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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2008
or

oTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from to

Commission file number:  001-32628

STORM CAT ENERGY CORPORATION
(Exact name of registrant as specified in its charter)

British Columbia 06-1762942
(State or other jurisdiction

of incorporation or organization)
(I.R.S. Employer

Identification No.)

1125 17th Street, Suite 2310
Denver, Colorado 80202

(Address of principal executive offices) (Zip Code)

 (registrant’s telephone number, including area code): (303) 991-5070

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.  x Yes     o No

Indicate by check mark whether the registrant is a large accelerated filer, or an accelerated filer, or a non-accelerated
filer, or a smaller reporting company. See the definitions of “large accelerated filer," "accelerated filer” and "smaller
reporting company" in Rule 12b-2 of the Exchange Act.

Large accelerated filer  o Accelerated filer  x Non-accelerated filer  o

 Smaller reporting
company  o
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 (Do not check if smaller reporting
company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).  o Yes     x No

As of May 5, 2008, there were 81,267,299 common shares outstanding.
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STORM CAT ENERGY CORPORATION
CONSOLIDATED BALANCE SHEETS

(stated in thousands of U.S. dollars, except share amounts)

March 31, December 31,
2008 2007

ASSETS  (Unaudited)  (Audited)
CURRENT ASSETS:
Cash and cash equivalents $ 874 $ 1,133
Accounts receivable:
Joint interest billing 1,470 1,701
Revenue receivable 3,447 2,444
Fair value of derivative instruments — 1,760
Prepaid costs and other current assets 2,847 2,941
 Total current assets 8,638 9,979
PROPERTY AND EQUIPMENT (full cost method), at cost:
Oil and gas properties:
Unproved properties 50,953 51,438
Proved properties 86,454 78,096
Less accumulated depreciation, depletion, and amortization (14,264) (12,228)
Oil and gas properties, net 123,143 117,306
Other property 1,113 1,180
Accumulated depreciation  (848) (778)
Total other property, net 265 402
Total property and equipment, net 123,408 117,708
 OTHER NON-CURRENT ASSETS:
Restricted cash 351 685
Debt issuance costs, net of accumulated amortization of $2,274 and $1,988,
respectively 3,198 3,435
Accounts receivable long-term 1,354 759
Fair value of derivative instruments  888 —
Total other non-current assets 5,791 4,879
Total assets $ 137,837 $ 132,566

LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT LIABILITIES:
Accounts payable $ 7,406 $ 5,825
Revenue payable 2,422 1,678
Accrued and other liabilities 4,185 4,131
Interest payable (13) 12
Share-based payments liability 504 394
Fair value of derivative instruments 6,849 —
Total current liabilities 21,353 12,040
 NON-CURRENT LIABILITIES:
Ad valorem taxes payable 276 —
Asset retirement obligation  1,806  1,713
Fair value of derivative instruments — 183
Bank debt 51,311 43,056
Convertible notes payable 50,195 50,195
Total non-current liabilities 103,588 95,147
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Total liabilities 124,941 107,187
Commitments and contingencies (Note 10)
SHAREHOLDERS' EQUITY:
Common shares, without par value, unlimited authorized, issued and
outstanding:  81,096,070 at March 31, 2008 and 81,087,320 at December 31,
2007 69,834 69,834
Additional paid-in capital 5,778 5,640
Accumulated other comprehensive income (loss) (1,536) 7,483
Accumulated deficit  (61,180) (57,578)
Total shareholders' equity 12,896 25,379
Total liabilities and shareholders' equity $ 137,837 $ 132,566

The accompanying notes are an integral part of these financial statements.
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STORM CAT ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
(stated in thousands of U.S. dollars, except share and per share amounts)

For the Three Months Ended
March 31,

2008 2007
    NATURAL GAS REVENUE $ 6,017 $ 3,912

    OPERATING EXPENSES:
Gathering and transportation  803 561
Lease operating expenses 1,664 576
Production and ad valorem taxes  739  327
General and administrative 1,716 2,662
Depreciation, depletion, amortization, and accretion
of asset retirement obligation 2,162 1,634
Total operating expenses 7,084 5,760
Operating loss  (1,067) (1,848)

 OTHER INCOME (EXPENSE):
Interest expense  (2,269) (629)
Interest and other miscellaneous income  20 32
Amortization of debt issuance costs (286) —
Total other income (expense) (2,535) (597) 

Loss before taxes  (3,602) (2,445)

Recovery of future income tax asset from
flow-through shares — 1,095

NET LOSS $  (3,602) $ (1,350)
Basic and diluted net loss per share $  (0.04) $ (0.02)
Weighted average number of shares outstanding 81,087,416 80,498,487

The accompanying notes are an integral part of these financial statements.
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STORM CAT ENERGY CORPORATION
CONSOLIDATED STATEMENT OF SHAREHOLDERS’ EQUITY AND COMPREHENSIVE LOSS

FOR THE THREE MONTHS ENDED MARCH 31, 2008
(Unaudited)

(stated in thousands of U.S. dollars, except share amounts)

Common Stock
Additional

Paid-in

Accumulated
Other

Comprehensive
Income Accumulated

Total
Shareholders'

Shares Amount Capital (Loss) Deficit Equity
BALANCE AT DECEMBER
31, 2007 81,087,320 $ 69,834 $ 5,640 $ 7,483 $ (57,578)

$ 25,379

RSUs vested 8,750 — — — — —
Share-based payments — — 138 — — 138
Net loss — — — — (3,602) (3,602)
Net change in foreign currency
translation and fair value of
derivative instruments — — — (9,019) — (9,019) 
Other comprehensive loss (Note
9) — — — — — (12,621) 
BALANCE AT MARCH 31,
2008 81,096,070 $ 69,834 $ 5,778 $ (1,536) $ (61,180) $ 12,896

The accompanying notes are an integral part of these financial statements.
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STORM CAT ENERGY CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(stated in thousands of U.S. dollars)

For the Three Months Ended
 March 31,

2008 2007
Cash flows from operating activities:
 Net loss $ (3,602) $ (1,350)
 Adjustments to reconcile net loss to net cash provided by (used in)
operating activities:
Recovery of future income tax asset from flow-through shares — (1,090) 
Share-based payments 266 454
Depreciation, depletion, amortization and accretion of asset retirement
obligations 2,162 1,677
Amortization of debt issuance costs 286 —
Changes in operating assets and liabilities:
Accounts receivable (673) 1,437
Other current assets (21) (1,538) 
Accounts payable  (1,050) (456)
Accrued interest and other current liabilities
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