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PART 1

CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This 2012 Annual Report on Form 10-K, including the sections entitled Management s Discussion and Analysis of

Financial Condition and Results of Operations and Business, contains forward-looking statements that include

information relating to future events, future financial performance, strategies, expectations, competitive environment,
regulation and availability of resources. These forward-looking statements include, without limitation, statements
regarding: proposed new products or services; our statements concerning litigation or other matters; statements
concerning projections, predictions, expectations, estimates or forecasts for our business, financial and operating
results and future economic performance; statements of management s goals and objectives; trends affecting our
financial condition, results of operations or future prospects; our financing plans or growth strategies; and other
similar expressions concerning matters that are not historical facts. Words such as may, will, should, could,

W

predicts,  potential, continue, expects, anticipates, future, intends, plans, believes and est:

expressions, as well as statements in future tense, identify forward-looking statements.

Forward-looking statements should not be read as a guarantee of future performance or results, and will not
necessarily be accurate indications of the times at, or by which, that performance or those results will be achieved.
Forward-looking statements are based on information available at the time they are made and/or management s good
faith belief as of that time with respect to future events, and are subject to risks and uncertainties that could cause
actual performance or results to differ materially from those expressed in or suggested by the forward-looking
statements. Important factors that could cause these differences include, but are not limited to:

our inability to raise additional funds to support operations and capital expenditures;

our inability to achieve greater and broader market acceptance of our products and services in
existing and new market segments;

our inability to successfully compete against existing and future competitors;

our inability to manage and maintain the growth of our business;

our inability to protect our intellectual property rights; and

other factors discussed under the headings Management s Discussion and Analysis of Financial
Condition and Results of Operations and Business.
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Forward-looking statements speak only as of the date they are made. You should not put undue reliance on any
forward-looking statements. We assume no obligation to update forward-looking statements to reflect actual results,
changes in assumptions or changes in other factors affecting forward-looking information, except to the extent
required by applicable securities laws. If we do update one or more forward-looking statements, no inference should
be drawn that we will make additional updates with respect to those or other forward-looking statements.
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ITEM 1. BUSINESS

With respect to this discussion, the terms we us our andthe Company refer to Joshua Gold Resources Inc.

(a)

Corporate History and Background.

We were incorporated in the State of Nevada on July 10, 2009. Prior to the Stock Purchase transaction described
below in this Item 1, our business purpose was to seek the acquisition of or merger with, an existing private company.
Accordingly, we were engaged in organizational efforts in order to put us in a position where we could seek to target
and eventually acquire an existing private company.

On June 4, 2010, Ben Fuschino, our sole officer and director at that time, sold his 35,000,000 shares of the Company s
common stock, which shares represented 100% of our issued and outstanding common stock, to Luc Duchesne and
Robert Cormier for a total purchase price of $7,000 (the Stock Purchase ). Upon closing of the Stock Purchase, (i) Mr.
Duchesne and Mr. Cormier held a controlling 100% ownership in the Company, (ii) we changed our business and
became a start-up carbon measuring company and (iii) we changed our name to Bio-Carbon Systems International Inc.

to better reflect our new business enterprise.

Immediately after the closing of the Stock Purchase, on June 4, 2010, we entered into a license agreement (the
Cormier License ) with R&B Cormier Enterprises Inc. ( Cormier Enterprises ), an Ontario corporation and a license

agreement (the GSN License ) with GSN Dreamworks, Inc., an Ontario corporation ( GSN ). The Cormier License and

GSN License (collectively, the License Agreements ) granted the Company licensed intellectual property and

technology to conduct airborne and other surveys of forested lands in areas that are difficult to access. Those surveys

would have been conducted in a statistically verifiable process designed for use in carbon trading programs to assess

the potential value of the surveyed lands as carbon sequestration land parcels in carbon trading, carbon sequestration,

and other greenhouse gas emission control, offset and reduction programs.

Also, on June 4, 2010, the Company entered into consulting agreements (collectively, the Consulting Agreements )
with Mr. Duchesne and Mr. Cormier, pursuant to which Mr. Duchesne and Mr. Cormier agreed to provide the
Company with management and advisory services with respect to the intellectual property licensed to the Company
under the Cormier and GSN Licenses.

On December 23, 2010, the Company elected to terminate the License Agreements and Consulting Agreements as the
Company determined that conditions were not in place for the successful exploitation of the technology covered by
the License Agreements. The termination did not given rise to any penalties against the Company as the termination
was concluded through a mutual agreement of separation.

Upon termination of the aforementioned License and Consulting Agreements, the Company abandoned the carbon
measuring business and became a mineral exploration company located in Oakville, Ontario through the acquisition of
a mineral rights lease and other mineral properties, as described in further detail in Item 2 below. The Company s
principal business activity now is the exploration of mineral property interests. The Company is considered to be in
the exploration stage and substantially all of the Company s efforts are devoted to exploring mineral property interests.
There has been no determination whether the Company s interests in unproven mineral properties contain mineral
reserves which are economically recoverable.
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(b)

Significant Business Transactions Overview.

On February 7, 2012, the Company entered into and closed a mineral property acquisition agreement, as amended and
restated on February 13, 2012, with Shining Tree Resources Corp., to acquire an undivided fifty percent (50%)
interest in and to certain mineral interests found on the Elijah Property (now known as the Lucas Property ) for a total
purchase price of $50,270 cash (to be paid over time), 1,000,000 common shares of the Company (subject to Board
approval), and the promise to complete $201,097 of Expenditures (as defined in the original and amended agreement)
over a certain time period. Upon payment of $50,000 of Expenditures, Shining Tree Resources Corp. will issue
1,000,000 common shares to the Company by July 30, 2012. The property and consideration are described in further
detail in Item 2.

On September 4, 2012, Joshua Gold Resources Inc. (the Company) entered into a Consulting Agreement (the
Agreement ) with John David Mason Limited, an entity formed under the laws of the province of Ontario, Canada
( Consultant ) and Mr. John David Mason. Pursuant to the terms and conditions of the Agreement, Company engaged
Mr. Mason, through Consultant, to perform those services typically provided by a Chief Operating Officer of a
business of comparable size, type and nature to Company, which services shall specifically and essentially include
assisting in the restructuring and financing of the Company. Mr. Mason, in his individual capacity, will hold the title
of Chief Operating Officer of the Company. Mr. Mason will earn a monthly consulting fee in an amount equal to US
$16,666.67 payable in either cash or common stock of the Company or a combination of both, at the sole election of
Mr. Mason, through Consultant. Mr. Mason may earn certain additional fees (in cash or shares of the Company or
both, at the sole election of Mr. Mason), paid through Consultant, for introducing investors who agree to invest in the
Company. The description of the Agreement is qualified in its entirety by reference to the full text of the Agreement,
which was previously filed and incorporated herein by reference.

On October 4, 2012 the Company entered into an agreement to acquire mineral property in British Columbia known
as the Kenty Gold Property. Under the terms of the agreement, the Company will acquire a 100% interest in the
property for a total purchase price of $1,500,000 in cash and 1,700,000 shares of common stock. The cash and stock
will be paid and issued on various dates between the closing date of the agreement and April 4, 2015. The property
and consideration are described in further detail in Item 2.

On December 13, 2012, the Company entered into a Mineral Property Acquisition Termination Agreement (the
"Termination Agreement") with 2214098 Ontario Ltd. ("Ontario Ltd."), pursuant to which that certain Mineral
Property Acquisition Agreement (the Acquisition Agreement ) entered into between the Parties on December 23, 2010
was terminated. Under the Acquisition Agreement, Ontario Ltd. agreed to sell and the Company agreed to purchase
the Property (as such term is defined in the Acquisition Agreement, known as the Carson Property) pursuant to the
terms and conditions contained therein. In accordance with the terms and conditions of the Termination Agreement,
the Company agreed to surrender and return the Property to Ontario Ltd. and neither Company nor Ontario Ltd. shall
have any further liability for performance or payment of any kind under the Acquisition Agreement. The Company
determined that it was not in its economic interest to move forward under the Acquisition Agreement after evaluating
the claims underlying the Property. The termination has not given rise to any penalties against the Company. The
Company has recorded a loss of $112,686 on the disposal of its rights pursuant to the Termination Agreement.

11
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(c) Business of Issuer.

Business Overview

We intend to devote substantially all of our efforts on establishing our business plan and continuing to grow our
operations in the mineral exploration sector. We do not have sufficient capital to operate our business and will require
additional funding to sustain operations through December 2013. There is no assurance that we will be able to
achieve revenues sufficient to become profitable.

Employees

As of March 1, 2013, we had a total of four full-time employees and one part-time employee. We expect no
significant changes in the number of our employees in the next twelve (12) months.

Competition

We are an exploration stage mineral resource exploration company that competes with other mineral resource
exploration companies for financing and for the acquisition of mineral properties. Many of the mineral resource
exploration companies with whom we compete have greater financial and technical resources than those available to
us. Accordingly, these competitors may be able to spend greater amounts on acquisitions of mineral properties of
merit, on exploration of their mineral properties and on development of their mineral properties. In addition, they may
be able to afford more geological expertise in the targeting and exploration of mineral properties. This competition
could result in competitors having mineral properties of greater quality and interest to prospective investors who may
finance additional exploration and development. This competition could adversely impact our ability to achieve the
financing necessary for us to acquire mineral property interests and conduct exploration activities.

We will also compete with other mineral exploration companies for financing from a limited number of investors that
are prepared to make investments in mineral exploration companies. The presence of competing mineral exploration
companies may adversely impact on our ability to raise additional capital in order to fund our exploration programs if
investors are of the view that investments in competitors are more attractive based on the merit of the mineral
properties under investigation and the price of the investment offered to investors.

13
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Government Regulation and Standards

There are several governmental regulations that materially restrict the exploration for minerals and the extraction of
minerals and any related mining activities in Canada and in the Northwest Territories. The Company will be subject
to the mining laws and regulations in force in Canada and in the Northwest Territories (as well as any other
jurisdiction wherein a future-acquired property is located). In order to comply with applicable regulations, the
Company may be required to obtain work permits, post bonds and perform remediation work for any physical
disturbance to land.

Additionally, the Dodd Frank Wall Street Reform and Consumer Protection Act signed into law in July of 2010,
includes a requirement for certain companies using conflict minerals in the manufacturing of, or contracting to
manufacture, products to publicly disclose the source of the conflict mineral. The conflict mineral list currently
includes columbite-tantalite, cassiterite, wolframite, and gold mined in the Democratic Republic of Congo and several
surrounding central African countries. These companies reporting obligations begin with the 2013 calendar year, with
the initial reports due in May 2014. The Company currently has no business operations, nor intent to engage in
business development activity, within the covered region. The Company is currently focused on development of
mineral properties primarily in Canada.

14
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However, the Company may incur costs related to its future customers compliance with the law, including, but not
limited to: (i) assist future mineral purchase customers by creating and maintaining adequate chain of custody records
relating to minerals mined by the Company to establish that they are not conflict minerals, and (ii) provide
information to customers for their own conflict mineral reports and audits.

As a general matter, management of the Company will attempt to ensure that all budgets for exploration programs
include a contingency for regulatory compliance.

Reports to Security Holders

We will be a reporting company and will comply with the requirements of the Exchange Act. We will file quarterly
and annual reports and other information with the SEC, and we will send a copy of our annual report together with
audited financial statements to each of our shareholders.

The public may read and copy any materials the Company files with the SEC at the SEC's Public Reference Room at
100 F Street, N.E., Washington, D.C. 20549. The public may obtain information on the operation of the Public
Reference Room by calling the SEC at 1-800-SEC-0330. Additionally, the SEC maintains an Internet site that
contains reports, proxy and information statements, and other information regarding issuers that file electronically
with the SEC, which can be found at http://www.sec.gov.

ITEM RISK FACTORS

1A.

We are an exploration stage company with a limited operating history and may never be able to effectuate our
business plan or achieve sufficient revenues or profitability; at this stage of our business, even with our good
faith efforts, potential investors have a high probability of losing their entire investment.

We are subject to all of the risks inherent in an exploration stage company. In particular, potential investors should be
aware that we have not proven that we can:

raise sufficient capital in the public and/or private markets;

have access to a line of credit in the institutional lending marketplace for the expansion of our business;

respond effectively to competitive pressures; or

recruit and build a management team to accomplish our business plan.

15
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Accordingly, our prospects must be considered in light of the risks, expenses and difficulties frequently encountered
in establishing a new business, and our Company is a highly speculative venture involving significant financial risk.

16
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We have a limited track record that would provide a basis for assessing our ability to conduct successful
business activities. We may not be successful in carrying out our business objectives.

The revenue and income potential of our proposed business and operations are unproven as a limited operating history
makes it difficult to evaluate the future prospects of our business. There is limited information at this time on which to
base an assumption that our business operations will prove to be successful or that we will ever be able to operate
profitably. Accordingly, we have a limited track record of successful business activities, strategic decision making by
management, fund-raising ability, and other factors that would allow an investor to assess the likelihood that we will
be successful in marketing our services. As such, there is a substantial risk that we will not be successful in generating
sufficient operating revenues or in achieving profitable operations, irrespective of competition.

If we are unable to hire and retain key personnel, we may not be able to implement our business plan.

Due to the specified nature of our business, having certain key personnel is essential to the development of our
business plan and thus to the entire business itself. Consequently, the loss of any of those individuals may have a
substantial effect on our future success or failure. We may have to recruit qualified personnel with competitive
compensation packages, equity participation, and other benefits that may affect the working capital available for our
operations. Management may have to seek to obtain outside independent professionals to assist them in assessing the
merits and risks of any business proposals as well as assisting in the development and operation of many company
projects. Our failure to attract additional qualified employees or to retain the services of key personnel could have a
material adverse effect on our operating results and financial condition.

If we are unable to obtain additional funding, our business operations will be harmed.

We will require additional funds to operate our business and address all necessary infrastructure concerns. We
anticipate that we will require a minimum of $740,000 to fund our continued operations for the next twelve months.
The inability to raise the required capital will restrict our ability to grow and may reduce our ability to continue to
conduct business operations. If we are unable to obtain necessary financing, we will likely be required to curtail our
development plans which could cause the Company to become dormant. Any additional equity financing may involve
substantial dilution to our then existing shareholders.

Due to numerous factors beyond our control which could affect the marketability of mineral resources,
including their respective market price, we may have difficulty selling any mineral resources if commercially
viable deposits are found to exist.

The availability of markets and the volatility of market prices are beyond our control and represent a significant risk.
Even if commercially viable deposits of mineral resources are found to exist on our property interests, a ready market
may not exist for the sale of the reserves. Numerous factors beyond our control may affect the marketability of any
substances discovered. These factors include market fluctuations, the proximity and capacity of markets and
processing equipment, government regulations, including regulations relating to prices, taxes, royalties, land tenure,
land use, importing and exporting of minerals and environmental protection. These factors could inhibit our ability to

17
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sell the mineral resources in the event that commercially viable deposits are found to exist.
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The nature of mineral exploration and production activities involves a high degree of risk that could materially
and adversely affect our operations.

Exploration for minerals is highly speculative and involves greater risk than many other businesses. Many exploration
programs do not result in the discovery of mineralization and any mineralization discovered may not be of sufficient
quantity or quality to be profitably mined. Few properties that are explored are ultimately advanced to the stage of
producing mines. Our current exploration efforts are, and any future development or mining operations we may elect
to conduct will be, subject to all of the operating hazards and risks normally incident to exploring for and developing
mineral properties, such as, but not limited to:

economically insufficient mineralized material;

fluctuations in production costs that may make mining uneconomical;

labor disputes;

unanticipated variations in grade and other geologic problems;

environmental hazards;

water conditions;

difficult surface or underground conditions;

industrial accidents;

metallurgical and other processing problems;

mechanical and equipment performance problems;

failure of pit walls or dams;

unusual or unexpected rock formations;

19
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personal injury, fire, flooding, cave-ins, and landslides; and

decrease in reserves due to a lower gold price.

Any of these risks can materially and adversely affect, among other things, the development of properties, production
quantities and rates, costs and expenditures, and production commencement dates. All of these factors may result in
losses in relation to amounts spent which are not recoverable.

In the event that we are unable to successfully compete within the mineral exploration and development
business, we may not be able to achieve profitable operations.

The mineral exploration and development business is highly competitive. This industry has a multitude of competitors
and many competitors dominate this industry. Many of our competitors have greater financial resources than us. As a
result, we may experience difficulty competing with other businesses when conducting mineral exploration and
development activities or in the retention of qualified personnel. No assurances can be given that we will be able to
compete effectively.

10

20



Edgar Filing: JOSHUA GOLD RESOURCES INC - Form 10-K

Our due diligence activities with respect to our property interests cannot assure that these properties will
ultimately prove to be commercially viable.

Our due diligence activities have been limited, and to a great extent, we have relied upon information provided to us
by third-party advisors. Accordingly, no assurances can be given that the properties or mining rights we possess will
contain adequate amounts of mineral resources. Further, even if we recover mineral resources from such mining
properties, we cannot guarantee that we will make a profit. If we cannot acquire or locate commercially exploitable
mineral resources, or if it is not economical to recover the mineral resources, our business and operations will be
materially adversely affected. The mining areas presently being assessed by us may not contain economically
recoverable volumes of minerals or metals. We have relied and may continue to rely, upon consultants and others for
operating expertise.

If we are unable to obtain all of our required governmental permits, our operations could be negatively
impacted.

Our future operations, including exploration and development activities, required permits from various governmental
authorities. Such operations are and will be governed by laws and regulations governing prospecting, development,
mining, production, exports, taxes, labor standards, occupational health, waste disposal, toxic substances, land use,
environmental protection, mine safety and other matters. There can be no assurance that we will be able to acquire all
required licenses or permits or to maintain continued operations at economically justifiable costs.

Because new legislation, including the Sarbanes-Oxley Act of 2002, increases the cost of compliance with
federal securities regulations as well as the risks of liability to officers and directors, we may find it more
difficult for us to retain or attract officers and directors.

The Sarbanes-Oxley Act of 2002 was enacted in response to public concerns regarding corporate accountability in
connection with recent accounting scandals. The stated goals of the Sarbanes-Oxley Act are to increase corporate
responsibility, to provide for enhanced penalties for accounting and auditing improprieties at publicly traded
companies, and to protect investors by improving the accuracy and reliability of corporate disclosures pursuant to the
securities laws. The Sarbanes-Oxley Act generally applies to all companies that file or are required to file periodic
reports with the SEC, under the Securities Exchange Act of 1934. Upon becoming a public company, we will be
required to comply with the Sarbanes-Oxley Act and it is costly to remain in compliance with the federal securities
regulations. Additionally, we may be unable to attract and retain qualified officers, directors and members of board
committees required to provide for our effective management as a result of Sarbanes-Oxley Act of 2002.

The enactment of the Sarbanes-Oxley Act of 2002 has resulted in a series of rules and regulations by the SEC that
increase responsibilities and liabilities of directors and executive officers. The perceived increased personal risk
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associated with these recent changes may make it more costly or deter qualified individuals from accepting these
roles. Significant costs incurred as a result of becoming a public company could divert the use of finances from our
operations resulting in our inability to achieve profitability.

There is a limited trading market for our common stock, which will limit the ability of our stockholders to
liquidate their investment.

Our common stock currently trades on the OTCQB exchange and is listed under the symbol: JSHG. Outstanding
shares of our common stock cannot be offered, sold, pledged or otherwise transferred unless subsequently registered
pursuant to, or exempt from registration under, the Securities Act of 1933, as amended (the Securities Act ) and any
other applicable federal or state securities laws or regulations. These restrictions will limit the ability of our
stockholders to liquidate their investment.

11
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We may, in the future, issue additional common shares, which would reduce investors percent of ownership
and may dilute our share value.

Our Articles of Incorporation authorize the issuance of 400,000,000 shares of common stock. The future issuance of
common stock may result in substantial dilution in the percentage of our common stock held by our then existing
shareholders. We may value any common stock issued in the future on an arbitrary basis. The issuance of common
stock for future services or acquisitions or other corporate actions may have the effect of diluting the value of the
shares held by our investors, and might have an adverse effect on any trading market for our common stock.

The issuance of preferred stock could adversely affect the voting power or other rights of the holders of our
common stock.

Our Articles of Incorporation authorizes the issuance of up to 100,000,000 shares of preferred stock with designations,
rights and preferences determined from time to time by our directors. Accordingly, our directors are empowered,
without stockholder approval, to issue preferred stock with dividend, liquidation, conversion, voting, or other rights
which could adversely affect the voting power or other rights of the holders of the common stock. In the event of
issuance, the preferred stock could be utilized, under certain circumstances, as a method of discouraging, delaying or
preventing a change in control of the Company.

Our common shares may be subject to the Penny Stock Rules of the SEC and the trading market in our
securities is limited, which makes transactions in our stock cumbersome and may reduce the value of an
investment in our stock.

The Securities and Exchange Commission has adopted Rule 15g-9 which establishes the definition of a penny stock,
for the purposes relevant to us, as any equity security that has a market price of less than $5.00 per share or with an
exercise price of less than $5.00 per share, subject to certain exceptions. For any transaction involving a penny stock,
unless exempt, the rules require:

that a broker or dealer approve a person s account for
transactions in penny stocks; and

the broker or dealer receive from the investor a written
agreement to the transaction, setting forth the identity and
quantity of the penny stock to be purchased.

In order to approve a person s account for transactions in penny stocks, the broker or dealer must:

obtain financial information and investment experience
objectives of the person; and

make a reasonable determination that the transactions in
penny stocks are suitable for that person and the person
has sufficient knowledge and experience in financial
matters to be capable of evaluating the risks of transactions
in penny stocks.

The broker or dealer must also deliver, prior to any transaction in a penny stock, a disclosure schedule
prescribed by the Commission relating to the penny stock market, which, in highlight form:
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sets forth the basis on which the broker or dealer made the
suitability determination; and

that the broker or dealer received a signed, written
agreement from the investor prior to the transaction.

12
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Generally, brokers may be less willing to execute transactions in securities subject to the penny stock rules. This may
make it more difficult for investors to dispose of our common shares and cause a decline in the market value of our
stock.

Disclosure also has to be made about the risks of investing in penny stocks in both public offerings and in secondary
trading and about the commissions payable to both the broker-dealer and the registered representative, current
quotations for the securities and the rights and remedies available to an investor in cases of fraud in penny stock
transactions. Finally, monthly statements have to be sent disclosing recent price information for the penny stock held
in the account and information on the limited market in penny stocks.

Because we do not presently intend to pay any cash dividends on our common stock, our stockholders will not
be able to receive a return on their shares unless they sell them.

For the indefinite future, we intend to retain any future earnings to finance the development and expansion of our
business. We do not anticipate paying any cash dividends on our common stock in the foreseeable future. Unless we
pay dividends, our stockholders will not be able to receive a return on their shares unless they sell them.

You should consider the United States federal income tax consequences of owning our securities.

There are risks associated with the United States federal income tax consequences of owning our common stock.
Because the tax consequences of owning our common stock are complex and certain tax consequences may differ
depending on the holder's particular tax circumstances, each potential investor should consult with and rely on its own
tax advisor about the tax consequences. In addition, there can be no assurance that the United States federal income
tax treatment currently applicable to owning our common stock will not be modified by legislative, administrative, or
judicial action that may have a retroactive effect. No representation or warranty of any kind is made with respect to
the acceptance by the Internal Revenue Service or any court of law regarding the treatment of any item of income,
deduction, gain, loss or credit by an investor on its tax return.

ITEM  UNRESOLVED STAFF COMMENTS
1B.

None.

ITEM 2. PROPERTIES

Glossary of Terms:

Calc-alkalic: Said of a series of igneous rocks in which the weight percentage of silica is between 56 and 61 when the
weight percentages of CaO and of K,O + Na,O are equal.
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Felsic: A mnemonic adj. derived from (fe) for feldspar, (1) for lenad or feldspathoid, and (s) for silica, and applied to
light-colored rocks containing an abundance of one or all of these constituents. Also applied to the minerals
themselves, the chief felsic minerals being quartz, feldspar, feldspathoid, and muscovite.

Komatiite: Magnesium-rich ultramafic volcanic rock of high temperature origin. The term was originally applied by
Viljoen and Viljoen (1969) to basaltic and ultramafic lavas near the Komati river, Barberton Mountain Land,
Transvaal, South Africa. Nickel-copper sulfide mineral deposits may be associated with komatiites.

13
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Mafic: Pertaining to or composed dominantly of the ferromagnesian rock-forming silicates; said of some igneous
rocks and their constituent minerals.

Tholeiite: A silica-oversaturated (quartz-normative) basalt, characterized by the presence of low-calcium pyroxenes
(orthopyroxene and/or pigeonite) in addition to clinopyroxene and calcic plagioclase. Olivine may be present in the
mode, but neither olivine nor nepheline appear in the norm.

Ultramafic: Said of an igneous rock composed chiefly of mafic minerals, e.g., monomineralic rocks composed of
hypersthene, augite, or olivine.

Garrett Property

On June 25, 2011, the Company entered into a mineral property acquisition with Firelake Resources Inc. ( Firelake )
whereby the Company agreed to purchase certain mineral interests located in the townships of Eric and Huffman in

the Province of Ontario, Canada (the Huffman Property , later renamed the Garrett Property ) in consideration for the
sum of $50,765 ($50,000 CDN) and 2,000,000 shares of common stock of the Company to be paid by Company to
Firelake as follows: $25,000 CDN on or before January 31, 2012; $25,000 CDN on or before January 31, 2013; and
delivery of the shares on or before January 31, 2012. Additionally, upon commencement of commercial production of

the Garrett Property, the Company will pay to Firelake a royalty equal to 2% of all net smelter returns on minerals

from the Property.

Mineral rights were acquired at the Garrett Property location through claim staking. The Garrett mining claims are an
area of open Crown land or Crown minerals rights that a licensed prospector marked out with a series of claim posts
and blazed lines. The mining claims were staked in square or rectangular share with boundaries running north, south,
east and west astronomically. Claim posts are erected at the corner of each mining claim, and claim boundaries
between each post are marked by blazes cut into trees and by cut underbrush. Claim corner post tags identifying the
individual claim number are affixed by nails to each corner post.

The Ontario Mining Act authorizes the staking of mineral claims (such as those claims comprising the Garrett
property) where the Crown owns the minerals and the carrying out of assessment/exploration work on the mining
claims by the claim holder. Mining (i.e. extraction of the minerals) cannot take place until the claims are brought to
lease. Mining leases are issued for the express purpose of undertaking mineral, development or mining. The claim
holder is entitled to a lease upon fulfilling the requirements of the Mining Act. Currently, Fire Lake is the holder of
the mineral rights to the Garrett Property, and the Crown is the holder of the surface rights.

Upon recording of the mineral claims with the provincial mining recorder s office, the claims will remain good
standing for a period of two years. The claims can be renewed by performing the minimum specified assessment work
within two years of the recording date for the claim. Specifically, at the time of acquisition, the claims for the Garrett
property were to remain in good standing until the dates set out below:
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(Ontario)
Porcupine
Porcupine
Porcupine
Porcupine
Porcupine
Porcupine
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CLAIM NUMBER

4246907
4246908
4246912
4246913
4246916
4246919

DATE RECORDED

November 30, 2010
November 30, 2010
November 12, 2010
November 12, 2010
November 22, 2010
November 22, 2010

14

DUE DATE

November 30, 2012
November 30, 2012
November 12, 2012
November 12, 2012
November 22, 2012
November 22, 2012
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In addition to the property payments described above, Joshua must undertake minimum exploration assessment work
on each claim and file reports of this work with the Ministry of Mines and Northern Development on or before the due
dates provided below in order to keep the claims of the Garrett property in good standing:

CLAIM NUMBER

4246907
4246908
4246912
4246913
4246916
4246919

DUE DATE
November 30, 2012
November 30, 2012
November 12, 2012
November 12, 2012
November 22, 2012
November 22, 2012

AMOUNT OF WORK (CDN $)
6,400.00
4,000.00
4,800.00
6,400.00
4,800.00
6,400.00

As of October 31, 2012, the Company has applied exploration work in the amount of CDN $32,909. The Ministry of
Northern Development and Mines has applied this amount to the property, leaving a reserve of CDN $109. All claims
will remain in good standing until the dates set out below:

CLAIM NUMBER

4246907
4246908
4246912
4246913
4246916
4246919

DUE DATE
November 30, 2013
November 30, 2013
November 12, 2013
November 12, 2013
November 22, 2013
November 22, 2013

The mineral claims comprising the Garrett property are exploration claims only and allow for the carrying out of
assessment/exploration work on the claims by the claim holder. Mining (i.e. extraction of the minerals) cannot take
place until the claims are brought to lease. Mining leases are issued for the express purpose of undertaking mineral,
development or mining. The claim holder is entitled to a lease upon fulfilling the requirements of the Mining Act.

The area of the original Garrett Property is approximately 1,312 hectares and consists of 82 mining claim units.

On October 10, 2011 the company completed claim staking of an additional six claims and changed the name of the

Property to the Garrett Property. These claims are comprised of:

15
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MINING DISTRICT
CLAIM NUMBER DATE RECORDED DUE DATE

(Ontario)

Porcupine 4246915 October 4, 2011 October 4, 2013
Porcupine 4246922 October 4, 2011 October 4, 2013
Porcupine 4246923 October 4, 2011 October 4, 2013
Porcupine 4246930 October 24, 2011 October 24, 2013
Porcupine 4246931 October 24, 2011 October 24, 2013
Porcupine 4246932 October 24, 2011 October 24, 2013

The Company must undertake minimum exploration assessment work on each claim and file reports of this work with
the Ministry of Mines and Northern Development on or before the due dates provided below in order to keep the
claims of the Garrett property in good standing:

CLAIM NUMBER DUE DATE AMOUNT OF WORK (CDN $)
4246915 October 4, 2013 2,400.00
4246922 October 4, 2013 6,000.00
4246923 October 4, 2013 6,400.00
4246930 October 24, 2013 6,400.00
4246931 October 24, 2013 6,400.00
4246932 October 24, 2013 2,400.00

Work on the Garrett Property is ongoing, on an intermittent basis. At present the Ministry of Northern Development,
Mines and Forestry (MNDMF) has granted a one year extension (to all mineral exploration and mining company s in
Ontario) for the recording of the exact Global Positioning System coordinates for each claim post as recorded. At
present, the company has an inventory of this information and will submit this information to the MNDMTF to receive
a one year extension and credit for work requirements.

The Garrett Property is located in the northwest portion of Huffman Township, and the southwest corner of Eric
Township, Porcupine Mining District, Province of Ontario, Canada. The Garrett Property can be accessed via pickup
truck by travelling 81 kilometers along bush/logging roads west and north of the intersection of Highway 144 and
Regional Road 560 in north central Ontario. The City of Sudbury is located approximately 140 kilometers south of
this highway intersection along Highway 144. The approximate centre of the Garrett property has UTM co-ordinate
412156 m E and 5277530 m N, Zone 17.

The rock formations on the Garrett property are predominantly composed of Early Archean supracrustal rocks,
dominantly of greenschist facies metamorphic rank, and are deformed by an east-southeast trending syncline or
synclinorium. These rocks are part of larger belt of greenschist metamorphic rocks referred to as the Swayze
Greenstone Belt, which is the southwestern extension of the prolific Abitibi Greenstone Belt that is host to several
world-class mining camps.
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Locally, rock formations strike generally at 300 degrees, and dip steeply to the southwest. Rocks within the central
claim area are predominantly composed of tholeiitic metavolcanics that structurally vary from massive to foliated
flows. Quartz veins or pods within flow units are common. Bordering the tholeiitic metavolcanics along southwest
boundary of the property are calc-alkalic metavolcanics frequently containing quartz veins and felsic lapilli.

16

32



Edgar Filing: JOSHUA GOLD RESOURCES INC - Form 10-K

Bordering the tholeiitic metavolcanics to the northeast are the Late Archean orthogneissic rocks of the Kenogamissi
Granitic Complex. These rocks are quite heterogeneous and are of amphibolite metamorphic rank. Numerous
batholiths and plutons of tonalite, granodiorite and granitic composition are found with the complex. The complex
was emplaced into the greenstone rocks of the Swayze belt as a dome and caused a deformation aureole of severe
flattening and recumbent folding. It is within these highly strained rocks that the gold mineralization of the St. Jerome
mine immediately southwest of the Garrett property, and the gold mineralization of the lamgold Cote Lake Deposit to
the southeast is found.

The company has completed exploration work on the property, inclusive of 60 kilometers of line cutting, Geophysical
Survey in the form of both Very Low Frequency Electro Magnetic Survey and MAG Survey in the areas that have
been subject to line cutting to establish a visible grid for data interpretation. The present condition of the property is
grass roots in that much of the property area is covered by undisturbed boreal forest and muskeg typical of the

Canadian north. At present infrastructure exists on the property in the form of an exploration camp for housing
workers on the property, inclusive of a power generation station, semi-permanent exploration camp with housing for
up to 24 individual workers at a time, a dining and sanitary tent, complete with indoor bath facilities and satellite
communications equipment. The property contains a logging road with structural improvements, including bridges
and culverts to make the area easily accessible (apart from these imp