.

Financial instruments included in this category are recognised initially at fair value and transaction costs are taken directly to the income statement. Gains and
losses arising from changes in fair value are included directly in the income statement.

Regular way purchases and sales of financial instruments held for trading or designated under the fair value option are recognised on trade date, being the date on
which the Group commits to purchase or sell the asset. The fair value option is used in the following circumstances:

a) financial assets backing insurance contracts and financial assets backing investment contracts are designated at fair value through profit or loss because the
related liabilities have cash flows that are contractually based on the performance of the assets or the related liabilities are insurance contracts whose
measurement incorporates current information. Fair valuing the assets through profit and loss significantly reduces the recognition inconsistencies that would
arise if the financial assets were classified as available for sale;

b) financial assets, loans to customers, financial liabilities, financial guarantees and structured notes may be designated at fair value through profit or loss if they
contain substantive embedded derivatives;

c) financial assets, loans to customers, financial liabilities, financial guarantees and structured notes may be designated at fair value through profit or loss where
doing so significantly reduces measurement inconsistencies that would arise if the related derivatives were treated as held for trading and the underlying
financial instruments were carried at amortised cost; and

d) certain private equity and other investments that are managed, and evaluated on a fair value basis in accordance with a documented risk management or
investment strategy and reported to key management personnel on that basis.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market and which are not classified
as available for sale. Loans and receivables are initially recognised at fair value, including direct and incremental transaction costs. They are subsequently valued
at amortised cost, using the effective interest method (see accounting policy 6).

Regular way purchases and sales of loans and receivables are recognised on contractual settlement.

Held to maturity

Held to maturity investments are non-derivative financial assets with fixed or determinable payments that the Group�s management has the intention and ability to
hold to maturity. They are initially recognised at fair value including direct and incremental transaction costs. They are subsequently valued at amortised cost,
using the effective interest method (see accounting policy 6).
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Consolidated accounts Barclays PLC

Accounting policies
continued

Regular way purchases of held to maturity financial assets are recognised on trade date, being the date on which the Group commits to purchase the asset.

Available for sale

Available for sale assets are non-derivative financial assets that are designated as available for sale and are not categorised into any of the other categories
described above. They are initially recognised at fair value including direct and incremental transaction costs. They are subsequently held at fair value. Gains and
losses arising from changes in fair value are included as a separate component of equity until sale when the cumulative gain or loss is transferred to the income
statement. Interest determined using the effective interest method (see accounting policy 6), impairment losses and translation differences on monetary items are
recognised in the income statement.

Regular way purchases and sales of available for sale financial instruments are recognised on trade date, being the date on which the Group commits to purchase
or sell the asset.

A financial asset classified as available for sale that would have met the definition of loans and receivables may only be transferred from the available for sale
classification where the Group has the intention and the ability to hold the asset for the foreseeable future or until maturity.

Embedded derivatives

Some hybrid contracts contain both a derivative and a non-derivative component. In such cases, the derivative component is termed an embedded derivative.
Where the economic characteristics and risks of the embedded derivatives are not closely related to those of the host contract, and the host contract itself is not
carried at fair value through profit or loss, the embedded derivative is bifurcated and reported at fair value with gains and losses being recognised in the income
statement.

Profits or losses cannot be recognised on the initial recognition of embedded derivatives unless the host contract is also carried at fair value.

Derecognition of financial assets

The Group derecognises a financial asset, or a portion of a financial asset, where the contractual rights to that asset have expired. Derecognition is also appropriate
where the rights to further cash flows from the asset have been transferred to a third party and, with them, either:

(i) substantially all the risks and rewards of the asset; or

(ii) significant risks and rewards, along with the unconditional ability to sell or pledge the asset.
Where significant risks and rewards have been transferred, but the transferee does not have the unconditional ability to sell or pledge the asset, the Group
continues to account for the asset to the extent of its continuing involvement (�continuing involvement accounting�).
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To assess the extent to which risks and rewards have been transferred, it is often necessary to perform a quantitative analysis. Such an analysis will compare the
Group�s exposure to variability in asset cash flows before the transfer with its retained exposure after the transfer.

Where neither derecognition nor continuing involvement accounting is appropriate, the Group continues to recognise the asset in its entirety and recognises any
consideration received as a financial liability.

Loan commitments

Loan commitments, where the Group has a past practice of selling the resulting assets shortly after origination, are held at fair value through profit or loss. Other
loan commitments are accounted for in accordance with accounting policy 23.

Financial liabilities

Financial liabilities are measured at amortised cost, except for trading liabilities and liabilities designated at fair value, which are held at fair value through profit
or loss. Financial liabilities are derecognised when extinguished.

An exchange of an existing debt instrument for a new instrument with the lender on substantially different terms is accounted for as an extinguishment of the
original financial liability and the recognition of a new financial liability. An assessment is made as to whether the terms are substantially different considering
qualitative and quantitive characteristics. For example, if the discounted present value calculated using the original effective interest rate of the cash flows under
the new terms, including fees, is at least 10 per cent different from the discounted present value of the remaining cash flows of the original financial liability, or if
the qualitative assessment concludes that the nature and risk profile of the original financial liability is materially different from that of the new financial liability
based on the terms of the instruments including repayment terms, coupon terms and call options, the original financial liability is extinguished.

When an exchange is accounted for as an extinguishment, any costs or fees incurred are recognised as part of the gain or loss on the extinguishment. The
difference between the carrying amount of a financial liability extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in profit or loss.

Determining fair value

Where the classification of a financial instrument requires it to be stated at fair value, fair value is determined by reference to a quoted market price for that
instrument or by using a valuation model. Where the fair value is calculated using valuation models, the methodology is to calculate the expected cash flows under
the terms of each specific contract and then discount these values back to a present value. These models use as their basis independently sourced market
parameters including, for example, interest rate yield curves, equities and commodities prices, option volatilities and currency rates. For financial liabilities
measured at fair value, the carrying amount reflects the effect on fair value of changes in own credit spreads derived from observable market data, such as spreads
on Barclays issued bonds or credit default swaps. Most market parameters are either directly observable or are implied from instrument prices. The model may
perform numerical procedures in the pricing such as interpolation when input values do not directly correspond to the most actively traded market trade
parameters. However, where valuations include significant unobservable inputs, the transaction price is deemed to provide the best evidence of initial fair value for
accounting purposes. As such, profits or losses are recognised upon trade inception only when such profits can be measured solely by reference to observable
market data. For valuations that include significant unobservable inputs, the difference between the model valuation and the initial transaction price is recognised
in profit or loss:
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a) on a straight-line basis over the term of the transaction, or over the period until all model inputs will become observable where appropriate, or;

b) released in full where previously unobservable inputs become observable.
Various factors influence the availability of observable inputs and these may vary from product to product and change over time. Factors include, for example, the
depth of activity in the relevant market, the type of product, whether the product is new and not widely traded in the marketplace, the maturity of market modelling
and the nature of the transaction (bespoke or generic). To the extent that valuation is based on models or inputs that are not observable in the market, the
determination of fair value can be more subjective, dependant on the significance of the unobservable input to the overall valuation. Unobservable inputs are
determined based on the best information available, for example by reference to similar assets, similar maturities or other analytical techniques.

8. Impairment of financial assets

The Group assesses at each balance sheet date whether there is objective evidence that loans and receivables or available for sale financial investments are
impaired. These are impaired and impairment losses are incurred if, and only if, there is objective evidence of impairment as a result of one or more loss events
that occurred after the initial recognition of the asset and prior to the balance sheet date (a loss event) and that loss event or events has had an impact on the
estimated future cash flows of the financial asset or the portfolio that can be reliably estimated. The criteria that the Group uses to determine that there is objective
evidence of an impairment loss include:

a) significant financial difficulty of the issuer or obligor;

b) a breach of contract, such as a default or delinquency in interest or principal payments;

c) the lender, for economic or legal reasons relating to the borrower�s financial difficulty, granting to the borrower a concession that the lender would not otherwise
consider;

d) it becomes probable that the borrower will enter bankruptcy or other financial reorganisation;

e) the disappearance of an active market for that financial asset because of financial difficulties; or

f) observable data indicating that there is a measurable decrease in the estimated future cash flows from a portfolio of financial assets since the initial recognition
of those assets, although the decrease cannot yet be identified with the individual financial assets in the portfolio, including:
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(i) adverse changes in the payment status of borrowers in the portfolio;

(ii) national or local economic conditions that correlate with defaults on the assets in the portfolio.
For loans and receivables the Group first assesses whether objective evidence of impairment exists individually for loans and receivables that are individually
significant, and individually or collectively for loans and

receivables that are not individually significant. If the Group determines that no objective evidence of impairment exists for an individually assessed loan and
receivable, whether significant or not, it includes the asset in a group of loans and receivables with similar credit risk characteristics and collectively assesses them
for impairment. Loans and receivables that are individually assessed for impairment and for which an impairment loss is or continues to be recognised are not
included in a collective assessment of impairment.

The amount of impairment loss is measured as the difference between the asset�s carrying amount and the present value of estimated future cash flows discounted
at the asset�s original effective interest rate. The amount of the loss is recognised using an allowance account and recognised in the income statement.

Where appropriate, the calculation of the present value of the estimated future cash flows of a collateralised loan and receivable asset reflect the cash flows that
may result from foreclosure costs for obtaining and selling the collateral, whether or not foreclosure is probable.

For the purposes of a collective evaluation of impairment, loans and receivables are grouped on the basis of similar risk characteristics, taking into account asset
type, industry, geographical location, collateral type, past-due status and other relevant factors. These characteristics are relevant to the estimation of future cash
flows for groups of such assets by being indicative of the counterparty�s ability to pay all amounts due according to the contractual terms of the assets being
evaluated.

Future cash flows in a group of loans and receivables that are collectively evaluated for impairment are estimated on the basis of the contractual cash flows of the
assets in the group and historical loss experience for assets with credit risk characteristics similar to those in the group. Historical loss experience is adjusted based
on current observable data to reflect the effects of current conditions that did not affect the period on which the historical loss experience is based and to remove
the effects of conditions in the historical period that do not currently exist.

The methodology and assumptions used for estimating future cash flows are reviewed regularly to reduce any differences between loss estimates and actual loss
experience.

Following impairment, interest income is recognised using the effective rate of interest which was used to discount the future cash flows for the purpose of
measuring the impairment loss.

When a loan is uncollectable, it is written off against the related allowance for loan impairment. Such loans are written off after all the necessary procedures have
been completed and the amount of the loss has been determined. Subsequent recoveries of amounts previously written off are credited to the income statement.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed by adjusting the allowance account. The amount of the reversal is recognised in the income
statement.

Equity securities or properties acquired in exchange for loans in order to achieve an orderly realisation are accounted for as a disposal of the loan and an
acquisition of equity securities or investment properties. Where control is obtained over an entity as a result of the transaction, the entity is consolidated. Any
further impairment of the assets or business acquired is treated as an impairment of the relevant asset or business and not as an impairment of the original
instrument.
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In the case of available for sale equity securities, a significant or prolonged decline in the fair value of the security below its cost is also considered in determining
whether impairment exists. Where such evidence exists, the cumulative net loss that has been previously recognised directly in equity is removed from equity and
recognised in the income statement. In the case of debt instruments classified as available for sale, impairment is assessed based on the same criteria as all other
financial assets. Reversals of impairment of debt instruments are recognised in the income statement. Reversals of impairment of equity shares are not recognised
in the income statement, increases in the fair value of equity shares after impairment are recognised directly in equity.

9. Sale and repurchase agreements (including stock borrowing and lending)

Securities may be lent or sold subject to a commitment to repurchase them (a repo). Such securities are retained on the balance sheet when substantially all the
risks and rewards of ownership remain with the Group, and the counterparty liability is included separately on the balance sheet when cash consideration is
received.

Similarly, where the Group borrows or purchases securities subject to a commitment to resell them (a reverse repo) but does not acquire the risks and rewards of
ownership, the transactions are treated as collateralised loans when cash consideration is paid, and the securities are not included in the balance sheet.

The difference between sale and repurchase price is accrued over the life of the agreements using the effective interest method. Securities lent to counterparties are
also retained in the financial statements. Securities borrowed are not recognised in the financial statements, unless these are sold to third parties, at which point the
obligation to repurchase the securities is recorded as a trading liability at fair value and any subsequent gain or loss included in net trading income.

10. Securitisation transactions

The Group enters into securitisation transactions in respect of its own financial assets and to facilitate client transactions as described in Note 29 to the accounts.

All financial assets continue to be held on the Group balance sheet, and a liability recognised for the proceeds of the funding transaction, unless:

a) substantially all the risks and rewards associated with the financial instruments have been transferred, in which case, the assets are derecognised in full; or

b) if a significant portion, but not all, of the risks and rewards have been transferred, the asset is derecognised entirely if the transferee has the ability to sell the
financial asset, otherwise the asset continues to be recognised only to the extent of the Group�s continuing involvement.

Where a) or b) above applies to a fully proportionate share of all or specifically identified cash flows, the relevant accounting treatment is applied to that
proportion of the asset.
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11. Collateral and netting

The Group enters into master agreements with counterparties whenever possible and, when appropriate, obtains collateral. Master agreements provide that, if an
event of default occurs, all outstanding transactions with the counterparty will fall due and all amounts outstanding will be settled on a net basis.

Collateral

The Group obtains collateral in respect of customer liabilities where this is considered appropriate. The collateral normally takes the form of a lien over the
customer�s assets and gives the Group a claim on these assets for both existing and future customer liabilities.

The Group also receives collateral in the form of cash or securities in respect of other credit instruments, such as stock borrowing contracts, and derivative
contracts in order to reduce credit risk. Collateral received in the form of securities is not recorded on the balance sheet. Collateral received in the form of cash is
recorded on the balance sheet with a corresponding liability. These items are assigned to deposits received from bank or other counterparties. Any interest payable
or receivable arising is recorded as interest expense or interest income respectively except for funding costs relating to trading activities which are recorded in net
trading income.

Netting

Financial assets and liabilities are offset and the net amount reported on the balance sheet if, and only if, there is a legally enforceable right to set off the
recognised amounts and there is an intention to settle on a net basis, or to realise an asset and settle the liability simultaneously. In many cases, even though master
netting agreements are in place, the lack of an intention to settle on a net basis results in the related assets and liabilities being presented gross on the balance sheet.

12. Hedge accounting

Derivatives are used to hedge interest rate, exchange rate, commodity, and equity exposures and exposures to certain indices such as house price indices and retail
price indices related to non-trading positions.

Where derivatives are held for risk management purposes, and when transactions meet the required criteria, the Group applies fair value hedge accounting, cash
flow hedge accounting, or hedging of a net investment in a foreign operation as appropriate to the risks being hedged.

When a financial instrument is designated as a hedge, the Group formally documents the relationship between the hedging instrument and hedged item as well as
its risk management objectives and its strategy for undertaking the various hedging transactions. The Group also documents its assessment, both at hedge inception
and on an ongoing basis, of whether the derivatives that are used in hedging transactions are highly effective in offsetting changes in fair values or cash flows of
hedged items.

The Group discontinues hedge accounting when:

a) it is determined that a derivative is not, or has ceased to be, highly effective as a hedge;

b) the derivative expires, or is sold, terminated, or exercised;

c) the hedged item matures or is sold or repaid; or

d) a forecast transaction is no longer deemed highly probable.
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In certain circumstances, the Group may decide to cease hedge accounting even though the hedge relationship continues to be highly effective by no longer
designating the financial instrument as a hedging instrument. To the extent that the changes in the fair value of the hedging derivative differ from changes in the
fair value of the hedged risk in the hedged item; or the cumulative change in the fair value of the hedging derivative differs from the cumulative change in the fair
value of expected future cash flows of the hedged item, the hedge is deemed to include ineffectiveness. The amount of ineffectiveness, provided it is not so great
as to disqualify the entire hedge for hedge accounting, is recorded in the income statement.

Fair value hedge accounting

Changes in fair value of derivatives that qualify and are designated as fair value hedges are recorded in the income statement, together with changes in the fair
value of the hedged asset or liability that are attributable to the hedged risk.

If the hedge relationship no longer meets the criteria for hedge accounting, it is discontinued. For fair value hedges of interest rate risk, the fair value adjustment to
the hedged item is amortised to the income statement over the period to maturity of the previously designated hedge relationship using the effective interest
method.

If the hedged item is sold or repaid, the unamortised fair value adjustment is recognised immediately in the income statement.

Cash flow hedges

For qualifying cash flow hedges, the fair value gain or loss associated with the effective portion of the cash flow hedge is recognised initially in shareholders�
equity, and recycled to the income statement in the periods when the hedged item will affect profit or loss. Any ineffective portion of the gain or loss on the
hedging instrument is recognised in the income statement immediately.

When a hedging instrument expires or is sold, or when a hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss existing in equity at
that time remains in equity and is recognised when the hedged item is ultimately recognised in the income statement. When a forecast transaction is no longer
expected to occur, the cumulative gain or loss that was recognised in equity is immediately transferred to the income statement.

Hedges of net investments

Hedges of net investments in foreign operations, including monetary items that are accounted for as part of the net investment, are accounted for similarly to cash
flow hedges; the effective portion of the gain or loss on the hedging instrument is recognised directly in equity and the ineffective portion is recognised
immediately in the income statement. The cumulative gain or loss previously recognised in equity is recognised in the income statement on the disposal or partial
disposal of the foreign operation.

Hedges of net investments may include non-derivative liabilities as well as derivative financial instruments although for a non-derivative liability only the foreign
exchange risk is designated as a hedge.

Derivatives that do not qualify for hedge accounting

Derivative contracts entered into as economic hedges that do not qualify for hedge accounting are held at fair value through profit or loss.
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13. Property, plant and equipment

Property and equipment is stated at cost less accumulated depreciation and provisions for impairment, if required. Additions and subsequent expenditures are
capitalised only to the extent that they enhance the future economic benefits expected to be derived from the assets.

Depreciation is provided on the depreciable amount of items of property and equipment on a straight-line basis over their estimated useful economic lives. The
depreciable amount is the gross carrying amount, less the estimated residual value at the end of its useful economic life.

The Group uses the following annual rates in calculating depreciation:

Freehold buildings and long-leasehold
property
(more than 50 years to run) 2-3.3%
Leasehold property Over the remaining
(less than 50 years to run) life of the lease
Costs of adaptation of freehold and leasehold property a 7-10%
Equipment installed in freehold and leasehold property a 7-10%
Computers and similar equipment 20-33%
Fixtures and fittings and other equipment 10-20%
Depreciation rates, methods and the residual values underlying the calculation of depreciation of items of property, plant and equipment are kept under review to
take account of any change in circumstances.

When deciding on depreciation rates and methods, the principal factors the Group takes into account are the expected rate of technological developments and
expected market requirements for, and the expected pattern of usage of, the assets. When reviewing residual values, the Group estimates the amount that it would
currently obtain for the disposal of the asset after deducting the estimated cost of disposal if the asset were already of the age and condition expected at the end of
its useful economic life.

No depreciation is provided on freehold land, although, in common with all long-lived assets, it is subject to impairment testing, if deemed appropriate.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in the income statement.

Investment property is property held to earn rentals or for capital appreciation or for both rather than for sale or use in the business. The Group initially recognises
investment properties at cost, and subsequently at their fair value at each balance sheet date reflecting market conditions at the reporting date. The fair value of
investment property is determined by reference to current market prices for similar properties, adjusted as necessary for condition and location, or by reference to
recent transactions updated to reflect current economic conditions. Discounted cash flow techniques may be employed to calculate fair value where there have
been no recent transactions, using current external market inputs such as market rents and interest rates. Valuations are carried out by management with the
support of appropriately qualified independent valuers.

Movements in fair value subsequent to initial recognition are included in the income statement. No depreciation is provided in respect of investment properties.

Note

a Where leasehold property has a remaining useful life of less than 15 years, costs of adaptation and installed equipment are depreciated over the remaining life
of the lease.
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14. Intangible assets

Goodwill

Goodwill arises on the acquisition of subsidiaries and associates and joint ventures, and represents the excess of the fair value of the purchase consideration and
direct costs of making the acquisition, over the fair value of the Group�s share of the assets acquired, and the liabilities and contingent liabilities assumed on the
date of the acquisition.

For the purpose of calculating goodwill, fair values of acquired assets, liabilities and contingent liabilities are determined by reference to market values or other
valuation methodologies including discounted cash flow techniques, using market rates or by using risk-free rates and risk-adjusted expected future cash flows.
Goodwill is capitalised and reviewed annually for impairment, or more frequently when there are indications that impairment may have occurred. Goodwill is
allocated to cash-generating units for the purpose of impairment testing. Goodwill on acquisitions of associates and joint ventures is included in the amount of the
investment. Gains and losses on the disposal of an entity include the carrying amount of the goodwill relating to the entity sold.

Computer software

Computer software is stated at cost, less amortisation and provisions for impairment, if required.

The identifiable and directly associated external and internal costs of acquiring and developing software are capitalised where the software is controlled by the
Group, and where it is probable that future economic benefits that exceed its cost will flow from its use over more than one year. Costs associated with
maintaining software are recognised as an expense when incurred.

Capitalised computer software is amortised over three to five years.

Other intangible assets

Other intangible assets consist of brands, customer lists, licences and other contracts, core deposit intangibles, mortgage servicing rights and customer
relationships. Other intangible assets are initially recognised when they are separable or arise from contractual or other legal rights, the cost can be measured
reliably and, in the case of intangible assets not acquired in a business combination, where it is probable that future economic benefits attributable to the assets will
flow from their use. The value of intangible assets which are acquired in a business combination is generally determined using income approach methodologies
such as the discounted cash flow method and the relief from royalty method that estimate net cash flows attributable to an asset over its economic life and discount
to present value using an appropriate rate of return based on the cost of equity adjusted for risk.

Other intangible assets are stated at cost less amortisation and provisions for impairment, if any, and are amortised over their useful lives in a manner that reflects
the pattern to which they contribute to future cash flows, generally over 4-25 years.

15. Impairment of property, plant and equipment and intangible assets
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At each balance sheet date, or more frequently where events or changes in circumstances dictate, property, plant and equipment and intangible assets, are assessed
for indications of impairment. If indications are present, these assets are subject to an impairment review. Goodwill is subject to an impairment review as at the
balance sheet date each year. The impairment review comprises a comparison of the carrying amount of the asset with its recoverable amount: the higher of the
asset�s or the cash-generating unit�s fair value less costs to sell and its value in use. Fair value less costs to sell is calculated by reference to the amount at which the
asset could be disposed of in a binding sale agreement in an arm�s length transaction evidenced by an active market or recent transactions for similar assets. Value
in use is

calculated by discounting the expected future cash flows obtainable as a result of the asset�s continued use, including those resulting from its ultimate disposal, at a
market-based discount rate on a pre-tax basis.

The carrying values of fixed assets and goodwill are written down by the amount of any impairment and this loss is recognised in the income statement in the
period in which it occurs. A previously recognised impairment loss relating to a fixed asset may be reversed in part or in full when a change in circumstances leads
to a change in the estimates used to determine the fixed asset�s recoverable amount. The carrying amount of the fixed asset will only be increased up to the amount
that it would have been had the original impairment not been recognised. Impairment losses on goodwill are not reversed. For the purpose of conducting
impairment reviews, cash-generating units are the lowest level at which management monitors the return on investment on assets.

16. Financial guarantees

Financial guarantee contracts are contracts that require the issuer to make specified payments to reimburse the holder for a loss it incurs because a specified debtor
fails to make payments when due in accordance with the terms of a debt instrument.

Financial guarantees are initially recognised in the financial statements at fair value on the date that the guarantee was given. Other than where the fair value
option is applied, subsequent to initial recognition, the Group�s liabilities under such guarantees are measured at the higher of the initial measurement, less
amortisation calculated to recognise in the income statement any fee income earned over the period, and any financial obligation arising as a result of the
guarantees at the balance sheet date, in accordance with policy 23.

Any increase in the liability relating to guarantees is taken to the income statement in Provisions for undrawn contractually committed facilities and guarantees
provided. Any liability remaining is recognised in the income statement when the guarantee is discharged, cancelled or expires.

17. Issued debt and equity securities

Issued financial instruments or their components are classified as liabilities where the contractual arrangement results in the Group having a present obligation to
either deliver cash or another financial asset to the holder, to exchange financial instruments on terms that are potentially unfavourable or to satisfy the obligation
otherwise than by the exchange of a fixed amount of cash or another financial asset for a fixed number of equity shares. Issued financial instruments, or their
components, are classified as equity where they meet the definition of equity and confer on the holder a residual interest in the assets of the Group. The
components of issued financial instruments that contain both liability and equity elements are accounted for separately with the equity component being assigned
the residual amount after deducting from the instrument as a whole the amount separately determined as the fair value of the liability component.

Financial liabilities, other than trading liabilities and financial liabilities designated at fair value, are carried at amortised cost using the effective interest method as
set out in policy 6. Derivatives embedded in financial liabilities that are not designated at fair value are accounted for as set out in policy 7. Equity instruments,
including share capital, are initially recognised at net proceeds, after deducting transaction costs and any related income tax. Dividend and other payments to
equity holders are deducted from equity, net of any related tax.

18. Share capital

Share issue costs

Incremental costs directly attributable to the issue of new shares or options including those issued on the acquisition of a business are shown in equity as a
deduction, net of tax, from the proceeds.
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Dividends on ordinary shares

Dividends on ordinary shares are recognised in equity in the period in which they are paid or, if earlier, approved by the Barclays PLC (the Company)
shareholders.

Treasury shares

Where the Company or any member of the Group purchases the Company�s share capital, the consideration paid is deducted from shareholders� equity as treasury
shares until they are cancelled. Where such shares are subsequently sold or reissued, any consideration received is included in shareholders� equity.

19. Insurance contracts and investment contracts

The Group offers wealth management, term assurance, annuity, property and payment protection insurance products to customers that take the form of long- and
short-term insurance contracts.

The Group classifies its wealth management and other products as insurance contracts where these transfer significant insurance risk, generally where the benefits
payable on the occurrence of an insured event are at least 5% more than the benefits that would be payable if the insured event does not occur.

Contracts that do not contain significant insurance risk or discretionary participation features are classified as investment contracts. Financial assets and liabilities
relating to investment contracts, and assets backing insurance contracts are classified and measured as appropriate under IAS 39, �Financial Instruments:
Recognition and Measurement� as set out in policy 7.

Long-term insurance contracts

These contracts insure events associated with human life (for example, death or survival) over a long duration. Premiums are recognised as revenue when they
become payable by the contract holder. Claims and surrenders are accounted for when notified. Maturities on the policy maturity date and regular withdrawals are
accounted for when due.

A liability for contractual benefits that are expected to be incurred in the future is recorded when the premiums are recognised, based on the expected discounted
value of the benefit payments and directly related administration costs, less the expected discounted value of the future premiums that would be required to meet
the benefits and other expenses. The calculation of the liability contains assumptions regarding mortality, maintenance expenses and investment income.

Liabilities under unit-linked life insurance contracts (such as endowment policies) in addition reflect the value of assets held within unitised investment pools.

Short-term insurance contracts

Under its payment protection insurance products the Group is committed to paying benefits to the policyholder rather than forgiving interest or principal on the
occurrence of an insured event, such as unemployment, sickness, or injury. Property insurance contracts mainly compensate the policyholders for damage to their
property or for the value of property lost.

Premiums are recognised as revenue proportionally over the period of the coverage. Claims and claims handling costs are charged to income as incurred, based on
the estimated liability for compensation owed to policyholders arising from events that have occurred up to the balance sheet date even if they have not yet been
reported to the Group, based on assessments of individual cases reported to the Group and statistical analyses for the claims incurred but not reported.
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Deferred acquisition costs (DAC)

Commissions and other costs that are related to securing new insurance and investment contracts are capitalised and amortised over the estimated lives of the
relevant contracts.

Deferred income liability

Fees that are designed to recover commissions and other costs related to either securing new insurance and investment contracts or renewing existing investment
contracts are included as a liability and amortised over the estimated life of the contract.

Value of business acquired

On acquisition of a portfolio of contracts, such as through the acquisition of a subsidiary, the Group recognises an intangible asset representing the value of
business acquired (VOBA), representing the future profits embedded in acquired insurance contracts and investment contracts with a discretionary participation
feature. The asset is amortised over the remaining terms of the acquired contracts.

Liability adequacy test

Liability adequacy tests are performed at each balance sheet date to ensure the adequacy of contract liabilities net of DAC and VOBA assets. Current best
estimates of future contractual cash flows, claims handling and administration costs, and investment returns from the assets backing the liabilities are taken into
account in the tests. Where a deficiency is highlighted by the test, DAC and VOBA assets are written off first, and insurance liabilities increased when these are
written off in full.

Any deficiency is immediately recognised in the income statement.

Reinsurance

Short- and long-term insurance business is ceded to reinsurers under contracts to transfer part or all of one or more of the following risks: mortality, investment
and expenses. All such contracts are dealt with as insurance contracts. The benefits to which the Group is entitled under its reinsurance contracts are recognised as
reinsurance assets. The Group assesses reinsurance assets at each balance sheet date. If there is objective evidence of impairment, the carrying amount of the
reinsurance asset is reduced accordingly, resulting in a charge to the income statement.

20. Leases

Lessor

Assets leased to customers under agreements, which transfer substantially all the risks and rewards of ownership, with or without ultimate legal title, are classified
as finance leases. When assets are held subject to a finance lease, the present value of the lease payments, discounted at the rate of interest implicit in the lease, is
recognised as a receivable. The difference between the total payments receivable under the lease and the present value of the receivable is recognised as unearned
finance income, which is allocated to accounting periods under the pre-tax net investment method to reflect a constant periodic rate of return.

Assets leased to customers under agreements which do not transfer substantially all the risks and rewards of ownership are classified as operating leases. The
leased assets are included within property, plant and equipment on the Group�s balance sheet and depreciation is provided on the depreciable amount of these assets
on a systematic basis over their estimated useful lives. Lease income is recognised on a straight-line basis over the period of the lease unless another systematic
basis is more appropriate.

Lessee

The leases entered into by the Group are primarily operating leases.

Operating lease rentals payable are recognised as an expense in the income statement on a straight-line basis over the lease term unless another systematic basis is
more appropriate.
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Accounting policies
continued

21. Employee benefits

The Group provides employees worldwide with post-retirement benefits mainly in the form of pensions. The Group operates a number of pension schemes which
may be funded or unfunded and of a defined contribution or defined benefit nature. In addition, the Group contributes, according to local law in the various
countries in which it operates, to Governmental and other plans which have the characteristics of defined contribution plans.

For defined benefit schemes, actuarial valuation of each of the scheme�s obligations using the projected unit credit method and the fair valuation of each of the
scheme�s assets are performed annually, using the assumptions set out in Note 30. The difference between the fair value of the plan assets and the present value of
the defined benefit obligation at the balance sheet date, adjusted for any historic unrecognised actuarial gains or losses and past service cost, is recognised as a
liability in the balance sheet. An asset arising, for example, as a result of past over funding or the performance of the plan investments, is recognised to the extent
that it does not exceed the present value of future contribution holidays or refunds of contributions. Gains and losses on curtailments are recognised when the
curtailment occurs which is when there is a demonstrable commitment to make a significant reduction in the number of employees covered by the plan or
amendments have been made to the terms of the plan so that a significant element of future service will no longer qualify for benefits or will qualify only for
reduced benefits. The gain or loss comprises any resulting change in the present value of the defined benefit obligation, any resulting change in the fair value of
the plan assets and any related actuarial gain or loss that had not previously been recognised since they fell within the corridor.

Cumulative actuarial gains and losses in excess of the greater of 10% of the assets or 10% of the obligations of the plan (the corridor) are recognised in the income
statement over the remaining average service lives of the employees of the related plan, on a straight-line basis.

For defined contribution schemes, the Group recognises contributions due in respect of the accounting period in the income statement. Any contributions unpaid at
the balance sheet date are included as a liability.

The Group also provides health care benefits to certain retired employees, which are accrued as a liability in the financial statements over the period of
employment, using a methodology similar to that for defined benefit pensions plans.

Short-term employee benefits, such as salaries, paid absences, and other benefits including any related payroll taxes are accounted for on an accruals basis over the
period in which the employees provide the related services. Bonuses are recognised to the extent that the Group has a present obligation to its employees that can
be measured reliably.

All expenses related to employee benefits are recognised in the income statement in staff costs, which is included within operating expenses.

22. Share-based payments to employees

The Group engages in equity settled share-based payment transactions in respect of services received from certain of its employees. The fair value of the services
received is measured by reference to the fair value of the shares or share options granted on the date of the grant. The cost of the employee services received in
respect of the shares or share options granted is recognised in the income statement over the period that the services are received, which is the vesting period. The
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fair value of the options granted is determined using option pricing models, which take into account the exercise price of the option, the current share price, the
risk-free interest rate, the expected volatility of the share price over the life of the option and other relevant factors. Except for those which include terms related to
market conditions, vesting conditions, which are service conditions or performance conditions, included in the terms of the grant are not taken into account in
estimating fair value. Non-market vesting conditions are taken into account by adjusting the number of shares or share options included in the measurement of the
cost of employee services so that ultimately, the amount recognised in the income statement reflects the number of vested shares or options. Where vesting
conditions are related to market conditions, the charges for the services received are recognised regardless of whether or not the market-related vesting condition is
met, provided that the non-market vesting conditions are met. Similarly, non-vesting conditions, which are other conditions not being service conditions or
performance conditions, are taken into account in estimating the grant date fair value and share-based payment charges and are recognised when all non-market
vesting conditions are satisfied irrespective of whether the non-vesting

conditions are satisfied. If meeting a non-vesting condition is a matter of choice, failure to meet the non-vesting condition is treated as a cancellation, resulting in
an acceleration of recognition of the cost of the employee services.

23. Provisions

Provisions are recognised for present obligations arising as consequences of past events where it is more likely than not that a transfer of economic benefit will be
necessary to settle the obligation, and it can be reliably estimated.

When a leasehold property ceases to be used in the business or a demonstrable commitment has been made to cease to use a property, provision is made where the
unavoidable costs of the future obligations relating to the lease are expected to exceed anticipated rental income and other benefits. The net costs are discounted
using market rates of interest to reflect the long-term nature of the cash flows.

Provision is made for the anticipated cost of restructuring, including redundancy costs when an obligation exists. An obligation exists when the Group has a
detailed formal plan for restructuring a business and has raised valid expectations in those affected by the restructuring by starting to implement the plan or
announcing its main features. The provision raised is normally utilised within nine months.

Provision is made for undrawn loan commitments and similar facilities if it is probable that the facility will be drawn and result in the recognition of an asset at an
amount less than the amount advanced.

Contingent liabilities are possible obligations whose existence will be confirmed only by uncertain future events or present obligations where the transfer of
economic benefit is uncertain or cannot be reliably measured. Contingent liabilities are not recognised but are disclosed unless they are remote.

24. Taxes, including deferred taxes

Income tax payable on taxable profits (Current Tax), is recognised as an expense in the period in which the profits arise. Income tax recoverable on tax allowable
losses is recognised as an asset only to the extent that it is regarded as recoverable by offset against current or future taxable profits.

Deferred income tax is provided in full, using the liability method, on temporary differences arising from the differences between the tax bases of assets and
liabilities and their carrying amounts in the consolidated financial statements. Deferred income tax is determined using tax rates and legislation enacted or
substantially enacted by the balance sheet date which are expected to apply when the deferred tax asset is realised or the deferred tax liability is settled. Current
Tax assets and liabilities are only offset when they arise in the same tax reporting group and where there is both the legal right and the intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

25. Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Executive Committee. The Executive Committee, which is
responsible for allocating resources and assessing performance of the operating segments, has been identified as the chief operating decision maker.

All transactions between business segments are conducted on an arm�s length basis, with intra-segment revenue and costs being eliminated in Head Office. Income
and expenses directly associated with each segment are included in determining business segment performance.

26. Cash and cash equivalents

For the purposes of the cash flow statement, cash comprises cash on hand and demand deposits, and cash equivalents comprise highly liquid investments that are
convertible into cash with an insignificant risk of changes in value with original maturities of less than three months.

Repurchase and reverse repurchase agreements are not considered to be part of cash equivalents.

27. Trust activities

The Group commonly acts as trustees and in other fiduciary capacities that result in the holding or placing of assets on behalf of individuals, trusts, retirement
benefit plans and other institutions. These assets and income arising thereon are excluded from these financial statements, as they are not assets of the Group.
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Accounting developments

Changes to Accounting Policy

The Group has continued to apply the accounting policies used for the 2008 Annual Report and has adopted the following:

� The 2008 amendments to IFRS 2 � Shared-Based Payment-Vesting Conditions and Cancellations which has led to a change in accounting for share-based
payments to employees. As a result, non-vesting conditions are taken into account in estimating the grant date fair value and the timing of recognition of
charges. No prior year adjustments have been made as the impact on previous years is immaterial

� IFRS 7 � Improving Disclosures about Financial Instruments, an amendment to IFRS 7 � Financial Instruments: Disclosures, which has resulted in
additional disclosures being made regarding liquidity risk and fair value of financial instruments

� IAS 1 � Presentation of Financial Statements (revised), which has resulted in the reformatting of the statement of recognised income and expense into a
statement of comprehensive income and the addition of a statement of changes in equity. This does not change the recognition, measurement or disclosure of
specific transactions and events required by other standards

Future accounting developments

Consideration will be given during 2010 to the implications, if any, of the following revised standards as follows:

� IFRS 3 � Business Combinations and IAS 27 � Consolidated and Separate Financial Statements are revised standards issued in January 2008. The revised IFRS 3
applies prospectively to business combinations first accounted for in accounting periods beginning on or after 1st July 2009 and the amendments to IAS 27
apply retrospectively to periods beginning on or after 1st July 2009. The main changes in existing practice resulting from the revision to IFRS 3 affect
acquisitions that are achieved in stages and acquisitions where less than 100% of the equity is acquired. In addition, acquisition-related costs � such as fees paid
to advisers � must be accounted for separately from the business combination, which means that they will be recognised as expenses unless they are directly
connected with the issue of debt or equity securities. The revisions to IAS 27 specify that changes in a Parent�s ownership interest in a subsidiary that do not
result in the loss of control must be accounted for as equity transactions. Until future acquisitions take place that are accounted for in accordance with the
revised IFRS 3, the main impact on Barclays will be that, from 2010, gains and losses on transactions with non-controlling interests that do not result in loss of
control will no longer be recognised in the income statement but directly in equity. In 2009, gains of £3m were recognised in income relating to such
transactions.

The following standards and amendments to existing standards have been published and are mandatory for the Group�s accounting periods beginning on or after
1st January 2010 or later periods, but have not been adopted. They are not expected to result in significant changes to the Group�s accounting policies.
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� Embedded derivatives: Amendments to IFRIC 9 and IAS 39

� Group cash-settled share-based payment transactions: Amendments to IFRS 2

� Eligible Hedged Items (an amendment to IAS 39)

� IFRS classification of rights issues: Amendment to IAS 32

� IAS 24 Related Party Disclosures

� Prepayments and minimum funding requirements (Amendments to IFRIC 14)

� IFRIC 17 � Distribution of non-cash assets to owners

� IFRIC 18 � Transfers of assets from customers

� IFRIC 19 � Extinguishing financial liabilities with equity instruments

� Improvements to IFRS 2008

� Improvements to IFRS 2009
IFRS 9 �Financial Instruments: Classification and Measurement� was published on 12th November 2009. It is the first phase of a project to replace IAS 39 and will
ultimately result in fundamental changes in the way that the Group accounts for financial instruments. Adoption of the standard is not mandatory until accounting
periods beginning on or after 1st January 2013 but early adoption is permitted. However, it is not available for adoption in the EU until it has been endorsed.

The main differences from IAS 39 are as follows:

� All financial assets, except for certain equity investments, would be classified into two categories:

� � amortised cost, where they generate solely payments of interest and principal and the business model is to collect contractual cash flows that represent
principal and interest; or

� � fair value through profit or loss.

� Certain non-trading equity investments would be classified at fair value through profit or loss or fair value though Other comprehensive income with dividends
recognised in net income.

� Embedded derivatives are no longer considered for bifurcation but are included in the assessment of the cash flows for the classification of the financial asset as
a whole.
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� Financial assets which meet the requirements for classification at amortised cost are optionally permitted to be measured at fair value if that eliminates or
significantly reduces an accounting mismatch.

� Reclassifications are required if, and only if, there is a change in the business model.
Aspects of financial instrument accounting which will be addressed in future phases of the project include the accounting for financial liabilities, impairment of
amortised cost financial assets and hedge accounting. The Group is assessing the impacts of the first phase in the project, as well as following developments in the
future phases.
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Consolidated income statement
For the year ended 31st December

Notes
2009

£m
2008

£m
2007

£m

Continuing operations
Interest income 2 21,236 28,010 25,296
Interest expense 2 (9,318) (16,541) (15,698) 
Net interest income 11,918 11,469 9,598
Fee and commission income 3 9,946 7,573 6,741
Fee and commission expense 3 (1,528) (1,082) (970) 
Net fee and commission income 8,418 6,491 5,771
Net trading income 4 7,001 1,339 3,754
Net investment income 4 56 680 1,216
Principal transactions 7,057 2,019 4,970
Net premiums from insurance contracts 5 1,172 1,090 1,011
Other income 6 1,389 367 186
Total income 29,954 21,436 21,536
Net claims and benefits incurred on insurance contracts 5 (831) (237) (492) 
Total income net of insurance claims 29,123 21,199 21,044
Impairment charges and other credit provisions 7 (8,071) (5,419) (2,795) 
Net income 21,052 15,780 18,249
Staff costs 8 (9,948) (7,204) (7,611) 
Administration and general expenses 9 (5,561) (5,305) (3,854) 
Depreciation of property, plant and equipment 23 (759) (606) (453) 
Amortisation of intangible assets 22 (447) (276) (178) 
Operating expenses (16,715) (13,391) (12,096) 
Share of post-tax results of associates and joint ventures 20 34 14 42
Profit on disposal of subsidiaries, associates and joint ventures 38 188 327 28
Gains on acquisitions 40 26 2,406 �
Profit before tax 4,585 5,136 6,223
Tax 10 (1,074) (453) (1,699) 
Profit after tax from continuing operations 3,511 4,683 4,524
Discontinued operations
Profit after tax for the year from discontinued operations, including gain on disposal 39 6,777 604 571
Net profit for the year 10,288 5,287 5,095
Profit attributable to equity holders of the Parent from:
Continuing operations 2,628 3,795 3,886
Discontinued operations 6,765 587 531
Total 9,393 4,382 4,417
Profit attributable to non-controlling interests 33 895 905 678

10,288 5,287 5,095

p p p

Earnings per share
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Basic earnings per share 11 86.2 59.3 68.9
Basic earnings per share � continuing operations 24.1 51.4 60.6
Basic earnings per share � discontinued operations 62.1 7.9 8.3
Diluted earnings per share 11 81.6 57.5 66.9
Diluted earnings per share � continuing operations 22.7 49.8 58.8
Diluted earnings per share � discontinued operations 58.9 7.7 8.1
Interim dividend per ordinary share 1.0 11.5 11.50
Final dividend per ordinary share 1 1.5 � 22.50

£m £m £m
Interim dividend paid 113 906 768
Final dividend 1 176 � 1,485
The Board of Directors approved the accounts set out on pages 167 to 282 on 9th March 2010.

The accompanying notes form an integral part of the Consolidated accounts.
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Consolidated statement of comprehensive income
For the year ended 31st December

2009
£m

2008
£m

2007
£m

Net profit for the year 10,288 5,287 5,095
Other comprehensive income:
Continuing operations
Currency translation differences (861) 2,274 43
Available for sale financial assets 1,236 (1,561) 1
Cash flow hedges 165 376 359
Other � (5) 22
Tax relating to components of other comprehensive income (26) 851 40

Other comprehensive income for the year, net of tax, from continuing operations 514 1,935 465
Other comprehensive income for the year, net of tax, from discontinued operations (58) 114 26
Total comprehensive income for the year 10,744 7,336 5,586

Attributable to:
Equity holders of the Parent 9,556 6,213 4,854
Non-controlling interests 1,188 1,123 732

10,744 7,336 5,586
Income tax relating to each component of other comprehensive income is disclosed in Note 10.
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Consolidated balance sheet
As at 31st December

Notes

2009

£m

2008

£m

Assets
Cash and balances at central banks 81,483 30,019
Items in the course of collection from other banks 1,593 1,695
Trading portfolio assets 12 151,344 185,637
Financial assets designated at fair value:
� held on own account 13 41,311 54,542
� held in respect of linked liabilities to customers under investment contracts 13 1,257 66,657
Derivative financial instruments 14 416,815 984,802
Loans and advances to banks 15 41,135 47,707
Loans and advances to customers 15 420,224 461,815
Available for sale financial investments 16 56,483 64,976
Reverse repurchase agreements and cash collateral on securities borrowed 17 143,431 130,354
Other assets 18 6,358 6,302
Current tax assets 349 389
Investments in associates and joint ventures 20 422 341
Goodwill 21 6,232 7,625
Intangible assets 22 2,563 2,777
Property, plant and equipment 23 5,626 4,674
Deferred tax assets 19 2,303 2,668

Total assets 1,378,929 2,052,980

Liabilities
Deposits from banks 76,446 114,910
Items in the course of collection due to other banks 1,466 1,635
Customer accounts 322,429 335,505
Trading portfolio liabilities 12 51,252 59,474
Financial liabilities designated at fair value 24 86,202 76,892
Liabilities to customers under investment contracts 13 1,679 69,183
Derivative financial instruments 14 403,416 968,072
Debt securities in issue 135,902 149,567
Repurchase agreements and cash collateral on securities lent 17 198,781 182,285
Other liabilities 25 12,101 12,640
Current tax liabilities 992 1,216
Insurance contract liabilities, including unit-linked liabilities 26 2,140 2,152
Subordinated liabilities 27 25,816 29,842
Deferred tax liabilities 19 470 304
Provisions 28 590 535
Retirement benefit liabilities 30 769 1,357

Total liabilities 1,320,451 2,005,569

Shareholders� equity
Called up share capital 31 2,853 2,093
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Share premium account 31 7,951 4,045
Other equity 31 � 3,652
Other reserves 32 2,768 2,793
Retained earnings 32 33,845 24,208
Less: treasury shares 32 (140) (173) 
Shareholders� equity excluding non-controlling interests 47,277 36,618
Non-controlling interests 33 11,201 10,793

Total shareholders� equity 58,478 47,411

Total liabilities and shareholders� equity 1,378,929 2,052,980
The accompanying notes form an integral part of the Consolidated accounts.

Marcus Agius

Group Chairman

John Varley

Group Chief Executive

Chris Lucas

Group Finance Director
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Consolidated statement of changes in equity

Notes

Share capital
and share

premium a

£m

Other
Reserves b

£m

Retained
earnings c

£m
Total

£m

Non-
controlling
interests d

£m

Total
equity

£m

Balance at 1st January 2009 6,138 6,272 24,208 36,618 10,793 47,411
Net profit for the year � � 9,393 9,393 895 10,288
Other comprehensive income:
Currency translation differences � (1,138) � (1,138) 277 (861) 
Available for sale financial assets � 1,250 � 1,250 (14) 1,236
Cash flow hedges � 194 � 194 (29) 165
Tax relating to components of other comprehensive income � (256) 171 (85) 59 (26) 
Other comprehensive income net of tax from discontinued
operations � (75) 17 (58) � (58) 

Total comprehensive income � (25) 9,581 9,556 1,188 10,744

Issue of new ordinary shares 749 � � 749 � 749
Issue of shares under employee share schemes 35 � 298 333 � 333
Net purchase of treasury shares � (47) � (47) � (47) 
Transfers � 80 (80) � � �
Dividends 1 � � (113) (113) (767) (880) 
Net decrease in non-controlling interest arising on acquisitions,
disposals and capital issuances � � � � (82) (82) 
Conversion of Mandatorily Convertible Notes 3,882 (3,652) (230) � � �
Other � � 181 181 69 250

Balance at 31st December 2009 10,804 2,628 33,845 47,277 11,201 58,478

Balance at 1st January 2008 1,707 614 20,970 23,291 9,185 32,476
Net profit for the year � � 4,382 4,382 905 5,287
Other comprehensive income:
Currency translation differences � 2,174 � 2,174 100 2,274
Available for sale financial assets � (1,559) � (1,559) (2) (1,561) 
Cash flow hedges � 271 � 271 105 376
Tax relating to components of other comprehensive income � 882 (46) 836 15 851
Other � � (5) (5) � (5) 
Other comprehensive income net of tax from discontinued
operations � 124 (10) 114 � 114

Total comprehensive income � 1,892 4,321 6,213 1,123 7,336

Issue of new ordinary shares 4,422 � � 4,422 � 4,422
Issue of shares under employee share schemes 19 � 463 482 � 482
Issue of shares and warrants � � 1,410 1,410 � 1,410
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Repurchase of shares (10) 10 (173) (173) � (173) 
Net purchase of treasury shares � (350) � (350) � (350) 
Transfers � 437 (437) � � �
Dividends � � (2,344) (2,344) (703) (3,047) 
Net increase in non-controlling interest arising on acquisitions,
disposals and capital issuances � � � � 1,338 1,338
Issue of Mandatorily Convertible Notes � 3,652 � 3,652 � 3,652
Other � 17 (2) 15 (150) (135) 

Balance at 31st December 2008 6,138 6,272 24,208 36,618 10,793 47,411
Notes

a Details of share capital and share premium are shown in Note 31.

b Details of other reserves are shown in Note 32. Other reserves above includes treasury shares.

c Details of retained earnings and treasury shares are shown in Note 32.

d Details of non-controlling interests are shown in Note 33.
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Consolidated cash flow statement
For the year ended 31st December

2009

£m

2008

£m

2007

£m

Continuing operations
Reconciliation of profit before tax to net cash flows from operating activities:
Profit before tax 4,585 5,136 6,223
Adjustment for non-cash items:
Allowance for impairment 8,071 5,419 2,795
Depreciation, amortisation and impairment of property, plant, equipment and intangibles 1,196 885 651
Other provisions, including pensions 428 804 753
Net profit from associates and joint ventures (34) (14) (42) 
Net profit on disposal of investments and property, plant and equipment (383) (371) (862) 
Net profit from disposal of associates and joint ventures 3 � (26) 
Net profit from disposal of subsidiaries (191) (327) (2) 
Net gains on acquisitions (26) (2,406) �
Other non-cash movements a 4,573 960 (1,181) 
Changes in operating assets and liabilities:
Net decrease/(increase) in loans and advances to banks and customers 25,482 (58,431) (77,987) 
Net (decrease)/increase in deposits and debt securities in issue (49,203) 77,743 90,589
Net decrease/(increase) in derivative financial instruments 3,321 (17,529) (2,144) 
Net decrease/(increase) in trading assets 34,334 26,919 (18,227) 
Net decrease in trading liabilities (8,222) (5,928) (6,472) 
Net increase/(decrease) in financial investments 20,459 5,229 (4,379) 
Net (increase)/decrease in other assets (465) (3,016) 1,116
Net decrease in other liabilities (907) (477) (1,071) 
Tax paid (1,177) (1,404) (1,254) 

Net cash from operating activities 41,844 33,192 (11,520) 

Purchase of available for sale investments (78,420) (57,756) (26,899) 
Proceeds from sale or redemption of available for sale investments 88,559 51,429 38,423
Net addition of intangible assets (226) (666) (227) 
Purchase of property, plant and equipment (1,150) (1,643) (1,182) 
Proceeds from sale of property, plant and equipment 372 799 617
Acquisitions of subsidiaries, net of cash acquired (28) (961) (270) 
Disposal of subsidiaries, net of cash disposed 339 238 383
Disposal of discontinued operation, net of cash disposed 2,469 � �
Increase in investment in subsidiaries � (157) (668) 
Decrease in investment in subsidiaries � 19 57
Acquisition of associates and joint ventures (81) (96) (220) 
Disposal of associates and joint ventures 69 137 145
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Other cash flows associated with investing activities (15) (5) 153

Net cash from investing activities 11,888 (8,662) 10,312

Dividends paid (633) (2,697) (2,151) 
Proceeds of borrowings and issuance of debt securities 3,549 5,763 4,646
Repayments of borrowings and redemption of debt securities (4,383) (1,207) (683) 
Net issue of shares and other equity instruments 773 9,505 2,494
Repurchase of shares and other equity instruments � (173) (1,802) 
Net disposal/(purchase) of treasury shares 33 87 (48) 
Net issue of shares to non-controlling interests � 1,356 1,331

Net cash from financing activities (661) 12,634 3,787

Effect of exchange rates on cash and cash equivalents (2,864) (6,018) (537) 

Net cash from discontinued operations (376) 286 83

Net increase in cash and cash equivalents 49,831 31,432 2,125

Cash and cash equivalents at beginning of year 64,509 33,077 30,952

Cash and cash equivalents at end of year 114, 340 64,509 33,077

Cash and cash equivalents comprise:
Cash and balances at central banks 81,483 30,019 5,801
Loans and advances to banks 41,135 47,707 40,120
Less: non-cash and amounts with original maturity greater than three months (10,674) (15,428) (19,377) 

30,461 32,279 20,743
Available for sale treasury and other eligible bills 56,483 64,976 43,072
Less: non-cash and amounts with original maturity greater than three months (54,239) (62,876) (41,688) 

2,244 2,100 1,384
Trading portfolio assets 151,344 185,637 193,691
Less: non-cash and amounts with original maturity greater than three months (151,192) (185,526) (188,556) 

152 111 5,135
Other � � 14

114,340 64,509 33,077
Interest received in 2009 was £32,437m (2008: £41,017m, 2007: £49,441m) and interest paid in 2009 was £20,889m (2008: £38,975m, 2007: £37,821m). The
Group is required to maintain balances with central banks and other regulatory authorities and these amounted to £2,470m at 31st December 2009 (2008:
£1,050m).

Note

a Other non-cash movements principally comprise movements in exchange rates and the fair value of available for sale investments less subordinated debt
hedging.
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Parent company accounts

Income statement

For the year ended 31st December

2009
£m

2008
£m

2007
£m

Dividends received from subsidiary 103 1,173 3,287
Interest income 53 7 4
Trading gain/(loss) � 18 (13) 
Other income � � 15
Management charge from subsidiary (4) (4) (4) 
Profit before tax 152 1,194 3,289
Tax (27) (1) �

Profit after tax 125 1,193 3,289
The Company had no staff during the year (2008: nil, 2007: nil).

Profit after tax and total comprehensive income for the year was £125m (2008: £1,193m, 2007: £3,289m). There were no other components of total comprehensive
income other than the net profit for the year.

Balance sheet

As at 31st December

Notes
2009

£m
2008

£m
Assets
Non-current assets
Investment in subsidiaries 41 20,215 15,340
Current assets
Cash and balances at central banks 1 �
Other assets 26 3,851
Total assets 20,242 19,191

Liabilities
Current liabilities
Amounts payable within one year 28 1

Shareholders� equity
Called up share capital 31 2,853 2,093
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Share premium account 31 7,951 4,045
Other equity 31 � 3,652
Capital redemption reserve 32 394 394
Retained earnings 32 9,016 9,006

Total shareholders� equity 20,214 19,190

Total liabilities and shareholders� equity 20,242 19,191
The accompanying notes form an integral part of the accounts.

Marcus Agius

Group Chairman

John Varley

Group Chief Executive

Chris Lucas

Group Finance Director
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Accounts of Barclays PLC

Parent company accounts
continued

Statement of changes in equity Notes

Share capital
and share

premium a

£m

Other
reserves b

£m

Retained
earnings c

£m

Total
equity

£m
Balance at 1st January 2009 6,138 4,046 9,006 19,190
Total comprehensive income:
Net profit for the year and total comprehensive income � � 125 125
Issue of new ordinary shares 749 � � 749
Issue of shares under employee share schemes 35 � � 35
Issue of warrants � � � �
Mandatorily Convertible Notes issued 3,882 (3,652) (230) �
Repurchase of shares � � � �
Dividends 1 � � (113) (113) 
Other � � 228 228

Balance at 31st December 2009 10,804 394 9,016 20,214

Balance at 1st January 2008 1,707 384 8,990 11,081
Total comprehensive income:
Net profit for the year and total comprehensive income � � 1,193 1,193
Issue of new ordinary shares 4,422 � 634 5,056
Issue of shares under employee share schemes 19 � � 19
Issue of warrants � � 776 776
Mandatorily Convertible Notes issued � 3,652 � 3,652
Repurchase of shares (10) 10 (173) (173) 
Dividends � � (2,414) (2,414) 
Other � � � �

Balance at 31st December 2008 6,138 4,046 9,006 19,190
In 2009 and 2008 there were no other components of total comprehensive income other than the net profit for the year.

Notes

a Details of share capital and share premium are shown in Note 31.

b Details of other reserves are shown in Note 32.

c Details of retained earnings are shown in Note 32.
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Cash flow statement

For the year ended 31st December

2009
£m

2008
£m

2007
£m

Reconciliation of profit before tax to net cash flows from operating activities:
Profit before tax 152 1,194 3,289
Changes in operating assets and liabilities:
Net decrease/(increase) in other assets 2 (16) (3) 
Net increase/(decrease) in other liabilities 1 � (3) 

Net cash from operating activities 155 1,178 3,283
Capital contribution to subsidiaries (800) (4,362) (1,434) 
Purchase of shares in subsidiaries (25) (16) (316) 
Liquidation of subsidiary � 205 �

Net cash used in investing activities (825) (4,173) (1,750) 
Issue of shares and other equity instruments 784 4,911 2,494
Dividends paid (113) (2,414) (2,129) 
Repurchase of ordinary shares � (173) (1,802) 

Net cash from financing activities 671 2,324 (1,437) 

Net increase/(decrease) in cash and cash equivalents 1 (671) 96

Cash and cash equivalents at beginning of year � 671 575

Cash and cash equivalents at end of year 1 � 671

Cash and cash equivalents comprise:
Cash and balances at central banks 1 � 671

Net cash from operating activities includes:
Dividends received 103 1,173 3,287
Interest received 53 7 4
The Parent Company�s principal activity is to hold the investment in its wholly-owned subsidiary, Barclays Bank PLC. Dividends received are treated as operating
income.

The Company was not exposed at 31st December 2009 or 2008 to significant risks arising from the financial instruments it holds; which comprised cash, balances
with central banks and other assets which had no credit or market risk.

Non-cash transactions

During 2008 Barclays Bank PLC issued £4,050m of Mandatorily Convertible Notes (MCNs), which had mandatorily converted into ordinary shares of Barclays
PLC by 30th June 2009. Barclays PLC�s right to receive the MCNs was included in other assets in 2008, with a corresponding increase, net of issue costs, in other
equity. In 2009, Barclays PLC waived its rights over the MCNs, which have been added to its cost of investment in its subsidiary.

The accompanying notes form an integral part of the accounts.
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Notes to the accounts

For the year ended 31st December 2009

1 Dividends per share

The Directors have recommended the final dividend in respect of 2009 of 1.5p per ordinary share of 25p each, amounting to a total of £176m, which will be paid
on 19th March 2010. The financial statements for the year ended 31st December 2009 do not reflect these dividends, which will be accounted for in shareholders�
equity as an appropriation of retained profits in the year ending 31st December 2010. The financial statements to 31st December 2009 include the 2009 interim
dividend of £113m.

2 Net interest income

Interest arising from:

2009

£m

2008

£m

2007

£m
Cash and balances with central banks 131 174 145
Available for sale investments 1,937 2,355 2,580
Loans and advances to banks 513 1,267 1,416
Loans and advances to customers 18,456 23,754 19,559
Other interest income 199 460 1,596

Interest income 21,236 28,010 25,296
Deposits from banks (634) (2,189) (2,720) 
Customer accounts (2,716) (6,697) (4,110) 
Debt securities in issue (3,889) (5,910) (6,651) 
Subordinated liabilities (1,718) (1,349) (878) 
Other interest expense (361) (396) 
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