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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
x Quarterly Report Pursuant to Section 13 or 15(d) of the

Securities Exchange Act of 1934

For the Quarterly Period Ended May 26, 2007

or

o Transition Report Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

For the transition period from ____________ to ____________

Winnebago Industries, Inc.
(Exact Name of Registrant as Specified in its Charter)

Iowa 001-06403 42-0802678
(State or Other Jurisdiction (Commission File Number) (IRS Employer

of Incorporation or Organization) Identification No.)

P.O. Box 152, Forest City, Iowa 50436
(Address of Principal Executive Offices) (Zip Code)

Registrant�s telephone number, including area code: (641) 585-3535

         Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d)
of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant
was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x   No
o
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         Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a
non-accelerated filer. See definition of �accelerated filer and large accelerated filer� in Rule 12b-2 of the Exchange Act.

Large accelerated filer x   Accelerated filer o   Non-accelerated filer o

         Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).
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Winnebago Industries, Inc.

Unaudited Consolidated Statements of Income

PART I. FINANCIAL INFORMATION
Item 1. Financial Statements.

Quarter Ended Nine Months Ended

(In thousands, except per share data)

May 26,

2007

May 27,

2006

May 26,

2007

May 27,

2006

Net revenues $231,692 $220,312 $632,471 $658,992
Cost of goods sold 205,436 192,236 565,866 579,432
Gross profit 26,256 28,076 66,605 79,560

Operating expenses:
Selling 5,511 4,536 14,553 13,714
General and administrative 6,086 5,160 17,893 15,493
Total operating expenses 11,597 9,696 32,446 29,207

Operating income 14,659 18,380 34,159 50,353
Financial income 1,799 1,418 4,964 3,654
Income before income taxes 16,458 19,798 39,123 54,007
Provision for taxes 5,205 6,641 12,402 18,580
Net income $11,253 $13,157 $26,721 $35,427

Income per common share:
Basic $0.36 $0.41 $0.85 $1.09
Diluted $0.35 $0.40 $0.84 $1.08

Weighted average common shares outstanding:
Basic 31,524 32,195 31,411 32,645
Diluted 31,761 32,496 31,697 32,937

Dividends paid per common share $0.10 $0.09 $0.30 $0.27
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See unaudited notes to condensed consolidated financial statements.

1

Table of Contents

Winnebago Industries, Inc.

Unaudited Consolidated Balance Sheets

(In thousands)

May 26,

2007

August 26,

2006

Assets

Current assets:
Cash and cash equivalents $11,911 $24,934
Short-term investments 144,950 129,950
Receivables, less allowance for doubtful accounts
($122 and $164, respectively) 22,680 20,859
Inventories 90,862 77,081
Prepaid expenses and other assets 4,756 5,269
Deferred income taxes 14,327 9,067
Total current assets 289,486 267,160
Property and equipment, at cost:
Land 934 946
Buildings 59,465 59,378
Machinery and equipment 100,231 99,839
Transportation equipment 9,561 9,561
Total property and equipment, at cost 170,191 169,724
Accumulated depreciation (117,691 ) (112,817 )
Total property and equipment, net 52,500 56,907
Investment in life insurance 19,754 20,814
Deferred income taxes 25,907 25,002
Other assets 17,162 14,832
Total assets $404,809 $384,715

Liabilities and Stockholders� Equity

Current liabilities:
Accounts payable $33,049 $27,923
Income taxes payable 7,341 7,876
Accrued expenses:
Accrued compensation 14,678 12,498
Product warranties 10,791 9,523
Self-insurance 9,073 7,842
Promotional 3,933 5,253
Accrued dividends 3,160 3,109
Other 6,106 6,098
Total current liabilities 88,131 80,122
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Postretirement health care and deferred compensation benefits, net of current portion 87,710 86,271
Contingent liabilities and commitments
Stockholders� equity:
Capital stock common, par value $0.50; authorized 60,000 shares, issued 51,776 shares 25,888 25,888
Additional paid-in capital 28,197 22,268
Retained earnings 497,704 480,446
Treasury stock, at cost
(20,729 and 20,633 shares, respectively) (322,821 ) (310,280 )
Total stockholders� equity 228,968 218,322
Total liabilities and stockholders� equity $404,809 $384,715

See unaudited notes to condensed consolidated financial statements.

2

Table of Contents

Winnebago Industries, Inc.

Unaudited Consolidated Statements of Cash Flows

Nine Months Ended

(In thousands)

May 26,

2007

May 27,

2006
Operating activities:
Net income $26,721 $35,427
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation 7,942 7,989
Stock-based compensation 4,374 3,964
Postretirement benefit income and deferred compensation expense 1,154 958
Provision for doubtful accounts 115 116
Deferred income taxes (6,165 ) 1,002
Excess tax benefit of stock options (1,926 ) (280 )
Increase in cash surrender value of life insurance policies (585 ) (780 )
(Gain) loss on disposal of property (71 ) 97
Other 10 65
Change in assets and liabilities:
Inventories (13,781 ) 32,456
Receivables and prepaid assets (1,423 ) 16,030
Accounts payable and accrued expenses 8,372 (11,696 )
Income taxes payable 1,391 5,113
Postretirement and deferred compensation benefits (980 ) (826 )
Net cash provided by operating activities 25,148 89,635

Investing activities:
Purchases of short-term investments (238,649 ) (150,475 )
Proceeds from the sale or maturity of short-term investments 223,649 118,575
Purchases of property and equipment (3,677 ) (3,193 )
Proceeds from the sale of property 277 173
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Other 627 142
Net cash used in investing activities (17,773 ) (34,778 )

Financing activities:
Payments for purchase of common stock (20,548 ) (51,576 )
Payments of cash dividends (9,412 ) (8,871 )
Proceeds from exercise of stock options 7,636 1,245
Excess tax benefit of stock options 1,926 280
Net cash used in financing activities (20,398 ) (58,922 )

Net decrease in cash and cash equivalents (13,023 ) (4,065 )
Cash and cash equivalents at beginning of period 24,934 19,484
Cash and cash equivalents at end of period $11,911 $15,419

Supplemental cash flow disclosure:
Income taxes paid $17,176 $12,465

See unaudited notes to condensed consolidated financial statements.
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Winnebago Industries, Inc.

Unaudited Notes to Condensed Consolidated

Financial Statements

Forward-Looking Information

This Quarterly Report on Form 10-Q, contains statements which may constitute �forward-looking statements� within the meaning of Section 27A
of the Securities Act of 1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, which involve risks and
uncertainties, including, but not limited to, the effect of global tensions, availability and price of fuel, a significant increase in interest rates, a
decline in consumer confidence, a slowdown in the economy, availability of chassis and other key component parts, sales order cancellations,
slower than anticipated sales of new or existing products, new product introductions by competitors and other factors which may be disclosed
throughout this report. Although we believe that the expectations reflected in the �forward-looking statements� are reasonable, we cannot
guarantee future results, levels of activity, performance or achievements. Undue reliance should not be placed on these �forward-looking
statements,� which speak only as of the date of this report. We undertake no obligation to publicly update or revise any �forward-looking
statements� whether as a result of new information, future events or otherwise, except as required by law or the rules of the New York Stock
Exchange.

NOTE 1: Basis of Presentation
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The �Company,� �we,� �our,� and �us� are used interchangeably to refer to Winnebago Industries, Inc. or Winnebago Industries, Inc. and its subsidiaries,
as appropriate to the context.

In our opinion, the accompanying unaudited condensed consolidated financial statements contain all adjustments, consisting of normal recurring
accruals, necessary to present fairly the consolidated financial position as of May 26, 2007 and the consolidated statements of income for the
quarter and nine months ended May 26, 2007 and May 27, 2006, and consolidated cash flows for the nine months ended May 26, 2007 and May
27, 2006. The consolidated statement of income for the nine months ended May 26, 2007 is not necessarily indicative of the results to be
expected for the full year. The balance sheet data as of August 26, 2006 was derived from audited financial statements, but does not include all
of the information and footnotes required by generally accepted accounting principles for complete financial statements. These interim
consolidated financial statements should be read in conjunction with the audited financial statements and notes thereto appearing in our Annual
Report to Shareholders for the year ended August 26, 2006. Certain prior period information in the unaudited consolidated statements of cash
flows has been reclassified to conform to the current year presentation.

NOTE 2: Stock-Based Compensation Plans

We have a 2004 Incentive Compensation Plan, as amended, in place which allows us to grant stock options and other equity compensation to
key employees and to nonemployee directors. In prior years, stock-based compensation consisted only of stock options. In Fiscal 2007, we
granted restricted stock awards to key employees and directors instead of stock options. The value of the restricted stock awards is determined
using the intrinsic value method which, in this case, is based on the number of shares granted and the closing price of our common stock on the
date of grant.

Total stock-based compensation expense included in our statements of income for the quarters ended May 26, 2007 and May 27, 2006 was
$765,000 and $997,000, respectively. The total stock-based compensation for the nine months ended May 26, 2007 and May 27, 2006 was $4.4
million and $3.8 million, respectively. Of the $4.4 million, $2.8 million is related to the granting to employees of 105,450 shares and the
granting to nonemployee directors of 7,000 shares of restricted stock. The remainder is related to the amortization of previously granted
employee and nonemployee directors stock options and nonemployee directors stock units issued in lieu of their fees. We will continue to
recognize compensation expense over the three-year vesting periods for awards granted prior to adoption of Statement of Financial Accounting
Standards (SFAS) No. 123R, but for all awards granted after August 27, 2005, compensation expense will be recognized over the requisite
service period of the award or over a period ending with an employee�s eligible retirement date, if earlier.

NOTE 3: New Accounting Pronouncements

SFAS 109 has been amended by Financial Accounting Standards Interpretations (FIN) 48, Accounting for Uncertainty in Income Taxes. The
amendment establishes a consistent threshold for recognizing current and deferred income taxes and results in increased comparability in how
companies report income tax assets and liabilities. The effective date of FIN 48 is for fiscal years beginning after December 15, 2006 (our first
quarter of Fiscal 2008). We are currently evaluating the impact of this pronouncement on our future consolidated financial statements.
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In September 2006, the Financial Accounting Standards Board (FASB) issued Financing Accounting Standards (FAS) No. 157, Fair Value
Measurements. This statement provides a definition of fair value and a consistent basis by which to measure fair value. The statement is
effective for fiscal years beginning after November 15, 2007 and for interim periods within those fiscal years (our Fiscal Year 2009). We are
currently evaluating the impact of this pronouncement on our future consolidated financial statements.

In September 2006, the FASB issued SFAS No. 158, Employer�s Accounting for Defined Benefit Pension and Other Postretirement Plans � an
amendment of FASB Statements No. 87, 88, 106, and 132(R) (�SFAS 158�). SFAS 158 requires that we recognize the overfunded or underfunded
status of our defined benefit and retiree medical plans as an asset or liability in our 2007 year-end balance sheet, with changes in the funded
status recognized through comprehensive income in the year in which they occur. SFAS 158 is effective for fiscal years ending after December
15, 2006; for us, our fiscal year ending August 25, 2007. We are currently evaluating the impact of adopting SFAS 158 on our future
consolidated financial statements.

NOTE 4: Inventories

Inventories are valued at the lower of cost or market, with cost being determined under the last-in, first-out (LIFO) method and market defined
as net realizable value.

Inventories consist of the following:

(In thousands)

May 26,

2007

August 26,

2006
Finished goods $44,015 $33,420
Work-in-process 41,161 35,166
Raw materials 38,674 40,080

123,850 108,666
LIFO reserve (32,988 ) (31,585 )

$90,862 $77,081

The Company adopted SFAS No. 151, Inventory Costs, at the beginning of Fiscal 2006. We have not recognized any charges related to idle
capacity due to the fact that we believe our current production levels to be within the range of normal production levels.

NOTE 5: Warranty

We provide our motor home customers a comprehensive 12-month/15,000-mile warranty on the coach, and a 3-year/36,000-mile warranty on
sidewalls and floors. We record a liability based on our estimate of the amounts necessary to settle future and existing claims on products sold as
of the balance sheet date. Changes in our product warranty liability reserve are as follows:

Nine Months Ended

(In thousands)

May 26,

2007

May 27,

2006
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Balance at beginning of period $9,523 $12,183
Provision 9,627 8,058
Claims paid (8,359 ) (9,522 )
Balance at end of period $10,791 $10,719

In addition to the costs associated with the contractual warranty coverage provided on our motor homes, we also occasionally incur costs as a
result of additional service actions not covered by our warranties, including product recalls and customer satisfaction actions. We estimate the
cost of these service actions using past claim rate experiences and the estimated cost of repairs. Estimated costs are accrued at the time the
service action is implemented and included in cost of sales in our consolidated statements of income and as other accrued expenses in our
consolidated balance sheets.

Changes in our reserve for customer service actions are as follows:

Nine Months Ended

(In thousands)

May 26,

2007

May 27,

2006
Balance at beginning of period $505 $624
Provision 406 196
Claims paid (531 ) (326 )
Balance at end of period $380 $494
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NOTE 6: Employee and Retiree Benefits

Reserves for long-term postretirement health care and deferred compensation benefits are as follows:

(In thousands)

May 26,

2007

August 26,

2006
Postretirement health care benefit cost (1) $49,420 $50,583
Deferred compensation liability (2) 25,170 25,015
Executive share option plan liability 13,120 10,673
Total postretirement health care and deferred compensation benefits $87,710 $86,271

(1) The current portion of accrued postretirement benefit cost of $995,000 and $903,000 as of May 26, 2007 and
August 26, 2006, respectively, is included within other accrued expenses.

(2) The current portion of deferred compensation liability of $1.5 million and $1.6 million as of May 26, 2007 and
August 26, 2006, respectively, is included within accrued compensation.

Postretirement Health Care Benefits
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We provide certain health care and other benefits for retired employees, hired before April 1, 2001, who have fulfilled eligibility requirements of
age 55 with 15 years of continuous service. Retirees are required to pay a monthly premium for medical coverage based on years of service at
retirement and then current age. Effective September 2004, we amended our postretirement health care benefit by establishing a maximum
employer contribution amount which resulted in a $40.4 million reduction of the accumulated postretirement benefit obligation. This reduction
was deferred and is being amortized over the approximate remaining service period of active participants. Net periodic postretirement benefit
income consisted of the following components:

Quarter Ended Nine Months Ended

(In thousands)

May 26,

2007

May 27,

2006

May 26,

2007

May 27,

2006
Interest cost $472 $457 $1,416 $1,358
Service cost 202 232 606 682
Net amortization and deferral (797 ) (737 ) (2,390 ) (2,234 )
Net periodic postretirement benefit income $(123 ) $(48 ) $(368 ) $(194 )

For accounting purposes, we recognized income from the plan for all three quarters of both Fiscal 2007 and Fiscal 2006 due to the amortization
of the cost savings from the September 2004 amendment. However, we are still obligated to pay the cost of previously accrued and earned
retiree benefits and paid approximately $240,000 and $126,000 of such benefits for the quarters ended May 26, 2007 and May 27, 2006,
respectively, and $702,000 and $686,000 for the nine months ended May 26, 2007 and May 27, 2006, respectively.

NOTE 7: Contingent Liabilities and Commitments

Repurchase Commitments

Our repurchase agreements provide that, in the event of default by the dealer on the agreement to pay the lending institution, we will repurchase
the financed merchandise. The agreements provide that our liability will not exceed 100 percent of the dealer invoice and provide for periodic
liability reductions based on the time since the date of the original invoice. Our contingent liability on these repurchase agreements was
approximately $294.1 million and $278.6 million at May 26, 2007 and August 26, 2006, respectively. Losses under these repurchase agreements
for the nine months ended May 26, 2007 and May 27, 2006 were $4,000 and $0, respectively. Our reserve methodology is used to record an
estimated expense and loss reserve in each accounting period based upon our extensive history and experience and known current events with
respect to repurchase agreements with the lenders to our dealers. Based on the historical data and known current events, repurchase reserves
under our repurchase agreements at May 26, 2007 and August 26, 2006 were not significant. Upon resale of the repurchased units, we do not
record the transaction as revenue. The difference between the repurchase price and the net proceeds received from reselling the units is charged
against or credited to our reserve for losses or gains on repurchases.

To our knowledge, none of our dealers or their lending institutions use subsidiaries that conduct business solely or primarily with us. Many of
our dealers are engaged in other areas of business, including the sale of automobiles, and most of our dealers carry one or more competitive lines
of motor home products. We conduct an extensive investigation of all dealers prior to delivering any products to them and we have verified that
our dealers are independent businesses with substantive assets to provide security for credit extended to them related to the purchase of our
products. To our knowledge, the lending institutions that offer our dealers floorplan financing all are engaged in a broad array of financing
activities and they have not created separate subsidiaries to provide this financing. Based on these considerations, we concluded these parties are
not variable interest entities.
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Guarantees For Suppliers

During the second quarter of Fiscal 2002, we entered into a five-year services agreement (the �Agreement�) with an unaffiliated third-party paint
Supplier (the �Supplier�) and the Forest City Economic Development, Inc., (�FCED�) an Iowa nonprofit corporation, requiring the Supplier to
provide paint services on our recreation vehicles. The FCED constructed and debt financed a facility which is leased by the Supplier. In the
event of termination of the lease agreement by any of the parties involved before September 1, 2007, the rights and obligations of the Supplier
under the lease would be transferred to us. As of May 26, 2007, the Supplier is current with its lease payment obligations to the FCED with
approximately $2.7 million (principal and interest) remaining to be paid through August 2012. Under the terms of the Agreement in the event of
a default by the Supplier, we would be obligated to purchase from the Supplier equipment installed in the paint facility at net book value of
$340,000 as of May 26, 2007, and we would be obligated to assume payment obligations for approximately $7,000 in capital equipment leases
remaining to be paid at May 26, 2007.

During the second quarter of Fiscal 2004, we entered into a five-year limited guaranty agreement (�Guaranty Agreement�) with a leasing
corporation (�Landlord�) and the previously discussed Supplier. The Landlord constructed a paint facility through debt financing on land adjoining
our Charles City manufacturing plant for the Supplier. The Landlord and the Supplier have signed a ten-year lease agreement which commenced
on August 1, 2004. The Guarantee Agreement states that we will guarantee the first 60 monthly lease payments (totaling approximately $1.6
million of which $598,000 was remaining as of May 26, 2007). In the event of a default under the lease agreement before August 2009 and the
Supplier�s failure to correct the default, the Landlord shall give us, the guarantor, written notice of its intent to terminate said lease. At the time of
that notification, we will have various options that we must exercise in a timely manner. One option is to purchase the real estate with
improvements from the Landlord. The price we would pay would be the outstanding loan owed by the Landlord to construct the paint facility,
which was approximately $1.6 million as of May 26, 2007. As of May 26, 2007, the Supplier is current with its lease payment obligations to the
Landlord. As of May 26, 2007, the balance of the guarantee was approximately $135,000 and presented as other accrued liabilities in the
accompanying consolidated balance sheets.

The Supplier has a long history of providing the same service (painting motor homes) to similar manufacturers and we pay the Supplier an
amount that is commensurate with the level of effort to provide these services. The owners of the Supplier have personally guaranteed the entire
indebtedness related to both painting facilities. The service contracts with the Supplier are subject to cancellation provisions that are customary
for such contracts. Based on these considerations, we determined that the Supplier was a variable interest entity; however, we determined due to
our limited financial exposure we are not the primary beneficiary.

Litigation

We are regularly involved in legal proceedings in the ordinary course of business, some of which are covered in part by insurance. We prepare
cost estimates of pending litigation based on historical experience, the professional judgment of our legal counsel, and other assumptions that we
believe to be reasonable. Due to the uncertainties related to the outcome of the litigation and range of loss on certain cases, we occasionally are
unable to make a reasonable estimate of the liability that could result from an unfavorable outcome. As additional information becomes
available, we reassess the potential liability related to pending litigation and revise the related estimates. Such revisions and any actual liability
that greatly exceed our estimates could materially adversely impact our results of operations and financial condition.

NOTE 8: Dividends Declared

On March 22, 2007, the Board of Directors declared a quarterly cash dividend of $0.10 per common share, payable July 9, 2007 to shareholders
of record on June 8, 2007, which has been recorded as an accrued liability in the accompanying balance sheet as of May 26, 2007.

On June 20, 2007, the Board of Directors declared a quarterly cash dividend of $0.12 per common share, payable October 8, 2007 to
shareholders of record on September 7, 2007.
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NOTE 9: Repurchase of Outstanding Stock

On April 12, 2006, the Board of Directors authorized the repurchase of outstanding shares of our common stock, depending on market
conditions, for an aggregate consideration of up to $50 million. There is no time restriction on this authorization. Repurchases for the nine
months ended May 26, 2007 were approximately 628,000 shares for an aggregate consideration of approximately $20.5 million. Repurchases of
up to $1.7 million of our common stock remain available under this authorization.

On June 20, 2007, the Board of Directors authorized the repurchase of outstanding shares of our common stock, depending on market
conditions, for an aggregate consideration of up to $60 million. There is no time restriction on this authorization.

NOTE 10: Income Per Share

The following table reflects the calculation of basic and diluted income per share for the quarters and nine months ended May 26, 2007 and May
27, 2006.

Quarter Ended Nine Months Ended

(In thousands, except per share data)

May 26,

2007

May 27,

2006

May 26,

2007

May 27,

2006
Income per share - basic
Net income $11,253 $13,157 $26,721 $35,427
Weighted average shares outstanding 31,524 32,195 31,411 32,645
Net income per share - basic $0.36 $0.41 $0.85 $1.09

Income per share - assuming dilution
Net income $11,253 $13,157 $26,721 $35,427
Weighted average shares outstanding 31,524 32,195 31,411 32,645
Dilutive impact of options and awards outstanding 237 301 286 292
Weighted average shares and potential dilutive shares outstanding 31,761 32,496 31,697 32,937
Net income per share - assuming dilution $0.35 $0.40 $0.84 $1.08

For the quarters ended May 26, 2007 and May 27, 2006, there were options outstanding to purchase 285,061 shares and 585,646 shares,
respectively, of common stock at an average price of $32.59 and $31.32, respectively, which were not included in the computation of diluted
income per share because they are considered anti-dilutive under the treasury stock method per SFAS No. 128, Earnings Per Share (as
amended).
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For the nine months ended May 26, 2007 and May 27, 2006, there were options outstanding to purchase 274,389 shares and 672,281 shares,
respectively, of common stock at an average price of $32.81 and $30.76, respectively, which were not included in the computation of diluted
income per share because they are considered anti-dilutive under the treasury stock method per SFAS No. 128, Earnings Per Share (as
amended).
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Item 2. Management�s Discussion and Analysis of Financial Condition and Results of Operations.

It is suggested that this Management�s Discussion be read in conjunction with the Management�s Discussion and Analysis included in our Annual
Report to Shareholders for the year ended August 26, 2006.

Executive Overview

Winnebago Industries, Inc. is a leading motor home manufacturer with a proud history of manufacturing recreation vehicles for the last 49 years.
We continue to lead the industry in retail unit combined market share of Class A and Class C motor homes, with 18.3 percent, for the calendar
year-to-date ended April 30, 2007 per Statistical Surveys, Inc. Our strategy is to manufacture quality motor homes in a profitable manner. We
measure profitability by using five guidelines: return on assets, return on equity, return on invested capital, operating income as a percent of net
revenues and net income as a percent of net revenues. Our primary goal is to be a leader in profitability in the recreation vehicle industry. As a
result of our performance, we have returned significant profits back to our shareholders through stock repurchases and dividends. During the
nine months ended May 26, 2007, we repurchased approximately 628,000 shares of stock for $20.5 million and we paid out dividends of $9.4
million to our shareholders.

Company Outlook

The RV industry is cyclical and susceptible to slowdowns in the general economy. RV industry sales have been characterized by cycles of
growth and contraction in consumer demand, reflecting prevailing economic, demographic and political conditions that affect disposable income
for leisure-time activities. Some of the factors that contribute to this cyclicality include fuel availability and cost, interest rate levels, the level of
discretionary spending, availability of credit and consumer confidence. The motorized portion of the recreation vehicle industry has experienced
a volume decline for over two years. An extended continuation of higher fuel costs, higher interest rates, lower discretionary spending and lower
consumer confidence would adversely affect our business, results of operations and financial condition. We will continue to adjust our factory
schedule as necessary to reflect the demand for our products.

According to Statistical Surveys, Inc., Class A and Class C motor home retail industry unit sales have decreased 9.5 percent calendar
year-to-date through April 2007, continuing the downward trend experienced in 2006. Winnebago Industries� motor home unit wholesale
deliveries for the nine months ended May 26, 2007 decreased 6.1 percent. However, revenues in the third quarter of Fiscal 2007 grew over prior
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year�s third quarter for the first time since the first quarter of Fiscal 2005. Unit volumes were essentially flat, but included a higher mix of Class
A motor home deliveries, thus increasing our average selling price by 6.4 percent for the quarter. However, our gross profit was negatively
impacted in the third quarter by an increase in the mix of lower margin motor homes in both Class A and Class C categories, as well as
increasing materials and labor costs. The Company considered these cost pressures in the development and pricing of our Model Year 2008
products, which were introduced to our dealers at our annual Dealer Days event in May. Approximately 49 percent of our 2008 product lineup is
either new or redesigned, which we hope will help improve our market share going forward, regardless of industry market conditions.

As evidenced in the table below, as of May 26, 2007, our sales order backlog showed an increase of 122.3 percent in the Class A gas segment
and 176.4 percent in the Class A diesel segment, while the Class C segment remained fairly flat compared to the sales order backlog reported as
of May 27, 2006. The increase in Class A backlog is due primarily to the timing of our Dealer Days event and acceptance of our new 2008
product at that event and is not a reflection of the current market. Our Dealer Days were held at the end of the third quarter in Fiscal 2007 and at
the beginning of the fourth quarter in Fiscal 2006.

Order backlog for our motor homes by units was as follows:

As Of

May 26,

2007

Product
Mix

%

May 27,

2006

Product
Mix

%
Increase
(Decrease)

%

Change
Class A gas 907 38.2 408 24.9 499 122.3
Class A diesel 409 17.2 148 9.0 261 176.4
Total Class A 1,316 55.4 556 33.9 760 136.7
Class C 1,059 44.6 1,086 66.1 (27 ) (2.5 )
Total backlog 2,375 100.0 1,642 100.0 733 44.6
Total approximate revenue dollars
(in millions) $207.6 $121.0 $86.6 71.5
Dealer inventory
(units) 4,604 4,881 (277 ) (5.7 )
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We include in our backlog all accepted purchase orders from dealers to be shipped within the next six months. Orders in backlog can be
canceled or postponed at the option of the purchaser at any time without penalty and, therefore, backlog may not necessarily be an accurate
measure of future sales.

Long-term demographics are favorable for our industry as our target market of consumers age 50 and older is expected to substantially increase
over the next 30 years due to the aging of the baby boom market. Also, according to a 2005 study conducted by the University of Michigan, the
age at which the motor home consumer is purchasing motor homes has broadened. Motor home buyers are entering the market earlier than in the
past, as young as 35, and living active and healthier lives with more buyers remaining in the RV lifestyle over the age of 75. The study also
indicates that owners are using their motor homes for more than just traditional camping, having a positive impact on long-term motor home
market growth. The study shows that motor homes are used to pursue consumers� many lifestyle passions which may include going to motor
sports events or tailgating at sporting events.
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Critical Accounting Policies

Our consolidated financial statements are prepared in accordance with accounting principles generally accepted in the United States (�GAAP�). In
connection with the preparation of our financial statements, we are required to make assumptions and estimates about future events and apply
judgments that affect the reported amounts of assets, liabilities, revenue, expenses and the related disclosures. We base our assumptions,
estimates and judgments on historical experience, current trends and other factors that we believe to be relevant at the time our consolidated
financial statements are prepared. On a regular basis, we review the accounting policies, assumptions, estimates and judgments to ensure that our
financial statements are presented fairly and in accordance with GAAP. However, because future events and their effects cannot be determined
with certainty, actual results could differ from our assumptions and estimates and such differences could be material.

We believe that the following accounting estimates and policies are the most critical to aid in fully understanding and evaluating our reported
financial results and they require our most difficult, subjective or complex judgments resulting from the need to make estimates about the effect
of matters that are inherently uncertain. We have reviewed these critical accounting estimates and related disclosures with the Audit Committee
of our Board of Directors.

Revenue Recognition. Generally, revenues for motor homes are recorded when all of the following conditions are met: an order for a product
has been received from a dealer; written or verbal approval for payment has been received from the dealer�s floorplan financing institution; and
the product is delivered to the dealer who placed the order. Most sales are financed under floorplan financing arrangements with banks or
finance companies.

Revenues from the sales of our original equipment manufacturing components and motor home-related parts are recorded as the products are
shipped from our location. The title of ownership transfers on these products as they leave our location due to the freight terms of F.O.B. - Forest
City, Iowa.

Postretirement Benefits Obligations and Costs. We provide certain health care and other benefits for retired employees, hired before April 1,
2001, who have fulfilled eligibility requirements at age 55 with 15 years of continuous service. Postretirement benefit liabilities are determined
by actuaries using assumptions about the discount rate and health care cost-trend rates. A significant increase or decrease in interest rates could
have a significant impact on our operating results. Further discussion of our postretirement benefit plan and related assumptions is included in
Note 6.

Warranty. A comprehensive 12-month/15,000-mile warranty and a 3-year/36,000-mile warranty on sidewalls and floors are provided by us
with the retail purchase of any new motor home in the United States or Canada. Estimated costs related to product warranty are accrued at the
time of sale and are based upon past warranty claims and unit sales history and adjusted as required to reflect actual costs incurred, as
information becomes available. A significant increase in dealership labor rates, the cost of parts or the frequency of claims could have a material
adverse impact on our operating results for the period or periods in which such claims or additional costs materialize. We also incur costs as a
result of additional service actions not covered by our warranties, including product recalls and customer satisfaction actions. Estimated costs are
accrued at the time the service action is implemented and are based upon past claim rate experiences and the estimated cost of the repairs.
Further discussion of our warranty costs and associated accruals is included in Note 5.

Repurchase Commitments. Generally, companies in the RV industry enter into repurchase agreements with lending institutions which have
provided wholesale floorplan financing to dealers. Our repurchase agreements provide that, in the event of default by the dealer on the
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agreement to pay the lending institution, we will repurchase the financed motor homes. The agreements also provide that our liability will not
exceed 100 percent of the dealer invoice and provide for periodic liability reductions based on the time since the date of the original invoice.
These repurchase obligations generally expire upon the earlier to occur of (i) the dealer�s sale of the financed unit or (ii) one year from the date of
the original invoice. Our obligations under these repurchase agreements are reduced by the proceeds received upon the resale of any repurchased
unit. The gross repurchase obligation will vary depending on the season and the level of dealer inventories. Past losses under these agreements
have not been significant. Further discussion of our repurchase obligations is included in Note 7.
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Stock-Based Compensation. Historically, we have granted stock options to our key employees and nonemployee directors as part of their
compensation. In Fiscal 2007, we granted restricted stock awards to key employees and nonemployee directors instead of stock options.

The amount of compensation expense incurred related to stock awards and to be incurred in future periods is dependent upon a number of
factors, such as the number of awards, both options and shares granted, the timing of stock option exercises and actual forfeiture rates. We
estimate the fair value of all stock option awards as of the date of grant by applying the Black-Scholes option-pricing model. The application of
this valuation model involves assumptions, some of which are judgmental and highly sensitive. These assumptions include, among others, our
expected stock price volatility and the expected life of our stock options, which are based primarily on our historical experience.

The value of the restricted stock is based on the closing price of our common stock on the date of grant.

The fair value of each award is amortized on a straight-line basis over the requisite service period or to an employee�s eligible retirement date, if
earlier. This is because our awards typically vest over three years or upon retirement if earlier; thus, options and restricted stock awards are
expensed immediately upon grant for retirement-eligible employees. This feature accelerates expense in the period of grant (typically our first
fiscal quarter) and creates an uneven pattern of stock-based compensation that results in relatively higher expense in our first fiscal quarter and
relatively lower expense in our second through fourth quarters. The impact of this feature is significant since a majority of our awards are made
to retirement-eligible employees. Further discussion of our stock-based compensation is included in Note 2.

Other. We have reserves for other loss exposures, such as litigation, taxes, product liability, worker�s compensation, employee medical claims,
inventory and accounts receivable. We also have loss exposure on loan guarantees. Establishing loss reserves for these matters requires the use
of estimates and judgment in regards to risk exposure and ultimate liability. We estimate losses under the programs using consistent and
appropriate methods; however, changes in assumptions could materially affect our recorded liabilities for loss.

11
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Results of Operations

Third Quarter Compared to the Third Quarter Last Year

The following is an analysis of changes in key items included in the consolidated statements of income for the quarter ended May 26, 2007
compared to the quarter ended May 27, 2006.

Quarter Ended

(In thousands, except percent and per share data)

May 26,

2007

% of

Revenues

May 27,

2006

% of

Revenues

Increase

(Decrease)

%

Change
Net revenues $231,692 100.0 $220,312 100.0 $11,380 5.2
Cost of goods sold 205,436 88.7 192,236 87.3 13,200 6.9
Gross profit 26,256 11.3 28,076 12.7 (1,820 ) (6.5 )
Selling 5,511 2.4 4,536 2.1 975 21.5
General and administrative 6,086 2.6 5,160 2.3 926 17.9
Total operating expenses 11,597 5.0 9,696 4.4 1,901 19.6
Operating income 14,659 6.3 18,380 8.3 (3,721 ) (20.2 )
Financial income 1,799 0.8 1,418 0.7 381 26.9
Income before income taxes 16,458 7.1 19,798 9.0 (3,340 ) (16.9 )
Provision for taxes 5,205 2.2 6,641 3.0 (1,436 ) (21.6 )
Net income $11,253 4.9 $13,157 6.0 $(1,904 ) (14.5 )
Diluted income per share $0.35 $0.40 $(0.05 ) (12.5 )
Fully diluted average shares outstanding 31,761 32,496 (735 ) (2.3 )

Unit deliveries consisted of the following:

Quarter Ended

Motor home unit deliveries:

May 26,

2007

Product

Mix %

May 27,

2006

Product

Mix %

Increase

(Decrease)

%

Change
Class A gas 904 35.2 782 30.5 122 15.6
Class A diesel 397 15.4 341 13.3 56 16.4
Total Class A 1,301 50.6 1,123 43.8 178 15.9
Class C 1,268 49.4 1,443 56.2 (175 ) (12.1 )
Total deliveries 2,569 100.0 2,566 100.0 3 0.1

Net revenues for the quarter ended May 26, 2007 increased $11.4 million, or 5.2 percent, as a result of a shift in mix from Class C to Class A
motor homes. This increase can be further quantified by the 6.4 percent increase in our average selling price for all motor homes delivered when
comparing the quarter ended May 26, 2007 to the quarter ended May 27, 2006.

Motor homes delivered during the quarter were essentially equally mixed between our Class A and Class C products. However, with the
introduction of the new low-priced Class A gas motor homes, the mix of Class A gas was more heavily weighted to lower-priced units. This was
evidenced by a 3.5 percent decrease in our average selling price for Class A gas units when comparing the quarter ended May 26, 2007 to the
quarter ended May 27, 2006.
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Gross profit margin decreased $1.8 million, from 12.7 percent for the quarter ended May 27, 2006 to 11.3 percent for the quarter ended May 26,
2007. Gross profit was negatively impacted by an increase in the mix of lower-margin motor homes, in both Class A and Class C categories, as
well as increased materials and labor costs related to Model Year 2007 products.

Selling expenses increased $975,000, or 21.5 percent, for the quarter ended May 26, 2007. As a percent of net revenues, selling expenses were
2.4 percent and 2.1 percent for the quarters ended May 26, 2007 and May 27, 2006, respectively. The increases were due primarily to the
acceleration of our Dealer Days event from the fourth quarter to the third quarter.

General and administrative expenses increased $926,000, or 17.9 percent, for the quarter ended May 26, 2007 primarily as a result of increased
bonus expense due to the Company achieving a portion of its compensation objectives. As a percent of net revenues, general and administrative
expenses were 2.6 percent and 2.3 percent for the quarters ended May 26, 2007 and May 27, 2006, respectively.
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Financial income increased $381,000, or 26.9 percent, for the quarter ended May 26, 2007. The increase in financial income was due to a higher
average interest rate earned on investments and a higher average investment balance.

The overall effective income tax rate decreased to 31.6 percent for the quarter ended May 26, 2007 from 33.5 percent for the quarter ended May
27, 2006. The decrease was a result of an increase in tax-free and dividend income and stock option tax benefits due to a larger deduction for tax
purposes than book purposes related to the exercise of stock options.

Net income decreased by 14.5 percent and income per diluted share decreased by 12.5 percent when comparing the quarter ended May 26, 2007
to the quarter ended May 27, 2006. The reason for the difference in the decrease in net income compared to the decrease in income per diluted
share was due primarily to a lower number of shares of common stock outstanding during the quarter ended May 26, 2007, as a result of more
shares of common stock repurchased by the Company during Fiscal 2006.

Nine Months Ended May 26, 2007 Compared to the Nine Months Ended May 27, 2006

The following is an analysis of changes in key items included in the consolidated statements of income for the nine months ended May 26, 2007
compared to the nine months ended May 27, 2006.

Nine Months Ended
(In thousands, except percent and per share data)
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May 26,

2007

% of

Revenues

May 27,

2006

% of

Revenues

(Decrease)

Increase

%

Change
Net revenues $632,471 100.0 $658,992 100.0 $(26,521 ) (4.0 )
Cost of goods sold 565,866 89.5 579,432 87.9 (13,566 ) (2.3 )
Gross profit 66,605 10.5 79,560 12.1 (12,955 ) (16.3 )
Selling 14,553 2.3 13,714 2.1 839 6.1
General and administrative 17,893 2.8 15,493 2.4 2,400 15.5
Total operating expenses 32,446 5.1 29,207 4.5 3,239 11.1
Operating income 34,159 5.4 50,353 7.6 (16,194 ) (32.2 )
Financial income 4,964 0.8 3,654 0.6 1,310 35.9
Income before income taxes 39,123 6.2 54,007 8.2 (14,884 ) (27.6 )
Provision for taxes 12,402 2.0 18,580 2.8 (6,178 ) (33.3 )
Net income $26,721 4.2 $35,427 5.4 $(8,706 ) (24.6 )
Diluted income per share $0.84 $1.08 $(0.24 ) (22.2 )
Fully diluted average shares outstanding 31,697 32,937 (1,240 ) (3.8 )

Unit deliveries consisted of the following:

Nine Months Ended

Motor home unit deliveries:

May 26,

2007

Product

Mix %

May 27,

2006

Product

Mix %

Increase

(Decrease)

%

Change
Class A gas 2,562 37.2 2,341 32.0 221 9.4
Class A diesel 1,168 17.0 1,234 16.8 (66 ) (5.3 )
Total Class A 3,730 54.2 3,575 48.8 155 4.3
Class C 3,151 45.8 3,753 51.2 (602 ) (16.0 )
Total deliveries 6,881 100.0 7,328 100.0 (447 ) (6.1 )

Net revenues for the nine months ended May 26, 2007 decreased $26.5 million, or 4.0 percent, primarily as a result of a 6.1 percent decrease in
unit deliveries. Average selling prices of our units increased 2.3 percent when comparing the two nine-month periods. The selling price increase
was due primarily to a shift in mix from Class C to Class A motor homes.

Gross profit margin decreased $13.0 million, from 12.1 percent for the nine months ended May 27, 2006 to 10.5 percent for the nine months
ended May 26, 2007. The deterioration of margin was primarily due to lower volume resulting in increased fixed costs per unit of production.
Also contributing to the reduced margins were an increase in the mix of lower-margin motor homes in the Class A and Class C categories,
higher health care costs and higher material costs.

Selling expenses increased $839,000, or 6.1 percent, for the nine months ended May 26, 2007. As a percent of net revenues, selling expenses
were 2.3 percent and 2.1 percent for the nine months ended May 26, 2007 and May 27, 2006, respectively. The increases were due primarily to
the acceleration of our Dealer Days event from the fourth quarter to the third quarter.
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General and administrative expenses increased $2.4 million, or 15.5 percent, for the nine months ended May 26, 2007. As a percent of net
revenues, general and administrative expenses were 2.8 percent and 2.4 percent for the nine months ended May 26, 2007 and May 27, 2006,
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respectively. The increase in dollars was due primarily to increased bonus expense of $1.0 million due to the Company achieving a portion of its
compensation objectives and to stock-based compensation expense of $636,000 as a result of accelerated vesting due to an increase in retirement
eligible employees.

Financial income increased $1.3 million, or 35.9 percent, for the nine months ended May 26, 2007. The increase in financial income was due to
a higher average interest rate earned on investments.

The overall effective income tax rate decreased to 31.7 percent for the nine months ended May 26, 2007 from 34.4 percent for the nine months
ended May 27, 2006. The decrease was a result of an increase in tax-free and dividend income and stock option tax benefits due to a larger
deduction for tax purposes than book purposes related to the exercise of stock options.

Net income decreased by 24.6 percent and income per diluted share decreased by 22.2 percent when comparing the nine months ended May 26,
2007 to the nine months ended May 27, 2006. The smaller percentage decrease in income per diluted share was due primarily to a lower number
of shares of common stock outstanding during the nine months ended May 26, 2007, as a result of more shares of common stock repurchased by
the Company during Fiscal 2006.

Analysis of Financial Condition, Liquidity and Resources

In recent fiscal periods, we have generated substantial cash from operations, which has enabled us to meet our working capital needs and make
appropriate investments in manufacturing equipment and facilities, as well as pay increased cash dividends and repurchase stock. Cash and cash
equivalents totaled $11.9 million and $24.9 million as of May 26, 2007 and August 26, 2006, respectively. Short-term investments, consisting
primarily of highly liquid investments, were $145.0 million and $130.0 million as of May 26, 2007 and August 26, 2006, respectively. Working
capital at May 26, 2007 and August 26, 2006 was $201.4 million and $187.0 million, respectively, an increase of $14.4 million. We have no
long-term debt. We currently expect our cash on hand and funds generated from operations to be sufficient to cover both short- and long-term
operating requirements.

Operating Activities

Cash provided by operating activities was $25.1 million and $89.6 million for the nine months ended May 26, 2007 and May 27, 2006,
respectively. Significant reductions in inventory and receivables of $48.5 million for the nine months ended May 27, 2006 were the primary
reasons for the $89.6 million of cash provided by operating activities. Conversely, for the nine months ended May 26, 2007, inventory and
accounts receivables levels increased $15.2 million. This was partially offset by an increase in accounts payable and accrued expenses of $8.4
million in the nine months ended May 26, 2007 versus a decrease of $11.7 million during the comparable period of Fiscal 2006.

Investing Activities

The primary uses of cash for investing activities were for manufacturing equipment and facilities purchases of $3.7 million during the nine
months ended May 26, 2007 compared to $3.2 million for the nine months ended May 27, 2006. We purchased $238.6 million of short-term
investments and received proceeds of $223.6 million from the sale or maturity of short-term investments during the nine months ended May 26,
2007. During the nine months ended May 27, 2006, we purchased $150.5 million of short-term investments and received proceeds of $118.6
million from the sale or maturity of short-term investments.
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Financing Activities

Cash used in financing activities for the nine months ended May 26, 2007 was $20.4 million compared to $58.9 million for the nine months
ended May 27, 2006. The Company used cash of $20.5 million during the nine months ended May 26, 2007 and $51.6 million during the nine
months ended May 27, 2006 for the repurchase of our common stock. Payments of cash dividends of $9.4 million for the nine months ended
May 26, 2007 and $8.9 million for the nine months ended May 27, 2006 were made. We received proceeds from the exercise of stock options of
$7.6 million and $1.2 million for the nine months ended May 26, 2007 and May 27, 2006, respectively. (See Unaudited Condensed Consolidated
Statements of Cash Flows.)

Anticipated Use of Funds

On April 12, 2006, the Board of Directors authorized the repurchase of outstanding shares of the Company�s common stock, depending on
market conditions, for an aggregate consideration of up to $50 million. During the third quarter of Fiscal 2007, approximately 628,000 shares
were repurchased under this authorization for $20.5 million. (See Part II, Item 2 on page 17.) Repurchases of up to $1.7 million of our
outstanding shares of common stock remain available under this authorization.
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During the third quarter and first nine months of Fiscal 2006, we repurchased approximately 1.5 million and approximately 1.8 million shares,
respectively, of our common stock for $43.3 million and $51.6 million, respectively.

Estimated uses, at May 26, 2007, of our liquid assets for the remainder of Fiscal 2007 include $3.2 million for payments of cash dividends and
approximately $1 to $2 million for capital expenditures.

Item 3. Quantitative and Qualitative Disclosures About Market Risk.

As of May 26, 2007, we have cash and cash equivalents of $11.9 million and an investment portfolio of available-for-sale securities of $145.0
million. Taking into account the credit risk criteria of our investment policy, the primary market risk associated with these investments is interest
rate risk and a decline in value if market interest rates increase. However, we have the ability to hold our fixed income investments until maturity
or for the typical Dutch auction period (an average of 64 days) and based upon historical experience, we do not believe there are significant risks
of a failed Dutch auction. Therefore, we do not expect to recognize a material adverse impact on income or cash flows in the event of a decline
in value due to an increase in market interest rates.

Item 4. Controls and Procedures.
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As of the end of the period covered by this report, we, with the participation of our Chief Executive Officer and Chief Financial Officer,
conducted an evaluation of the effectiveness of the design and operation of our disclosure controls and procedures, as required by Securities
Exchange Act of 1934, as amended (the �Exchange Act�) Rule 13a-15(f). Based on this evaluation, the Chief Executive Officer and Chief
Financial Officer have concluded that our disclosure controls and procedures were effective to ensure that information required to be disclosed
by us in the reports that we file or submit under the Exchange Act is recorded, processed, summarized and reported within the time periods
specified by the Securities and Exchange Commission�s (SEC) rules and forms.

We, including the Chief Executive Officer and the Chief Financial Officer, do not expect that our disclosure controls and procedures will
prevent all errors or all fraud. A control system, no matter how well conceived and operated, can provide only reasonable, not absolute,
assurance that the objectives of the control system are met. Further, the design of a control system must reflect the fact that there are resource
constraints, and the benefits of controls must be considered relative to their costs. Because of the inherent limitations in all control systems, no
evaluation of controls can provide absolute assurance that all control issues and instances of fraud, if any, have been detected. These inherent
limitations include the realities that judgments in decision making can be faulty, and that breakdowns can occur because of a simple error or
mistake. Additionally, controls can be circumvented by the individual acts of some persons, by collusion of two or more people, or by
management override of the controls. The design of any system of controls also is based in part upon certain assumptions about the likelihood of
future events, and there can be no assurance that any design will succeed in achieving its stated goals under all potential future conditions; over
time, controls may become inadequate because of changes in conditions, or the degree of compliance with the policies or procedures may
deteriorate. Because of the inherent limitations in a cost-effective control system, misstatements due to error or fraud may occur and not be
detected.

We are responsible for establishing and maintaining adequate internal control over financial reporting as defined in Exchange Act Rule
13a-15(f). We conducted an evaluation of the effectiveness of our internal control over financial reporting based on the framework and criteria
established in Internal Control - Integrated Framework, issued by the Committee of Sponsoring Organizations of the Treadway Commission.
Based on this evaluation, our management concluded that our internal control over financial reporting was effective as of May 26, 2007. During
our assessment, we did not identify any material weaknesses in our internal control over financial reporting.

There have been no significant changes in our internal controls or in other factors which could significantly affect internal controls over financial
reporting subsequent to the date we carried out its evaluation.

In connection with the evaluation of internal control over financial reporting described above, no changes in our internal control over financing
reporting were identified that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders of

Winnebago Industries, Inc.

Forest City, Iowa
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We have reviewed the accompanying condensed consolidated balance sheet of Winnebago Industries, Inc. and subsidiaries (the �Corporation�) as
of May 26, 2007, and the related condensed consolidated statements of income for the three months ended and nine months ended May 26, 2007
and May 27, 2006, and of cash flows for the nine-month periods ended May 26, 2007, and May 27, 2006. These interim financial statements are
the responsibility of the Corporation�s management.

We conducted our reviews in accordance with the standards of the Public Company Accounting Oversight Board (United States). A review of
interim financial information consists principally of applying analytical procedures and making inquiries of persons responsible for financial and
accounting matters. It is substantially less in scope than an audit conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States), the objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our reviews, we are not aware of any material modifications that should be made to such condensed consolidated interim financial
statements for them to be in conformity with accounting principles generally accepted in the United States of America.

We have previously audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the
consolidated balance sheet of Winnebago Industries, Inc. and subsidiaries as of August 26, 2006, and the related consolidated statements of
income, stockholders� equity, and cash flows for the year then ended (not presented herein); and in our report dated November 9, 2006, we
expressed an unqualified opinion on those consolidated financial statements. In our opinion, the information set forth in the accompanying
condensed consolidated balance sheet as of August 26, 2006, is fairly stated, in all material respects, in relation to the consolidated balance sheet
from which it has been derived.

/s/ Deloitte & Touche LLP

Deloitte & Touche LLP

Minneapolis, Minnesota

June 29, 2007
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PART II OTHER INFORMATION
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Item 1. Legal Proceedings.

We are regularly involved in legal proceedings in the ordinary course of business, some of which are covered in part by insurance. We prepare
cost estimates of pending litigation based on historical experience, the professional judgment of our legal counsel, and other assumptions that we
believe to be reasonable. Due to the uncertainties related to the outcome of the litigation and range of loss on certain cases, we occasionally are
unable to make a reasonable estimate of the liability that could result from an unfavorable outcome. As additional information becomes
available, we reassess the potential liability related to pending litigation and revise the related estimates. Such revisions and any actual liability
that greatly exceed our estimates could materially adversely impact our results of operations and financial condition.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.

On April 12, 2006, the Board of Directors authorized the repurchase of outstanding shares of our common stock, depending on market
conditions, for an aggregate consideration of up to $50 million. There is no time restriction on this authorization. As of May 26, 2007, 1.6
million shares had been repurchased for an aggregate consideration of approximately $48.3 million. On June 20, 2007, the Board of Directors
authorized the repurchase of outstanding shares of our common stock, depending on market conditions, for an aggregate consideration of up to
$60 million. There is no time restriction on this authorization.

This table provides information with respect to purchases by us of shares of our common stock during each fiscal month of the third quarter of
Fiscal 2007:

Period

Total Number

of Shares

Purchased

Average Price

Paid per Share

Number of Shares

Purchased as Part of

Publicly Announced

Plans

or Programs

Maximum Number (or

Approximate Dollar

Value)

of Shares That May Yet

Be

Purchased Under the
Plans

or Programs
02/25/07 � 03/31/07 � � � � � � � � � $22,197,500
04/01/07 � 04/28/07 � � � � � � � � � $22,197,500
04/29/07 � 05/26/07 627,900 $32.71 627,900 $1,657,300
Total 627,900 $32.71 627,900 $1,657,300

Item 6. Exhibits.

(a) Exhibits - See Exhibit Index on page 19.

17

Edgar Filing: WINNEBAGO INDUSTRIES INC - Form 10-Q

FORM 10-Q 24



Table of Contents

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

WINNEBAGO INDUSTRIES, INC.
(Registrant)

Date June 29, 2007 /s/ Bruce D. Hertzke
Bruce D. Hertzke

Chairman of the Board and Chief Executive Officer

(Principal Executive Officer)

Date June 29, 2007 /s/ Sarah N. Nielsen
Sarah N. Nielsen

Chief Financial Officer (Principal Financial Officer)
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Exhibit Index

10z. Executive Change of Control Agreement dated March 21, 2007 between Winnebago Industries, Inc. and Randy J. Potts.

15. Letter regarding Unaudited Interim Financial Information.
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