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Number of shares of Common Stock outstanding as of July 2, 2015 was 1,468,993,138.
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PART I FINANCIAL INFORMATION
ITEM 1. Condensed Consolidated Financial Statements.

Condensed Consolidated Statement of Income
PepsiCo, Inc. and Subsidiaries
(in millions except per share amounts, unaudited) 

12 Weeks Ended 24 Weeks Ended
6/13/15 6/14/14 6/13/15 6/14/14

Net Revenue $15,923 $16,894 $28,140 $29,517
Cost of sales 7,167 7,778 12,609 13,525
Gross profit 8,756 9,116 15,531 15,992
Selling, general and administrative expenses 5,837 6,198 10,799 11,246
Amortization of intangible assets 19 22 35 43
Operating Profit 2,900 2,896 4,697 4,703
Interest expense (217 ) (209 ) (428 ) (410 )
Interest income and other 14 18 29 28
Income before income taxes 2,697 2,705 4,298 4,321
Provision for income taxes 703 718 1,073 1,107
Net income 1,994 1,987 3,225 3,214
Less: Net income attributable to noncontrolling interests 14 9 24 20
Net Income Attributable to PepsiCo $1,980 $1,978 $3,201 $3,194
Net Income Attributable to PepsiCo per Common Share
Basic $1.34 $1.30 $2.16 $2.10
Diluted $1.33 $1.29 $2.14 $2.08
Weighted-average common shares outstanding
Basic 1,476 1,515 1,480 1,519
Diluted 1,491 1,532 1,497 1,536
Cash dividends declared per common share $0.7025 $0.655 $1.3575 $1.2225

See accompanying notes to the condensed consolidated financial statements.
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Condensed Consolidated Statement of Comprehensive Income
PepsiCo, Inc. and Subsidiaries
(in millions, unaudited) 

12 Weeks Ended 6/13/15 24 Weeks Ended 6/13/15
Pre-tax
amounts

Tax
amounts

After-tax
amounts

Pre-tax
amounts

Tax
amounts

After-tax
amounts

Net income $1,994 $3,225
Other Comprehensive Income/(Loss)
Currency translation adjustment $474 $— 474 $(507 ) $— (507 )
Cash flow hedges:
Reclassification of net (gains)/losses to net
income (97 ) 33 (64 ) 82 (37 ) 45

Net derivative gains/(losses) 48 (20 ) 28 (107 ) 44 (63 )
Pension and retiree medical:
Reclassification of net losses to net income 58 (18 ) 40 109 (35 ) 74
Remeasurement of net liabilities and
translation (16 ) 5 (11 ) 15 (2 ) 13

Unrealized (losses)/gains on securities (7 ) 4 (3 ) 9 (4 ) 5
Total Other Comprehensive Income/(Loss) $460 $4 464 $(399 ) $(34 ) (433 )
Comprehensive income 2,458 2,792
Comprehensive income attributable to
noncontrolling interests (13 ) (23 )

Comprehensive Income Attributable to
PepsiCo $2,445 $2,769

12 Weeks Ended 6/14/14 24 Weeks Ended 6/14/14
Pre-tax
amounts

Tax
amounts

After-tax
amounts

Pre-tax
amounts

Tax
amounts

After-tax
amounts

Net income $1,987 $3,214
Other Comprehensive Income/(Loss)
Currency translation adjustment $460 $— 460 $(414 ) $— (414 )
Cash flow hedges:
Reclassification of net losses to net income 11 (5 ) 6 21 (9 ) 12
Net derivative losses (41 ) 12 (29 ) (25 ) 7 (18 )
Pension and retiree medical:
Reclassification of net losses to net income 53 (17 ) 36 101 (33 ) 68
Remeasurement of net liabilities and
translation (13 ) 4 (9 ) (10 ) 3 (7 )

Unrealized (losses)/gains on securities (7 ) 3 (4 ) 11 (6 ) 5
Total Other Comprehensive Income/(Loss) $463 $(3 ) 460 $(316 ) $(38 ) (354 )
Comprehensive income 2,447 2,860
Comprehensive income attributable to
noncontrolling interests (10 ) (20 )

Comprehensive Income Attributable to
PepsiCo $2,437 $2,840

See accompanying notes to the condensed consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows
PepsiCo, Inc. and Subsidiaries
(in millions, unaudited)

24 Weeks Ended
6/13/15 6/14/14

Operating Activities
Net income $3,225 $3,214
Depreciation and amortization 1,075 1,162
Stock-based compensation expense 144 140
Restructuring and impairment charges 61 190
Cash payments for restructuring charges (107 ) (112 )
Excess tax benefits from share-based payment arrangements (78 ) (64 )
Pension and retiree medical plan expenses 215 243
Pension and retiree medical plan contributions (117 ) (155 )
Deferred income taxes and other tax charges and credits 42 35
Change in assets and liabilities:
Accounts and notes receivable (1,309 ) (1,554 )
Inventories (862 ) (822 )
Prepaid expenses and other current assets (264 ) (152 )
Accounts payable and other current liabilities 197 120
Income taxes payable 648 636
Other, net (109 ) (209 )
Net Cash Provided by Operating Activities 2,761 2,672

Investing Activities
Capital spending (832 ) (921 )
Sales of property, plant and equipment 26 42
Acquisitions and investments in noncontrolled affiliates (16 ) (31 )
Divestitures 74 123
Short-term investments, by original maturity:
More than three months - purchases (1,675 ) (3,498 )
More than three months - maturities 2,269 —
Three months or less, net (1 ) 118
Other investing, net
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