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MATERIAL FACT

In compliance with Official Letter/CVM/SEP/GEA-2/N°362/05, Brasil Telecom Participacdes S.A. ( BTP or
Company ) hereby transcribes the entire decision issued by the Honorable Acting-President of the Superior Court of

Justice on July 29t 2005, in the proceedings of the Jurisdiction Conflict n°. 51.650 (Case no. 2005/0108539-4), as
follows:

Case record examined, etc.
1. INVESTIDORES INSTITUCIONAIS FUNDO DE INVESTIMENTO EM ACOES, through the Complaint filed at
this Court under n°. 101424, requests that a new decision be issued by this Vice-Presidency, in relation to CC

(jurisdiction conflict) n®. 51.650. reconfirming the full suspension of the effects of the decision issued by the?
Division of the Federal Court of Florianopolis/SC.

The reason for this measure is, in short, the fact that the administrators appointed by Opportunity had a material
fact submitted to the Comissdo de Valores Mobilidrios [Brazilian Securities and Exchange Commission] (doc.01),
and published in some of the main newspapers in the Country, reporting that the decision of the 2" Court Division

was not suspended, affirming that this Vice-Presidency had decided in favor of the illegality of the meeting  held by
Brasil Telecom on July/27/2005.

The complainant, in short, alleges that the material facts published by Opportunity before CVM carry Company
information to the shareholders and to the market, and in the present case of a publicly held Company with a large
amount of shares spread in the market, the misinterpretation of this Vice-Presidency s decision may induce into error

millions of investors in the financial market, especially Brasil Telecom investors .

2. According to the jurisdiction conflict proceeding referred above, the Presidency of this High Justice Court has
granted injunction as follows:

"Thus, understanding that the requirements that authorize the measure have been complied with, 1
partially grant the injunction, ad referendum of the Reporting Judge, to temporarily determine the
competence of the 4th Federal Division of the Judicial Section of Brasilia to appreciate the urgent
measures relative to the lawsuits mentioned, as well as to appreciate any other suits that may be
brought having the same purpose, i.e.: to attack directly or indirectly, at any title, the validity and

effectiveness of the corporate acts necessary for the replacement of the administrators appointed by
Opportunity in the Brasil Telecom controlling chain.”
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Later, through Complaint n°. 100.578, the herein complainant informed about other suits pending before the 1
Federal Court Division in Maringd/PR and the 2"d Federal Court Division of Floriandpolis/SC, having the purpose to
discuss the replacement of the administrators appointed by Opportunity in the controlling chain of Brasil Telecom,
contrary to the scope of the injunction granted by the Presidency of this Court to avoid conflicting decisions, as well
as the temporary determination of competence of the 4" Federal Court Division of the Judicial Section of Brasilia to
appreciate any other actions. It informed that the injunction was granted by the Federal Division of Floriandpolis, for
which reason it requested, among other measures, the suspension of the lawsuits mentioned, as well as the effects of
the injunction granted, which was granted by this Vice-Presidency, as follows:

In view of what has been described above, I partially grant theequests to suspend lawsuits n.°
2005.72.00.007938-1 and 2005.70.03.004530-7, as well as the effects of the decision issued by the
2nd Federal Division of the Judiciary Section of Floriandpolis/SC, until further deliberation. Copies
of the complaint and of the injunction issued by the President Judge should be sent to request
information.

3. In order to avoid misunderstandings, as the one in doc. 1 attached by the complainant, I expressly affirm that all
effects of the decision issued by the 24 Federal Court Division of Floriandpolis/SC are suspended until further
deliberation.

Publish and serve the parties.
Brasilia, July 29, 2005.

MINISTER SALVIO DE FIGUEIREDO TEIXEIRA
Vice-President, Acting President.

Brasilia, August 5%, 2005
Marcos de Magalhaes Tourinho

Investors Relations Officer
Brasil Telecom Participagdes S.A.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Date: August 5, 2005

BRASIL TELECOM PARTICIPACOES S.A.

By: /s/ Marcos de Magalhaes
Tourinho

Name: Marcos de Magalhaes
Tourinho

Title: Investor Relations
Officer




