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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, DC 20549

FORM 10-Q

(Mark One)

x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended March 31, 2014

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number 000-08467

WESBANCO, INC.

(Exact name of Registrant as specified in its charter)
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WEST VIRGINIA 55-0571723
(State of incorporation) (IRS Employer
Identification No.)
1 Bank Plaza, Wheeling, WV 26003
(Address of principal executive offices) (Zip Code)

Registrant s telephone number, including area code: 304-234-9000
NOT APPLICABLE

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the Registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (section 232.405 of this chapter) during the preceding 12
months (or for such shorter period that the registrant was required to submit and post such files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting
company. See definitions of large accelerated filer, accelerated filer, and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer x Accelerated filer

Non-accelerated filer ~ ~ (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined by Rule 12b-2 of the Exchange Act). Yes © No x

As of April 21, 2014, there were 29,212,110 shares of WesBanco, Inc. common stock, $2.0833 par value, outstanding.
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PART I - FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

WESBANCO, INC. CONSOLIDATED BALANCE SHEETS

(unaudited, in thousands, except shares)

ASSETS

Cash and due from banks, including interest bearing amounts of $31,881 and $15,550, respectively
Securities:

Available-for-sale, at fair value

Held-to-maturity (fair values of $607,886 and $596,308, respectively)

Total securities
Loans held for sale

Portfolio loans, net of unearned income
Allowance for loan losses

Net portfolio loans

Premises and equipment, net

Accrued interest receivable

Goodwill and other intangible assets, net
Bank-owned life insurance

Other assets

Total Assets

LIABILITIES

Deposits:

Non-interest bearing demand
Interest bearing demand
Money market

Savings deposits

Certificates of deposit

Total deposits

Federal Home Loan Bank borrowings
Other short-term borrowings
Junior subordinated debt owed to unconsolidated subsidiary trusts

Total borrowings

Accrued interest payable
Other liabilities

Table of Contents

March 31,
2014

$ 175,196

959,775
597,624

1,557,399
6,300

3,887,102
(45,483)

3,841,619

92,814
20,149
320,931
122,265
100,904

$ 6,237,577

$ 1,022,119
918,629
980,890
824,276

1,469,804

5,215,718

23,282
92,737
106,146

222,165

2,250
36,327

December 31,
2013

$ 95,551

934,386
598,520

1,532,906

5,855

3,894,917
(47,368)

3,847,549

93,157
18,960
321,426
121,390
107,979

$ 6,144,773

$ 960,814
857,761
942,768
789,709

1,511,478

5,062,530

39,508
150,536
106,137

296,181

2,354
37,113
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Total Liabilities 5,476,460 5,398,178

SHAREHOLDERS EQUITY
Preferred stock, no par value; 1,000,000 shares authorized; none outstanding
Common stock, $2.0833 par value; 50,000,000 shares authorized; 29,367,511 issued in 2014 and 2013,

respectively; outstanding: 29,212,110 and 29,175,236 shares in 2014 and 2013, respectively 61,182 61,182
Capital surplus 245,085 244,974
Retained earnings 470,352 460,351
Treasury stock (155,401 and 192,275 shares in 2014 and 2013, respectively, at cost) (4,822) (5,969)
Accumulated other comprehensive loss (9,461) (12,734)
Deferred benefits for directors (1,219) (1,209)
Total Shareholders Equity 761,117 746,595
Total Liabilities and Shareholders Equity $ 6,237,577 $ 6,144,773

See Notes to Consolidated Financial Statements.
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WESBANCO, INC. CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(unaudited, in thousands, except shares and per share amounts)
INTEREST AND DIVIDEND INCOME

Loans, including fees

Interest and dividends on securities:

Taxable

Tax-exempt

Total interest and dividends on securities
Other interest income
Total interest and dividend income

INTEREST EXPENSE
Interest bearing demand deposits
Money market deposits

Savings deposits

Certificates of deposit

Total interest expense on deposits

Federal Home Loan Bank borrowings
Other short-term borrowings
Junior subordinated debt owed to unconsolidated subsidiary trusts

Total interest expense

NET INTEREST INCOME
Provision for credit losses

Net interest income after provision for credit losses

NON-INTEREST INCOME

Trust fees

Service charges on deposits

Electronic banking fees

Net securities brokerage revenue

Bank-owned life insurance

Net gains on sales of mortgage loans

Net securities gains

Net gain / (loss) on other real estate owned and other assets
Other income

Total non-interest income

NON-INTEREST EXPENSE
Salaries and wages

Table of Contents

For the Three Months Ended

March 31,
2014

42,746 $

7,225
3,385

10,610
101

53,457

374
440
130
3,630

4,574

211
557
790

6,132

47,325
2,199

45,126

5,648
3,860
3,013
1,829
875
154
10
113
1,547

17,049

16,467

2013
44,276

7,433
3,127

10,560

56

54,892

301
339
141
6,148

6,929

319
623
893

8,764

46,128
2,102

44,026

5,018
4,197
2,866
1,497
1,949
712
16
(46)
1,287

17,496

15,826



Edgar Filing: WESBANCO INC - Form 10-Q

Employee benefits 5,708
Net occupancy 3,491
Equipment 2,783
Marketing 1,003
FDIC insurance 877
Amortization of intangible assets 495
Restructuring and merger-related expense

Other operating expenses 9,271
Total non-interest expense 40,095
Income before provision for income taxes 22,080
Provision for income taxes 5,659
NET INCOME $ 16,421

EARNINGS PER COMMON SHARE
Basic $ 0.56
Diluted $ 0.56

AVERAGE COMMON SHARES OUTSTANDING

Basic 29,182,183
Diluted 29,262,680
DIVIDENDS DECLARED PER COMMON SHARE $ 0.22
COMPREHENSIVE INCOME $ 19,694

See Notes to Consolidated Financial Statements.
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6,345
3,192
2,407
805
971
625
1,178
9,398

40,747

20,775
4,754

$ 16,021

0.55
0.55

@ P

29,211,321
29,268,483

$ 0.19

$ 15,580
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WESBANCO, INC. CONSOLIDATED STATEMENTS OF CHANGES IN SHAREHOLDERS EQUITY

For the Three Months Ended March 31, 2014 and 2013

Accumulated
Common Stock Other Deferred
(unaudited, in thousands, except Shares Capital Retained  Treasury Comprehensive Benefits for
Income
shares and per share amounts) Outstanding Amount Surplus Earnings Stock (Loss) Directors Total
December 31, 2013 29,175,236  $61,182 $244,974 $460,351 $(5,969) $ (12,734) $ (1,209) $ 746,595
Net income 16,421 16,421
Other comprehensive income 3,273 3,273
Comprehensive income 19,694
Common dividends declared ($0.22
per share) (6,420) (6,420)
Treasury shares acquired (2,258) 49 (68) 19)
Stock options exercised 37,092 176) 1,152 976
Restricted stock granted 2,040 (63) 63
Stock compensation expense 291 291
Deferred benefits for directors- net 10 (10)
March 31, 2014 29,212,110 $61,182 $245,085 $470,352 $(4,822) $ (9461) $ (1,219) $761,117
December 31, 2012 29,214,660 $60,863 $241,672 $419.246 $ $ (6,365) $ (1,232) $714,184
Net income 16,021 16,021
Other comprehensive loss (441) (441)
Comprehensive income 15,580
Common dividends declared ($0.19
per share) (5,552) (5,552)
Treasury shares acquired (620) (14) (14)
Stock options exercised 4,650 8 76 14 98
Adjustment to shares issued in
acquisition (4,672) ) 95) (104)
Stock compensation expense 217 217
Deferred benefits for directors- net 10 (10)
March 31, 2013 29,214,018 $60,862 $241,880 $429.715 $ $ (6,806) $ (1,242) $724,409

See Notes to Consolidated Financial Statements.
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WESBANCO, INC. CONSOLIDATED STATEMENTS OF CASH FLOWS

For the Three Months Ended

March 31,
(unaudited, in thousands) 2014 2013
NET CASH PROVIDED BY OPERATING ACTIVITIES $ 23,985 $ 31,308
INVESTING ACTIVITIES
Net decrease in loans 3,446 3,243
Securities available-for-sale:
Proceeds from sales 3,155 3,371
Proceeds from maturities, prepayments and calls 53,631 95,683
Purchases of securities (77,725) (73,129)
Securities held-to-maturity:
Proceeds from maturities, prepayments and calls 12,325 21,224
Purchases of securities (12,240) (11,811)
Purchases of premises and equipment - net (1,485) (1,198)
Net cash (used in) provided by investing activities (18,893) 37,383
FINANCING ACTIVITIES
Increase in deposits 153,387 61,558
Repayment of Federal Home Loan Bank borrowings (16,181) (50,206)
Decrease in other short-term borrowings (37,682) (14,477)
Decrease in federal funds purchased (20,000)
Repayment of junior subordinated debt (7,732)
Dividends paid to common shareholders (5,833) (5,260)
Treasury shares sold - net 862
Issuance of common stock 84
Net cash provided by (used in) financing activities 74,553 (16,033)
Net increase in cash and cash equivalents 79,645 52,658
Cash and cash equivalents at beginning of the period 95,551 125,605
Cash and cash equivalents at end of the period $ 175,196 $ 178,263
SUPPLEMENTAL DISCLOSURES
Interest paid on deposits and other borrowings $ 6,589 $ 9,000
Income taxes paid 2,875
Transfers of loans to other real estate owned 1,287 472

See Notes to Consolidated Financial Statements.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation The accompanying unaudited interim financial statements of WesBanco, Inc. and its consolidated subsidiaries

( WesBanco ) have been prepared in accordance with U.S. generally accepted accounting principles ( GAAP ) for interim financial information and
the instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required

by GAAP for complete financial statements and should be read in conjunction with our Annual Report on Form 10-K for the year ended

December 31, 2013.

WesBanco s interim financial statements have been prepared following the significant accounting policies disclosed in Note 1 of the Notes to the
Consolidated Financial Statements of its 2013 Annual Report on Form 10-K filed with the Securities and Exchange Commission. In the opinion
of management, the accompanying interim financial information reflects all adjustments, including normal recurring adjustments, necessary to
present fairly WesBanco s financial position and results of operations for each of the interim periods presented. Results of operations for interim
periods are not necessarily indicative of the results of operations that may be expected for a full year.

Recent accounting pronouncements In January 2014, the Financial Accounting Standards Board (the FASB ) issued an Accounting Standards
Update ( ASU ) (ASU 2014-04) related to in-substance repossessions and foreclosures. The pronouncement clarifies when an in-substance
repossession or foreclosure occurs. A creditor is considered to have received physical possession of residential real estate property
collateralizing a consumer mortgage loan, upon either (1) the creditor obtaining legal title to the residential real estate property upon completion
of a foreclosure or (2) the borrower conveying all interest in the residential real estate property to the creditor to satisfy that loan through
completion of a deed in lieu of foreclosure or through a similar legal agreement. Additionally, the amendments require interim and annual
disclosure of both (1) the amount of foreclosed residential real estate property held by the creditor and (2) the recorded investment in consumer
mortgage loans collateralized by residential real estate property that are in the process of foreclosure according to local requirements of the
applicable jurisdiction. The pronouncement is effective for annual periods, and interim periods within those annual periods, beginning after
December 15, 2014 and may be adopted under either a modified retrospective transition method or a prospective transition method. Early
adoption is permitted. The adoption of this pronouncement is not expected to have a material impact on WesBanco s consolidated financial
statements.

In January 2014, the FASB issued an accounting pronouncement (ASU 2014-01) which applies to all reporting entities that invest in qualified
affordable housing projects through limited liability entities. The pronouncement permits reporting entities to make an accounting policy
election to account for these investments using the proportional amortization method if certain conditions exist. The pronouncement also
requires disclosure that enables users of its financial statements to understand the nature of these investments. Under the proportional
amortization method, an entity amortizes the initial cost of the investment in proportion to the tax credits and other tax benefits received and
recognizes the net investment performance in the income statement as a component of income tax expense (benefit). The pronouncement should
be applied retrospectively for all periods presented, effective for annual periods and interim reporting periods within those annual periods,
beginning after December 15, 2014. Early adoption is permitted. The adoption of this pronouncement is not expected to have a material impact
on WesBanco s consolidated financial statements.

In July 2013, the FASB issued an accounting pronouncement (ASU 2013-11) to improve the reporting for unrecognized tax benefits when a net
operating loss carryforward, a similar tax loss, or a tax credit carryforward exists. The pronouncement is expected to reduce diversity in practice
by providing guidance on the presentation of unrecognized tax benefits and will better reflect the manner in which an entity would settle at the
reporting date any additional income taxes that would result from the disallowance of a tax position when net operating loss carryforwards,
similar tax losses, or tax credit carryforwards exist. The pronouncement is effective prospectively for fiscal years, and interim periods within
those years, beginning after December 15, 2013. The adoption of this pronouncement did not to have a material impact on WesBanco s
consolidated financial statements.
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NOTE 2. EARNINGS PER COMMON SHARE

Earnings per common share are calculated as follows:

For the Three Months Ended

March 30,
(unaudited, in thousands, except shares and per share amounts) 2014 2013
Numerator for both basic and diluted earnings per common share:
Net income $ 16,421 $ 16,021
Denominator:
Total average basic common shares outstanding 29,182,183 29,211,321
Effect of dilutive stock options and warrant 80,497 57,162
Total diluted average common shares outstanding 29,262,680 29,268,483
Earnings per common share - basic $ 0.56 $ 0.55
Earnings per common share - diluted $ 0.56 $ 0.55

Stock options representing shares of 33,000 and 92,169 were not included in the computation of diluted earnings per share for the three months
ended March 31, 2014 and 2013, respectively, because to do so would have been anti-dilutive.

Table of Contents 11
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NOTE 3. SECURITIES

The following table presents the fair value and amortized cost of available-for-sale and held-to-maturity securities:

March 31, 2014 December 31, 2013
Gross Gross Gross Gross
Amortized Unrealized Unrealized Estimated Amortized Unrealized Unrealized Estimated
(unaudited, in thousands) Cost Gains Losses Fair Value Cost Gains Losses Fair Value
Available-for-sale
Obligations of government agencies $ 73,025 $ 43 $ (1,067) $ 72,001 $ 75,164 $ 6 $ (1,938) $ 73,232
Residential mortgage-backed
securities and collateralized
mortgage obligations of government
agencies 732,810 2,913 (12,918) 722,805 707,000 3,191 (15,924) 694,267
Obligations of states and political
subdivisions 109,686 4,977 (143) 114,520 112,536 4,165 (355) 116,346
Corporate debt securities 37,745 247 (200) 37,792 38,777 174 470) 38,481
Total debt securities $ 953266 $ 8,180 $ (14,328) $ 947,118 $ 933,477 $ 7,536 $ (18,687) $ 922,326
Equity securities 11,253 1,404 12,657 10,597 1,463 12,060

Total available-for-sale securities $ 964,519 $ 9,584 $ (14,328) $ 959,775 $ 944,074 $ 8,999 $ (18,687) $ 934,386

Held-to-maturity

Residential mortgage-backed
securities and collateralized
mortgage obligations of government

agencies $ 94363 $ 3,035 $ (799 $ 96,599 $ 99,409 $ 2,804 $ (1,023) $ 101,190
Obligations of states and political

subdivisions 499,544 15,263 (7,064) 507,743 496,396 10,158 (13,906) 492,648
Corporate debt securities 3,717 173) 3,544 2,715 (245) 2,470

Total held-to-maturity securities $ 597,624 $ 18,298 $ (8,036) $ 607,886 $ 598,520 $ 12,962 $ (15,174) $ 596,308
Total securities $1,562,143 $ 27,882 $ (22,364) $1,567,661 $1,542,594 $ 21,961 $ (33,861) $ 1,530,694

At March 31, 2014, and December 31, 2013, there were no holdings of any one issuer, other than the U.S. government and its agencies, in an
amount greater than 10% of WesBanco s shareholders equity.

The following table presents the fair value of available-for-sale and held-to-maturity securities by contractual maturity at March 31, 2014. In
some instances, the issuers may have the right to call or prepay obligations without penalty prior to the contractual maturity date.

March 31, 2014

One Year  One to Five to After  Mortgage-backed
(unaudited, in thousands) or less Five Years Ten Years Ten Years and Equity Total
Available-for-sale
Obligations of government agencies $ 445 $ 9754 $ 37,579 $ 24223 $ $ 72,001

Residential mortgage-backed securities and collateralized
mortgage obligations of government agencies M 722,805 722,805
Obligations of states and political subdivisions 6,250 43,038 20,029 45,203 114,520

Corporate debt securities 5,035 12,179 15,712 4,866 37,792

Table of Contents 12
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Equity securities @

Total available-for-sale securities

Held-to-maturity @

Residential mortgage-backed securities and collateralized
mortgage obligations of government agencies M
Obligations of states and political subdivisions

Corporate debt securities
Total held-to-maturity securities

Total securities

: WESBANCO INC - Form 10-Q

$11,730

$
2,338

$ 2,338

$ 14,068

$ 64971 $ 73,320

$ $
11,912 147,062
3,544

$ 11,912 $150,606

$ 76,883 $223,926

$ 74,292

$
346,431

$ 346,431

$ 420,723

12,657

735,462

96,599

96,599

832,061

12,657

$ 959,775

$ 96,599
507,743
3,544

$ 607,886

$ 1,567,661

@ Mortgage-backed and collateralized mortgage securities, which have prepayment provisions, are not assigned to maturity categories due to

fluctuations in their prepayment speeds.

@ Equity securities, which have no stated maturity, are not assigned a maturity category.
& The held-to-maturity portfolio is carried at an amortized cost of $597.6 million.
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Securities with aggregate fair values of $714.8 million and $701.7 million at March 31, 2014 and December 31, 2013, respectively, were
pledged as security for public and trust funds, and securities sold under agreements to repurchase. Proceeds from the sale of available-for-sale
securities were $3.2 million and $3.4 million for the three months ended March 31, 2014 and 2013, respectively. Net unrealized (losses) gains on
available-for-sale securities included in accumulated other comprehensive income net of tax, as of March 31, 2014 and December 31, 2013 were
($3.0) million and ($6.1) million, respectively. Gross security gains and losses for the three months ended March 31, 2014 and 2013,
respectively, were immaterial.

The following tables provide information on unrealized losses on investment securities that have been in an unrealized loss position for less than
twelve months and twelve months or more as of March 31, 2014 and December 31, 2013:

March 31, 2014

Less than 12 months 12 months or more Total

Fair Unrealized # of Fair Unrealized # of Fair Unrealized # of
(unaudited, dollars in thousands) Value Losses  Securities Value Losses  Securities Value Losses  Securities
Obligations of government agencies $ 51,859 $ (1,064) 8 $ 45 $ 3 1 $ 52304 $ (1,067) 9
Residential mortgage-backed
securities and collateralized
mortgage obligations of
government agencies 492,979 (10,431) 84 62,232 (3,286) 12 555,211 (13,717) 96
Obligations of states and political
subdivisions 120,739 (4,599) 182 56,116 (2,608) 89 176,855 (7,207) 271
Corporate debt securities 6,743 (203) 4 2,547 170) 1 9,290 (373) 5
Total temporarily impaired
securities $672,320 $ (16,297) 278 $121,340 $ (6,067) 103  $793,660 $ (22,364) 381

December 31, 2013

Less than 12 months 12 months or more Total

Fair Unrealized # of Fair Unrealized  # of Fair Unrealized # of
(unaudited, dollars in thousands) Value Losses  Securities Value Losses  Securities Value Losses  Securities
Obligations of government agencies $ 54,356 $ (1,911) 15 $ 508 $ (27) 2 $ 59439 $ (1,938) 17
Residential mortgage-backed
securities and collateralized
mortgage obligations of government
agencies 513,495 (14,639) 89 37,002 (2,308) 11 550,497 (16,947) 100
Obligations of states and political
subdivisions 181,667 (10,830) 277 47,793 (3,431) 76 229,460 (14,261) 353
Corporate debt securities 19,837 (560) 7 2,845 (155) 1 22,682 (715) 8
Total temporarily impaired
securities $769,355  $ (27,940) 388 $ 92,723  $ (5,921) 90 $862,078 $ (33,861) 478

Unrealized losses on debt securities in the tables represent temporary fluctuations resulting from changes in market rates in relation to fixed
yields. Unrealized losses in the available-for-sale portfolio are accounted for as an adjustment to other comprehensive income in shareholders
equity.

WesBanco does not believe the securities presented above are impaired due to reasons of credit quality, as substantially all debt securities are of
investment grade quality and all are paying principal and interest according to their contractual terms. WesBanco does not intend to sell, nor is it
more likely than not that it will be required to sell, loss position securities prior to recovery of their cost, and therefore, management believes the
unrealized losses detailed above are temporary and no impairment loss relating to these securities has been recognized.

Securities that do not have readily determinable fair values and for which WesBanco does not exercise significant influence are carried at cost.
Cost method investments consist primarily of Federal Home Loan Bank ( FHLB ) Pittsburgh and FHLB Cincinnati stock totaling $10.5 million
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and $11.6 million at March 31, 2014 and December 31, 2013, respectively, and are included in other assets in the Consolidated Balance Sheets.
Cost method investments are evaluated for impairment whenever events or circumstances suggest that their carrying value may not be
recoverable.
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NOTE 4. LOANS AND THE ALLOWANCE FOR CREDIT LOSSES

The recorded investment in loans is presented in the Consolidated Balance Sheets net of deferred loan fees and costs of $2.8 million and $2.7
million at March 31, 2014 and December 31, 2013, respectively.

(unaudited, in thousands)
Commercial real estate:
Land and construction
Improved property

Total commercial real estate

Commercial and industrial
Residential real estate
Home equity

Consumer

Total portfolio loans
Loans held for sale

Total loans

March 31,
2014

$ 234,484
1,681,094

1,915,578

560,511
888,666
284,879
237,468

3,887,102

6,300

$ 3,893,402

December 31,
2013

$ 263,117
1,649,802

1,912,919

556,249
890,804
284,687
250,258

3,894,917

5,855

$ 3,900,772

The following tables summarize changes in the allowance for credit losses applicable to each category of the loan portfolio:

(unaudited, in thousands)

Balance at December 31, 2013:
Allowance for loan losses
Allowance for loan commitments

Total beginning allowance for credit losses

Provision for credit losses:
Provision for loan losses
Provision for loan commitments

Total provision for credit losses

Charge-offs
Recoveries

Net charge-offs

Balance at March 31, 2014:

Table of Contents

Land

and

$ 6,056

301

6,357

(1,051)

®

(1,059)

Improved

Construction Property

$ 18,157
62

18,219

(509)
(53)

(562)

(493)
120

373)

Allowance for Credit Losses By Category

For the Three Months Ended March 31, 2014 and 2013
Commercial Commercial
Real Estate - Real Estate

Commercial
& Industrial

$ 9,925
130

10,055

2,128
3

2,131

(2,276)
65

(2,211)

Residential

Home

Real Estate  Equity

$ 5,673
5

5,678

869

869

879)
109

(770)

$2,017
85

2,102

153

154

(155)
11

(144)

Deposit

Consumer Overdraft

$ 5020 $
19

5,039

305

305

(752)
227

(525)

520

520

361

361

(180)
62

(118)

Total

$ 47,368
602

47,970

2,256
(57)

2,199

(4,735)
594

(4,141)
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Allowance for loan losses 5,005
Allowance for loan commitments 293
Total ending allowance for credit losses $ 5,298

Balance at December 31, 2012:

Allowance for loan losses $ 3,741
Allowance for loan commitments 27
Total beginning allowance for credit losses 3,768

Provision for credit losses:

Provision for loan losses 252
Provision for loan commitments 5
Total provision for credit losses 257
Charge-offs (28]
Recoveries 3
Net charge-offs 48)

Balance at March 31, 2013:

Allowance for loan losses 3,945
Allowance for loan commitments 32
Total ending allowance for credit losses $ 3,977
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17,275
9

$ 17,284

$ 23,614
25

23,639

342

342

(995)
228

(767)

23,189
25

$ 23214

$

11

9,842
133

9,975

9,326
215

9,541

606
89

695

(650)
107

(543)

9,389
304

9,693

5772
5

$ 5777

$ 7,182
6

7,188

285
3

288

(553)
38

(515)

6,952
9

$ 6,961

2,026
86

$2,112

$2,458
49

2,507

188

196

(176)
5

(171)

2,475
57

$2,532

4,800
19

$ 4,819

$ 5,557
19

5,576

464

464

(1,129)
269

(860)

5,161
19

$ 5,180

$

763

763

821

821

(140)

(140)

(190)
62

(128)

553

553

45,483
545

$ 46,028

$52,699
341

53,040

1,997
105

2,102

(3,744)
712

(3,032)

51,664
446

$52,110
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The following tables present the allowance for credit losses and recorded investments in loans by category:

Allowance for Credit Losses and Recorded Investment in Loans

Commercial
Real Commercial
Estate- Real Estate-
Land and Improved Commercial  Residential Home

(unaudited, in thousands) Construction Property and Industrial Real Estate Equity Consumer Over-draft Total
March 31, 2014
Allowance for credit losses:
Allowance for loans individually
evaluated for impairment $ $ 45 $ 1,062 $ $ $ $ $ 1,107
Allowance for loans collectively
evaluated for impairment 5,005 17,230 8,780 5,772 2,026 4,800 763 44,376
Allowance for loan commitments 293 9 133 5 86 19 545

Total allowance for credit losses $ 5,298 $ 17,284 $ 9975 $ 5777 $ 2,112 $ 4819 $ 763 $ 46,028

Portfolio loans:
Individually evaluated for

impairment (V $ $ 428 $ 333 $ $ $ $ $ 7,624
Collectively evaluated for

impairment 234,484 1,676,806 557,175 888,666 284,879 237,468 3,879,478
Total portfolio loans $234,484 $1,681,094 $ 560,511 $ 888,666 $284,879 $237,468 $ $ 3,887,102
December 31, 2013

Allowance for credit losses:
Allowance for loans individually

evaluated for impairment $ $ 51 $ 681 $ $ $ $ $ 732
Allowance for loans collectively

evaluated for impairment 6,056 18,106 9,244 5,673 2,017 5,020 520 46,636
Allowance for loan commitments 301 62 130 5 85 19 602

Total allowance for credit losses $ 6,357 $ 18219 $ 10,055 $ 5678 $ 2,102 $ 5039 $ 520 $ 47,970

Portfolio loans:
Individually evaluated for

impairment (" $ $ 4321 $ 1,754 $ $ $ $ $ 6,075
Collectively evaluated for

impairment 263,117 1,645,481 554,495 890,804 284,687 250,258 3,888,842
Total portfolio loans $263,117 $1,649,802 $ 556,249 $ 890,804 $284,687 $250258 § $ 3,894,917

@ Commercial loans greater than $1 million that are reported as non-accrual or as a troubled debt restructuring ( TDR ) are individually
evaluated for impairment.

WesBanco maintains an internal loan grading system to reflect the credit quality of commercial loans. Commercial loan risk grades are

determined based on an evaluation of the relevant characteristics of each loan, assigned at the inception of each loan and adjusted thereafter at

any time to reflect changes in the risk profile throughout the life of each loan. The primary factors used to determine the risk grade are the

reliability and sustainability of the primary source of repayment and overall financial strength of the borrower. This includes an analysis of cash

flow available to repay debt, profitability, liquidity, leverage, and overall financial trends. Other factors include management, industry or
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property type risks, an assessment of secondary sources of repayment such as collateral or guarantees, other terms and conditions of the loan that
may increase or reduce its risk, and economic conditions and other external factors that may influence repayment capacity and financial
condition.

Commercial real estate  land and construction consists of loans to finance investments in vacant land, land development, construction of
residential housing, and construction of commercial buildings. Commercial real estate  improved property consists of loans for the purchase or
refinance of all types of improved owner-occupied and investment properties. Factors that are considered in assigning the risk grade vary
depending on the type of property financed. The risk grade assigned to construction and development loans is based on the overall viability of
the project, the experience and financial capacity of the developer or builder to successfully complete the project, project specific and market
absorption rates and comparable property values, and the amount of pre-sales for residential housing construction or pre-leases for commercial
investment property. The risk grade assigned to commercial investment property loans is based primarily on the adequacy of net rental income
generated by the property to service the debt, the type, quality, industry and mix of tenants, and the terms of leases, but also considers the overall
financial capacity of the investors and their experience in owning and managing investment property. The risk grade assigned to owner-occupied
commercial real estate and commercial and industrial loans is based primarily on historical and projected earnings, the adequacy of operating
cash flow to service all of the business debt, and the capital resources, liquidity and leverage of the business, but also considers the industry in
which the business operates, the business specific competitive advantages or disadvantages, the quality and experience of management, and
external influences on the business such as economic conditions. Other factors that are considered for commercial and industrial loans include
the type, quality and marketability of non-real estate collateral and whether the structure of the loan increases or reduces its risk. The type, age,
condition, location and any environmental risks associated with a property are also considered for all types of commercial real estate. The
overall financial condition and repayment capacity of any guarantors is also evaluated to determine the extent to which they mitigate other risks
of the loan. The following descriptions of risk grades apply to commercial real estate and commercial and industrial loans:

Excellent or minimal risk loans are fully secured by liquid or readily marketable collateral and therefore have virtually no risk of loss. Good or
desirable risk loans are extended in the normal course of business to creditworthy borrowers that exhibit a history of positive financial results
that are at least comparable to the average for their industry or type of real estate. These loans are expected to perform satisfactorily during most
economic cycles and there are no significant external factors that are expected to adversely affect these borrowers more than others in the same
industry. Any minor unfavorable characteristics of these loans are outweighed or mitigated by strong positive factors including but not limited to
adequate secondary sources of repayment or guarantees.

Fair or acceptable risk loans have a somewhat higher credit risk profile due to specific weaknesses or uncertainties that could adversely impact
repayment capacity. Loans in this category generally warrant additional attention or monitoring, or a more rigid loan structure. These loans
represent the maximum level of risk accepted in the normal course of lending. Specific issues that may warrant this grade include financial
results

12
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that are less favorable than the average for the borrower s industry or type of real estate, cyclical financial results, loans based on projections that
have a reasonable probability of being achieved, start-up businesses, construction projects, and other external factors that indicate a higher level
of credit risk. Loans that are underwritten primarily on the basis of the repayment capacity or financial condition of guarantors may also be
assigned this grade.

Criticized or marginal loans are currently protected but have weaknesses, which, if not corrected, may inadequately protect WesBanco Bank,

Inc. (the Bank ) at some future date. These loans represent an unwarranted credit risk and would generally not be extended in the normal course
of lending. Specific issues which may warrant this grade include declining financial results, increased reliance on secondary sources of
repayment or guarantor support and adverse external influences that may negatively impact the business or property.

Substandard and doubtful loans are equivalent to the classifications used by banking regulators. Substandard loans are inadequately protected by
the current repayment capacity and equity of the borrower or collateral pledged, if any. Substandard loans have one or more well-defined
weaknesses that jeopardize their repayment or collection in full. These loans may or may not be reported as non-accrual. Doubtful loans have all
the weaknesses inherent to a substandard loan with the added characteristic that full repayment is highly questionable or improbable on the basis
of currently existing facts, conditions and collateral values. However, recognition of loss may be deferred if there are reasonably specific
pending factors that will reduce the risk if they occur.

The following tables summarize commercial loans by their assigned risk grade:

Commerical Loans by Internally Assigned Risk Grade

Commercial Commercial
Real Estate- Real Estate- Total

Land and Improved Commercial Commercial
(unaudited, in thousands) Construction Property & Industrial Loans
As of March 31, 2014
Excellent - minimal risk $ $ 356 $ 74,945 $ 75,301
Good - desirable risk 27,946 696,566 188,966 913,478
Fair - acceptable risk 197,294 886,586 274,164 1,358,044
Criticized - marginal 6,419 56,658 10,848 73,925
Classified - substandard 2,825 40,928 11,588 55,341
Classified - doubtful
Total $234,484 $ 1,681,094 $ 560,511 $ 2,476,089
As of December 31, 2013
Excellent - minimal risk $ $ 360 $ 73,389 $ 73,749
Good - desirable risk 39,409 710,137 197,269 946,815
Fair - acceptable risk 213,822 838,283 260,915 1,313,020
Criticized - marginal 6,498 57,983 10,768 75,249
Classified - substandard 3,388 43,039 13,908 60,335
Classified - doubtful
Total $263,117 $ 1,649,802 $ 556,249 $ 2,469,168

Residential real estate, home equity and consumer loans are not assigned internal risk grades other than as required by regulatory guidelines that
are based primarily on the age of past due loans. WesBanco primarily evaluates the credit quality of residential real estate, home equity and
consumer loans based on repayment performance and historical loss rates. The aggregate amount of residential real estate, home equity and
consumer loans classified as substandard in accordance with regulatory guidelines were $12.7 million at March 31, 2014 and $14.4 million at
December 31, 2013, of which $1.6 and $2.0 million were accruing, for each period, respectively. The aggregate amount of residential real estate,
home equity and consumer loans classified as substandard are not included in the tables above.
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The following tables summarize the age analysis of all categories of loans:

Age Analysis of Loans

90 Days or
More
30-59 60-89 90 Days Past Due and
Days Days or More Total Accruing

(unaudited, in thousands) Current Past Due Past Due Past Due Past Due Total Loans (€)]
As of March 31, 2014
Commercial real estate:
Land and construction $ 232,592 $ 100 $ 73 $ 1,719 $ 1,892 $ 234484 $ 248
Improved property 1,665,101 2,569 1,268 12,156 15,993 1,681,094 2
Total commercial real estate 1,897,693 2,669 1,341 13,875 17,885 1,915,578 250
Commercial and industrial 553,853 1,427 2,997 2,234 6,658 560,511 8
Residential real estate 874,985 3,479 3,121 7,081 13,681 888,666 443
Home equity 281,430 1,184 745 1,520 3,449 284,879 691
Consumer 233,937 2,297 674 560 3,531 237,468 441
Total portfolio loans 3,841,898 11,056 8,878 25,270 45,204 3,887,102 1,833
Loans held for sale 6,300 6,300
Total loans $3,848,198 $11,056 $ 8,878 $25270 $45204 $3,893402 $ 1,833
Impaired loans included above are as follows:
Non-accrual loans $ 8,748 $ 1,543 $ 2,747 $23,335 $27,625 $ 36,373
TDRs accruing interest " 13,439 745 249 102 1,096 14,535
Total impaired $ 22,187 $ 2,288 $ 2996 $23437 $28721 $ 50,908
As of December 31, 2013
Commercial real estate:
Land and construction $ 261,165 $ 2 9 $ 1,950 $ 1,952 $ 263,117 $ 248
Improved property 1,632,973 2,482 2,346 12,001 16,829 1,649,802 318
Total commercial real estate 1,894,138 2,484 2,346 13,951 18,781 1,912,919 566
Commercial and industrial 552,414 1,112 977 1,746 3,835 556,249
Residential real estate 875,192 1,641 4,710 9,261 15,612 890,804 1,289
Home equity 281,004 1,581 470 1,632 3,683 284,687 411
Consumer 245,876 3,223 649 510 4,382 250,258 325
Total portfolio loans 3,848,624 10,041 9,152 27,100 46,293 3,894,917 2,591
Loans held for sale 5,855 5,855
Total loans $3,854,479  $10,041 $ 9,152 $27,100 $46,293 $3,900,772 $ 2,591

Impaired loans included above are as follows:
Non-accrual loans $ 9,028 $ 588 $ 2722 $24295 $27605 $ 36,633

TDRs accruing interest 13,595 171 881 214 1,266 14,861
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Total impaired $ 22,623 § 759 $ 3,603 $24509 $28871 $ 51,494

M Loans 90 days or more past due and accruing interest exclude TDRs 90 days or more past due and accruing interest.

Impaired Loans A loan is considered impaired, based on current information and events, if it is probable that WesBanco will be unable to
collect the payments of principal and interest when due according to the contractual terms of the loan agreement. Impaired loans generally
included all non-accrual loans and TDRs.

Loans are generally placed on non-accrual when they are 90 days past due unless the loan is well-secured and in the process of collection. Loans
may also be placed on non-accrual when full collection of principal is in doubt even if payments on such loans remain current, or may remain on
non-accrual if they were past due but subsequently brought current.

Loans are categorized as TDRs when the Bank, for economic or legal reasons related to a borrower s financial difficulties, grants a concession to
the borrower that it would not otherwise consider.

14
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The following tables summarize impaired loans:

(unaudited, in thousands)

With no related specific allowance recorded:
Commercial real estate:

Land and construction

Improved property

Commercial and industrial

Residential real estate

Home equity

Consumer

Total impaired loans without a specific allowance

With a specific allowance recorded:
Commercial real estate:

Improved property

Commercial and industrial

Total impaired loans with a specific allowance

Total impaired loans

1)

March 31, 2014
Unpaid

Principal Recorded
Balance (1) Investment

$ 2435 $ 2335
20,098 18,688
4,363 3,815
20,709 18,836
2,419 2,228
1,394 1,166
51,418 47,068
728 728
3,112 3,112
3,840 3,840

$55,258 $ 50,908

Impaired Loans

Related
Allowance
$

45

1,062
1,107

$ 1,107

December 31, 2013

Unpaid

Principal

Balance (1)

$ 2,663

2

1,421

3,773
22,006
2,675

1,402

53,940

729
1,546

2,275

$ 56,215

Recorded

Investment

$ 2,564
19,628
3,249
20,090
2,506
1,182

49,219

729
1,546

2,275

$ 51,494

Related
Allowance
$
51
681
732
$ 732

The difference between the unpaid principal balance and the recorded investment generally reflects amounts that have been previously

charged-off.

(unaudited, in thousands)

With no related specific allowance recorded:
Commercial real estate:

Land and construction

Improved property

Commercial and industrial

Residential real estate

Home equity

Consumer

Total impaired loans without a specific allowance

With a specific allowance recorded:
Commercial real estate:
Land and construction
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Impaired Loans

For the Three Months Ended
March 31, 2014

Average Interest
Recorded Income
Investment Recognized
$ 2,450 $ 2
19,158 20
3,532 32
19,463 182
2,367 19
1,174 28
48,144 283

For the Three Months Ended

March 31, 2013

Average

Recorded

Investment

$

5,917
24,165
4,125
20,257
2,124
1,490

58,078

1,586

Interest

Income

Recognized

60
131
33
194
15
27

460

13
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Improved property
Commercial and industrial

Total impaired loans with a specific allowance

Total impaired loans

Table of Contents

729
2,329

3,058

$ 51,202

15

1 3,737
12

13 5,323

296 $ 63,401

15

28

488
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The following tables present the recorded investment in non-accrual loans and TDRs:

Non-accrual Loans ()

March 31, December 31,
(unaudited, in thousands) 2014 2013
Commercial real estate:
Land and construction $ 2,315 $ 2,564
Improved property 16,248 17,305
Total commercial real estate 18,563 19,869
Commercial and industrial 6,675 4,380
Residential real estate 9,201 10,240
Home equity 1,368 1,604
Consumer 566 540
Total $ 36,373 $ 36,633

(M Total non-accrual loans include loans that are also restructured. Such loans are also set forth in the following table as non-accrual TDRs.

TDRs
March 31, 2014 December 31, 2013
Non- Non-

(unaudited, in thousands) Accruing Accrual Total Accruing Accrual Total
Commercial real estate:

Land and construction $ 20 $1438 $ 1,458 $ $ 1,601 $ 1,601
Improved property 3,168 2,782 5,950 3,052 3,658 6,710
Total commercial real estate 3,188 4,220 7,408 3,052 5,259 8,311
Commercial and industrial 252 677 929 415 579 994
Residential real estate 9,635 2,078 11,713 9,850 2,991 12,841
Home equity 860 221 1,081 902 289 1,191
Consumer 600 210 810 642 206 848
Total $ 14,535 $ 7,406 $ 21,941 $ 14,861 $ 9,324 $24,185

As of March 31, 2014, there were no TDRs greater than $1.0 million. The concessions granted in the majority of loans reported as accruing and
non-accrual TDRs are extensions of the maturity date or the amortization period, reductions in the interest rate below the prevailing market rate
for loans with comparable characteristics, and/or permitting interest-only payments for longer than three months.

The following table presents details related to loans identified as TDRs during the three months ended March 31, 2014 and 2013, respectively:

New TDRs New TDRs
For the Three Months Ended For the Three Months Ended
March 31, 2014 March 31, 2013

(unaudited, dollars in thousands)
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Number Pre- Post- Number Pre- Post-
of Modification Modification of Modification Modification

Modifications Outstanding Outstanding Modifications Outstanding Outstanding
Recorded Recorded Recorded Recorded
Investment Investment Investment Investment
Commercial real estate:
Land and construction $ $ 1 $ 299 $ 299
Improved Property 1 91 90 5 891 721
Total commercial real estate 1 91 90 6 1,190 1,020
Commercial and industrial 6 165 165
Residential real estate 4 121 118 7 1,193 1,155
Home equity 1 2 2
Consumer 2 33 31 6 55 46
Total 7 $ 245 $ 239 26 $ 2,605 $ 2388

@ Excludes loans that were either paid off or charged-off by period end. The pre-modification balance represents the balance outstanding at
the beginning of the period. The post-modification balance represents the outstanding balance at period end.
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The following table summarizes TDRs which defaulted (defined as past due 90 days) during the three months ended March 31, 2014 and 2013,
respectively, that were restructured within the last twelve months prior to March 31, 2014 and 2013, respectively:

Defaulted TDRs (1 Defaulted TDRs (D
For the Three Months Ended For the Three Months Ended
March 31, 2014 March 31, 2013
Number of Recorded Number of Recorded

(unaudited, dollars in thousands) Defaults Investment Defaults Investment
Commercial real estate:

Land and construction $ $
Improved property 2 645
Total commercial real estate 2 645
Commercial and industrial 4 410
Residential real estate 8 481 19 1,644
Home equity 1 3 8 191
Consumer 2 32
Total 9 $ 484 35 $ 2,922

M Excludes loans that were either charged-off or cured by period end. The recorded investment is as of March 31, 2014 and 2013,
respectively.

TDRs that defaulted during the three month period that were restructured within the last twelve months represented 2.2% of the total TDR

balance at March 31, 2014. These loans are placed on non-accrual status unless they are both well-secured and in the process of collection. At

March 31, 2014, none of the loans in the table above were accruing interest while only one loan was accruing at March 31, 2013.

The following table summarizes other real estate owned and repossessed assets included in other assets:

March 31, December 31,
(unaudited, in thousands) 2014 2013
Other real estate owned $ 5,279 $ 4,689
Repossessed assets 103 171
Total other real estate owned and repossessed assets $ 5,382 $ 4,860

NOTE 5. PENSION PLAN

The following table presents the net periodic pension cost for WesBanco s Defined Benefit Pension Plan (the Plan ) and the related components:

For the Three Months Ended

March 31,
(unaudited, in thousands) 2014 2013
Service cost - benefits earned during year $ 717 $ 958
Interest cost on projected benefit obligation 1,170 1,096
Expected return on plan assets (1,783) (1,603)
Amortization of prior service cost 11 12
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Amortization of net loss 363 822
Net periodic pension cost $ 478 $ 1,285

The Plan covers all employees of WesBanco and its subsidiaries who were hired on or before August 1, 2007 who satisfy minimum age and
length of service requirements, and is not available to employees hired after such date.

A minimum required contribution of $5.3 million is due for 2014 which will be partially funded by the Plan s $29.2 million available credit
balance. No decision has been made as of March 31, 2014 relative to the level of contribution in excess of the required minimum that will be
made to the Plan, if any.
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NOTE 6. FAIR VALUE MEASUREMENT

Fair value estimates are based on quoted market prices, if available, quoted market prices of similar assets or liabilities, or the present value of
expected future cash flows and other valuation techniques. These valuations are significantly affected by discount rates, cash flow assumptions,
and risk assumptions used. Therefore, fair value estimates may not be substantiated by comparison to independent markets and are not intended
to reflect the proceeds that may be realizable in an immediate settlement of the instruments.

Fair value is determined at one point in time and is not representative of future value. These amounts do not reflect the total value of a going
concern organization. Management does not have the intention to dispose of a significant portion of its assets and liabilities and therefore, the
unrealized gains or losses should not be interpreted as a forecast of future earnings and cash flows.

The following is a discussion of assets and liabilities measured at fair value on a recurring basis and valuation techniques applied:

Securities available-for-sale: The fair value of securities available-for-sale which are measured on a recurring basis are determined primarily by
obtaining quoted prices on nationally recognized securities exchanges or matrix pricing, which is a mathematical technique used widely in the
industry to value debt securities without relying exclusively on quoted prices for the specific securities but rather by relying on the securities
relationship to other similar securities. These securities are classified within level 1 or 2 in the fair value hierarchy. Certain equity securities that
are lightly traded in over-the-counter markets are classified as level 2 in the fair value hierarchy, as quoted market prices may not be available on
the fair value measurement date. Positions that are not traded in active markets for which valuations are generated using assumptions not
observable in the market or management s best estimate are classified within level 3 of the fair value hierarchy. This includes certain specific
municipal debt issues for which the credit quality and discount rate must be estimated.

We may be required from time to time to measure certain assets at fair value on a nonrecurring basis in accordance with GAAP. These
adjustments to fair value usually result from application of lower of cost or market accounting or write-downs of individual assets.

Impaired loans: Impaired loans are carried at the lower of cost or the fair value of the collateral for collateral-dependent loans. Collateral may be
in the form of real estate or business assets including equipment, inventory and accounts receivable. The use of independent appraisals,
discounted cash flow models and management s best judgment are significant inputs in arriving at the fair value measure of the underlying
collateral and impaired loans are therefore classified within level 3 of the fair value hierarchy.

Other real estate owned and repossessed assets: Other real estate owned and repossessed assets are carried at the lower of the investment in the
assets or the fair value of the assets less estimated selling costs. The use of independent appraisals and management s best judgment are
significant inputs in arriving at the fair value measure of the underlying collateral, and therefore other real estate owned and repossessed assets
are classified within level 3 of the fair value hierarchy.

Loans held for sale: Loans held for sale are carried, in aggregate, at the lower of cost or fair value. The use of a valuation model using quoted
prices of similar instruments are significant inputs in arriving at the fair value and therefore loans held for sale are classified within level 2 of the
fair value hierarchy.

18

Table of Contents 29



Edgar Filing: WESBANCO INC - Form 10-Q

T

f Conten

The following tables set forth WesBanco s financial assets and liabilities that were accounted for at fair value on a recurring and nonrecurring
basis by level within the fair value hierarchy as of March 31, 2014 and December 31, 2013:

(unaudited, in thousands)

Recurring fair value measurements
Securities - available-for-sale

Obligations of government agencies
Residential mortgage-backed securities and

collateralized mortgage obligations of government

agencies

Obligations of state and political subdivisions
Corporate debt securities

Equity securities

Total securities - available-for-sale

Total recurring fair value measurements

Nonrecurring fair value measurements
Impaired loans

Other real estate owned and repossessed assets
Loans held for sale

Total nonrecurring fair value measurements

(unaudited, in thousands)

Recurring fair value measurements
Securities - available-for-sale

Obligations of government agencies
Residential mortgage-backed securities and

collateralized mortgage obligations of government

agencies

Obligations of state and political subdivisions
Corporate debt securities

Equity securities

Total securities - available-for-sale
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March 31, 2014
Fair Value Measurements Using:
Quoted Prices in

Active
Markets L. ..
for Significant Other Significant
Identical Observable Unobservable
March 31, Assets Inputs Inputs
2014 (level 1) (level 2) (level 3)
$ 72,001 $ $ 72,001 $
722,805 722,805
114,520 114,520
37,792 37,792
12,657 10,534 2,123
$ 959,775 $10,534 $ 949,241 $
$ 959,775 $10,534 $ 949,241 $
$ 2,733 $ $ $ 2,733
5,382 5,382
6,300 6,300
$ 14,415 $ $ 6,300 $ 8,115

December 31, 2013
Fair Value Measurements Using:
Quoted Prices in

Active
Markets L. L.
for Significant Other Significant
Identical Observable Unobservable
December Assets Inputs Inputs
31,2013 (level 1) (level 2) (level 3)
$ 73,232 $ $ 73,232 $
694,267 694,267
116,346 116,346
38,481 38,481
12,060 9,962 2,098
$ 934,386 $ 9,962 $ 924,424 $
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Total recurring fair value measurements $ 934,386 $ 9,962 $ 924,424 $

Nonrecurring fair value measurements

Impaired loans $ 1,543 $ $ $ 1,543
Other real estate owned and repossessed assets 4,860 4,860
Loans held for sale 5,855 5,855

Total nonrecurring fair value measurements $ 12,258 $ $ 5,855 $ 6,403

WesBanco s policy is to recognize transfers between levels as of the actual date of the event or change in circumstances that caused the transfer.
There were no transfers between level 1, 2 or 3 for the three months ended March 31, 2014 or 2013.
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The following table presents additional quantitative information about assets measured at fair value on a nonrecurring basis and for which
WesBanco has utilized level 3 inputs to determine fair value:

Quantitative Information about Level 3 Fair Value Measurements

Fair Value

(unaudited, in thousands) Estimate Valuation Techniques Unobservable Input Range (Weighted Average)

March 31, 2014:

Impaired loans $2,733  Appraisal of collateral " Appraisal adjustments 0% to (25.4%) / (10.6%)
Liquidation expenses (3.5%) to (8.0%) / (5.0%)

Other real estate owned and

repossessed assets 5,382 Appraisal of collateral -

December 31, 2013:

Impaired loans $1,543  Appraisal of collateral " Appraisal adjustments © 0% to (29.1%) / (15.6%)
Liquidation expenses & (3.5%) to (8.0%) / (4.7%)

Other real estate owned and

repossessed assets 4,860 Appraisal of collateral -6

@ Fair value is generally determined through independent appraisals of the underlying collateral, which generally include various level 3
inputs which are not identifiable.

@ Appraisals may be adjusted by management for qualitative factors such as economic conditions and estimated liquidation expenses. The
range and weighted average of appraisal adjustments and liquidation expenses are presented as a percent of the appraisal.

®  Includes estimated liquidation expenses and numerous dissimilar qualitative adjustments by management which are not identifiable.
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The estimated fair values of WesBanco s financial instruments are summarized below:

(unaudited, in thousands)
Financial Assets

Cash and due from banks
Securities available-for-sale
Securities held-to-maturity
Net loans

Loans held for sale
Accrued interest receivable
Bank-owned life insurance

Financial Liabilities

Deposits

Federal Home Loan Bank borrowings
Other borrowings

Junior subordinated debt

Accrued interest payable

(unaudited, in thousands)
Financial Assets

Cash and due from banks
Securities available-for-sale
Securities held-to-maturity
Net loans

Loans held for sale
Accrued interest receivable
Bank-owned life insurance

Financial Liabilities

Deposits

Federal Home Loan Bank borrowings
Other borrowings

Junior subordinated debt

Accrued interest payable

Carrying
Amount

$ 175,196
959,775
597,624

3,841,619
6,300
20,149
122,265

5,215,718
23,282
92,737

106,146
2,250

Carrying
Amount

$ 95551
934,386
598,520

3,847,549
5,855
18,960
121,390

5,062,530
39,508
150,536
106,137
2,354

Fair Value

$

Estimate

175,196
959,775
607,386
3,739,468
6,300
20,149
122,265

5,227,375
25,948
94,863
74,219

2,250

Fair Value

$

Estimate

95,551
934,386
596,308

3,754,465
5,855

18,960

121,390

5,076,207
42,314
153,015
74,038
2,354

Fair Value Measurements at March 31, 2014
Quoted Prices in

Active
Markets Significant Other Significant
for Identical Observable Unobservable
Assets (level Inputs Inputs
1 (level 2) (level 3)
$ 175,196 $ $
10,534 949,241
607,149 737
3,739,468
6,300
20,149
122,265
3,745,914 1,481,461
25,948
66,540 28,323
74,219
2,250
Fair Value Measurements at December 31, 2013
Quoted
Prices in
Active Significant
Markets Other Significant
for Identical Observable Unobservable
Assets (level Inputs Inputs
1 (level 2) (level 3)
$ 95551 $ $
9,962 924,424
595,581 727
3,754,465
5,855
18,960
121,390
3,551,052 1,525,155
42,314
104,196 48,819
74,038
2,354

The following methods and assumptions were used to measure the fair value of financial instruments recorded at cost on WesBanco s

consolidated balance sheets:

Cash and due from banks: The carrying amount for cash and due from banks is a reasonable estimate of fair value.

Securities held-to-maturity: Fair values for securities held-to-maturity are determined in the same manner as securities available-for-sale which

is described above.
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Net loans: Fair values for loans are estimated using a discounted cash flow methodology. The discount rates take into account interest rates
currently being offered to customers for loans with similar terms, the credit risk associated with the loan and other market factors, including
liquidity. The valuation of the loan portfolio reflects discounts that WesBanco believes are consistent with transactions occurring in the

marketplace for both performing and distressed loan types. The carrying value that fair value is compared to is net of the allowance for loan

losses and other associated premiums and discounts. Due to the significant judgment involved in evaluating credit quality, loans are classified
within level 3 of the fair value hierarchy.
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Accrued interest receivable: The carrying amount of accrued interest receivable approximates its fair value.

Bank-owned life insurance: The carrying value of bank-owned life insurance represents the net cash surrender value of the underlying insurance
policies, should these policies be terminated. Management believes that the carrying value approximates its fair value.

Deposits: The carrying amount is considered a reasonable estimate of fair value for demand, savings and other variable rate deposit accounts.
The fair value of fixed maturity certificates of deposit is estimated by a discounted cash flow method using rates currently offered for deposits of
similar remaining maturities.

Federal Home Loan Bank borrowings: The fair value of FHLB borrowings is based on rates currently available to WesBanco for borrowings
with similar terms and remaining maturities.

Other borrowings: The carrying amount of federal funds purchased and overnight sweep accounts generally approximate fair value. Other
repurchase agreements are based on quoted market prices if available. If market prices are not available, for certain fixed and adjustable rate
repurchase agreements, then quoted market prices of similar instruments are used.

Junior subordinated debt owed to unconsolidated subsidiary trusts: Due to the pooled nature of these instruments, which are not actively traded,
estimated fair value is based on recent similar transactions of single-issuer trust preferred securities.

Accrued interest payable: The carrying amount of accrued interest payable approximates its fair value.

Off-balance sheet financial instruments: Off-balance sheet financial instruments consist of commitments to extend credit including letters of
credit. Fair values for commitments to extend credit are estimated using the fees currently charged to enter into similar agreements, taking into
account the remaining terms of the agreements and the present credit standing of the counterparties. The estimated fair value of the commitments
to extend credit and letters of credit are insignificant and therefore are not presented in the above tables.
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NOTE 7. COMPREHENSIVE INCOME

The activity in accumulated other comprehensive income for the three months ended March 31, 2014 and 2013 is as follows:

Accumulated Other Comprehensive Income ()
Unrealized
Gains
on Securities

Transferred

Defined Unrealized Gains .

Benefit (Losses) on from Available-

Pension Securities for-Sale to
(unaudited, in thousands) Plan Available-for-Sale Held-to-Maturity Total
Balance at December 31, 2013 $ (7,966) $ (6,126) $ 1,358 $ (12,734)
Other comprehensive income before reclassifications 3,075 3,075
Amounts reclassified from accumulated other
comprehensive income 236 49 (87) 198
Period change 236 3,124 87) 3,273
Balance at March 31, 2014 $ (7,730) $ 3,002) $ 1,271 $ (9,461)
Balance at December 31, 2012 $(21,401) $ 13,032 $ 2,004 $ (6,365)
Other comprehensive income before reclassifications (729) (729)
Amounts reclassified from accumulated other
comprehensive income 475 (10) (177) 288
Period change 475 (739) (177) (441)
Balance at March 31, 2013 $ (20,926) $ 12,293 $ 1,827 $ (6,806)

M All amounts are net of tax. Related income tax expense or benefit is calculated using a combined Federal and State income tax rate
approximating 36.5%.

The following table provides details about amounts reclassified from accumulated other comprehensive income for the three months ended

March 31, 2014 and 2013:

Affected Line Item in the
For the Three Months Ended

March 31, Statement of Net Income
(unaudited, in thousands) 2014 2013
Securities available-for-sale ":
Net securities losses (gains) reclassified
into earnings $ 78 $ (16 Net securities gains (Non-interest income)
Related income tax (benefit) expense 29) 6 Provision for income taxes
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Net effect on accumulated other
comprehensive income for the period 49 (10)

Securities held-to-maturity o

Amortization of unrealized gain Interest and dividends on securities (Interest
transferred from available-for-sale (138) (288) and dividend income)
Related income tax expense 51 111 Provision for income taxes

Net effect on accumulated other
comprehensive income for the period 87) 177)

Defined benefit pension plan @.

Amortization of net loss and prior service
costs 374 834 Employee benefits (Non-interest expense)
Related income tax benefit (138) (359) Provision for income taxes

Net effect on accumulated other
comprehensive income for the period 236 475

Total reclassifications for the period $ 198 $ 288

M For additional detail related to unrealized gains on securities and related amounts reclassified from accumulated other comprehensive
income see Note 3, Securities.
@ Included in the computation of net periodic pension cost. See Note 5, Pension Plan for additional detail.
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NOTE 8. COMMITMENTS AND CONTINGENT LIABILITIES

Commitments In the normal course of business, WesBanco offers off-balance sheet credit arrangements to enable its customers to meet their
financing objectives. Those instruments involve, to varying degrees, elements of credit and interest rate risk in excess of the amount recognized

in the financial statements. WesBanco s exposure to credit losses in the event of non-performance by the other parties to the financial instruments
for commitments to extend credit and standby letters of credit is limited to the contractual amount of those instruments. WesBanco uses the same
credit policies in making commitments and conditional obligations as for all other lending. Commitments generally have fixed expiration dates

or other termination clauses and may require payment of a fee. Since many of the commitments are expected to expire without being drawn

upon, the total commitment amounts do not necessarily represent future cash requirements. The allowance for credit losses associated with
commitments was $0.5 million and $0.6 million as of March 31, 2014 and December 31, 2013, respectively, and is included in other liabilities

on the Consolidated Balance Sheets.

Letters of credit are conditional commitments issued by banks to guarantee the performance of a customer to a third party. Those guarantees are
primarily issued to support public and private borrowing arrangements, including normal business activities, bond financing and similar
transactions. Letters of credit are considered guarantees. The liability associated with letters of credit was immaterial as of March 31, 2014 and
December 31, 2013.

Contingent obligations to purchase loans funded by other entities include affordable housing plan guarantees and credit card guarantees.
Affordable housing plan guarantees are performance guarantees for various building project loans. The guarantee amortizes as the loan balances
decrease. Credit card guarantees are credit card balances not owned by WesBanco, whereby the Bank guarantees the performance of the
cardholder.

The following table presents total commitments to extend credit, guarantees and various letters of credit outstanding:

March 31, December 31,
(unaudited, in thousands) 2014 2013
Lines of credit $ 963,369 $ 964,777
Loans approved but not closed 129,933 73,937
Overdraft limits 88,607 96,291
Letters of credit 22,735 18,686
Contingent obligations to purchase loans funded by other entities 6,265 6,327

Contingent Liabilities WesBanco is a party to various legal and administrative proceedings and claims. While any litigation contains an
element of uncertainty, management believes that the outcome of such proceedings or claims pending or known to be threatened will not have a
material adverse effect on WesBanco s consolidated financial position, results of operations or cash flows.
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NOTE 9. BUSINESS SEGMENTS

WesBanco operates two reportable segments: community banking and trust and investment services. WesBanco s community banking segment

offers services traditionally offered by full-service commercial banks, including commercial demand, individual demand and time deposit
accounts, as well as commercial, mortgage and individual installment loans, and certain non-traditional offerings, such as insurance and

securities brokerage services. The trust and investment services segment offers trust services as well as various alternative investment products
including mutual funds. The market value of assets managed or held in custody by the trust and investment services segment was approximately
$3.8 billion and $3.5 billion at March 31, 2014 and 2013, respectively. These assets are held by WesBanco in fiduciary or agency capacities for

their customers and therefore are not included as assets on WesBanco s Consolidated Balance Sheets.

Condensed financial information by business segment is presented below:

Total non-fiduciary assets of the trust and investment services segment were $4.0 million and $3.1 million at March 31, 2014 and 2013,

(unaudited, in thousands)

For the Three Months ended March 31, 2014:
Interest income

Interest expense

Net interest income
Provision for credit losses

Net interest income after provision for credit losses
Non-interest income
Non-interest expense

Income before provision for income taxes
Provision for income taxes

Net income

For the Three Months ended March 31, 2013:
Interest income
Interest expense

Net interest income
Provision for credit losses

Net interest income after provision for credit losses
Non-interest income
Non-interest expense

Income before provision for income taxes
Provision for income taxes

Net income

Community
Banking

$ 53,457
6,132

47,325
2,199

45,126
11,401
36,827

19,700
4,707

$ 14,993

$ 54,892
8,764

46,128
2,102

44,026
12,478
37,752

18,752
3,945

$ 14,807

Trust and
Investment
Services Consolidated
$ $ 53,457
6,132
47,325
2,199
45,126
5,648 17,049
3,268 40,095
2,380 22,080
952 5,659
$ 1,428 $ 16,421
$ $ 54,892
8,764
46,128
2,102
44,026
5,018 17,496
2,995 40,747
2,023 20,775
809 4,754
$ 1,214 $ 16,021

respectively. All goodwill and other intangible assets were allocated to the community banking segment.
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ITEM 2. MANAGEMENT S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Management s Discussion and Analysis ( MD&A ) represents an overview of the results of operations and financial condition of WesBanco for
the three months ended March 31, 2014. This discussion and analysis should be read in conjunction with the Consolidated Financial Statements
and Notes thereto.

FORWARD-LOOKING STATEMENTS

Forward-looking statements in this report relating to WesBanco s plans, strategies, objectives, expectations, intentions and adequacy of

resources, are made pursuant to the safe harbor provisions of the Private Securities Litigation Reform Act of 1995. The information contained in
this report should be read in conjunction with WesBanco s Form 10-K for the year ended December 31, 2013 and documents subsequently filed
by WesBanco with the Securities and Exchange Commission ( SEC ), which are available at the SEC s website, www.sec.gov or at WesBanco s
website, www.wesbanco.com. Investors are cautioned that forward-looking statements, which are not historical fact, involve risks and
uncertainties, including those detailed in WesBanco s most recent Annual Report on Form 10-K filed with the SEC under Risk Factors in Part I,
Item 1A. Such statements are subject to important factors that could cause actual results to differ materially from those contemplated by such
statements, including, without limitation, the effects of changing regional and national economic conditions; changes in interest rates, spreads on
earning assets and interest-bearing liabilities, and associated interest rate sensitivity; sources of liquidity available to WesBanco and its related
subsidiary operations; potential future credit losses and the credit risk of commercial, real estate, and consumer loan customers and their

borrowing activities; actions of the Federal Reserve Board, the Federal Deposit Insurance Corporation, the SEC, the Financial Institution
Regulatory Authority, the Municipal Securities Rulemaking Board, the Securities Investors Protection Corporation, and other regulatory bodies;
potential legislative and federal and state regulatory actions and reform, including, without limitation, the impact of the implementation of the
Dodd-Frank Act; adverse decisions of federal and state courts; fraud, scams and schemes of third parties; internet hacking; competitive

conditions in the financial services industry; rapidly changing technology affecting financial services; marketability of debt instruments and
corresponding impact on fair value adjustments; and/or other external developments materially impacting WesBanco s operational and financial
performance. WesBanco does not assume any duty to update forward-looking statements.

OVERVIEW

WesBanco is a multi-state bank holding company operating through 120 branches, one loan production office and 106 ATM machines in West
Virginia, Ohio and western Pennsylvania, offering retail banking, corporate banking, personal and corporate trust services, brokerage services,
mortgage banking and insurance. WesBanco s businesses are significantly impacted by economic factors such as market interest rates, federal
monetary and regulatory policies, local and regional economic conditions and the competitive environment s effect upon WesBanco s business
volumes. WesBanco s deposit levels are affected by numerous factors including personal savings rates, personal income, and competitive rates
on alternative investments, as well as competition from other financial institutions within the markets we serve and liquidity needs of WesBanco.
Loan levels are also subject to various factors including construction demand, business financing needs, consumer spending and interest rates, as
well as loan terms offered by competing lenders.

APPLICATION OF CRITICAL ACCOUNTING POLICIES AND ESTIMATES

WesBanco s critical accounting policies involving the significant judgments and assumptions used in the preparation of the Consolidated
Financial Statements as of March 31, 2014 have remained unchanged from the disclosures presented in WesBanco s Annual Report on Form
10-K for the year ended December 31, 2013 within the section Management s Discussion and Analysis of Financial Condition and Results of
Operations.

RESULTS OF OPERATIONS
EARNINGS SUMMARY

Net income for the three months ended March 31, 2014 was $16.4 million, compared to $16.0 million for the first quarter of 2013, representing
an increase of 2.5%, while diluted earnings per share were $0.56, compared to $0.55 per share for the first quarter of 2013, representing an
increase of 1.82%. The increase in net income improved the return on average assets to 1.08% in the first quarter of 2014 compared to 1.07% in
the 2013 first quarter of 2013. The return on average assets was above the fourth quarter 2013 peer group average, the most recent available.

Net interest income increased $1.2 million or 2.6% in the first quarter of 2014 compared to the first quarter of 2013, due to a 3.1% increase in
average earning assets through increased average loan balances. Loan growth was achieved through $1.5 billion in loan originations over the last
twelve months representing an 8.5% increase in loan originations compared to the previous twelve months. The net interest margin was nearly
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unchanged at 3.63% compared to 3.64% in the first quarter of 2013. Accretion of various purchase accounting adjustments from the 2012
acquisition of Fidelity Bancorp, Inc. ( Fidelity ) also benefited the net interest margin throughout 2013 and the first quarter of 2014, but at a
decreasing rate. Excluding this benefit from both periods, the net interest margin increased by 8 basis points from the first quarter of 2013, from
3.50% to 3.58%. The improved adjusted net interest margin in the current low interest rate environment was assisted by the aforementioned loan
growth, as rates earned on loans are higher than securities. In addition, funding costs continued to decrease as a result of a 30.1% reduction in
higher-rate average FHLB and other borrowings, primarily through maturities, and a 9.3% increase in lower-cost demand, money market and
savings account deposits, while higher-cost CDs decreased by 8.5%. Overall average deposits increased by 3.4% from last year s first quarter.
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Total non-performing loans at March 31, 2014 were $50.9 million or 1.31% of total loans, which represents a 1.1% decrease from December 31,
2013 and a 19.4% decrease from $63.1 million or 1.71% of total loans at March 31, 2013. Criticized and classified loans decreased 4.7% in the
first quarter of 2014 compared to December 31, 2013 to $129.3 million or 3.33% of total loans at March 31, 2014. Over the last twelve months
criticized and classified loans decreased 23.1% from $168.1 million and 4.56% of total loans last year.

Net charge-offs for the first quarter of 2014 were 0.43% of average portfolio loans, compared to 0.34% for the first quarter of 2013. The average
over the last twelve months was 0.40%. As a result of the continued improvement in delinquent, non-performing and classified and criticized
loans, the provision for credit losses decreased to $2.2 million for the first quarter of 2014 as compared to $3.1 million for the fourth quarter of
2013, and it was nearly unchanged from $2.1 million in the first quarter of 2013. The allowance for loan losses represented 1.17% of total
portfolio loans at March 31, 2014, compared to 1.40% at the end of the 2013 first quarter.

For the first quarter of 2014, non-interest income decreased $0.4 million or 2.6% compared to the first quarter of 2013. The decrease was due to
a $1.1 million bank-owned life insurance death benefit in the first quarter of 2013. Excluding this benefit, non-interest income increased $0.7
million or 3.9% in the first quarter of 2014. Trust fees increased 12.6% as assets under management continued to increase from customer
development initiatives and overall market improvements. Total trust assets were $3.8 billion at March 31, 2014, representing an increase of
8.7% from $3.5 billion at March 31, 2013. Net securities brokerage revenues increased 22.2%, due to significant production increases from
existing markets, the 2013 deployment of an advisor team in the Pittsburgh market, the addition of support and producing staff in several
regions, as well as an increase in referrals and production from a licensed retail banker program. Electronic banking fees continued to grow, up
5.1% for the first quarter of 2014. Service charges on deposits decreased 8.0% compared to the first quarter of 2013, due to lower overdraft fees
that are affected by lower seasonal usage patterns, consistent increases in deposit levels and higher average deposits per account. Mortgage loan
sale gains decreased 78.4% as increasing interest rates reduced refinancings resulting in lower production and, in addition, the percentage of
mortgage loans retained for the portfolio increased. Mortgage activity was also impacted by the recently-adopted Qualified Mortgage and
Ability-to-Repay rules, which have somewhat limited our product offerings.

Non-interest expense decreased $0.7 million or 1.6% for the first quarter compared to the first quarter of 2013, partially due to merger-related
expenses of $1.2 million incurred in the first quarter of 2013. Total non-interest expense would have only increased $0.5 million or 1.3% for the
quarter without these merger-related expenses. Salaries and wages increased 4.1%, due to routine annual adjustments to compensation, increased
commissions on higher brokerage revenue and increased incentive and stock-related compensation. Employee benefits expense decreased
10.0%, primarily from decreased pension expense, partially offset by increased health insurance costs. Net occupancy and equipment expense
increased due to higher weather-related expenses, the opening of two branches over the last two quarters and improvements in internal
infrastructure including data processing, communication and teller equipment in the second half of last year. However, despite these increases,
overall efficiency remained at 60.6% for the quarter, the same as last year.

The provision for income taxes increased to $5.7 million in the first quarter of 2014 compared to $4.8 million in the first quarter of 2013. The
increase in income tax expense was due to an increase in pre-tax income, which caused a higher effective tax rate of 25.6% compared to 22.9%
for 2013.

NET INTEREST INCOME

TABLE 1. NET INTEREST INCOME

For the Three Months

Ended March 31,

(unaudited, dollars in thousands) 2014 2013
Net interest income $ 47,325 $46,128
Taxable equivalent adjustments to net interest income 1,823 1,684
Net interest income, fully taxable equivalent $49,148 $47.,812
Net interest spread, non-taxable equivalent 3.39% 3.37%
Benefit of net non-interest bearing liabilities 0.11% 0.14%
Net interest margin 3.50% 3.51%
Taxable equivalent adjustment 0.13% 0.13%
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Net interest margin, fully taxable equivalent 3.63% 3.64%

Net interest income, which is WesBanco s largest source of revenue, is the difference between interest income on earning assets, primarily
loans and securities, and interest expense on liabilities (deposits and short and long-term borrowings). Net interest income is affected by the
general level and changes in interest rates, the steepness and shape of the yield curve, changes in the amount and composition of interest earning
assets and interest bearing liabilities, as well as the frequency of repricing of existing assets and liabilities. Net interest income increased $1.2
million or 2.6% in the first quarter of 2014 compared to the first quarter of 2013 due to a 3.1% increase in average earning assets from growth in
average portfolio loan balances of $209.2 million or 5.7%. This increase was funded primarily by increases in deposits. Total average deposits
increased by $167.5 million or 3.4% from the first quarter of 2013. Deposit increases occurred primarily in demand deposit, money market and
savings accounts, resulting from marketing campaigns, customer incentives, wealth management and business initiatives as well as deposits
from Marcellus and Utica shale gas bonus and royalty payments. In addition, the net interest margin remained relatively unchanged in the first
quarter of 2014 at 3.63% from 3.64% in the same period in 2013. The cost of funds improved significantly, declining 25 basis points from the
first quarter of 2013 due to lower offered rates and declining average balances on maturing certificates of deposit, an increase in balances of
lower-cost products and lower balances of FHLB and other
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borrowings. Accretion of purchase accounting adjustments for loans, CDs and borrowings related to the acquisition in the fourth quarter of 2012
also benefited the margin in the 2014 first quarter by 5 basis points, though this benefit has been decreasing from prior periods. Excluding this
benefit from both periods, the net interest margin increased by 8 basis points from the first quarter of 2013, from 3.50% to 3.58%.

Interest income decreased $1.4 million or 2.6% in the quarter ending March 31, 2014 compared to the same quarter in 2013 due mostly to lower
yields on loans, partially offset by increases in average balances. Rates decreased 42 basis points on average loan balances from reduced rates on
new and repriced assets due to the competitive necessity of offering lower rates on quality credits in an increasingly competitive and low interest
rate environment. However, the increase in average loans helped to mitigate the effect of the lower rates, as rates earned on loans are higher than
those on securities. In the first quarter of 2014, average loans represented 70.7% of average earning assets, compared to 69.0% in the same
quarter of 2013. Total securities yields increased by 9 basis points due to a greater reinvestment of funds from investment maturities, calls and
sales, into tax-exempt securities, which provide the highest yield within securities. The average balance of tax-exempts increased 11.5% or $41.3
million over the last year, and was 25.9% of total securities compared to 23.0% in the first quarter of 2013. Taxable securities yields increased 5
basis points in the first quarter of 2014 compared to the first quarter of 2013, while tax-exempt securities yields declined 16 basis points, due to
the aforementioned purchases of municipals at current lower rates. The slowing of prepayment speeds in mortgage-backed and collateralized
mortgage securities has contributed to the increase in taxable securities yields. Average taxable securities balances decreased over the last year
from significant calls of other government agencies and also from prepayments in mortgage-backed and collateralized mortgage securities,
somewhat offset by continued purchases of lower-premium collateralized mortgage securities. Purchases of collateralized mortgage securities
minimizes the average life of the portfolio, particularly for the portion accounted for as available-for-sale, positioning the Bank for possible
future increases in interest rates, while maintaining required levels of pledgeable securities.

Portfolio loans increased $203.3 million in the twelve months ended March 31, 2014 as originations continued to outpace paydowns. WesBanco
grew outstanding loans 5.5% as a result of $1.5 billion in loan originations over the last year. This represents an increase of 8.5% in loan
originations compared to the previous twelve months. Loan growth was centered in commercial real estate, C&I and residential real estate
lending.

In the first quarter of 2014 interest expense decreased $2.6 million or 30.0% compared to the first quarter of 2013, due to decreases in rates paid
and a continued shift in the liability mix towards less expensive sources of funding, while total average interest bearing balances increased 1.4%.
The average rate paid on interest bearing liabilities decreased to 0.56% in the 2014 first quarter from 0.81% in the same quarter of 2013, a 25
basis point decrease. Rates paid on total average interest bearing deposits declined by 24 basis points to 0.45% due to a significant decline in
rates paid on certificates of deposit, as a result of management reducing offered rates on maturities. The average rate paid on certificates of
deposit declined by 54 basis points from the first quarter of 2013, while the rates paid on other deposit types remained virtually unchanged or
increased slightly. Improvements in the deposit funding mix also continued to lower the cost of funds, with average certificates of deposit
decreasing to 29.3% of total average deposits from 33.2% in the first quarter of last year. Average interest bearing deposits increased by $58.5
million and average non-interest bearing demand deposits increased by $109.0 million from the 2013 first quarter. Average certificates of
deposit decreased by 8.5% and were the only deposit category to decrease over the past year, as WesBanco continues to focus on reducing rate
offerings and growing customers with multiple banking relationships, as opposed to single service certificates of deposit customers. Deposit
increases were used to pay down higher-cost maturing FHLB borrowings and certain other borrowings, also contributing to the reduced cost of
funds. Average total FHLB and other borrowings decreased $64.7 million or 30.1%, due to maturities and paydowns, and were 3.4% of average
interest bearing liabilities in the first quarter of 2014 compared to 4.9% in the same 2013 quarter.
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TABLE 2. AVERAGE BALANCE SHEETS AND NET INTEREST MARGIN ANALYSIS

)

@
3

(unaudited, dollars in thousands)
ASSETS

Due from banks-interest bearing
Loans, net of unearned income ("
Securities: @

Taxable

Tax-exempt @

Total securities
Other earning assets

Total earning assets
Other assets

Total Assets

LIABILITIES AND SHAREHOLDERS
Interest bearing demand deposits

Money market accounts

Savings deposits

Certificates of deposit

Total interest bearing deposits
Federal Home Loan Bank borrowings
Other borrowings

Junior subordinated debt

Total interest bearing liabilities M
Non-interest bearing demand deposits
Other liabilities

Shareholders Equity

Total Liabilities and Shareholders Equity

Taxable equivalent net interest spread
Taxable equivalent net interest margin

EQUITY

For the Three Months Ended March 31,

2014
Average
Balance

$ 51,149
3,873,789

1,140,982
399,794

1,540,776
11,568

5,477,282
709,216

$ 6,186,498

$ 887,518
945,412
808,710

1,504,605

4,146,245
35,028
115,326
106,141

4,402,740
983,096
41,821
758,841

$ 6,186,498

Average
Rate

0.17%
4.48%

2.53%
5.21%

3.23%
2.73%

4.08 %

0.17%
0.19%
0.07 %
0.98%

0.45%
2.44%
1.96 %
3.02%

0.56 %

3.52%
3.63%

2013
Average
Balance

$ 66,623
3,664,629

1,199,706
358,524

1,558,230
20,542

5,310,024

754,962

$ 6,064,986

$ 846,494
845,751
750,430

1,645,058

4,087,733
75,438
139,650
112,376

4,415,197
874,078
53,497
722,214

$ 6,064,986

Average
Rate

0.15%
4.90%

2.48%
5.37%

3.14%
0.60%

4.31%

0.14%
0.16%
0.08%
1.52%

0.69%
1.72%
1.81%
3.23%

0.81%

3.50%
3.64%

Gross of allowance for loan losses and net of unearned income. Includes non-accrual and loans held for sale. Loan fees included in interest

income on loans totaled $0.9 million and $1.0 million for the three months ended March 31, 2014 and 2013, respectively. Additionally,
loan accretion included in net interest income on acquired Fidelity loans was $0.4 million and $1.3 million for the three months ended

March 31, 2014 and 2013, respectively, while accretion on acquired Fidelity interest bearing liabilities was $0.2 million and $0.5 million

for the three months ended March 31, 2014 and 2013, respectively.

Average yields on available-for-sale securities are calculated based on amortized cost.
Taxable equivalent basis is calculated on tax-exempt securities using a tax rate of 35% for each year presented.
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TABLE 3. RATE/VOLUME ANALYSIS OF CHANGES IN INTEREST INCOME AND INTEREST EXPENSE

Three Months Ended March 31, 2014
Compared to March 31, 2013

Net
Increase

(unaudited, in thousands) Volume Rate (Decrease)
Increase (decrease) in interest income:

Due from banks - interest bearing $ (6 $ 3 $ 3)
Loans, net of unearned income 2,454 (3,984) (1,530)
Taxable securities (369) 161 (208)
Tax-exempt securities (V 541 (144) 397
Other earning assets 19 67 48
Total interest income change V) 2,601 (3,897) (1,296)
Increase (decrease) in interest expense:

Interest bearing demand deposits 15 58 73
Money market accounts 43 58 101
Savings deposits 11 (22) a1
Certificates of deposit (487) (2,031) (2,518)
Federal Home Loan Bank borrowings (211) 103 (108)
Other borrowings (114) 48 (66)
Junior subordinated debt a7) (56) (103)
Total interest expense change (790) (1,842) (2,632)
Net interest income increase (decrease) &) $3,391 $ (2,055) $ 1,336

(1) Taxable equivalent basis is calculated on tax-exempt securities using a tax rate of 35% for each year presented.
PROVISION FOR CREDIT LOSSES

The provision for credit losses is the amount to be added to the allowance for credit losses after net charge-offs have been deducted to bring the
allowance to a level considered appropriate to absorb probable losses in the loan portfolio. The provision for credit losses also includes the
amount to be added to the reserve for loan commitments to bring that reserve to a level considered appropriate to absorb probable losses on
unfunded commitments. The provision for credit losses for the three months ended March 31, 2014 was nearly unchanged at $2.2 million
compared to $2.1 million for the three months ended March 31, 2013. Since March 31, 2013, non-performing loans have decreased 19.4%,
classified and criticized loans decreased 23.1% and past due loans decreased 12.6%, while net charge-offs increased $1.1 million or 36.6%
primarily due to a $1.8 million charge-off on a single commercial credit. (Please see the Allowance for Credit Losses section of this MD&A for
additional discussion).
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NON-INTEREST INCOME

TABLE 4. NON-INTEREST INCOME

For the Three Months
Ended March 31,
(unaudited, dollars in thousands) 2014 2013 $ Change % Change
Trust fees $ 5,648 $ 5,018 $ 630 12.6
Service charges on deposits 3,860 4,197 (337) (8.0)
Electronic banking fees 3,013 2,866 147 5.1
Net securities brokerage revenue 1,829 1,497 332 222
Bank-owned life insurance 875 1,949 (1,074) (55.1)
Net gains on sales of mortgage loans 154 712 (558) (78.4)
Net securities gains 10 16 (6) (37.5)
Net gain / (loss) on other real estate owned and other assets 113 (46) 159 345.7
Net insurance services revenue 741 757 (16) 2.1)
Other 806 530 276 52.1
Total non-interest income $ 17,049 $ 17,496 $ 447 2.6)

Non-interest income is a significant source of revenue and an important part of WesBanco s results of operations. WesBanco offers its customers
a wide range of retail, commercial, investment and electronic banking services, which are viewed as a vital component of WesBanco s ability to
attract and maintain customers, as well as providing additional fee income beyond normal spread-related income to WesBanco. For the first
quarter of 2014, non-interest income decreased $0.4 million or 2.6% compared to the first quarter of 2013. The decrease was due to a $1.1
million bank-owned life insurance death benefit in the first quarter of 2013. Excluding this non-recurring benefit, non-interest income increased
$0.7 million or 3.9% in the first quarter of 2014.

Trust fees increased $0.6 million or 12.6% as assets under management continued to increase from customer development initiatives and overall
market improvements. Total trust assets were up 8.7% from $3.5 billion at March 31, 2013 to $3.8 billion at March 31, 2014. At March 31,
2014, trust assets include managed assets of $3.0 billion and non-managed (custodial) assets of $0.8 billion. Assets managed for the WesMark
Funds, a proprietary group of mutual funds that is advised by WesBanco s trust and investment services group, were $915.1 million as of
March 31, 2014 and $839.4 million at March 31, 2013 and are included in trust managed assets.

Service charges on deposits decreased 8.0% for the quarter compared to the first quarter of 2013 due to lower overdraft fees that were affected
by lower seasonal usage patterns, overall customer usage, consistent increases in deposit levels and higher average deposits per account.

Electronic banking fees, which include debit card interchange fees, continued to grow, increasing 5.1% compared to the first quarter of 2013,
due to a higher volume of debit card transactions, which have continued to grow due to marketing initiatives and as customers move more
towards electronic transactions.

Net securities brokerage revenue increased $0.3 million or 22.2% from the first quarter of 2013 due to significant production increases from
existing markets, the deployment of an advisor team in the Pittsburgh market, the addition of support and producing staff in several regions, as
well as an increase in referrals and production from a licensed retail banker program.

Net gains on sales of mortgage loans decreased 78.4% compared to the three months ended March 31, 2013 due to decreased production and
fewer loans sold into the secondary market. Beginning in the third quarter of 2013, refinancing applications decreased due to an industry-wide
slowdown as mortgage rates rose particularly affecting refinances. Total mortgage production was $46.2 million in the first quarter of 2014,
down 56.3% from the comparable 2013 quarter. Mortgages sold into the secondary market represented $17.1 million or 37.0% of overall
mortgage loan production in the first quarter of 2014 compared to $44.2 million or 41.8% in the first quarter of 2013. Mortgage activity was also
impacted by the recently-adopted Qualified Mortgage and Ability-to-Repay rules, which have somewhat limited our product offerings and
overal