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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended March 31, 2011

or

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15 (d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 001-34400

INGERSOLL-RAND PLC

(Exact name of registrant as specified in its charter)
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Ireland 98-0626632
(State or other jurisdiction of (L.R.S. Employer
incorporation or organization) Identification No.)
170/175 Lakeview Dr.

Airside Business Park
Swords, Co. Dublin
Ireland
(Address of principal executive offices)
+(353) (0) 18707400

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. YES x NO ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). YES x NO ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of
accelerated filer and large accelerated filer in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer x Accelerated filer

Non-accelerated filer Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). YES © NO x

The number of ordinary shares outstanding of Ingersoll-Rand plc as of April 15, 2011 was 331,218,706.
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Item 1. Financial Statements

In millions, except per share amounts
Net revenues

Cost of goods sold

Selling and administrative expenses

Operating income
Interest expense
Other, net

Earnings before income taxes
Provision for income taxes

Earnings from continuing operations
Discontinued operations, net of tax

Net earnings (loss)

PART I-FINANCIAL INFORMATION

INGERSOLL-RAND PLC

CONDENSED CONSOLIDATED INCOME STATEMENT

(Unaudited)

Less: Net earnings attributable to noncontrolling interests

Net earnings (loss) attributable to Ingersoll-Rand plc

Amounts attributable to Ingersoll-Rand plc ordinary shareholders:

Continuing operations
Discontinued operations

Net earnings (loss)

Earnings (loss) per share attributable to Ingersoll-Rand plc ordinary shareholders:

Basic:

Continuing operations
Discontinued operations
Net earnings (loss)
Diluted:

Continuing operations

Discontinued operations

Net earnings (loss)

Table of Contents

Three months ended
March 31,
2011 2010
$ 3,138.0 $ 2,765.9
(2,249.8) (2,009.2)

(656.3) (617.2)
231.9 139.5
(68.3) (71.0)

5.1 5.8
168.7 74.3
(41.5) (54.1)
127.2 20.2

(198.7) (14.2)
(71.5) 6.0

6.1) (4.6)

$ (77.6) $ 1.4

$ 1210 $ 156
(198.6) (14.2)

$ (77.6) $ 1.4

$ 037 $ 005
(0.60) (0.05)

$ (0.23) $

$ 035 $ 005
(0.57) (0.05)

$ (022 $
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Weighted-average shares outstanding

Basic 331.1 322.7
Diluted 348.5 336.6
Dividends declared per ordinary share $ 007 $ 0.07

See accompanying notes to condensed consolidated financial statements.
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INGERSOLL-RAND PLC

CONDENSED CONSOLIDATED BALANCE SHEET

In millions

ASSETS

Current assets:

Cash and cash equivalents
Accounts and notes receivable, net
Inventories

Other current assets

Assets held for sale

Total current assets

Property, plant and equipment, net
Goodwill

Intangible assets, net

Other noncurrent assets

Total assets

LIABILITIES AND EQUITY

Current liabilities:

Accounts payable

Accrued compensation and benefits

Accrued expenses and other current liabilities

Short-term borrowings and current maturities of long-term debt
Liabilities held for sale

Total current liabilities

Long-term debt

Postemployment and other benefit liabilities
Deferred and noncurrent income taxes
Other noncurrent liabilities

Total liabilities

Temporary equity

Equity:

Ingersoll-Rand plc shareholders equity:
Ordinary shares

Capital in excess of par value

Retained earnings

Accumulated other comprehensive income (loss)

Total Ingersoll-Rand plc shareholders equity
Noncontrolling interests

Total equity

Total liabilities and equity

Table of Contents

(Unaudited)

March 31,
2011

$ 9181
2,332.6
1,578.3

612.5
914.4

6,355.9
1,661.9
6,236.2
4,465.1
1,405.4

$20,124.5

$ 1,382.9
439.2
1,573.5
791.1
159.9

4,346.6
2,888.3
1,425.8
1,671.1
1,573.6

11,905.4
13.4

330.9
2,622.8
5,288.7

(133.9)

8,108.5
97.2

8,205.7

$20,124.5

December 31,
2010

$ 10143
2,258.4
1,318.4

608.0
1,082.5

6,281.6
1,669.6
6,152.8
4,483.4
1,403.5

$  19,990.9

$ 12745
534.3
1,555.5
761.6

152.1

4,278.0
2,922.3
1,437.9
1,675.4
1,601.5

11,915.1
16.7

328.2
2,571.7
5,389.4

(325.0)

7,964.3
94.8

8,059.1

$ 19,990.9
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See accompanying notes to condensed consolidated financial statements.
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INGERSOLL-RAND PLC

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

In millions

Cash flows from operating activities:

Net earnings (loss)

(Income) loss from discontinued operations, net of tax

(Unaudited)

Adjustments to arrive at net cash provided by (used in) operating activities:

Depreciation and amortization

Stock settled share-based compensation
Changes in other assets and liabilities, net
Other, net

Net cash provided by (used in) continuing operating activities
Net cash provided by (used in) discontinued operating activities

Cash flows from investing activities:

Capital expenditures

Acquisition of businesses, net of cash acquired
Proceeds from sale of property, plant and equipment

Net cash provided by (used in) continuing investing activities
Net cash provided by (used in) discontinued investing activities

Cash flows from financing activities:
Commercial paper program, net

Other short-term borrowings, net
Proceeds from long-term debt
Payments of long-term debt

Net proceeds (repayments) in debt
Dividends paid to ordinary shareholders
Dividends paid to noncontrolling interests
Proceeds from exercise of stock options
Other, net

Net cash provided by (used in) continuing financing activities
Effect of exchange rate changes on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - beginning of period

Cash and cash equivalents - end of period

See accompanying notes to condensed consolidated financial statements.
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Three months ended March 31,

2011

$  (71.5)
198.7

98.3

15.0
(339.7)

57.5

41.7)
(20.8)

(40.8)
2.5)
3.4

(39.9)
(1.1)

(6.0)
0.7
(2.9)

(8.2)
(23.1)
(3.7)
36.0
0.4)

0.6

6.7

(96.2)
1,014.3

$ 918.1

$

$

2010

6.0
14.2

105.1

19.4
(228.1)

44.0

(39.4)
(23.0)

(33.8)
(3.3)

(37.1)
12

69.5

4.1

19.0
(262.1)

(169.5)

(22.5)

(1.6)
10.4

(183.2)

39

(277.6)
876.7

599.1
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INGERSOLL-RAND PLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
Note 1 Description of Company

Ingersoll-Rand plc (IR-Ireland), an Irish public limited company, and its consolidated subsidiaries (the Company) is a diversified, global
company that provides products, services and solutions to enhance the quality and comfort of air in homes and buildings, transport and protect
food and perishables, secure homes and commercial properties, and increase industrial productivity and efficiency. The Company s business
segments consist of Climate Solutions, Residential Solutions, Industrial Technologies and Security Technologies, each with strong brands and
leading positions within their respective markets. The Company generates revenue and cash primarily through the design, manufacture, sale and
service of a diverse portfolio of industrial and commercial products that include well-recognized, premium brand names such as Club Car®,
Ingersoll-Rand®, Schlage®, Thermo King® and Trane®.

On July 1, 2009, Ingersoll-Rand Company Limited (IR-Limited), a Bermuda company, completed a reorganization to change the jurisdiction of
incorporation of the parent company of Ingersoll Rand from Bermuda to Ireland (the Ireland Reorganization). As a result, IR-Ireland replaced
IR-Limited as the ultimate parent company effective July 1, 2009. The Ireland Reorganization was accounted for as a reorganization of entities
under common control and accordingly, did not result in any changes to the consolidated amounts of assets, liabilities and equity. In conjunction
with the Ireland Reorganization, IR-Limited became a wholly-owned subsidiary of IR-Ireland and the Class A common shareholders of
IR-Limited became ordinary shareholders of IR-Ireland. Unless otherwise indicated, all references to the Company prior to July 1, 2009 relate to
IR-Limited.

The Ireland Reorganization did not have a material impact on the Company s financial results. Ingersoll-Rand plc continues to be subject to
United States Securities and Exchange Commission (SEC) reporting requirements and prepare financial statements in accordance with U.S.
Generally Accepted Accounting Principles (GAAP). Shares of Ingersoll-Rand plc continue to trade on the New York Stock Exchange under the
symbol IR , the same symbol under which the Ingersoll-Rand Company Limited Class A common shares previously traded.

Note 2 Basis of Presentation

The accompanying condensed consolidated financial statements reflect the consolidated operations of the Company and have been prepared in
accordance with GAAP as defined by the Financial Accounting Standards Board (FASB) within the FASB Accounting Standards Codification
(FASB ASC). In the opinion of management, the accompanying condensed consolidated financial statements contain all adjustments, which
include normal recurring adjustments, necessary to present fairly the consolidated unaudited results for the interim periods presented. The
accompanying condensed consolidated financial statements should be read in conjunction with the consolidated financial statements included in
the Ingersoll-Rand plc Annual Report on Form 10-K for the year ended December 31, 2010.

Table of Contents 10
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INGERSOLL-RAND PLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Unaudited)

Certain reclassifications of amounts reported in prior years have been made to conform to the 2011 classification. The Company reclassified its
earnings from equity investments from Other, net to Cost of goods sold, as the related investments have been deemed to be integral to the
Company s operations. This reclassification had a $2.6 million impact on the first quarter of 2010 Condensed Consolidated Income Statement.
The Company also made certain reclassifications of research and development costs and information technology costs within Operating income.
These reclassifications resulted in a net $1.8 million decrease to Cost of goods sold and a corresponding increase to Selling and administrative
expenses for the three months ended March 31, 2010.

On April 21, 2011, the Company announced a plan to divest its Hussmann North American (U.S. and Canada) refrigerated display case
equipment business, and the equipment, service and installation businesses outside of North America. The business, which was previously
reported as part of the Climate Solutions segment, manufactures, markets, distributes, installs, and services refrigerated display merchandising
equipment, refrigeration systems, over the counter parts, and other commercial and industrial refrigeration applications. As a result of the
planned sale, the Company has reported this business as a discontinued operation and classified the assets and liabilities as held for sale for all
periods presented. No assurance can be given by the Company as to the timing, consummation or terms, including consideration, of the planned
divestiture.

On December 30, 2010, the Company completed the divestiture of its gas microturbine generator business, which was sold under the Energy
Systems brand, to Flex Energy, Inc. On October 4, 2010, the Company completed the divestiture of its European refrigerated display case
business, which was sold under the KOXKA brand, to an affiliate of American Industrial Acquisition Corporation (AIAC Group). As a result of
these sales, the Company has reported these businesses as discontinued operations for all periods presented.

Note 3 Inventories

Depending on the business, U.S. inventories are stated at the lower of cost or market using the last-in, first-out (LIFO) method or the lower of
cost or market using the first-in, first-out (FIFO) method. Non-U.S. inventories are primarily stated at the lower of cost or market using the FIFO
method.

The major classes of inventory are as follows:

March 31, December 31,
In millions 2011 2010
Raw materials $ 4354 $ 368.5
Work-in-process 283.4 231.7
Finished goods 947.8 804.1
1,666.6 1,404.3
LIFO reserve (88.3) (85.9)
Total $ 1,578.3 $ 13184

Table of Contents 11
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INGERSOLL-RAND PLC

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Note 4 Goodwill

The changes in the carrying amount of goodwill for the three months ended March 31, 2011 are as follows:

In millions

Beginning balance (gross)
Acquisitions and adjustments
Currency translation

Ending balance (gross)
Accumulated impairment *

Goodwill (net)

(Unaudited)

Climate Residential Industrial
Solutions Solutions Technologies
$5,381.8 $ 2,3264 $ 368.1

4.0
63.1 4.3
5,448.9 2,326.4 372.4
(839.8) (1,656.2)
$4,609.1 $ 6702 $ 3724

Security
Technologies Total
$ 916.5 $ 8,992.8
4.0
12.0 79.4
928.5 9,076.2
(344.0) (2,840.0)

$ 5845 $ 6,236.2

*  Accumulated impairment relates to a charge of $2,840.0 million recorded in the fourth quarter of 2008 as a result of the Company s annual

impairment testing.

As a result of the planned divestiture of Hussmann, the Company was required to test its goodwill for impairment in the first quarter of 2011,

and no impairment charge was required.

Note 5 Intangible Assets

The following table sets forth the gross amount of the Company s intangible assets and related accumulated amortization:

In millions

Completed technologies/patents
Customer relationships
Trademarks (finite-lived)

Other

Total gross finite-lived intangible assets
Accumulated amortization

Total net finite-lived intangible assets
Trademarks (indefinite-lived)

Total

Table of Contents

March 31,
2011

$ 209.6

2,001.9

104.6

180.7

2,496.8
(642.7)

1,854.1
2,611.0

$ 4,465.1

December 31,
2010

$ 199.4
1,967.2

98.6

178.2

24434
(571.0)

1,872.4
2,611.0

$ 44834

12
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Intangible asset amortization expense was $35.5 million and $36.2 million for the three months ended March 31, 2011 and 2010, respectively.
Estimated amortization expense on existing intangible assets is approximately $140 million for each of the next five fiscal years.

Note 6 Debt and Credit Facilities

Short-term borrowings and current maturities of long-term debt consisted of the following:

March 31, December 31,
In millions 2011 2010
Debentures with put feature $ 3436 $ 343.6
Exchangeable Senior Notes 331.4 328.3
Current maturities of long-term debt 12.1 13.3
Other short-term borrowings 104.0 76.4
Total $ 791.1 $ 761.6

Table of Contents 13



Edgar Filing: Ingersoll-Rand plc - Form 10-Q

Table of Conten
INGERSOLL-RAND PLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Unaudited)

Commercial Paper Program

The Company uses borrowings under its commercial paper program for general corporate purposes. The Company had no amounts outstanding
as of March 31, 2011 and December 31, 2010.

Debentures with Put Feature

At March 31, 2011 and December 31, 2010, the Company had outstanding $343.6 million of fixed rate debentures which only requires early
repayment at the option of the holder. These debentures contain a put feature that the holders may exercise on each anniversary of the issuance
date. If exercised, the Company is obligated to repay in whole or in part, at the holder s option, the outstanding principal amount (plus accrued
and unpaid interest) of the debentures held by the holder. If these options are not exercised, the final maturity dates would range between 2027
and 2028.

In 2010, holders of these debentures chose to exercise the put feature on less than $0.1 million. On February 15, 2011, holders of these
debentures had the option to exercise the put feature on $37.2 million of the outstanding debentures. The holders chose not to exercise the put
feature at that date.

Exchangeable Senior Notes Due 2012

In April 2009, the Company issued $345 million of 4.5% Exchangeable Senior Notes (the Notes) through its wholly-owned subsidiary,
Ingersoll-Rand Global Holding Company Limited (IR-Global). The Notes are fully and unconditionally guaranteed by each of IR-Ireland,
IR-Limited and Ingersoll-Rand International Holding Limited (IR-International). Interest on the Notes is paid twice a year in arrears. In addition,
holders may exchange their notes at their option prior to November 15, 2011 in accordance with specified circumstances set forth in the
indenture agreement or anytime on or after November 15, 2011 through their scheduled maturity in April 2012.

Upon any exchange, the Notes will be paid in cash up to the aggregate principal amount of the notes to be exchanged, the remainder due on the
option feature, if any, will be paid in cash, the Company s ordinary shares or a combination thereof at the option of the Company. The Notes are
subject to certain customary covenants, however, none of these covenants are considered restrictive to the Company s operations.

The Company accounts for the Notes in accordance with GAAP, which required the Company to allocate the proceeds between debt and equity
at the issuance date, in a manner that reflects the Company s nonconvertible debt borrowing rate. The Company allocated approximately $305
million of the gross proceeds to debt, with the remaining discount of approximately $40 million (approximately $39 million after allocated fees)
recorded within Equity. Additionally, the Company is amortizing the discount into earnings over a three-year period.

During the first quarter of 2011, the sales price condition set forth in the indenture agreement for the Notes continues to be satisfied. As a result,
the Notes may be exchangeable at the holders option during the second quarter 2011. Therefore, the Company classified the debt portion of the
Notes as short-term in the Condensed Consolidated Balance Sheet at March 31, 2011. In addition, the Company classified the equity portion of
the Notes as Temporary equity to reflect the amount that could result in cash settlement at the balance sheet date.

Table of Contents 14
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INGERSOLL-RAND PLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Unaudited)

Long-term debt excluding current maturities consisted of the following:

March 31, December 31,
In millions 2011 2010
6.000% Senior notes due 2013 $ 599.9 $ 599.9
9.50% Senior notes due 2014 655.0 655.0
5.50% Senior notes due 2015 199.7 199.7
4.75% Senior notes due 2015 299.4 299.4
6.875% Senior notes due 2018 749.2 749.2
9.00% Debentures due 2021 125.0 125.0
7.20% Debentures due 2012-2025 105.0 105.0
6.48% Debentures due 2025 149.7 149.7
Other loans and notes 5.4 394
Total $ 2,888.3 $ 29223

The fair value of the Company s debt was $4,118.4 million and $4,131.8 million at March 31, 2011 and December 31, 2010, respectively. The
fair value of debt was primarily based upon quoted market values.

Credit Facilities

At March 31, 2011, the Company s committed revolving credit facilities totaled $2.0 billion, of which $1.0 billion expires in June 2011 and $1.0
billion expires in May 2013. These lines are unused and provide support for the Company s commercial paper program as well as for other
general corporate purposes.

Note 7 Financial Instruments

In the normal course of business, the Company uses various financial instruments, including derivative instruments, to manage the risks
associated with interest rate, currency rate, commodity price and share-based compensation exposures. These financial instruments are not used
for trading or speculative purposes.

On the date a derivative contract is entered into, the Company designates the derivative instrument either as a cash flow hedge of a forecasted
transaction, a cash flow hedge of a recognized asset or liability, or as an undesignated derivative. The Company formally documents its hedge
relationships, including identification of the derivative instruments and the hedged items, as well as its risk management objectives and
strategies for undertaking the hedge transaction. This process includes linking derivative instruments that are designated as hedges to specific
assets, liabilities or forecasted transactions.

The fair market value of derivative instruments is determined through market-based valuations and may not be representative of the actual gains
or losses that will be recorded when these instruments mature due to future fluctuations in the markets in which they are traded.

The Company also assesses both at the inception and at least quarterly thereafter, whether the derivatives used in cash flow hedging transactions
are highly effective in offsetting the changes in the cash flows of the hedged item. To the extent the derivative is deemed to be a highly effective
hedge, the fair market value changes of the instrument are recorded to Accumulated other comprehensive income (AOCI).

Table of Contents 15
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INGERSOLL-RAND PLC
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Unaudited)

Any ineffective portion of a derivative instrument s change in fair value is recorded in the income statement in the period of change. If the
hedging relationship ceases to be highly effective, or it becomes probable that a forecasted transaction is no longer expected to occur, the
hedging relationship will be undesignated and any future gains and losses on the derivative instrument would be recorded in the income
statement.

Currency and Commodity Hedging Instruments

The notional amounts of the Company s currency derivatives were $1,323.1 million and $1,280.4 million at March 31, 2011 and December 31,
2010, respectively. At March 31, 2011 and December 31, 2010, a loss of $2.0 million and a gain of $0.3 million, net of tax, respectively, was
included in AOClI related to the fair value of the Company s currency derivatives designated as accounting hedges. The amount expected to be
reclassified into earnings over the next twelve months is a loss of $2.0 million. The actual amounts that will be reclassified to earnings may vary
from this amount as a result of changes in market conditions. Gains and losses associated with the Company s currency derivatives not
designated as hedges are recorded in earnings as changes in fair value occur. At March 31, 2011, the maximum term of the Company s currency
derivatives was 12 months.

The Company had no commodity derivatives outstanding as of March 31, 2011 and December 31, 2010. During 2008, the Company
discontinued the use of hedge accounting for its commodity hedges at which time the Company recognized into the income statement all
deferred gains and losses related to its existing commodity hedges at the time of discontinuance. All further gains and losses associated with the
Company s commodity derivatives were recorded in earnings as changes in fair value occurred.

Other Derivative Instruments

During the third quarter of 2008, the Company entered into interest rate locks for the forecasted issuance of approximately $1.4 billion of Senior
Notes due in 2013 and 2018. These interest rate locks met the criteria to be accounted for as cash flow hedges of a forecasted transaction.
Consequently, the changes in fair value of the interest rate locks were deferred in AOCI. No further gain or loss will be deferred in AOCI related
to these interest rate locks as the contracts were effectively terminated upon issuance of the underlying debt. However, the amount of AOCI
associated with these interest rate locks at the time of termination will be recognized into Interest expense over the term of the notes. At

March 31, 2011 and December 31, 2010, $10.3 million and $10.8 million, respectively, of deferred losses remained in AOCI related to these
interest rate locks. The amount expected to be reclassified into Interest expense over the next twelve months is $1.8 million.

In March 2005, the Company entered into interest rate locks for the forecasted issuance of $300 million of Senior Notes due 2015. These interest
rate locks met the criteria to be accounted for as cash flow hedges of a forecasted transaction. Consequently, the changes in fair value of the
interest rate locks were deferred in AOCI. No further gain or loss will be deferred in AOCI related to these interest rate locks as the contracts
were effectively terminated upon issuance of the underlying debt. However, the amount of AOCI associated with these interest rate locks at the
time of termination will be recognized into Interest expense over the term of the notes. At March 31, 2011 and December 31, 2010, $5.1 million
and $5.4 million, respectively, of deferred losses remained in AOCI related to these interest rate locks. The amount expected to be reclassified
into Interest expense over the next twelve months is $1.2 million.
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INGERSOLL-RAND PLC

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Unaudited)

The following table presents the fair values of derivative instruments included within the Condensed Consolidated Balance Sheet as of

March 31, 2011 and December 31, 2010:

Asset derivatives

March 31,
In millions 2011
Derivatives designated as hedges:
Currency derivatives $ 0.6
Derivatives not designated as hedges:
Currency derivatives 29.5
Total derivatives $30.1

Liability derivatives

December 31, March 31, December 31,
2010 2011 2010
$ 1.9 $34 $ 1.7
19.6 6.0 0.9
$ 21.5 $94 $ 2.6

Asset and liability derivatives included in the table above are recorded within Other current assets and Accrued expenses and other current

liabilities, respectively, on the Condensed Consolidated Balance Sheet.

The following table represents the amounts associated with derivatives designated as hedges affecting the Condensed Consolidated Income

Statement and AOCI for the three months ended March 31, 2011 and 2010:

Amount of gain (loss)

deferred in AOCI
In millions 2011 2010
Currency derivatives $ (3.2 $ (1.0)
Interest rate locks
Total $ (3.2) $ (1.0)

Location of gain
(loss) reclassified from

Amount of gain (loss)
reclassified from AOCI and

AOCI fmd recognized into earnings
recognized
into earnings 2011 2010
Other, net $ (0.1 $ (1.1
Interest expense 0.7) 0.7)

$ (0.8) $ (1.8)

The following table represents the amounts associated with derivatives not designated as hedges affecting the Condensed Consolidated Income

Statement for the three months ended March 31, 2011 and 2010:

Amount of gain (loss)

Location of gain (loss)

recognized in earnings

In millions recognized in earnings 2011 2010
Currency derivatives Other, net $ 15.6 $ 202 *
Total $15.6 $ 202
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* The gains and losses associated with the Company s undesignated currency derivatives are materially offset in the Condensed Consolidated
Income Statement by changes in the fair value of the underlying transactions.
Concentration of Credit Risk

The counterparties to the Company s forward contracts consist of a number of investment grade major international financial institutions. The
Company could be exposed to losses in the event of nonperformance by the counterparties. However, the credit ratings and the concentration of
risk in these financial institutions are monitored on a continuous basis and present no significant credit risk to the Company.
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Fair Value of Financial Instruments

The carrying value of cash and cash equivalents, accounts receivable, short-term borrowings and accounts payable are a reasonable estimate of
their fair value due to the short-term nature of these instruments.

Note 8 Pensions and Postretirement Benefits Other than Pensions

The Company sponsors several U.S. defined benefit and defined contribution pension plans covering substantially all of our U.S. employees.
Additionally, the Company has many non-U.S. defined benefit and defined contribution pension plans covering non-U.S. locations.
Postretirement benefits other than pensions provide healthcare benefits, and in some instances, life insurance benefits for certain eligible
employees.

Pension Plans

The Company has noncontributory defined benefit pension plans covering substantially all U.S. employees. Most of the plans for
non-collectively bargained U.S. employees provide benefits on an average pay formula while most plans for collectively bargained U.S.
employees provide benefits on a flat benefit formula. Effective January 1, 2010, non-collectively bargained U.S. employees of Trane began to
participate in the Company s pension plan for U.S. non-collectively bargained employees. In addition, the Company maintains pension plans for
certain non-U.S. employees in other countries. These plans generally provide benefits based on earnings and years of service. The Company also
maintains additional other supplemental benefit plans for officers and other key employees.

The components of the Company s pension-related costs for the three months ended March 31 are as follows:

In millions 2011 2010
Service cost $ 24.1 $ 25.7
Interest cost 47.6 49.0
Expected return on plan assets (55.9) (49.3)
Net amortization of:

Prior service costs 14 2.0
Plan net actuarial losses 13.7 14.1
Net periodic pension benefit cost 30.9 41.5
Net curtailment and settlement (gains) losses 5.8 6.2
Net periodic pension benefit cost after net curtailment and settlement (gains) losses $ 36.7 $ 47.7
Amounts recorded in continuing operations $ 33.8 $ 43.1
Amounts recorded in discontinued operations 2.9 4.6
Total $ 36.7 $ 47.7

The Company made employer contributions of $31.7 million and $27.9 million to its defined benefit pension plans during the three months
ended March 31, 2011 and 2010, respectively.
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The curtailment and settlement losses in 2011 and 2010 are associated with lump sum distributions under supplemental benefit plans for officers
and other key employees.

Postretirement Benefits Other Than Pensions

The Company sponsors several postretirement plans that provide for healthcare benefits, and in some instances, life insurance benefits that cover
certain eligible employees. These plans are unfunded and have no plan assets, but are instead funded by the Company on a pay-as-you-go basis
in the form of direct benefit payments. Generally, postretirement health benefits are contributory with contributions adjusted annually. Life
insurance plans for retirees are primarily noncontributory.

In March 2010, the Patient Protection and Affordable Care Act (the Act) and the Healthcare and Education Reform Reconciliation Bill of 2010
(together with the Act, the Healthcare Reform Legislation) was signed into law. The Healthcare Reform Legislation contains provisions which
could impact our accounting for retiree medical benefits in future periods. The retiree medical plans currently receive the retiree drug subsidy
under Medicare Part D. No later than 2014, a significant portion of the drug coverage will be moved to an Employer Group Waiver Plan while
retaining the same benefit provisions. This change allowable under the Healthcare Reform Legislation resulted in an actuarial gain which
decreased the December 31, 2010 retiree medical plan liability, as well as the net actuarial losses in other comprehensive income by $41.1
million. There were no other changes to our liabilities as a result of the Healthcare Reform Legislation; however, the Healthcare Reform
Legislation will continue to be monitored for provisions which potentially could impact our accounting for retiree medical benefits in future
periods.

The components of net periodic postretirement benefit cost for the three months ended March 31 are as follows:

In millions 2011 2010
Service cost $ 2.1 $ 24
Interest cost 10.4 12.9
Net amortization of prior service gains (0.9)&nb
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