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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

¥y QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
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OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number: 001-36272

(Exact name of Registrant as specified in its charter)

Delaware 37-1744899

(State or other jurisdiction of incorporation or organization) (I.R.S. Employer Identification No.)

1450 Centrepark Boulevard, Suite 210

. 401
West Palm Beach, Florida 3340
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code: (561) 207-9600

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y

No o
Indicate by check mark whether the registrant has submitted electronically every Interactive Data File required to be
submitted pursuant to Rule 405 of Regulation S-T during the preceding 12 months (or for such shorter period that the
registrant was required to submit such files). Yes y No o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.
Large accelerated filer y Accelerated filer o Non-Accelerated filer o Smaller reporting company o

Emerging growth company o

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. o
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
o Noy
Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practical
date.
Class October 26, 2018
Common Stock, par value $0.01 per share 288,329,766 shares
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GLOSSARY OF DEFINED TERMS

Terms
Platform; We;
Us; Our; the
Company; PSP

Amended and
Restated Credit
Agreement

Announced
Arysta Sale

Arysta
Arysta Sale
Agreement
ASU
Board

Credit Facilities

DuPont
EBITDA

ESPP

Exchange Act
FASB

First Lien Credit
Facility

Founder Entities
GAAP
MacDermid

MacDermid
Acquisition

MacDermid
Printing

NYSE

PDH Common
Stock

Quarterly Report

Retaining Holder

Revolving Credit
Facility
RSUs

Definitions
Platform Specialty Products Corporation, a Delaware corporation, and its subsidiaries, collectively.

Platform’s Second Amended and Restated Credit Agreement, dated August 6, 2014, among, inter
alia, Platform, MacDermid Holdings, LL.C, MacDermid, the subsidiaries of Platform and
MacDermid Holdings, LL.C from time to time parties thereto, the lenders from time to time parties
thereto and Barclays Bank PLC, as administrative agent and collateral agent, as amended and
restated from time to time.

Platform's pending sale of its Agricultural Solutions business, which consists of Arysta and its
subsidiaries, to UPL for an aggregate purchase price of $4.2 billion in cash, as announced on July
20, 2018. The Announced Arysta Sale is expected to close in late 2018 or early 2019, subject to
customary closing conditions, adjustments and regulatory approvals.

Arysta LifeScience Inc., parent company of Platform's Agricultural Solutions segment.

Stock Purchase Agreement, dated July 20, 2018, between Platform and UPL related to the
Announced Arysta Sale.

Accounting Standards Update.

Platform’s board of directors.

First Lien Credit Facility and Revolving Credit Facility, collectively, available under the Amended
and Restated Credit Agreement.

E.L. du Pont de Nemours and Company, now known as DowDuPont Inc.

Earnings before interest, taxes, depreciation and amortization.

Platform Specialty Products Corporation 2014 Employee Stock Purchase Plan.

Securities Exchange Act of 1934, as amended.

Financial Accounting Standard Board.

First lien credit facility available under the Amended and Restated Credit Agreement.

Mariposa Acquisition, LLC and Berggruen Holdings Ltd. and its affiliates, collectively.

Generally accepted accounting principles in the United States.

MacDermid, Incorporated, a Connecticut corporation.

Platform’s acquisition on October 31, 2013 of substantially all of the equity of MacDermid
Holdings, LLC, which, at the time, owned approximately 97% of MacDermid. As a result,
Platform became a holding company for the MacDermid business. Platform acquired the remaining
3% of MacDermid on March 4, 2014, pursuant to the terms of the Exchange Agreement, dated
October 25, 2013, between Platform and the fiduciaries of the MacDermid, Incorporated Profit
Sharing and Employee Savings Plan.

MacDermid Printing Solutions LLC, now known as MacDermid Graphics Solutions LLC.
New York Stock Exchange.
Shares of common stock of Platform Delaware Holdings, Inc., a subsidiary of Platform.

This quarterly report on Form 10-Q for the three and nine months ended September 30, 2018.

Each Holder of an equity interest of MacDermid Holdings, LLC immediately prior to the closing of
the MacDermid Acquisition, not owned by Platform, who executed a RHSA.

Revolving credit facility (in U.S. dollars or multicurrency) available under the Amended and
Restated Credit Agreement.

Restricted stock units issued by Platform from time to time under the 2013 Plan.
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SEC Securities and Exchange Commission.

Platform's 5.875% USD Notes due 2025, 6.00% EUR Notes due 2023 and 6.50% USD Notes due
2022, collectively.

2,000,000 shares of Platform’s Series A convertible preferred stock held by the Founder Entities
and convertible into shares of Platform’s common stock, on a one-for-one basis, at any time at the
option of the Founder Entities.

Senior Notes

Series A
Preferred Stock
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GLOSSARY OF DEFINED TERMS

Terms
TCJA

UPL

2013 Plan

2017 Annual
Report

5.875% USD
Notes Indenture
5.875% USD
Notes due 2025
6.00% EUR
Senior Notes due
2023

6.50% USD Senior
Notes due 2022

ii

Definitions

Tax Cuts and Jobs Act of 2017

UPL Corporation Ltd., a Mauritius public limited company and a wholly-owned subsidiary of
UPL Limited.

Platform Specialty Products Corporation Amended and Restated 2013 Incentive Compensation
Plan adopted by the Board on October 31, 2013, as amended on December 16, 2013 and approved
by Platform’s stockholders at the annual meeting held on June 12, 2014.

Platform's annual report on Form 10-K for the fiscal year ended December 31, 2017, filed with
the SEC on February 28, 2018.

The indenture, dated November 24, 2017, governing the 5.875% USD Notes due 2025.

Platform's 5.875% senior notes due 2023, denominated in U.S. dollars, issued on November 24,
2017.

Platform’s 6.00% senior notes due 2023 denominated in euros issued on February 2, 2015.

Platform’s 6.50% senior notes due 2022 denominated in U.S. dollars issued on February 2, 2015.

10
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Discontinued Operations

Unless otherwise specified, the results presented in this Quarterly Report exclude discontinued operations.
Discontinued operations relate to Platform's Agricultural Solutions business, which consists of Arysta and its
subsidiaries. On July 20, 2018, the Company entered into the Arysta Sale Agreement to sell Arysta to UPL for $4.20
billion in cash, subject to adjustments. Accordingly, Agricultural Solutions' assets, liabilities, operating results and
cash flows for all periods presented have been classified as discontinued operations within the unaudited interim
Condensed Consolidated Financial Statements. See Note 4, Discontinued Operations, to the unaudited interim
Condensed Consolidated Financial Statements included in this Quarterly Report for information related to
Agricultural Solutions.

Forward-Looking Statements

This Quarterly Report contains forward-looking statements that can be identified by words such as "expect,"
"anticipate," "project,” "will," "should," "believe," "intend," "plan," "assume," "estimate," "predict," "believe," "seek,"
"continue," "outlook," "may," "might," "should," "can have," "likely," "potential," "target," "hope" or "hopeful" and
variations of such words and similar expressions. Examples of forward-looking statements include, but are not limited
to, statements, beliefs, projections and expectations regarding the Announced Arysta Sale, including the timing for
completion of this transaction, including the targeted date; the ability of the parties to close this transaction, including
obtaining the outstanding regulatory clearances and meeting other closing conditions for the transaction; the amount
of any impairment charge required to be recorded and the effect on our results of operations; our intended name
change; corporate reorganization; business strategy and potential shares repurchases; cost savings and efficiencies; as
well as the impact of new accounting standards and accounting changes; the impact of the TCJA; our dividend policy;
the effects of global economic conditions on our business and financial condition; our hedging activities; timing and
outcome of environmental and legal matters; our goodwill and other intangible assets; price volatility and cost
environment; our liquidity and capital resources; our funding sources; our capital expenditures; our debt; off-balance
sheet arrangements and contractual obligations; general views about future operating results; our risk management
program; our business and management strategies; future prospects; and other events or developments that we expect
or anticipate will occur in the future.

Forward-looking statements are not guarantees of future performance, actions or events, and are subject to risks and
uncertainties. If one or more of these risks or uncertainties materialize, or if management’s underlying estimates,
assumptions or expectations prove to be inaccurate or are unrealized, actual results may differ materially from those
contemplated by these statements. A discussion of such risks and uncertainties include, without limitation, the risks set
forth in Part I, Item 1A, "Risk Factors" of our 2017 Annual Report and Part II, Item 1A, "Risk Factors" of this
Quarterly Report. Any forward-looking statement made by us in this Quarterly Report is based only on information
currently available to us and speaks only as of the date on which it is made. We undertake no obligation to update or
revise any forward-looking statement, whether as a result of new information, future events or otherwise. Please
consult any further disclosures we make on related subjects in the Company’s Form 10-K, 10-Q and 8-K reports filed
with the SEC.

Non-GAAP Financial Measures

This Quarterly Report contains the following non-GAAP financial measures, such as operating results on a constant
currency and organic basis. Non-GAAP financial measures should not be considered in isolation from, as a substitute
for, or superior to, performance measures calculated in accordance with GAAP. For definitions of these non-GAAP
financial measures and additional information on why we present them, their respective limitations and reconciliations
to the most comparable applicable GAAP measures, see "Non-GAAP Financial Measures" in the Management's
Discussion and Analysis of Financial Condition and Results of Operations section in Part I, Item 2, and Note 15,
Segment Information, to the unaudited interim Condensed Consolidated Financial Statements, both included in this
Quarterly Report.

nan nan

non

iii
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PART I. FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements

PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

(In millions, except per share amounts)

Three Months

;E(I)l,ded September gelgsehn/{gzﬁl;so?nded

2018 2017 2018 2017
Net sales $488.5 $480.6 $1,482.6 $1,390.0
Cost of sales 278.9 2724 8472 788.4
Gross profit 209.6 208.2 6354 601.6
Operating expenses:
Selling, technical, general and administrative 139.5 1402  424.6 420.2
Research and development 10.5 11.2 33.1 33.8
Total operating expenses 150.0 151.4  457.7 454.0
Operating profit 59.6 56.8 177.7 147.6
Other expense:
Interest expense, net (779 ) (847 ) (2334 ) (256.3 )
Foreign exchange (loss) gain 4.7 ) (112 ) 04 47.5 )
Other (expense) income, net 0.1 ) 0.6 13.6 34
Total other expense (827 ) (953 ) (2194 ) (3004 )
Loss before income taxes and non-controlling interests (23.1 ) (38.5 ) (41.7 ) (1528 )
Income tax benefit (expense) 18.8 1.6 (21.1 ) (202 )
Net loss from continuing operations 4.3 ) (369 ) (628 ) (173.0 )
(Loss) income from discontinued operations, net of tax 4016 ) (294 ) (2933 ) 23.1
Net loss (4059 ) (663 ) (356.1 ) (1499 )
Net income attributable to the non-controlling interests 3.0 ) 29 ) @35 ) (4.8 )
Net loss attributable to common stockholders $(408.9) $(69.2) $(359.6 ) $(154.7 )
(Loss) earnings per share
Basic from continuing operations $(0.02 ) $(0.13) $(0.23 ) $0.62 )
Basic from discontinued operations (140 ) (0.11 ) (1.02 ) 0.08
Basic attributable to common stockholders $(1.42 ) $(0.24) $(1.25 ) $(0.54 )
Diluted from continuing operations $(0.02 ) $(0.13) $(0.23 ) $0.62 )
Diluted from discontinued operations (140 ) (0.11 ) (1.02 ) 0.08
Diluted attributable to common stockholders $(1.42 ) $0.24) $(1.25 ) $(0.54 )
Weighted average common shares outstanding
Basic 288.2 286.7  288.1 285.8
Diluted 288.2 286.7  288.1 285.8

See accompanying notes to the Condensed Consolidated Financial Statements
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PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(Unaudited)

(In millions)

Three Months .
Ended September Nine Months Ended
30, September 30,
2018 2017 2018 2017
Net loss $(405.9) $(66.3) $(356.1) $(149.9)

Other comprehensive (loss) income

Foreign currency translation:

Other comprehensive (loss) income, net of tax of $0.0 for the three and nine months ended September
30, 2018 and 2017, respectively

Pension and post-retirement plans:

Other comprehensive income (loss), net of tax benefit of $2.1 and $0.0 for the three and nine months

(933 ) 1262 (4119 ) 269.6

ended September 30, 2018 and 2017, respectively 02 o 02 @3 )
Available for sale securities:
Other comprehensive income (loss), net of tax of $0.0 for the three and nine months ended September 0.9 038 )

30, 2017

Derivative financial instruments:

Other comprehensive income (loss) before reclassifications, net of tax expense of $0.4 and $0.0 for the
three months ended September 30, 2018 and 2017, and $3.4 and $0.0 for the nine months ended 1.5 02 )93 (6.4 )
September 30, 2018 and 2017, respectively

Reclassifications, net of tax of $0.0 for the three and nine months ended September 30, 2018 and 2017,

respectively 0.4 ) 2.3 0.5 8.2

Total unrealized gain arising on qualified hedging derivatives 1.1 2.1 9.8 1.8
Other comprehensive (loss) income (92.0 ) 1292 (401.9 ) 270.3
Comprehensive (loss) income (4979 ) 62.9 (758.0 ) 1204
Comprehensive loss (income) attributable to the non-controlling interests 6.3 (83 ) 39.1 (10.6 )
Comprehensive (loss) income attributable to common stockholders $(491.6) $54.6 $(718.9) $109.8

See accompanying notes to the Condensed Consolidated Financial Statements
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PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(In millions)
September December

30, 31,

2018 2017
Assets
Cash and cash equivalents $2522  $2584
Accounts receivable, net of allowance for doubtful accounts of $7.8 and $8.2 at September 30, 2018 and December 31,
2017, respectively 400.3 3998
Inventories 210.2 186.4
Prepaid expenses and other current assets 59.6 63.9
Current assets of discontinued operations 1,545.0 1,432.1
Total current assets 2,467.3  2,340.6
Property, plant and equipment, net 270.1 287.4
Goodwill 2,187.4 22526
Intangible assets, net 1,054.4  1,160.8
Other assets 28.8 424
Non-current assets of discontinued operations 3,383.5 4,168.6
Total assets $9,391.5 $10,2524
Liabilities and stockholders' equity
Accounts payable $112.7  $111.2
Accrued expenses and other current liabilities 171.5 215.6
Current liabilities of discontinued operations 842.4 764.9
Total current liabilities 1,126.6  1,091.7
Debt and capital lease obligations 5,389.9  5,437.1
Pension and post-retirement benefits 534 56.3
Deferred income taxes 145.3 170.0
Contingent consideration 81.7 79.2
Other liabilities 76.9 85.5
Non-current liabilities of discontinued operations 406.4 472.6
Total liabilities 7,280.2  7,392.4
Commitments and contingencies (Note 12)
Stockholders' Equity
Preferred stock - Series A — —
Common stock: 400.0 shares authorized (2018: 288.3 shares issued; 2017: 287.4 shares issued) 2.9 2.9
Additional paid-in capital 4,054.0 4,032.0
Treasury stock (2018 and 2017: 0.0 shares) 0.1 ) (0.1 )
Accumulated deficit (1,230.6 ) (871.0 )
Accumulated other comprehensive loss (780.0 ) (420.7 )
Total stockholders' equity 2,046.2  2,743.1
Non-controlling interests 65.1 116.9
Total equity 2,111.3  2,860.0
Total liabilities and stockholders' equity $9,391.5 $10,252.4

See accompanying notes to the Condensed Consolidated Financial Statements
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PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(In millions)

Nine Months Ended

September 30,

2018 2017
Cash flows from operating activities:
Net loss $(356.1) $(149.9)
Net (loss) income from discontinued operations, net of tax (293.3 ) 23.1
Net loss from continuing operations (62.8 ) (173.0 )
Reconciliation of net loss from continuing operations to net cash flows used in operating activities:
Depreciation and amortization 118.5 116.5
Deferred income taxes (12.8 ) (329 )
Foreign exchange (gain) loss 34 ) 40.6
Other, net 18.2 36.9
Changes in assets and liabilities (net of acquisitions):
Accounts receivable (157 ) (267 )
Inventories 30.8 ) (22.8 )
Accounts payable 4.8 6.7
Accrued expenses 399 ) 99 )
Prepaid expenses and other current assets 10.7 152 )
Other assets and liabilities (13.2 ) 148
Net cash flows used in operating activities of continuing operations 264 ) (650 )
Cash flows from investing activities:
Capital expenditures (19.6 ) (245 )
Proceeds from disposal of property, plant and equipment 1.7 14.2
Proceeds from the sale of equity investment 25.0 —
Acquisition of business, net of cash acquired 282 ) —
Other, net 3.1 4.2 )
Net cash flows used in investing activities of continuing operations (18.0 ) (145 )
Cash flows from financing activities:
Change in lines of credit, net — 25.6
Debt proceeds, net of discount and premium — 1,927.2
Repayments of borrowings 0.4 ) (1,955.5)
Debt prepayment and debt extinguishment costs — (6.1 )
Other, net 0.4 ) (0.3 )
Net cash flows used in financing activities of continuing operations 0.8 ) (9.1 )
Cash flows from discontinued operations:
Net cash flows (used in) provided by operating activities of discontinued operations (37.0 ) 1333
Net cash flows used in investing activities of discontinued operations 325 ) (207 )
Net cash flows provided by (used in) financing activities of discontinued operations 62.0 (66.5 )
Net cash flows (used in) provided by discontinued operations 7.5 ) 46.1
Effect of exchange rate changes on cash, cash equivalents and restricted cash (23.6 ) 273
Net decrease in cash, cash equivalents and restricted cash (763 ) (152 )
Cash, cash equivalents and restricted cash at beginning of period ‘" 483.9 423.5
Cash, cash equivalents and restricted cash at end of period @ $407.6  $408.3

W Includes cash, cash equivalents and restricted cash of discontinued operations of $225.4 million and $187.4 million at December 31, 2017 and 2016,

respectively.

@ Includes cash, cash equivalents and restricted cash of discontinued operations of $155.4 million and $203.7 million at September 30, 2018 and 2017,

respectively.
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See accompanying notes to the Condensed Consolidated Financial Statements
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PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
(Unaudited)

(In millions, except share amounts)

Preferred Common Stock Treasury Accumulated
Stock Additional Stock Other Total Non-
. Accumulated . . Total
Paid-in Deficit Comprehensittockholdersc¢ontrollin, uit
Shares  Amoufihares AmountCapital  SharesAmount (Loss) Equity Interests a0
Income
Balance at December 31,
2017 2,000,000 $ —287,405,939 $2.9 $4,032.0 6,618 $(0.1 ) $(869.7 ) $ (4220 ) $2,743.1 $1169  $2,860.0
Impac.t of ASU 2016-01 . L . . . . (13 ) 13 . . o
adoption
fdzJ(')‘IS;ed balance at January, ) 000 287405039 2.9 40320 6618 (0.1 ) 871.0 ) (4207 ) 27431 1169  2,860.0
9
Net (loss) income — — - — — - — (359.6 ) — (359.6 ) 3.5 (356.1 )
Other comprehensive loss, net
of taxes — —_- = — — — - — (359.3 ) (3593 ) (42.6 ) (4019 )
Exercise/ vestlng. of share . 50,995 . . o . . - . . o
based compensation
Conversion of PDH Common
Stock into common stock o — 727,069 o 91 o o o o o1 ©.1 ) —
Issuance of common stock
under ESPP — — 99,216 — 0.9 — - — — 0.9 — 0.9
Equity compensation expense — —_ — — 12.0 — — — — 12.0 — 12.0
Changes in non-controlling L . . . . . . o 3.6 ) (3.6 )
interests
Balance at September 30,
2018 2,000,000 $ —288,283,219 $2.9 $4,054.0 6,618 $(0.1 ) $(1,230.6 ) $ (780.0 ) $2,046.2 $65.1 $2,111.3
Preferred Common Stock Treasury Accumulated
Stock Additional Stock ther Total Non-
. Accumulate . . Total
Paid-in Deficit omprehen51ﬁtockholdersbontrollm%Z uit
Shares  Amoufihares AmountCapital SharesAmount (Loss) Equity Interests 1Y
Income
paanceat December3l, 000000 § 284221168 $ 2.8 $39813 —  S—  S(35 ) S(6745 ) $27361  $IS3T  $2.8898
Net (loss) income — - = — — —_- — (1547 ) — (154.7 ) 4.8 (1499 )
Other comprehensive income, . L . . . . L 26455 2645 sg 2703
net of taxes
Exercise/ vesting of share
based compensation — — 104,625 — — 6,618 (0.1 ) — — 0.1 ) — 0.1 )
Conversion of PDH Common - _ — 2674205 0.1 326 - - = — 327 (27 ) —
Stock into common stock
Issuance of common stock
under ESPP — — 100,949 — 0.9 —_ - — — 0.9 — 0.9
Equity compensation expense — —_ — — 9.1 — — — — 9.1 — 9.1
Changes in non-controlling L . 20 . . . L 20 32 ) (1.2 )
nterests
Balance at September 30,
2017 2,000,000 $ —287,100,947 $2.9 $4,0259 6,618 $(0.1 ) $(7282 ) $ (4100 ) $2,890.5 $1284 $3,0189

See accompanying notes to the Condensed Consolidated Financial Statements
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PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

1. BACKGROUND AND BASIS OF PRESENTATION

Background

Platform Specialty Products Corporation was incorporated in Delaware in January 2014 and its shares of common
stock, par value $0.01 per share, trade on the NYSE under the ticker symbol “PAH.”

Platform is a global and diversified producer of high-technology specialty chemical products. Platform's business
involves the blending of a number of key ingredients to produce proprietary formulations. The Company operates in a
wide variety of niche markets across multiple industries, including automotive, electronics, graphics, and offshore oil
and gas production and drilling. Platform delivers its products to customers through its sales and service workforce,
regional distributors, and manufacturing representatives.

Platform has leading positions in niche segments of high-growth markets. The Company continually seeks
opportunities to grow and enhance its strategic position by pursuing inorganic initiatives and focusing on specialty
chemical businesses or assets within existing or complementary end-markets, particularly those meeting its “Asset-Lite,
High-Touch” philosophy, which involves prioritizing resources to research and development, offering highly-technical
sales and customer service, and managing conservatively its capital investments. Platform regularly reviews
acquisition opportunities and may acquire businesses that meet its acquisition criteria when it deems it to be
financially prudent.

Basis of Presentation

The accompanying unaudited interim Condensed Consolidated Financial Statements and related information in this
Quarterly Report include the accounts of Platform and all of its controlled subsidiaries, and have been prepared on a
basis that is substantially consistent with the accounting principles applied in the Company’s 2017 Annual Report. In
the opinion of management, these unaudited interim Condensed Consolidated Financial Statements reflect all
adjustments that are normal, recurring and necessary for a fair presentation of the Company's financial position,
results of operations and cash flows for interim periods, but are not necessarily indicative of the results of operations
that may be expected for the year ending December 31, 2018. These unaudited interim Condensed Consolidated
Financial Statements should be read in conjunction with the Consolidated Financial Statements and the related notes
thereto included in the Company’s 2017 Annual Report.

On July 20, 2018, the Company entered into the Arysta Sale Agreement to sell its Agricultural Solutions business to
UPL for $4.20 billion. Accordingly, Agricultural Solutions' assets, liabilities, operating results and cash flows for all
periods presented have been classified as discontinued operations within the unaudited interim Condensed
Consolidated Financial Statements. See Note 4, Discontinued Operations, for information related to Agricultural
Solutions. Subject to the covenants, events of default and provisions discussed in Note 8, Debt, the Company's
existing Senior Notes and term loans are not required to be immediately redeemed or repaid in connection with the
Announced Arysta Sale. As such, the related liabilities and interest expense are not included in discontinued
operations and therefore fully burden continuing operations.

The process of preparing the Company’s unaudited interim Condensed Consolidated Financial Statements requires the
use of estimates and judgments that affect the reported amount of assets, liabilities, net sales and expenses. These
estimates and judgments are based on historical experience, future expectations and other factors as well as
assumptions the Company believes to be reasonable under the circumstances. These estimates and judgments are
reviewed on an ongoing basis and revised as necessary. Actual amounts may differ materially from these estimates.
Certain other prior year amounts have been reclassified to conform to the current year’s presentation.

20



Edgar Filing: Platform Specialty Products Corp - Form 10-Q

PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

2. RECENT ACCOUNTING PRONOUNCEMENTS

Recently Adopted Accounting Pronouncements

Revenue from Contracts with Customers (Topic 606) - In May 2014, the FASB issued ASU No. 2014-09, "Revenue
from Contracts with Customers," as a new FASB Accounting Standards Codification (ASC) Topic 606. The core
principle of the guidance is that a company should recognize revenue to depict the transfer of promised goods or
services in an amount that reflects the consideration to which the entity expects to be entitled in exchange for those
goods and services. The new guidance requires expanded disclosure of qualitative and quantitative information about
the Company's revenues from contracts with customers.

The new guidance did not have a material impact on the Company's financial statements since the timing and pattern
of revenue recognition predominantly continued to be recognized as the Company’s performance obligation to ship or
deliver its products was completed and the transfer of control passes to the customer in accordance with the new
standard. The Company adopted the new guidance effective January 1, 2018 using the modified retrospective method.
See Note 3, Significant Accounting Policies, to the Company's unaudited interim Condensed Consolidated Financial
Statements included in this Quarterly Report for more information.

Statement of Cash Flows (Topic 230) - In August 2016, the FASB issued ASU No. 2016-15, "Classification of
Certain Cash Receipts and Cash Payments." This ASU was issued to reduce diversity in practice with respect to how
certain cash receipts and cash payments are classified and presented in the statement of cash flows. The Company
adopted the new guidance effective January 1, 2018 and retrospectively reclassified $6.1 million of cash payments for
debt prepayments and debt extinguishment costs from "Cash flows from operating activities" to "Cash flows from
financing activities" in the Condensed Consolidated Statement of Cash Flows for the nine months ended September
30, 2017.

Recently Issued Accounting Pronouncements Not Yet Adopted

Leases (Topic 842) - In February 2016, the FASB issued ASU No. 2016-02, “Leases.” This ASU requires lessees to
recognize most leases in their balance sheets, but to record expenses on their income statements in a manner similar to
current accounting. For lessors, the guidance modifies the classification criteria and the accounting for sales-type and
direct financing leases. The two permitted adoption methods under this ASU are the modified retrospective approach,
which requires application of the guidance in all comparative periods presented, and the cumulative-effect-adjustment
approach, which allows for application at the adoption date without restating prior periods. The Company is in the
process of implementing a new software system and corresponding controls for administering its leases and
facilitating compliance with the ASU, including the required disclosures, upon adoption. The Company is currently
evaluating the impact of this ASU to its financial statements and related disclosures, and expects to utilize the
cumulative-effect-adjustment approach.

Derivatives and Hedging (Topic 815) - In August 2017, the FASB issued ASU No. 2017-12, “Targeted Improvements
to Accounting for Hedging Activities.” This ASU improves the financial reporting of hedge relationships by updating
hedging designation and measurement guidance. The update also simplifies the application of existing hedge
accounting guidance related to assessing hedge effectiveness. The guidance is effective prospectively as of January 1,
2019, and is applied to contracts in existence at the date of adoption, with its effects required to be reflected as of
January 1 of the year of adoption. The Company is evaluating the impact of this ASU.

3. SIGNIFICANT ACCOUNTING POLICIES

In connection with the Company's adoption of ASU No. 2014-09, "Revenue from Contracts with Customers," and
ASU No. 2016-01, "Recognition and Measurement of Financial Assets and Financial Liabilities," the Company has
updated its significant accounting policies for revenue recognition and equity securities as noted below.

Revenue Recognition — The Company recognizes revenue either upon shipment or delivery of product depending on
when it is reasonably assured that both title and the risks and rewards of ownership have been passed on to the
customer, and the Company's performance obligations have been fulfilled and collectability is reasonably assured.
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Estimates for sales rebates, incentives and discounts, as well as sales returns and allowances, are accounted for as
reductions of revenue when the earnings process is complete.
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Sales rebates, incentives and discounts are typically earned by customers based on annual sales volume targets. The
Company records an estimate for these accruals based on contract terms and its historical experience with similar
programs. An estimate for future expected sales returns is recorded based on historical experience with product
returns; however, changes to these estimates may be required if the historical data used in the calculation differ from
actual experience. Differences between estimated expense and actual costs are typically immaterial and are recognized
in earnings in the period such differences are determined. Variable consideration for volume discounts, rebates and
returns are recorded as contract liabilities and settled with the customer in accordance with the terms of the applicable
contract, typically when annual program requirements are achieved by the customer.

Most performance obligations relate to contracts with a duration of less than one year, in which the Company has the
right to invoice the customer at the time the performance obligation is satisfied for the amount of revenue recognized
at that time. Accordingly, the Company has elected the practical expedient available under ASC Topic 606, Revenue
from Contracts with Customers, not to disclose remaining performance obligations under its contracts. The Company
has also elected the practical expedient to expense incremental costs for obtaining contracts with terms of less than
one year.

See Note 15, Segment Information, to the Company's unaudited interim Condensed Consolidated Financial Statements
included in this Quarterly Report for a disaggregation of net sales.

Equity Securities — Equity securities that have readily determinable fair values are classified as available for sale and
are carried at fair value. Unrealized holding gains and losses are recorded in the Condensed Consolidated Statements
of Operations as "Other (expense) income." Equity securities which do not have readily determinable fair values are
recorded at cost and are evaluated whenever events or changes in circumstances indicate that the carrying values of
such investments may be impaired. Equity securities are included in the Condensed Consolidated Balance Sheets as
"Other assets."

4. DISCONTINUED OPERATIONS

On July 20, 2018, the Company entered into the Arysta Sale Agreement to sell its Agricultural Solutions business,
which consists of Arysta and its subsidiaries, to UPL for $4.20 billion in cash, subject to adjustments. The Announced
Arysta Sale is currently targeted to close on December 31, 2018, subject to customary closing conditions and
outstanding regulatory clearances. The Company expects the Announced Arysta Sale to maximize long-term value for
its stockholders by enabling investors to focus on its specific and differentiated high-quality businesses that serve the
specialty chemicals industry.

The Agricultural Solutions business was previously its own reportable segment and has been presented for all periods
as discontinued operations in this Quarterly Report as the sale represents a significant strategic shift and was
determined to have a major effect on the Company's operations and financial results. Previously allocated corporate
costs to the Agricultural Solutions segment have been reallocated to the Performance Solutions segment for all periods
presented as these costs are not clearly identifiable as costs of the Agricultural Solutions segment.

In the third quarter of 2018, the Company recorded an estimated asset impairment loss of $376 million as the carrying
value of its discontinued operations exceeded the estimated fair value less costs to sell. This estimated impairment loss
primarily reflected the recognition of foreign currency translation adjustments that have been recorded in
"Accumulated Other Comprehensive Loss" within Stockholders’ Equity. The estimated impairment loss reflects
Platform’s best estimate of the amount of the charge at this time. The actual loss on sale will be dependent on a number
of factors, including foreign exchange rates on the closing date of the Announced Arysta Sale and other closing
adjustments.
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The following table details the components comprising Net income (loss) from the Company's discontinued
operations attributable to common stockholders:

(amounts in millions)

Net sales

Cost of sales

Selling, technical, general and administrative
Research and development

Impairment loss

Operating (loss) profit

Other expense items

(Loss) income from discontinued operations, before income taxes

Income tax expense

(Loss) income from discontinued operations, net of tax

Net income from discontinued operations attributable to the non-controlling interests

Net (loss) income from discontinued operations attributable to common stockholders
The carrying value of major classes of assets and liabilities related to the Company's discontinued operations at

September 30, 2018 and December 31, 2017 were as follows:

September December

Assets

Cash and cash equivalents

Accounts receivable, net

Inventories

Other current assets

Current assets of discontinued operations

Property, plant and equipment, net

Goodwill

Intangible assets, net

Other assets "

Non-current assets of discontinued operations

Liabilities

Accounts payable

Current installments of revolving credit facilities
Accrued expenses and other current liabilities
Current liabilities of discontinued operations

Deferred income taxes
Other liabilities

30,
2018

$151.2
815.4
402.1
176.3
$1,545.0

$156.2
1,784.1
1,750.3
307.1 )
$3,383.5

$329.8
71.9
440.7
$842.4

$357.2
49.2

Non-current liabilities of discontinued operations $406.4

Y Includes an estimated impairment loss of $376 million on discontinued operations.

31,
2017

$219.4
740.5
304.0
168.2
$1,432.1

$164.9
1,948.5
1,976.5
78.7
$4,168.6

$350.6
28.8
385.5
$764.9

$409.6
63.0
$472.6

Three Months
Ended September

30,
2018
$422.1
(260.0
(103.6
(12.0
(376.0
(329.5
(30.3
(359.8
41.8
(401.6
(1.0

Nine Months
Ended September
30,
2017 2018 2017
$423.7 14146 13172
) (260.8 ) (850.7 ) (769.4)
) (123.9) (375.5 ) (385.6)
) (122 ) (389 ) (363 )
) — (376.0 ) —
) 26.8 (226.5 ) 1259
) (17.1 ) (145 ) (55.7 )
) 9.7 (241.0 ) 70.2
) (39.1 ) (523 ) 47.1)
) (294 ) (2933 ) 23.1
) 2.1 ) (0.8 ) 20 )

$(402.6) $(31.5) $(294.1) $21.1
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5. INVENTORIES

The major components of inventory, on a net basis, were as follows:
September December

(amounts in millions) 30, 31,
2018 2017
Finished goods $ 1184 $107.6
Work in process 15.3 14.5
Raw materials and supplies 76.5 64.3
Total inventory, net $2102 $1864

6. PROPERTY, PLANT AND EQUIPMENT

The major components of property, plant and equipment were as follows:

(amounts in millions) September 30, December 31,

2018 2017
Land and leasehold improvements $ 67.7 $ 68.9
Buildings and improvements 101.2 94.6
Machinery, equipment, fixtures and software 205.4 195.6
Construction in process 16.6 18.1
Total property, plant and equipment 390.9 377.2
Accumulated depreciation (120.8 ) (89.8 )
Property, plant and equipment, net $ 270.1 $ 2874

For the three months ended September 30, 2018 and 2017, the Company recorded depreciation expense of $10.9
million and $12.3 million, respectively. For the nine months ended September 30, 2018 and 2017, the Company
recorded depreciation expense of $33.8 million and $34.8 million, respectively.

10
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7. GOODWILL AND INTANGIBLE ASSETS
Goodwill
The changes in the carrying amount of goodwill were as follows:

(amounts in millions)

Balance at December 31, 2017

Goodwill $2,299.2

Accumulated impairment losses 46.6 )
2,252.6

Additions from acquisitions 11.1

Foreign currency translation and other (76.3 )
Balance at September 30, 2018

Goodwill 2,234.0
Accumulated impairment losses 46.6 )
$2,187.4

In May 2018, the Company completed the acquisition of HiTech Korea Co., Ltd. The impact of this acquisition on the

Company's results of operations was not material.
Indefinite-Lived Intangible Assets

The carrying value of indefinite-lived intangible assets other than goodwill, which consisted solely of tradenames, was

$150 million and $153 million at September 30, 2018 and December 31, 2017, respectively.
Finite-Lived Intangible Assets
Intangible assets subject to amortization were as follows:

September 30, 2018 December 31, 2017
Gross Net Gross
L . Accumulated . Accumulated Net Book
(amounts in millions) Carrying . .. Book Carrying o
Amortization Amortization Value
Amount Value Amount

Customer lists $929.7 $ (2663 ) $663.4 $952.0 $(222.5 ) $729.5
Developed technology  382.3 (146.0 ) 236.3 393.0 (119.9 ) 273.1
Tradenames 5.9 (1.5 ) 4.4 6.1 (1.1 ) 5.0
Non-compete agreements 1.6 (1.2 ) 04 1.7 (1.1 ) 0.6
Total $1,319.5 $ (4150 ) $904.5 $1,352.8 $(344.6 ) $1,008.2

For the three months ended September 30, 2018 and 2017, the Company recorded amortization expense on intangible
assets of $27.8 million and $27.7 million, respectively. For the nine months ended September 30, 2018 and 2017, the

Company recorded amortization expense on intangible assets of $84.7 million and $81.7 million, respectively.

11
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8. DEBT
The Company’s debt and capital lease obligations consisted of the following:
L Maturity September 30, December 31,

(amounts in millions) Date Interest Rate 2018 2017
USD Senior Notes "’ 2022 6.50% $1,0884  $1,086.1
EUR Senior Notes " 2023 6.00% 402.1 415.1
USD Senior Notes " 2025 5.875% 784.5 783.2
First Lien Credit Facility - USD Term Loans @ 2020 > of 3.50% or LIBOR plus 2.50% 623.3 620.4
First Lien Credit Facility - USD Term Loans ® 2021 > of 4.00% or LIBOR plus 3.00% 1,123.8 1,121.2

> of 3.25% or EURIBOR pl
First Lien Credit Facility - Euro Term Loans @ 2020 > ;)% oor plus 673.6 694.3
> of 3.50% or EURIBOR pl

First Lien Credit Facility - Euro Term Loans @6 2021 > ;) 5% oor plus 693.4 716.0
Borrowings under the Revolving Credit Facility LIBOR plus 3.00% — —
Other 10.5 10.9
Total debt and capital lease obligations 5,399.6 5,447.2
Less: current installments of long-term debt and revolving credit 97 101
facilities ' '
Total long-term debt and capital lease obligations $ 5,389.9 $ 5,437.1

(1) Senior Notes, net of unamortized premium, discounts and debt issuance costs of $31.3 million and $35.5 million at September 30, 2018 and
December 31, 2017, respectively. Weighted average effective interest rate of 6.5% at September 30, 2018 and December 31, 2017.
First Lien Credit Facility term loans, net of unamortized discounts and debt issuance costs of $25.2 million and $33.3 million at
@ September 30, 2018 and December 31, 2017, respectively. Weighted average effective interest rate of 4.7% and 4.5% at September 30, 2018

and December 31, 2017, respectively, including the effects of interest rate swaps. See Note 9, Financial Instruments, to the Company's
unaudited interim Condensed Consolidated Financial Statements for further information regarding the Company's interest rate swaps.
The maturity date will extend to June 7, 2023, provided that the Company is able to prepay, redeem or otherwise retire and/or refinance in

) full its $1.10 billion 6.50% USD Senior Notes due 2022, as permitted under the Amended and Restated Credit Agreement, on or prior to
November 2, 2021.

Amended and Restated Credit Agreement

The Company is party to the Amended and Restated Credit Agreement, which governs the First Lien Credit Facility
and the Revolving Credit Facility (in U.S. dollar or multicurrency). A portion of the Revolving Credit Facility not in
excess of $30.0 million is available for the issuance of letters of credit. At September 30, 2018, the maximum
borrowing capacity under the Amended and Restated Credit Agreement totaled $485 million, which consisted of (i) an
aggregate principal amount of up to $240 million under the Revolving Credit Facility to be denominated in U.S.
dollars, and (ii) an aggregate principal amount of up to $245 million under the Revolving Credit Facility to be
denominated in multicurrency. Loans under the Revolving Credit Facility bear interest at a rate per annum equal to
3.00% plus an adjusted eurocurrency rate, or 2.00% plus an adjusted base rate, each as calculated as set forth in the
Amended and Restated Credit Agreement.

On March 21, 2018, the Company entered into Amendment No. 9 to the Second Amended and Restated Credit
Agreement, which extended the maturity date of a portion of the amount then outstanding under the Revolving Credit
Facility to June 7, 2020, subject to certain conditions. The Company's total borrowing capacity amounts to $485
million through June 7, 2019 and $410 million from June 8, 2019 to June 7, 2020.

The Amended and Restated Credit Agreement also provides the Company with the ability to incur certain amounts of
additional incremental term loans, subject to pro-forma compliance with financial maintenance covenants and certain
other requirements.
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The Company is required to pay a quarterly commitment fee of 0.50% on the unused balance of the Revolving Credit
Facility.

12
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The obligations incurred under the Amended and Restated Credit Agreement are guaranteed by substantially all of the
Company’s domestic subsidiaries and, with respect to the obligations denominated in euros, by the Company and
certain of its international subsidiaries. Substantially all of the Company’s domestic subsidiaries, and certain of its
international subsidiaries, have also granted security interests in substantially all of their assets in connection with
such guarantees, including, but not limited to, their equity interests and personal property.

Covenants, Events of Default and Provisions

The Amended and Restated Credit Agreement contains customary representations and warranties and affirmative and
negative covenants, including limitations on additional indebtedness, dividends and other distributions, entry into new
lines of business, use of loan proceeds, capital expenditures, restricted payments, restrictions on liens, transactions
with affiliates, amendments to organizational documents, accounting changes, sale and leaseback transactions, and
dispositions. In particular, the Revolving Credit Facility imposes a financial covenant to maintain a first lien net
leverage ratio of no greater than 6.25 to 1.0; provided that in the event that the Company or certain of its subsidiaries
(i) incur incremental facilities in an aggregate amount in excess of $250 million or (ii) make restricted payments in an
aggregate amount in excess of $50 million, the first lien net leverage ratio will be reduced from the ratio stated above
to 4.0 to 1.0, in each case subject to a right to cure. A violation of this financial covenant can become an event of
default under the Credit Facilities and result in the acceleration of all of the Company's indebtedness. Borrowings
under the Amended and Restated Credit Agreement are subject to mandatory prepayment from the proceeds of certain
dispositions of assets and from certain insurance and condemnation proceeds, excess cash flow and debt incurrences,
in each case, subject to customary carve-outs and exceptions, including the option for the Company to reinvest such
proceeds in its businesses within 360 days of receipt, in all cases subject to the satisfaction of financial covenants.
Borrowings under the Amended and Restated Credit Agreement are also subject to mandatory prepayment provisions
in the case of excess cash flow, calculated as set forth in the Amended and Restated Credit Agreement, of 75% with
step-downs to 50%, 25% and 0% based on the applicable first lien net leverage ratio on the prepayment date.

The Amended and Restated Credit Agreement contains customary events of default that include, among others,
non-payment of principal, interest or fees, violation of certain covenants, inaccuracy of representations and warranties,
failure to make payment on, or defaults with respect to, certain other material indebtedness, bankruptcy and
insolvency events, material judgments, and change of control provisions. Upon the occurrence of an event of default,
and after the expiration of any applicable grace period, payment of any outstanding loans under the Amended and
Restated Credit Agreement may be accelerated and the Company's lenders could foreclose on their security interests
in the Company's assets, which may have a material adverse effect on the consolidated financial condition, results of
operation or cash flows of the Company.

In addition, the Amended and Restated Credit Agreement contains a yield protection provision wherein the yield on
any current indebtedness issued under the Amended and Restated Credit Agreement would be increased to within 50
basis points of the yield on any additional incremental term loan(s), in the event such incremental term loan(s)
provided an initial yield, including original issuance discount (calculated pursuant to the yield calculation provisions
in the Amended and Restated Credit Agreement), in excess of 50 basis points of the yield on any existing term loan
indebtedness.

At September 30, 2018, the Company was in compliance with the debt covenants contained in the Credit Facilities
and, in accordance with applicable debt covenants, had full availability of its unused borrowing capacity of $468
million, net of letters of credit, under the Revolving Credit Facility.

Senior Notes

The Senior Notes are governed by indentures which provide, among other things, for customary affirmative and
negative covenants, events of default, and other customary provisions. The Company also has the option to redeem the
Senior Notes prior to their maturity, subject to, in certain cases, the payment of an applicable make-whole premium.
The Senior Notes are unsecured and fully and unconditionally guaranteed on a senior unsecured basis by generally all
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of the Company’s domestic subsidiaries that are guarantors under the Amended and Restated Credit Agreement.

In addition, the 5.875% USD Notes Indenture provides that, in connection with the satisfaction of certain financial
covenants and other conditions, all of the then direct and indirect subsidiaries constituting Platform's Agricultural
Solutions business may be designated as unrestricted subsidiaries and, as applicable, released from their guarantees of
the 5.875% USD Notes due 2025. Subsequent to such "Arysta Unrestricted Designation," a sale of Platform's
Agricultural Solutions business through the sale of

13
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capital stock or assets may be considered a “Qualified Arysta Equity Offering.” In general, Platform may have the right
to use an aggregate amount of net cash proceeds from a Qualified Arysta Equity Offering, not to exceed 50% of such
net cash proceeds, for permitted restricted payments (including dividends and repurchases of capital stock) to the
extent that an equal amount of net cash proceeds is used to permanently reduce debt in accordance with the 5.875%
USD Notes Indenture. In addition, after or contemporaneously with the Arysta Unrestricted Designation, any dividend
or sale of common shares of unrestricted subsidiaries constituting all or part of Platform's Agricultural Solutions
business, such as contemplated with respect to the Announced Arysta Sale, shall not be considered an Asset Sale (as
defined in the 5.875% USD Notes Indenture).

Lines of Credit and Other Debt Facilities

The Company has access to various revolving lines of credit, short-term debt facilities, and overdraft facilities
worldwide which are used to fund short-term cash needs. At September 30, 2018 and December 31, 2017, there were
no principal amounts outstanding under such facilities. The Company also had letters of credit outstanding of $17.5
million and $19.3 million at September 30, 2018 and December 31, 2017, respectively, of which $16.8 million and
$18.6 million at September 30, 2018 and December 31, 2017, respectively, reduced the borrowings available under
the various facilities. At September 30, 2018 and December 31, 2017, the availability under these facilities totaled
approximately $497 million and $509 million, respectively, net of outstanding letters of credit.

Precious Metals Contracts

Certain subsidiaries of the Company periodically enter into arrangements with financial institutions for consignment
and/or purchase of precious metals. The present and future indebtedness and liability relating to such arrangements are
guaranteed by the Company. The Company’s maximum guarantee liability under these arrangements is limited to an
aggregate of $18.0 million.

9. FINANCIAL INSTRUMENTS

Derivatives and Hedging

In the normal course of business, the Company is exposed to risks relating to changes in foreign currency exchange
rates, interest rates and commodity prices. Derivative financial instruments, such as foreign currency exchange
forward contracts, interest rate swaps and commodities futures contracts are used to manage risks associated with
changes in market conditions. All derivatives are recognized in the Condensed Consolidated Balance Sheets at fair
value. The counterparties to the Company’s derivative agreements are primarily major international financial
institutions. The Company continually monitors its positions and the credit ratings of its counterparties and does not
anticipate nonperformance by any counterparties.

Foreign Currency

The Company conducts a significant portion of its business in currencies other than the U.S. dollar and a portion of its
business in currencies other than the functional currencies of its subsidiaries. As a result, the Company’s operating
results are impacted by foreign currency exchange rate volatility.

At September 30, 2018, the Company held foreign currency forward contracts to purchase and sell various currencies
in order to mitigate such foreign currency exposure, primarily with the U.S. dollar and euro. The Company has not
designated any foreign currency exchange forward contracts as eligible for hedge accounting and, as a result, changes
in the fair value of foreign currency forward contracts are recorded in the Condensed Consolidated Statements of
Operations as "Other (expense) income, net." The total notional value of foreign currency exchange forward contracts
held at September 30, 2018 and December 31, 2017 was approximately $125 million and $201 million, respectively,
with settlement dates generally within one year.
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Commodities

As part of its risk management policy, the Company enters into commodities futures contracts for the purpose of
mitigating its exposure to fluctuations in prices of certain metals used in the production of its finished goods. The
Company held futures contracts to purchase and sell various metals, primarily tin and silver, with a notional value of
$30.5 million and $31.8 million at September 30, 2018 and December 31, 2017, respectively. All contracts
outstanding at September 30, 2018 had delivery dates within one year. The Company has not designated these
derivatives as hedging instruments and, accordingly, records changes in their fair values in the Condensed
Consolidated Statements of Operations as "Other (expense) income, net."

Unrealized gains and losses on derivative contracts are accounted for as "Operating activities" in the Condensed
Consolidated Statements of Cash Flows.

Interest Rates

The Company entered into interest rate swaps to effectively fix the floating base rate portion of its interest payments
on approximately $1.13 billion of U.S. dollar denominated debt and €277 million of euro denominated debt at 1.96%
and 1.20%, respectively, through June 2020.

Changes in the fair value of a derivative instrument that is designated as, and meets all the required criteria of, a cash
flow hedge are recorded in "Other comprehensive (loss) income" and reclassified from "Accumulated other
comprehensive loss" into earnings as the underlying hedged item affects earnings. Amounts reclassified into earnings
related to interest rate swaps are included in the Condensed Consolidated Statements of Operations as "Interest
expense, net."

For the three and nine months ended September 30, 2018, the Company's interest rate swaps were deemed highly
effective utilizing the dollar-offset method of assessing hedge effectiveness. The ineffectiveness resulting from the
repriced portion of the Company's euro-denominated debt in 2017 totaled $0.2 million and $0.8 million for the three
and nine months ended September 30, 2018, respectively, and was recorded in the Condensed Consolidated
Statements of Operations as "Other (expense) income, net." The Company expects to reclassify $6.7 million of
income from "Accumulated other comprehensive loss" to "Interest expense, net" in the Condensed Consolidated
Statements of Operations within the next twelve months.

15
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Fair Value Measurements

The following table presents the Company’s financial assets and liabilities that are measured at fair value on a

recurring basis:

(amounts in millions)

Asset Category

Foreign exchange and metals contracts not designated as hedging
instruments

Interest rate swaps designated as cash flow hedging instruments
Interest rate swaps designated as cash flow hedging instruments
Available for sale equity securities

Available for sale equity securities

Total

Liability Category
Foreign exchange and metals contracts not designated as hedging
instruments

Interest rate swaps designated as cash flow hedging instruments

Interest rate swaps designated as cash flow hedging instruments
Long-term contingent consideration
Total

Balance sheet location

Other current assets

Other current assets
Other assets
Other assets
Other assets

Accrued expenses and other
liabilities

Accrued expenses and other
liabilities

Other liabilities

Contingent consideration

Classification

Level 2

Level 2
Level 2
Level 1
Level 2

Level 2

Level 2

Level 2
Level 3

September 30,December 31,

2018 2017
$ 03 $ 20
73 —
7.9 3.4
0.3 2.4
— 0.6
$ 158 $ 84
$ 25 $ 14
0.6 2.8
0.4 0.8
81.7 79.2
$ 852 $ 842

The following methods and assumptions were used to estimate the fair value of each class of the Company’s financial

assets and liabilities:

Derivatives - Derivative assets and liabilities include foreign currency, metals and interest rate derivatives. The values
are determined using pricing models based upon observable market inputs, such as market spot and futures prices on
over-the-counter derivative instruments, market interest rates, and consideration of counterparty credit risk.

Available for sale equity securities - Available for sale equity securities classified as Level 1 assets and are measured
using quoted market prices at the reporting date multiplied by the quantity held. Available for sales equity securities
classified as Level 2 assets are measured using quoted prices for similar instruments in active markets.

Long-term contingent consideration - The long-term contingent consideration represents a potential liability of up to
$100 million tied to the achievement of certain common stock trading price performance metrics and Adjusted
EBITDA targets over a seven-year period ending December 2020 in connection with the MacDermid Acquisition.
Common Stock - The common stock performance target, which represents an expected future payment value of $40.0
million, has been satisfied and is recorded at its present value utilizing a discount rate of approximately 2.84%. An
increase or decrease in the discount rate of 1% changes the fair value measure of the metric by approximately $0.9

million.

Adjusted EBITDA - The estimated fair value of the Adjusted EBITDA performance metric is derived using the
income approach with unobservable inputs, based on future forecasts and present value assumptions which include a
discount rate of approximately 10.00% and expected future payment value of $60.0 million calculated using a
probability weighted Adjusted EBITDA assessment with higher probability associated with the Company achieving
the maximum Adjusted EBITDA targets. An increase or a decrease in the discount rate of 1%, within a range of
probability between 80% and 100%, changes the estimated fair value measure of the metric by approximately $1.3

million.

Changes in the estimated fair value of the long-term contingent consideration are recorded in the Condensed
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Consolidated Statements of Operations as "Selling, technical, general and administrative" expenses. During the three

and nine months ended September 30, 2018, the only change to the long-term contingent consideration liability was to
adjust the instrument to its estimated fair value.
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PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

There were no significant transfers between the fair value hierarchy levels for the three and nine months ended
September 30, 2018.

The carrying value and estimated fair value of the Company’s long-term debt totaled $5.39 billion and $5.50 billion,
respectively, at September 30, 2018, and $5.44 billion and $5.58 billion, respectively, at December 31, 2017. The
carrying values noted above include unamortized premiums, discounts and debt issuance costs. The estimated fair
value of long-term debt is measured using quoted market prices at the reporting date multiplied by the gross carrying
amount of the related debt, which excludes unamortized premiums, discounts and debt issuance costs. Such
instruments are valued using Level 2 inputs.

10. STOCKHOLDERS’ EQUITY

Preferred Stock

The Company is authorized to issue 5,000,000 shares of preferred stock. The Board has designated 2,000,000 of those
shares as "Series A Preferred Stock." At September 30, 2018 and December 31, 2017, a total of 2,000,000 shares of
Series A Preferred Stock were issued and outstanding. Shares of preferred stock have no voting rights, except in
respect of any amendment to the Company's Certificate of Incorporation, as amended, that would alter or change their
rights or privileges. Each share of Series A Preferred Stock is convertible into one share of the Company's common
stock at the option of the holders until December 31, 2020. All outstanding shares of Series A Preferred Stock will be
automatically converted into shares of common stock on a one-for-one basis (i) in the event of a change of control of
the Company following an acquisition or (ii) on December 31, 2020 (which may be extended by the Board for three
additional years).

As holders of the Series A Preferred Stock, the Founder Entities are entitled to receive dividends in the form of shares
of the Company's common stock. The dividend amount is calculated based on the appreciated stock price compared to
the highest dividend price previously used in calculating the Series A Preferred Stock dividends, which is currently
$22.85 per share.

Non-Controlling Interest

In connection with the MacDermid Acquisition, approximately $97.5 million was raised in new equity consisting of
8,774,527 shares of PDH Common Stock. The PDH Common Stock is recorded in the Condensed Consolidated
Balance Sheets as "Non-controlling interests" and will continue to be classified as such until it is fully converted into
shares of the Company's common stock. Of the shares initially issued, 4,688,854 have been converted and a like
number of shares of the Company's common stock have been issued through September 30, 2018. Non-controlling
interest at September 30, 2018 and 2017, totaled 3.27% and 4.02%, respectively.

For the three months ended September 30, 2018 and 2017 approximately $2.0 million and $0.7 million, respectively,
of net income has been allocated to the Retaining Holders, as included in the Condensed Consolidated Statements of
Operations. For each of the nine month periods ended September 30, 2018 and 2017, approximately $2.6 million of
net income has been allocated to the Retaining Holders.

Conditional Board Approval of Share Repurchases of up to $750 million

The Board has authorized up to $750 million in potential share repurchases, conditioned upon the closing of the
Announced Arysta Sale. The timing, method and ultimate amount of any share repurchases cannot be determined at
this time.
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PLATFORM SPECIALTY PRODUCTS CORPORATION AND SUBSIDIARIES
Notes to the Condensed Consolidated Financial Statements
(Unaudited)

11. LOSS PER SHARE
A computation of loss per share from continuing operations and weighted average shares of the Company's common
stock outstanding for the three and nine months ended September 30, 2018 and 2017 follows:

Ended St e Mo s
(amounts in millions, except per share amounts) 2018 2017 2018 2017
Net loss from continuing operations $4.3 ) $(36.9) $(62.8) $(173.0)
Net income attributable to the non-controlling interests 20 )@O8 )27 )28 )
Net loss from continuing operations attributable to common stockholders ©3 ) (377 ) (655 ) (1758 )

Numerator adjustments for diluted EPS: — — — _
Net loss from continuing operations attributable to common stockholders for diluted EPS  $(6.3 ) $(37.7) $(65.5) $(175.8)

Basic weighted average common shares outstanding 288.2 286.7 288.1 2858
Denominator adjustments for diluted EPS: — — — _

Dilutive weighted average common shares outstanding 288.2 286.7 288.1 2858

Loss per share from continuing operations attributable to common stockholders:

Basic $(0.02) $(0.13) $(0.23) $(0.62 )
Diluted $(0.02) $(0.13) $(0.23) $(0.62 )
Dividends per share paid to common stockholders $— $— $— $—

For the three and nine months ended September 30, 2018 and 2017, the following securities were not included in the
computation of diluted shares outstanding because the effect would be anti-dilutive or because performance targets

were not yet achieved for RSUs contingent upon performance:
Three Nine
Months Months
Ended Ended
September September
30, 30,
(amounts in millions) 2018 2017 2018 2017
Shares issuable upon conversion of PDH Common Stock 41 54 42 63
Shares issuable upon conversion of Series A Preferred Stock 2.0 2.0 2.0 2.0
Shares issuable for the contingent consideration 69 75 77 6.1
Shares issuable upon vesting and exercise of stock options 0.1 0.1 01 0.1
Shares issuable upon vesting of RSUs 21 09 15 08

Total 152 159 155 159

12. CONTINGENCIES, ENVIRONMENTAL AND LEGAL MATTERS

Asset Retirement Obligations (AROs)

The Company has recognized AROs for properties where it can make a reasonable estimate of the future expenditures
necessary to satisfy the related obligations. When calculating its ARO liability, the Company considers identified
legally-enforceable obligations, estimated settlement dates and appropriate discount and inflation rates.

The Company's ARO liabilities included in the Condensed Consolidated Balance Sheets as "Accrued expenses and
other current liabilities" and "Other liabilities," totaled $7.0 million and $6.9 million at September 30, 2018 and
December 31, 2017, respectively.
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(Unaudited)

Environmental

The Company is involved in various claims relating to environmental matters at a number of current and former plant
sites and waste management sites. The Company engages or participates in remedial and other environmental
compliance activities at certain of these sites. At other sites, it has been named as a potential responsible party
pursuant to the federal Superfund Act and/or state Superfund laws comparable to the federal law for site remediation.
The Company analyzes each individual site, considering the number of parties involved, the level of its potential
liability or contribution relating to the other parties, the nature and magnitude of the hazardous wastes involved, the
method and extent of remediation, the potential insurance coverage, the estimated legal and consulting expense with
respect to each site, and the time period over which any costs would likely be incurred. Based on this analysis, the
Company estimates the clean-up costs and related claims for each site. The estimates are based in part on discussions
with other potential responsible parties, governmental agencies, and engineering firms.

The Company accrues for environmental matters when it is probable that a liability has been incurred and the amount
of the liability can be reasonably estimated based on current laws and existing technologies. The accruals are adjusted
periodically as assessment and remediation efforts progress or as additional technical or legal information becomes
available. While uncertainty exists with respect to the amount and timing of its ultimate environmental liabilities, the
Company does not currently anticipate any material losses in excess of the amount recorded. However, it is possible
that new information about the sites referred to above, such as results of investigations, could make it necessary for
the Company to reassess its potential exposure related to these environmental matters.

The Company's environmental liabilities, which are included in the Condensed Consolidated Balance Sheets as
"Accrued expenses and other current liabilities" and "Other liabilities," totaled $18.6 million and $27.9 million at
September 30, 2018 and December 31, 2017, respectively, primarily driven by environmental remediation, clean-up
costs, and monitoring of sites that were either closed or disposed of in prior years. As of the date hereof, management
does not believe it is possible to develop an estimate of the range of reasonably possible environmental loss in excess
of the Company's recorded liabilities, and is unable to ascertain the ultimate aggregate amount of monetary liability or
financial impact with respect to these matters.

Legal Proceedings

From time to time, the Company is involved in various legal proceedings, investigations and/or claims in the normal
course of its business. Although it cannot predict with certainty the ultimate resolution of these matters which involve
judgments that are inherently subjective, the Company believes that their resolutions, to the extent not covered by
insurance, will not, individually or in the aggregate, have a material adverse effect on its consolidated financial
position, results of operations or cash flows.

In June 2017, MacDermid Printing and DuPont reached an agreement to settle and dismiss their respective lawsuits
against each other, as well as MacDermid Printing's lawsuit against Cortron Corporation, involving MacDermid
Printing's flexographic printing technology and related business. In connection with the settlement, in July 2017,
DuPont made a payment of $20.0 million to MacDermid Printing, and the Company recorded a net settlement gain in
the second quarter of 2017 totaling $10.6 million in the Condensed Consolidated Statement of Operations as "Other
(expense) income, net." The settlement resolved all outstanding litigation between MacDermid Printing, DuPont and
Cortron Corporation.

13. INCOME TAXES

The Company's quarterly tax provision is measured using an estimated annual effective tax rate, adjusted for discrete
items, within the periods presented. The comparison of the Company's effective tax rate between periods is
significantly impacted by the level and mix of earnings and losses by tax jurisdiction, foreign income tax rate
differentials and discrete items.
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(Unaudited)

Tax Reform

On December 22, 2017, the TCJA was enacted into law in the United States. The legislation contains several key tax
provisions including the reduction of the corporate income tax rate to 21%, effective January 1, 2018, a one-time
transition tax on foreign earnings which have not previously been subject to tax in the United States, as well as a
variety of other changes, including limitation of the tax deductibility of interest expense, limitations on the deduction
of net operating losses, new taxes on certain foreign-sourced earnings, and modification or repeal of certain business
deductions and credits.

The SEC staff issued Staff Accounting Bulletin (SAB) 118, which allows companies to record provisional amounts
related to the impact of the TCJA during a one-year measurement period. At December 31, 2017, the Company had
not completed its accounting for the tax effects of the enactment of the TCJA; however, the Company estimated what
it anticipates the effects of the TCJA will be on its existing deferred tax balances, unrecognized tax benefits and the
one-time transition tax, and recorded a provisional estimate for these tax effects. The Company has not recorded any
measurement period adjustments to the provisional estimates recorded at December 31, 2017 and is still evaluating its
reinvestment assertion for foreign earnings due to the changes associated with the TCJA.

The TCJA subjects a U.S. shareholder to tax on global intangible low-taxed income (GILTI) earned by certain foreign
subsidiaries for which an entity can make an accounting policy election to either i) recognize deferred taxes for
temporary basis differences expected to reverse as GILTI in future years or ii) provide for the tax expense related to
GILTI in the year the tax is incurred. Given the complexity of the GILTI provisions, the Company is still evaluating
the effects of the GILTI provisions and has not yet determined its accounting policy. The Company has included
GILTI related to current-year operations only in its estimated annual effective tax rate.

The Company will continue to assess the impact of the TCJA on its business and its Consolidated Financial
Statements and provide updates in subsequent filings.

14. RELATED PARTY TRANSACTIONS

The Company is party to an Advisory Services Agreement with Mariposa Capital, LLC, an affiliate of one of its
founder directors, whereby Mariposa Capital, LLC is entitled to receive an annual fee equal to $2.0 million, which is
accrued quarterly and payable in quarterly installments, and reimbursement for expenses. This agreement
automatically renews for successive one-year terms unless either party notifies the other party in writing of its
intention not to renew no later than 90 days prior to the expiration of the applicable term.

15. SEGMENT INFORMATION

The Company's operations are organized into two reportable segments: Performance Solutions and Agricultural
Solutions. These segments represent businesses for which separate financial information is utilized by the chief
operating decision maker, or CODM, for purpose of allocating resources and evaluating performance. Each of the
reportable segments has its own president, who reports to the CODM.

As discussed in Note 4, Discontinued Operations, in the three months ended September 30, 2018, the Agricultural
Solutions segment met the requirements to be classified as discontinued operations. As a result, the Agricultural
Solutions' operations have been excluded from the segment reporting below.

Segment Performance

The Company allocates resources and evaluates the performance of its operating segment based primarily on net sales
and Adjusted EBITDA. Adjusted EBITDA is defined as earnings from continuing operations attributable to common
stockholders before interest, taxes, depreciation and amortization, as further adjusted for additional items included in
earnings that are not considered to be representative or indicative of the segment's ongoing business. Adjusted
EBITDA also includes corporate costs, such as compensation expense and professional fees.
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The following table summarizes financial information regarding Performance Solutions’ results from continuing
operations, including disaggregated net sales by product category:

Three Months Nine Months Ended

Ended September 30

September 30, P ’
(amounts in millions) 2018 2017 2018 2017

Net Sales:

Assembly Solutions $152.1 $151.2 $454.2 $429.9
Electronics Solutions 139.7 1379 4213 398.8
Industrial Solutions 137.2 133.6 424.7 390.8
Graphics Solutions  40.1  39.1 119.5 115.8
Offshore Solutions  19.4 18.8 629 54.7
Total net sales $488.5 $480.6 $1,482.6 $1,390.0

Adjusted EBITDA $108.3 $107.8 $321.8 $297.7
The following table reconciles "Net loss attributable to common stockholders" to Adjusted EBITDA:

Three months

;g:ied September ls\légfel\n/{gzlt‘l;sofinded
(amounts in millions) 2018 2017 2018 2017
Net loss attributable to common stockholders $(408.9) $(69.2) $(359.6) $(154.7)
Add (subtract):
Net income attributable to the non-controlling interests 3.0 2.9 3.5 4.8
Loss (income) from discontinued operations, net of tax 401.6 29.4 203.3 3.1 )
Income tax (benefit) expense (188 ) (1.6 ) 21.1 20.2
Interest expense, net 77.9 84.7 2334 256.3
Depreciation expense 10.9 12.3 33.8 34.8
Amortization expense 27.8 27.7 84.7 81.7
EBITDA 93.5 86.2 310.2 220.0
Adjustments to reconcile to Adjusted EBITDA:
Restructuring expense 1.0 8.9 4.3 16.2
Acquisition and integration costs 5.2 0.4 9.7 39
Legal settlement — — — 10.6 )
Foreign exchange loss on foreign denominated external and internal long-term debt 3.8 11.5 0.7 49.3
Debt refinancing costs — 0.8 — 14.6
Gain on sale of equity investment — — 113 ) —
Other, net 4.8 — 8.2 4.3
Adjusted EBITDA $108.3 $107.8 $321.8 $297.7
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

This Management's Discussion and Analysis of Financial Condition and Results of Operations section should be read
in conjunction with the unaudited interim Condensed Consolidated Financial Statements and related notes included in
this Quarterly Report, and the Consolidated Financial Statements, related notes and Management’s Discussion and
Analysis of Financial Condition and Results of Operations section and other disclosures contained in our 2017
Annual Report. This discussion contains forward-looking statements that involve risks and uncertainties. Actual
results may differ materially from those discussed in these forward-looking statements. Factors that might cause a
difference include, but are not limited to, those discussed under "Forward-Looking Statements” and in Part Il, Item
1A, "Risk Factors" of this Quarterly Report as well as in Part I, Item 1A, "Risk Factors" of our 2017 Annual Report.
Overview

Our Business

Platform, incorporated in Delaware in January 2014, is a global and diversified producer of high technology specialty
chemical products. Our business involves the blending of a number of key ingredients to produce proprietary
formulations. Utilizing our strong industry insight, process know-how, and creative research and development, we
partner with our customers to provide innovative and differentiated solutions that are integral to their finished
products. We operate in a wide variety of attractive niche markets across multiple industries, including automotive,
electronics, graphics, and offshore oil and gas production and drilling, and we believe that the majority of our
operations hold strong positions in the product markets they serve. Our product innovations and product extensions
are expected to continue to drive sales growth in both new and existing markets, while also expanding margins by
continuing to offer high customer value propositions.

We have leading market positions in niche segments of high-growth markets and continually seek opportunities to
grow and enhance our strategic position by pursuing inorganic initiatives and focusing on specialty chemical
businesses or assets within existing or complementary end-markets, particularly those meeting our “Asset-Lite,
High-Touch” philosophy, which involves prioritizing resources to research and development, offering highly-technical
sales and customer service, while managing conservatively our investments in fixed assets and capital expenditures.
We regularly review acquisition opportunities and may acquire businesses that meet our acquisition criteria when we
deem it to be financially prudent.

We generate revenue through the formulation and sale of our dynamic chemistries. In addition, we provide
highly-technical service to our customers through our extensive global network of specially-trained service personnel.
Our personnel follow up closely with our customers to ensure that the functional performance of our intricate
chemical composition is maintained as intended and that these products are applied safely and effectively. Our
specialty chemicals and processes are seen as integral to our customer’s product performance. We leverage these close
customer relationships to execute our growth strategy and identify opportunities for new products. These new
products are developed and created by drawing upon our intellectual property portfolio and technical expertise. We
believe that our customers place significant value on our brands, which we capitalize on through innovation, product
leadership and customer service.

Our Operations

Our operations are organized into two reportable segments: Performance Solutions and Agricultural Solutions. As
discussed in Note 4, Discontinued Operations, to the unaudited interim Condensed Consolidated Financial Statements
included in this Quarterly Report, the Agricultural Solutions segment met the requirements to be classified as
discontinued operations. As a result, the Agricultural Solutions' operations have been excluded from the segment
description below.

Performance Solutions - The Performance Solutions segment formulates and markets dynamic chemistry solutions
that are used in automotive production, electronics, commercial packaging and printing, and oil and gas production
and drilling. Its products include surface and coating materials, water-based hydraulic control fluids, and
photopolymers. In conjunction with the sale of its products, the segment provides extensive technical service and
support when necessary to ensure superior performance of their application. While the segment's dynamic chemistries
typically represent only a small portion of its customers’ costs, we believe that they are critical to its customers’
manufacturing processes and overall product performance. Further, operational risks and
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switching costs make it difficult for its customers to change suppliers and allow it to retain customers and maintain its
market positions.

The segment focuses on attractive niche markets, which we believe will grow faster than the diverse end-markets we
serve. It provides specialty chemical solutions through the following five businesses:

Assembly The business develops, manufactures and sells innovative interconnected materials, primarily in the
Solutions:  electronics market, used to assemble printed circuit boards and advanced semiconductor packaging.
Electronics The business designs and formulates a complete line of proprietary “wet” dynamic chemistries used by

customers to process the surface of printed circuit boards and other electronic components they

Solutions:
manufacture.
. The business' dynamic chemistries are used for finishing, cleaning and providing surface coatings for a
Industrial C
Solutions broad range of metal and non-metal surfaces which improve the performance or look of a component of
an industrial part or process.
The business produces photopolymers, through an extensive line of flexographic plates, which are used
. to produce printing plates for transferring images onto commercial packaging, including packaging for
Graphics . .
. consumer food products, pet food bags, corrugated boxes, labels and beverage containers. In addition,
Solutions: . .
the segment produces photopolymer printing plates for the flexographic and letterpress newspaper and
publications markets.
Offshore The business produces water-based hydraulic control fluids for major oil and gas companies and
Solutions: drilling contractors for offshore deep water production and drilling applications.

Announced Arysta Sale

Discontinued Operations Resulting from the Announced Arysta Sale

On July 20, 2018, we entered into the Arysta Sale Agreement to sell our Agricultural Solutions business, which
consists of Arysta and its subsidiaries, to UPL for $4.20 billion in cash, subject to adjustments. As a result of entering
into the Arysta Sale Agreement, the Agricultural Solutions business is being reported as discontinued operations in
this Quarterly Report.

We recorded an estimated asset impairment loss of $376 million in the third quarter of 2018 as the carrying value of
the Agricultural Solutions' business exceeded its estimated fair value, less costs to sell, primarily due to the
recognition of foreign currency translation adjustments previously recorded in Accumulated Other Comprehensive
Loss within Stockholders’ Equity. The estimated impairment loss reflects our best estimate of the amount of the charge
at this time. The actual loss on the Announced Arysta Sale will be dependent on a number of factors, including foreign
exchange rates on the closing date of the sale and other closing adjustments.

The Announced Arysta Sale is currently targeted to close on December 31, 2018, although the timing will be subject
to customary closing conditions including receipt of outstanding regulatory clearances. Several key antitrust approvals
have already been received, including in Brazil, Colombia, South Africa and the United States (Hart-Scott-Rodino
Act, or HSR).

Conditional Board Approval of Share Repurchases of up to $750 million

The proceeds of the Announced Arysta Sale are expected to be used primarily to pay down a portion of our existing
debt. We also may repurchase shares of our common stock in accordance with the previously-announced share
repurchases program of up to $750 million approved by the Board, conditioned upon the closing of the Announced
Arysta Sale. The timing, method and ultimate amount of any share repurchases cannot be determined at this time.
Intended Company Name Change

In connection with the Announced Arysta Sale, we announced our plan to change the name of the Company to
Element Solutions Inc, effective at closing. We expect our shares of common stock to be traded on the NYSE under
the ticker symbol “NYSE:ESI.”
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Recent Accounting Pronouncements

A summary of recent accounting pronouncements is included in Note 2, Recent Accounting Pronouncements, to our
unaudited interim Condensed Consolidated Financial Statements included in this Quarterly Report.

Results of Operations

Three and nine months ended September 30, 2018 as compared to the three and nine months ended September 30,
2017

The following table summarizes our results from continuing operations for the three and nine months ended
September 30, 2018 and 2017:

E:i‘eefiMonths % Change l\éiel;)eteMm(;;t:;(F nded % Change
September 30, ’
($ amounts in millions) 2018 2017 Reported g?}‘;:g‘:; Organic 2018 2017 Reported gz‘;:g‘;‘y Organic
Net sales $488.5 $480.6 2% 4% 3% $1,482.6 $1,390.0 7% 4% 4%
Cost of sales 278.9 2724 2% 5% 847.2 788.4 7% 5%
Gross profit 209.6 2082 1% 3% 635.4 601.6 6% 3%
igﬁ;gi;:rzcgzcal’ generaland 3051400 g 1% 4246 4202 1% ()%
Research and development 10.5 11.2 (6)% (6)% 33.1 33.8 2)% 3)%
Operating profit 59.6 56.8 5% 9% 177.7 147.6 20% 17%
Interest expense, net 779 ) 847 ) 8)% (2334 ) (2563 ) 9%
Foreign exchange (loss) gain 4.7 ) (11.2 ) (58)% 0.4 47.5 ) nm
Other (expense) income, net 0.1 ) 0.6 nm 13.6 3.4 nm
Income tax benefit (expense) 18.8 1.6 nm (21.1 ) (202 ) 4%
f:::;’ts; fl"som continuing @3 ) (369 ) (88)% $(62.8 ) $(173.0 ) (64)%
(Loss) income from discontinued 4016 ) (294 ) nm 2933 ) 23.1 am

operations, net of tax
Net loss $(405.9) $(66.3) nm $(356.1 ) $(149.9 ) nm

(nm) Calculation not meaningful.

Non-GAAP Financial Measures

To supplement our financial results presented in accordance with GAAP in this Management’s Discussion and
Analysis of Financial Condition and Results of Operations section, we present certain non-GAAP financial measures,
such as operating results on a constant currency and organic basis. Management internally reviews each of these
non-GAAP measures to evaluate performance on a comparative period-to-period basis in terms of absolute
performance, trends and expected future performance with respect to our business. We believe these non-GAAP
financial measures, which are each further described below, provide investors with an additional perspective on trends
and underlying operating results on a period-to-period comparable basis. We also believe that investors find this
information helpful in understanding the ongoing performance of our operations separate from items that may have a
disproportionate positive or negative impact on our financial results in any particular period.
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These non-GAAP financial measures, however, have limitations as analytical tools, and should not be considered in
isolation from, or a substitute for, or superior to, the related financial information that we report in accordance with
GAAP. The principal limitation of these non-GAAP financial measures is that they exclude significant expenses and
income that are required by GAAP to be recorded in the Company's financial statements, and may not be comparable
to similarly titled measures of other companies due to potential differences in calculation methods. In addition, these
measures are subject to inherent limitations as they reflect the exercise of judgment by management about which items
are excluded or included in determining these non-GAAP financial measures. Investors are encouraged to review the
reconciliations of these non-GAAP financial measures to their most comparable GAAP financial measures included in
this Quarterly Report, and not to rely on any single financial measure to evaluate our business.

Constant Currency

We disclose operating results from net sales through operating profit on a constant currency basis by adjusting to
exclude the impact of changes due to the translation of foreign currencies of our international locations into U.S.
dollars. Management believes this non-GAAP financial information facilitates period-to-period comparison in the
analysis of trends in business performance, thereby providing valuable supplemental information regarding our results
of operations, consistent with how we evaluate our financial results internally.

The impact of foreign currency translation is calculated by converting our current-period local currency financial
results into U.S. dollars using the prior period's exchange rates and comparing these adjusted amounts to our prior
period reported results. The difference between actual growth rates and constant currency growth rates represents the
impact of foreign currency translation. The foreign exchange impacts on the quarter-to-date results were primarily the
result of depreciation in the Brazilian real and Chinese yuan, while the impacts on the year-to-date results were
primarily the result of appreciation in the euro, Chinese yuan and British pound, partially offset by depreciation in the
Brazilian real.

Organic

Organic sales growth is defined as net sales excluding the impact of foreign currency translation, changes due to
pass-through pricing of certain metals, and acquisitions and/ or divestitures, as applicable. Management believes this
non-GAAP financial measure provides investors with a more complete understanding of the underlying net sales
trends by providing comparable sales over differing periods on a consistent basis.

The following table reconciles GAAP net sales growth to organic net sales growth for the three and nine months

ended September 30, 2018:
Three Months Ended September 30, 2018
Reported Net Sales Growth Impact of Currency Change in Pass-Through Metals Pricing Acquisitions/ (Divestitures) Organic Sales Growth

2% 2% —% —% 3%
Nine Months Ended September 30, 2018
Reported Net Sales Growth Impact of Currency Change in Pass-Through Metals Pricing Acquisitions/ (Divestitures) Organic Sales Growth

7% (3)% —% —% 4%
NOTE: totals may not sum due to rounding

For the three months ended September 30, 2018, pass-through metals pricing had a positive impact of $0.6 million and
acquisitions had a positive impact of $2.3 million on net sales.

For the nine months ended September 30, 2018, pass-through metals pricing had a negative impact of $2.0 million and
acquisitions had a positive impact of $3.5 million on net sales.
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Net Sales

Three Months Nine Months Ended

Ended % Change September 30 % Change

September 30, P i
($ amounts in millions) 2018 2017 Reported Constant Currency Organic 2018 2017 Reported Constant Currency Organic
Net sales $488.5 $480.6 2% 4% 3% $1,482.6 $1,390.0 7% 4% 4%

Net sales in the third quarter of 2018 increased by 2% (4% on a constant currency and 3% on an organic basis).
Organic net sales increased across all of our businesses, driven largely by our Industrial business. Industrial Solutions
contributed to the segment's organic sales growth primarily through favorable commodity pricing in the Americas and
strong demand for core industrial and Fernox products in Europe, partially offset by lower demand in the automotive
markets. Organic growth in our Electronics business, which was mostly driven by memory disk and semi-conductor
products, was partially offset by lower core sales in Asia. We also saw moderate organic growth in our Assembly
business, driven primarily by favorable pricing in bar and wire products in the Americas and Europe, which offset
volume softness in Asia. Our Graphics business benefited modestly from strong sales in Latin America and Asia,
which were partially offset by declines in the North America. Demand in our Offshore business benefited from
improved business conditions in offshore drilling markets and higher fill activity in the period, particularly in the
Americas.

On a year-to-date basis, net sales increased by 7% (4% on a constant currency and organic basis). Organic sales
growth in our Industrial business benefited from strong growth of surface treatment chemistries in Europe, film
products in the Americas and global growth in our Fernox products. Organic sales growth in our Assembly business
contributed broadly across product lines, particularly solder paste and bar products in Asia and the Americas. Our
Offshore businesses contributed gains primarily from the Americas. Growth in our Electronics business was driven
primarily by higher semiconductor and core electronics sales volume in North America.

Gross Profit
Three Months Ended Nine Months Ended
September 30, % Change September 30, % Change
($ amounts in millions) 2018 2017 Reported Constant Currency 2018 2017 Reported Constant Currency
Gross profit $209.6 $2082 1% 3% $6354 $601.6 6% 3%
Gross margin 429 % 433 % (40) bps (40) bps 429 % 433 % (40) bps (30) bps

Gross profit in the third quarter of 2018 increased by 1% (3% at constant currency). Constant currency growth was
driven primarily by higher revenues as discussed above. This growth was partially offset by unfavorable product mix
in our Electronics business, which recorded a lower proportion of high-margin product sales, most notably in Korea.
On a year-to-date basis, gross profit increased by 6% (3% at constant currency). The primary driver of the increase in
constant currency gross profit and gross margin was an increase in the year-to-date sales growth as discussed above.
This growth was partially offset by margin decline resulting primarily from unfavorable product mix in our
Electronics and Industrial businesses which recorded a lower proportion of high-margin product sales, the impact of
certain raw material price inflation year-over-year and increases in logistics and warehousing costs resulting from our
plant rationalization initiatives.
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Selling, Technical, General and Administrative Expense (STG&A)

Three Months Nine Months

Ended % Change Ended % Change

September 30, September 30,
($ amounts in millions) 2018 2017 Reported Constant Currency 2018 2017 Reported Constant Currency
STG&A $139.5 $140.2 —% 1% $424.6 $420.2 1% (%
STG&A as a % of net sales 28.5% 29.1% (60)bps (80) bps 28.6% 30.2% (160) bps (140) bps

STG&A in the third quarter of 2018 remained relatively unchanged (increased 1% at constant currency). On a
constant currency basis, the cost increase was primarily due to higher integration costs, partially offset by lower
restructuring.

On a year-to-date basis, STG&A increased by 1% (decreased 1% at constant currency). The decrease in constant
currency STG&A expense was the result of lower costs associated with our restructuring actions, partially offset by
increased integration costs, operating cost inflation and higher selling costs.

Research and Development Expense (R&D)

Three Months Nine Months
Ended September % Change Ended September % Change
30, 30,
($ amounts in millions) 2018 2017 Reported Constant Currency 2018 2017 Reported Constant Currency
R&D $10.5 $11.2 (6)% 6)% $33.1 $338 (2% 3)%
R&D asa % of netsales 2.2 % 2.4 % (20)bps (20) bps 22 % 24 % (20)bps (20) bps
Operating Profit
Three Months Nine Months
Ended % Change Ended September % Change
September 30, 30,
($ amounts in millions) 2018 2017 Reported Constant Currency 2018 2017 Reported Constant Currency
Operating profit $59.6 $56.8 5% 9% $177.7  $147.6 20% 17%
Operating margin  12.2 % 11.8% 40bps 60 bps 120 % 10.6% 140bps 130 bps

Operating profit in the third quarter of 2018 increased by 5% (9% at constant currency), representing an operating
margin of 12.2%. The increase in constant currency operating profit and margin was driven primarily by the higher
gross profit noted above.

On a year-to-date basis, operating profit increased by 20% (17% at constant currency) to an operating margin

of 12.0%. The increase in constant currency operating profit and margin was driven primarily by higher gross profit
and lower operating expenses, as noted above.
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Total Other (Expense) Income

;EOESZZ“S‘;’;?EM Nine Months Ended
(amounts in millions) 2018 2017 2018 2017
Other (expense) income
Interest expense, net $(77.9) $(84.7) $(233.4) $(256.3)
Foreign exchange (loss) gain (4.7 ) (11.2 ) 04 475 )
Other (expense) income, net (0.1 ) 0.6 13.6 34
Total $(82.7) $(95.3) $(219.4) $(300.4)

Interest Expense, Net

For the three and nine months ended September 30, 2018, net interest expense decreased $6.8 million and $22.9
million, respectively. The decrease in net interest expense, both in the quarter and year-to-date, was primarily driven
by the redemption of our 10.375% senior notes and the repricing of a portion of our term loans in 2017, which
decreased the weighted average effective interest rate on our Senior Notes from approximately 7.8% at September 30,
2017 to 6.5% at September 30, 2018, and on our term loans from approximately 5.0% at September 30, 2017 to 4.7%
at September 30, 2018.

Foreign Exchange (Loss) Gain

For the three months ended September 30, 2018 and 2017, foreign exchange loss totaled $4.7 million and $11.2
million, respectively. For the nine months ended September 30, 2018 and 2017, foreign exchange gain (loss) totaled
$0.4 million and $(47.5) million, respectively. The change in foreign exchange losses and gains for both periods
presented was primarily related to the remeasurement of British pound and Taiwan dollar denominated intercompany
balances and euro-denominated debt to U.S. dollar.

Other (Expense) Income, Net

For the nine months ended September 30, 2018 and 2017, other income, net totaled $13.6 million and $3.4 million,
respectively. The year-to-date change was primarily related to a gain on the sale of an equity investment of $11.3
million. Prior year activity included a favorable legal settlement of $10.6 million, which was largely offset by $7.8
million of debt extinguishment costs.

Income Tax
Three Months Nine Months Ended
Ended September 30
September 30, P ’
(amounts in millions) 2018 2017 2018 2017
Income tax
Income tax benefit (expense) $18.8 $1.6 $(21.1) $(20.2)
Effective tax rate 814 % 4.2 % (50.6 Y% (13.2 Y%

For the three months ended September 30, 2018 and 2017, income tax benefit totaled $18.8 million and $1.6 million,
respectively. The income tax benefit in 2018 is driven by anticipated costs associated with the recapitalization of our
balance sheet arising from the Announced Arysta Sale. These costs impact our quarterly tax provision as it is based on
full year expected earnings by jurisdiction and were not included in the expected earnings of previous quarters.

For the nine months ended September 30, 2018 and 2017, income tax expense totaled $21.1 million and $20.2 million,
respectively. The change in the effective tax rate is primarily due to a reduction in losses and a corresponding change
in recognition of valuation allowances on net operating losses that may not be recoverable in jurisdictions resulting in
no tax impact.
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(Loss) Income from Discontinued Operations, Net of Tax

Loss from discontinued operations, net of tax, for the three months ended September 30, 2018 totaled $402 million, as
compared to a net loss of $29.4 million in the prior year. For the nine months ended September 30, 2018, loss from
discontinued operations, net of tax, totaled $293 million, compared to net income of $23.1 million in the prior year.
The increased loss in both periods was driven by an estimated impairment of $376 million which primarily reflected
the recognition of foreign currency translation adjustments recorded in "Accumulated Other Comprehensive Loss"
within Stockholders’ Equity.

Other Comprehensive (Loss) Income

Other comprehensive loss for the three months ended September 30, 2018 totaled $92.0 million, as compared to
income of $129 million in the prior year. The change was driven primarily by foreign currency translation losses
associated with the Brazilian real, Chinese yuan and euro partially offset by gains associated with the British pound.
For the nine months ended September 30, 2018, other comprehensive loss totaled $402 million, compared to income
of $270 million in the prior year. The change was driven primarily by foreign currency translation losses associated
with the Brazilian real, Chinese yuan, euro and Canadian dollar partially offset by gains associated with the British
pound.

Segment Performance

Our operations are organized into two reportable segments: Performance Solutions and Agricultural Solutions. As
discussed in Note 4, Discontinued Operations, to our unaudited interim Condensed Consolidated Financial
Statements, included in this Quarterly Report, in the three months ended September 30, 2018, the Agricultural
Solutions segment met the requirements to be classified as discontinued operations. As a result, the Agricultural
Solutions' operations have been excluded from the segment discussion below. For additional information regarding
our segments, see Part I, Item 2, Management’s Discussion and Analysis of Financial Condition and Results of
Operations, under "Overview," and Notes 4, Discontinued Operations, and 15, Segment Information, to our unaudited
interim Condensed Consolidated Financial Statements, included in this Quarterly Report.

Adjusted EBITDA

We utilize Adjusted EBITDA as one of the measures to evaluate the performance. Adjusted EBITDA includes
corporate costs, such as compensation expense and professional fees. See Note 15, Segment Information, to our
unaudited interim Condensed Consolidated Financial Statements included in this Quarterly Report for more
information and a reconciliation of Net loss attributable to common stockholders to Adjusted EBITDA.

Three Months Nine Months

Ended September % Change Ended September % Change

30, 30,
($ amounts in millions) 2018 2017 Reported Constant Currency 2018 2017 Reported Constant Currency
Adjusted EBITDA 108.3 107.8 1% 3% 321.8 2977 8% 5%
Adjusted EBITDA as a % of net sales 22.2 % 224 % (20)bps (20 bps) 217 % 21.4 % 30bps 20 bps

Performance Solutions' Adjusted EBITDA in the third quarter of 2018 increased by 1% (3% at constant currency).
The constant currency increase was driven primarily by gross profit growth in our Offshore and Graphics businesses
combined with the containment of operating expenses, as noted above. This growth was partially offset by
unfavorable product mix in Industrial Solutions.
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On a year-to-date basis, Performance Solutions' Adjusted EBITDA increased 8% (5% at constant currency). The
constant currency increase and margin expansion was driven primarily by gross profit growth in our Assembly,
Offshore and Electronics businesses combined with the containment of operating expenses, as noted above.
Liquidity and Capital Resources

At September 30, 2018, our indebtedness totaled $5.40 billion, of which $1.31 billion consisted of term loans under
our Amended and Restated Credit Agreement which will become due in 2020. As a result of our interest rate swaps,
approximately 69% of our debt is fixed, with the remaining balance subject to fluctuations in the one-month LIBOR
and EURIBOR. On July 20, 2018, we entered into the Arysta Sale Agreement to sell our Agricultural Solutions
business for $4.20 billion in cash, subject to adjustments, the proceeds of which are expected to be used primarily to
reduce our existing debt, for which we may incur significant nonrecurring expenses. We may also repurchase shares
of our common stock in conjunction with the Board's authorization of up to $750 million in potential share
repurchases, conditioned upon the closing of the Announced Arysta Sale. The expected interest payments on our
Senior Notes and term loans total approximately $275 million per year over the next two years, prior to any potential
use of the expected proceeds from the Announced Arysta Sale and the impact of this sale on our capital structure.

Our primary sources of liquidity during the nine months ended September 30, 2018 were periodic borrowings under
our Revolving Credit Facility and available cash generated from operations. Our primary uses of cash and cash
equivalents were to fund operations, working capital, capital expenditures and debt service obligations. We believe
that our cash and cash equivalents and cash generated from operations, supplemented by availability under our lines of
credit, including our Revolving Credit Facility, will be sufficient to meet our working capital needs, interest payments,
capital expenditures and other business requirements for at least the next twelve months. However, potential share
repurchases or refinancings of our existing debt instruments, working capital cycles and/or future acquisitions may
require additional funding, which may include proceeds from the Announced Arysta Sale as well as future debt and/or
equity offerings. Our long-term liquidity may be influenced by our ability to borrow additional funds, renegotiate
existing debt and raise equity under terms that are favorable to us.

During the nine months ended September 30, 2018, approximately 76% of our net sales was generated from non-U.S.
operations. We expect to continue to generate significant revenue from non-U.S. operations and, as a result, have a
substantial portion of our cash held predominately by our foreign subsidiaries. We expect to manage our worldwide
cash requirements based on available funds among the many subsidiaries through which we conduct business and the
cost effectiveness with which those funds can be accessed. We may transfer cash from certain international
subsidiaries to the United States and other international subsidiaries when we believe it is cost effective to do so.

We continually review our domestic and foreign cash profile, expected future cash generation and investment
opportunities, which support our current designation of a portion of these funds as being indefinitely reinvested and
reassess whether there is a demonstrated need to repatriate funds held internationally. If, as a result of our review, it is
determined that all or a portion of the funds require repatriation, we may be required to accrue additional foreign
taxes. Of our $252 million of cash and cash equivalents at September 30, 2018, $247 million were held by our foreign
subsidiaries.

The following is a summary of our cash flows used in operating, investing, and financing activities of continuing

operations during the periods indicated:
Nine Months
Ended September
30,

(amounts in millions) 2018 2017

Cash used in operating activities $(26.4) $(65.0)

Cash used in investing activities $(18.0) $(14.5)

Cash used in financing activities $(0.8 ) $(9.1 )

Operating Activities

During the nine months ended September 30, 2018, cash used in operating activities totaled $26.4 million, compared
to $65.0 million used during the nine months ended September 30, 2017. This $38.6 million decreased use of cash in
operating activities
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was driven primarily by higher cash operating profits (net loss adjusted for non-cash items), including the benefit of
$11.2 million of lower interest payments, offset in part by higher payments related to our facility integration initiatives
and environmental matters.

Investing Activities

Cash flows used in investing activities totaled $18.0 million during the nine months ended September 30, 2018, as
compared to $14.5 million used during the nine months ended September 30, 2017. The $3.5 million increased use of
cash in investing activities was driven by a year-over-year decrease in proceeds from the disposal of fixed assets and a
$4.9 million reduction in capital expenditures. During the current year, we received $25.0 million of proceeds from
the sale of an equity investment, which was offset in part by $28.2 million of acquisition spending.

Financing Activities

Cash flows used in financing activities totaled $0.8 million during the nine months ended September 30, 2018, as
compared to $9.1 million used during the nine months ended September 30, 2017. This $8.3 million decreased use of
cash was primarily driven by $6.1 million of debt extinguishment costs in 2017.

Financial Borrowings

Credit Facilities

At September 30, 2018, we had $5.40 billion of indebtedness, which primarily included:

#2.28 billion of Senior Notes; and

€3.11 billion of term debt arrangements outstanding under our First Lien Credit Facility.

Auvailability under our Revolving Credit Facility and various lines of credit and overdraft facilities totaled $497
million at September 30, 2018 (net of $16.8 million of stand-by letters of credit which reduce our borrowing capacity).
Covenants

Our Credit Facilities contain various affirmative and negative covenants, including limitations on additional
indebtedness, dividends and other distributions, entry into new lines of business, use of loan proceeds, capital
expenditures, restricted payments, restrictions on liens, transactions with affiliates, amendments to organizational
documents, accounting changes, sale and leaseback transactions, and dispositions. Our Revolving Credit Facility
requires compliance with certain financial covenants, including a first lien net leverage ratio of no greater than 6.25 to
1.0 of (x) consolidated indebtedness secured by a first lien minus unrestricted cash and cash equivalents of the
borrowers and guarantors under the Amended and Restated Credit Agreement to (y) consolidated EBITDA for the
four most recent fiscal quarters; provided that in the event that the Company or certain of its subsidiaries (i) incur
incremental facilities in an aggregate amount in excess of $250 million or (ii) make restricted payments in an
aggregate amount in excess of $50 million, the first lien net leverage ratio will be reduced to 4.0 to 1.0, in each case
subject to a right to cure. In addition, our Amended and Restated Credit Agreement requires mandatory prepayments
in the case of excess cash flow, calculated as set forth in the Amended and Restated Credit Agreement, of 75% with
step-downs to 50%, 25% and 0% based on the applicable first lien net leverage ratio on the prepayment date.

Lastly, our Senior Notes are governed by indentures which also provide, among other things, for customary
affirmative and negative covenants, events of default, and other customary provisions.

Off-Balance Sheet Transactions

We use customary off-balance sheet arrangements, such as letters of credit and operating leases.
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For additional information regarding letters of credit, see Note 8, Debt, to our unaudited interim Condensed
Consolidated Financial Statements included in this Quarterly Report.
As aresult of ASU No. 2016-02, “Leases,” we will be required to record lease liabilities and right-of-use assets for all
of our qualifying operating leases that are currently treated as off-balance sheet transactions beginning on January 1,
2019. For additional information, see Note 2, Recent Accounting Pronouncements, to our unaudited interim
Condensed Consolidated Financial Statements included in this Quarterly Report.
Item 3. Quantitative and Qualitative Disclosures about Market Risk
The quantitative and qualitative disclosures about market risk required by this item have not changed materially from
those disclosed in our 2017 Annual Report. For a discussion of our exposure to market risk, refer to Part II, Item 7A,
"Quantitative and Qualitative Disclosures about Market Risk," contained in our 2017 Annual Report.
Item 4. Controls and Procedures
(a) Evaluation of Disclosure Controls and Procedures
Our management is responsible for establishing and maintaining disclosure controls and procedures as defined in
Rules 13a-15 (e) and 15d-15(e) under the Exchange Act. As required by Rule 13a-15(b) of the Exchange Act,
management, including our CEO and CFO, has evaluated the effectiveness of our disclosure controls and procedures
as of the end of the period covered by this Quarterly Report. The term “disclosure controls and procedures,” as defined
in Rules 13a-15(e) and 15d-15(e) under the Exchange Act, means controls and other procedures of a company that are
designed to ensure that information required to be disclosed by a company in the reports that it files or submits under
the Exchange Act is recorded, processed, summarized and reported, within the time periods specified in the SEC’s
rules and forms. Disclosure controls and procedures include, without limitation, controls and procedures designed to
ensure that information required to be disclosed by a company in the reports that it files or submits under the
Exchange Act is accumulated and communicated to the company’s management, including its CEO and CFO, as
appropriate, to allow timely decisions regarding required disclosure. Based on that evaluation, our CEO and CFO have
concluded that the Company’s disclosure controls and procedures were not effective due to the previously-reported
material weakness in our internal control over financial reporting relating to the accounting for income taxes, as
described more fully in Part II, Item 9A, Controls and Procedures, of our 2017 Annual Report.
The material weakness in our internal control relating to the accounting for income taxes continued to exist as of the
end of the period covered by this Quarterly Report and our management continues to be actively engaged in
implementing the remediation initiatives described in our 2017 Annual Report. Our ongoing remediation efforts to
design and implement integrated processes, enhancing our internal controls over the accounting for income taxes,
include the implementation of the following previously stated initiatives:
tmproving the overall tax provision process by redesigning and updating our policies and procedures;

enhancing our income tax controls to include specific activities to assess the accounting for significant complex

transactions and other tax related judgments;
deploying training initiatives to incorporate updated policies, processes and controls into standard procedures; and
aligning staff to reflect the structure and experience levels necessary to execute the enhanced control environment.
While we believe that significant progress continues to be made, additional time is necessary to fully implement and
demonstrate the effectiveness of these remediation initiatives and until remediated, the material weakness described
above could result in material misstatements of our annual or interim consolidated financial statements that would not
be prevented or detected. We are committed to operating effective controls, and management continues to regularly
assess the progress and sufficiency of the ongoing initiatives and make adjustments as and when necessary. Our
remediation efforts are also subject to ongoing Audit Committee oversight. Our goal continues to be to remediate this
material weakness concurrently with the filing of our annual report on Form 10-K for the year ended December 31,
2018.

32

56



Edgar Filing: Platform Specialty Products Corp - Form 10-Q

Notwithstanding the aforementioned material weakness, our management believes that the unaudited interim
Condensed Consolidated Financial Statements included in this Quarterly Report fairly represent, in all material
respects, our results of operations, financial position and cash flows as of and for the periods presented, each in
accordance with GAAP. Based in part on our continuing efforts, our CEO and CFO have included their certifications
as exhibits to this Quarterly Report.

(b) Changes to Internal Control Over Financial Reporting

As required by Rule 13a-15(d) under the Exchange Act, our management, including our CEO and CFO, has evaluated
the Company’s internal control over financial reporting to determine whether any changes occurred during the quarter
covered by this Quarterly Report have materially affected, or are reasonably likely to materially affect, our internal
control over financial reporting.

There have been no significant changes in our internal control over financial reporting that occurred during the quarter
covered by this Quarterly Report that have materially affected or are reasonably likely to materially affect, our internal
control over financial reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

In the ordinary course of business, we are involved in various legal disputes, investigations and claims and other legal
proceedings, including, but not limited to, product liability claims, contractual disputes, premises claims, and
employment, environmental, and health and safety matters. Where appropriate, we may establish loss contingencies
for such proceedings based on an assessment of whether the risk of loss is remote, reasonably possible or probable.
We also maintain insurance to mitigate certain of such risks. Although we cannot predict with certainty the ultimate
resolution of our various legal proceedings, investigations and/or claims asserted against us, we believe that the
resolution of these matters will not, individually or in the aggregate, have a material adverse effect on our business,
financial condition or results of operations. Due to their inherent uncertainty, however, there can be no assurance as to
the ultimate outcome of current or future litigation, proceedings, investigations or claims and it is possible that a
resolution of one or more such proceedings could result in fines and penalties that could adversely affect our business,
financial condition or results of operations.

In addition, we are involved in various claims relating to environmental matters at a number of current and former
plant sites and waste management sites. We engage or participate in remedial and other environmental compliance
activities at certain of these sites. At other sites, we have been named as a potential responsible party pursuant to the
federal Superfund Act and/or state Superfund laws comparable to the federal law for site remediation. Based on
currently available information, we do not anticipate any material losses in excess of the liabilities recorded. However,
it is possible that, as additional information becomes available, the impact of an adverse determination could have a
different effect. For additional information regarding environmental matters and liabilities, see Note 12,
Contingencies, Environmental and Legal Matters, to the unaudited interim Condensed Consolidated Financial
Statements included in this Quarterly Report.

Item 1A. Risk Factors

Except as set forth below, there have been no material changes to the risk factors set forth in Part I, Item 1A of our
2017 Annual Report under the heading “Risk Factors.”

We and UPL may be unable to obtain the regulatory approvals or satisfy the other closing conditions required to
complete the Announced Arysta Sale, which could impact our financial condition, results of operations, prospects
and/or stock price.

The completion of the Announced Arysta Sale is subject to closing conditions, including approvals from antitrust
authorities and certain other governmental authorities. We and UPL are pursuing all required consents, clearances and
authorizations in accordance with the Arysta Sale Agreement. However, no assurance can be given that the required
consents, clearances and authorizations will be obtained and, even if all such consents, clearances and authorizations
are obtained, no assurance can be given as to the terms, conditions and timing of the consents, clearances and
authorizations. These consents, clearances and authorizations may also impose conditions, which may delay or alter
the parties' ability to complete the Announced Arysta Sale.

Further, even if all such consents, clearances and authorizations are obtained and such conditions are satisfied, no
assurance can be given that the other conditions required to complete the Announced Arysta Sale will be satisfied, by
us or UPL. The Arysta Sale Agreement may also be terminated by us and UPL in certain specified circumstances,
including if the closing of the Announced Arysta Sale does not occur on or prior to December 31, 2019, subject to
certain extension rights. If the Arysta Sale Agreement is terminated, we may not be able to negotiate another
transaction on terms comparable to, or better than, the terms of the Arysta Sale Agreement.

The failure of the Announced Arysta Sale to close on a timely basis, or at all, could have a material adverse effect on
our financial condition and/or stock price.

The announcement and pendency of the closing of the Announced Arysta Sale to UPL could have an adverse effect
on our business, results of operations, financial condition, prospects and/or stock price.
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The announcement and pendency of the closing of the Announced Arysta Sale, which is expected to occur late in late
2018 or in early 2019, could disrupt our business and/or our stock price in the following ways, among others:
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our current or prospective customers may experience uncertainty associated with the Announced Arysta Sale
and may delay or defer purchase decisions with regard to our products;
our customers, distributors and lenders may also attempt to terminate and/or renegotiate their relationships with us,
whether pursuant to the terms of their existing agreements with us or otherwise;
uncertainties related to the Announced Arysta Sale may impair our ability to attract, retain and motivate key
personnel;
under the Arysta Sale Agreement, we are subject to certain restrictions on the conduct of our business prior to the
closing of the Announced Arysta Sale, which restrictions could adversely affect our ability to realize certain of our
business strategies or take advantage of certain business opportunities;
the current trading price of our common stock may reflect a market assumption that the Announced Arysta
. Sale will be completed, and may be materially impacted if the closing is delayed or the transaction completed
under different, less favorable terms, or if the Arysta Sale Agreement is terminated; and
the attention of our management may be directed toward the closing of the Announced Arysta Sale and related
matters, and their focus may be diverted from the day-to-day business operations of our Company, including from
other opportunities that might otherwise be beneficial to us.
Upon closing of the Announced Arysta Sale, we intend to implement a reorganization, which could negatively
impact our performance.
Upon the closing of the Announced Arysta Sale, we intend to change Platform’s portfolio management approach to a
“one-company” structure. This reorganization is expected to remove our “corporate” holding company framework by
combining our corporate functions with those of our Performance Solutions segment and creating a single operating
unit. This reorganization could disrupt our operations and cause the loss of key personnel. We cannot guarantee that
this new company structure will succeed or that we will be effective in executing the reorganization. Further, even if
the reorganization is successful, we cannot guarantee that the new company structure will generate the cost savings
and efficiencies that we anticipate. Failure to implement the reorganization or the new company structure successfully,
on a timely basis, or at all, or failure to realize all, or any, of their intended benefits, may materially adversely affect
our business, financial condition or results of operations.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
None
Item 3. Defaults Upon Senior Securities
None
Item 4. Mine Safety Disclosures
None
Item 5. Other Information
None
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Item 6. Exhibits
The following exhibits are filed or furnished as part of this Quarterly Report:

Exhibit
Number

2.1

3.1(a)

3.1(b)

3.2

10.17

31.1*
31.2*

32.1%%*

Description

Arysta Sale Agreement. dated as of July 20. 2018. between Platform and UPL (filed as Exhibit 2.1 of the
Current Report on Form 8-K filed on July 20, 2018, and incorporated herein by reference)

Certificate of Incorporation (filed as Exhibit 3.1 of Post-Effective Amendment No. 1 to the Registration
Statement on Form S-4 (File No. 333-192778) filed on January 24, 2014, and incorporated herein by
reference)

Certificate of Amendment of Certificate of Incorporation (filed as Exhibit 3.1 of the Current Report on
Form 8-K filed on June 13, 2014, and incorporated herein by reference)

Amended and Restated By-laws (filed as Exhibit 3.2 of the Annual Report on Form 10-K filed on March

31, 2014, and incorporated herein by reference)

Platform Specialty Products Corporation Amended and Restated 2013 Incentive Compensation Plan (filed
as Appendix A to Platform’s Definitive Proxy Statement, as filed on April 25, 2014, and incorporated herein
by reference)

Principal Executive Officer Certification Pursuant to Exchange Act Rules 13a-14 and 15d-14 as adopted
pursuant to the Section 302 of the Sarbanes-Oxley Act of 2002

Principal Financial Officer Certification Pursuant to Exchange Act Rules 13a-14 and 15d-14 as adopted
pursuant to the Section 302 of the Sarbanes-Oxley Act of 2002

Principal Executive Officer and Principal Financial Officer Certifications Pursuant to 18 U.S.C. Section
1350 as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101.SCH* XBRL Taxonomy Extension Schema Document

101.CAL* XBRL Extension Calculation Linkbase Document

101.DEF* XBRL Taxonomy Extension Definition Linkbase Document
101.LAB*XBRL Taxonomy Extension Label Linkbase Document
101.PRE* XBRL Taxonomy Extension Presentation Linkbase Document

101. INS

XBRL Instance Document - the instance document does not appear in the Interactive Data File because its
XBRL tags are embedded within the Inline XBRL document

*  Filed herewith.
*#  Furnished herewith.
T This Exhibit represents a management contract or compensatory plan.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized this November 1, 2018.

PLATFORM SPECIALTY
PRODUCTS CORPORATION

By:/s/ John P. Connolly
John P. Connolly

Chief Financial Officer
(Principal Financial Officer)
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