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ALLIANCEBERNSTEIN BOND FUND INC
Form 40-17G
May 25, 2012

ALLIANCEBERNSTEIN INVESTMENTS, INC.
1345 Avenue of the Americas
New York, NY 10105
212-969-1000

May 25, 2012

Securities and Exchange Commission
100 F Street, N.E.
Washington, D.C. 20549

Re: Filing Pursuant to Rule 17g-1 under the Investment Company
Act of 1940 with Respect to Registered Investment
Companies Managed by AllianceBernstein L.P.

Dear Sirs:

Enclosed, on behalf of each of the registered investment companies (the
"Funds") managed by AllianceBernstein L.P. (see Schedule A, attached hereto),
and pursuant to Rule 17g-1 under the Investment Company Act of 1940, as amended,

are copies of the following documents:

(i) The Investment Company Blanket Bond (the "Bond") for the period May
15, 2012 to May 15, 2013, on which AllianceBernstein L.P. and the Funds are the

named insureds, (Exhibit A);

(1ii) The Joint Fidelity Bond Agreement entered into by AllianceBernstein

L.P. and the Funds (Exhibit B); and

(1iii) The resolutions of the Boards of Directors or Trustees of the Funds,
including a majority of the Directors or Trustees who are not interested persons

of the Funds, approving the amount, type, form and coverage of the Bond
(Exhibits C-1 and C-2).

The premium in connection with the Bond has been paid in full.
Sincerely,

/s/ David Lesser

David Lesser

Vice President, Counsel and

Assistant Secretary

Enclosures

SCHEDULE A
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Name of Fund File No
ALLIANCEBERNSTEIN BALANCED SHARES, INC. 811-00134
ALLIANCEBERNSTEIN BLENDED STYLE SERIES, INC. 811-21081
ALLIANCEBERNSTEIN BOND FUND, INC. 811-02383
ALLIANCEBERNSTEIN CAP FUND, INC. 811-01716
ALLIANCEBERNSTEIN CORE OPPORTUNITIES FUND, INC. 811-09687
ALLIANCEBERNSTEIN CORPORATE SHARES 811-21497
ALLIANCEBERNSTEIN EQUITY INCOME FUND, INC. 811-07916
ALLIANCEBERNSTEIN EXCHANGE RESERVES 811-08294
ALLIANCEBERNSTEIN FIXED-INCOME SHARES, INC. 811-06068
ALLIANCEBERNSTEIN GLOBAL BOND FUND, INC. 811-06554
ALLIANCEBERNSTEIN GLOBAL REAL ESTATE INVESTMENT FUND, INC. 811-07707
ALLIANCEBERNSTEIN GLOBAL THEMATIC GROWTH FUND, INC. 811-03131
ALLIANCEBERNSTEIN GREATER CHINA '97 FUND, INC. 811-08201
ALLIANCEBERNSTEIN GROWTH AND INCOME FUND, INC. 811-00126
ALLIANCEBERNSTEIN HIGH INCOME FUND, INC. 811-08188
ALLIANCEBERNSTEIN INSTITUTIONAL FUNDS, INC. 811-08403
ALLIANCEBERNSTEIN INTERNATIONAL GROWTH FUND, INC. 811-08426
ALLIANCEBERNSTEIN LARGE CAP GROWTH FUND, INC. 811-06730
ALLIANCEBERNSTEIN MUNICIPAL INCOME FUND, INC. 811-04791
ALLIANCEBERNSTEIN MUNICIPAL INCOME FUND IT 811-07618
ALLIANCEBERNSTEIN SMALL/MID-CAP GROWTH FUND, INC. 811-00204
ALLIANCEBERNSTEIN TRUST 811-10221
ALLIANCEBERNSTEIN UNCONSTRAINED BOND FUND, INC. 811-07391
ALLIANCEBERNSTEIN VARIABLE PRODUCTS SERIES FUND, INC. 811-05398
SANFORD C. BERNSTEIN FUND, INC. 811-05555
SANFORD C. BERNSTEIN FUND II, INC. 811-21034
THE ALLIANCEBERNSTEIN POOLING PORTFOLIOS 811-21673
THE ALLIANCEBERNSTEIN PORTFOLIOS 811-05088
ALLIANCEBERNSTEIN INCOME FUND, INC. 811-05207
ALLIANCE CALIFORNIA MUNICIPAL INCOME FUND, INC. 811-10575
ALLIANCEBERNSTEIN NATIONAL MUNICIPAL INCOME FUND, INC. 811-10573
ALLIANCE NEW YORK MUNICIPAL INCOME FUND, INC. 811-10577
ALLIANCEBERNSTEIN GLOBAL HIGH INCOME FUND, INC. 811-07732
SK 00250 0073 1293596

EXHIBIT A
National Union Fire Insurance Company of Pittsburgh, Pa.

A capital stock company

POLICY NUMBER:

01-877-83-57

REPLACEMENT OF POLICY NUMBER: 01-830-60-80

INVESTMENT COMPANY BLANKET BOND

DECLARATIONS:

ITEM 1.

Name of Insured (herein called Insured) :

Principal Address:

AllianceBernstein Complex
of Registered Investment
Companies

1345 AVENUE OF THE AMERICAS
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NEW YORK, NY 10105

Bond Period: from 12:01 a.m. May 15, 2012 to May 15, 2013 the effective
date of the termination or cancellation of this bond, standard time at
the Principal Address as to each of said dates.

Limit of Liability - Subject to Sections 9, 10 and 12 hereof,

Single Loss
Limit of Liability

Insuring Agreement
Insuring Agreement
Insuring Agreement

J) Computer Systems
K) Telefacsimile Transfer Fraud
L) Automated Phone Systems

$50,000,000
$50,000,000
$50,000,000

Insuring Agreement A (Fidelity) $50,000,000
Insuring Agreement B (Audit Expense) $ 50,000
Insuring Agreement C (On Premises) $50,000,000
Insuring Agreement D (In Transit) $50,000,000
Insuring Agreement E (Securities) $50,000,000
Insuring Agreement G (Counterfeit Currency) $50,000,000
Insuring Agreement H (Stop Payment) $ 25,000
Insuring Agreement I (Uncollectible Items of Deposit) $ 25,000
Additional Coverages:

(

(

(

If "Not Covered" is inserted above opposite any specified Insuring
Agreement or Coverage, such Insuring Agreement or Coverage and any
other reference thereto in this bond shall be deemed to be deleted
therefrom.

Offices or Premises Covered-Offices acquired or established subsequent
to the effective date of this bond are covered according to the terms
of General Agreement A. All the Insured's offices or premises in
existence at the time this bond becomes effective are covered under
this bond except the offices or premises located as follows: No
Exceptions

The liability of the Underwriter is subject to the terms of the
following riders attached thereto: Endorsement #1, #2, #3, #4, #5, #6,
#7, #8, #9, #10, #11, #12, #13, #14, #15

The Insured by the acceptance of this bond gives to the Underwriter
terminating or canceling prior bond(s) or policy(ies) No. (s)
01-830-60-80 such termination or cancellation to be effective as of the
time this bond becomes effective.

$68,528 part of $171,318

Single Lc
Deductik

$100,000
$ 10,000
$100,000
$100,000
$100,000
$100,000
$ 5,000
$ 5,000

$100, 000
$100, 000
$100, 000
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IN WITNESS WHEREOQOF, the Insurer has caused this policy to be signed on the
Declarations Page by its President, a Secretary and a duly authorized
representative of the Insurer.

COUNTERSIGNATURE DATE COUNTERSIGNED AT

INVESTMENT COMPANY BLANKET BOND

The Underwriter, in consideration of an agreed premium, and subject to the
Declarations made a part hereof, the General Agreements, Conditions and
Limitations and other terms of this bond, agrees with the Insured, in accordance
with the Insuring Agreements hereof to which an amount of insurance is
applicable as set forth in Item 3 of the Declarations and with respect to loss
sustained by the Insured at any time but discovered during the Bond Period, to
indemnify and hold harmless the Insured for:

INSURING AGREEMENTS
(a) FIDELITY

Loss resulting from any dishonest or fraudulent act(s), including Larceny
or Embezzlement committed by an Employee, committed anywhere and whether
committed alone or in collusion with others, including loss of Property
resulting from such acts of an Employee, which Property is held by the Insured
for any purpose or in any capacity and whether so held gratuitously or not and
whether or not the Insured is liable therefor.

Dishonest or fraudulent act(s) as used in this Insuring Agreement shall
mean only dishonest or fraudulent act(s) committed by such Employee with the
manifest intent:

(a) to cause the Insured to sustain such loss; and

(b) to obtain financial benefit for the Employee, or for any other
person or organization intended by the Employee to receive such
benefit, other than salaries, commissions, fees, bonuses,
promotions, awards, profit sharing, pensions or other employee
benefits earned in the normal course of employment.

(B) AUDIT EXPENSE
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Expense incurred by the Insured for that part of the costs of audits or
examinations required by any governmental regulatory authority to be conducted
either by such authority or by an independent accountant by reason of the
discovery of loss sustained by the Insured through any dishonest or fraudulent
act (s), including Larceny or Embezzlement of any of the Employees. The total
liability of the Underwriter for such expense by reason of such acts of any
Employee or in which such Employee is concerned or implicated or with respect to
any one audit or examination is limited to the amount stated opposite Audit
Expense in Item 3 of the Declarations; it being understood, however, that such
expense shall be deemed to be a loss sustained by the Insured through any
dishonest or fraudulent act(s), including Larceny or Embezzlement of one or more
of the Employees and the liability under this paragraph shall be in addition to
the Limit of liability stated in Insuring Agreement (A) in Item 3 of the
Declarations.

(C) ON PREMISES

Loss of Property (occurring with or without negligence or violence)
through robbery, burglary, Larceny, theft, holdup, or other fraudulent means,
misplacement, mysterious unexplainable disappearance, damage thereto or
destruction thereof, abstraction or removal from the possession, custody or
control of the Insured, and loss of subscription, conversion, redemption or
deposit privileges through the misplacement or loss of Property, while the
Property is (or is supposed or believed by the Insured to be) lodged or
deposited within any offices or premises located anywhere, except in an office
listed in Item 4 of the Declarations or amendment thereof or in the mail or with
a carrier for hire other than an armored motor vehicle company, for the purpose
of transportation.

Offices and Equipment

(1) Loss of or damage to, furnishings, fixtures, stationery, supplies or
equipment, within any of the Insured's offices covered under this
bond caused by Larceny or theft in, or by burglary, robbery or
holdup of such office, or attempt thereat, or by vandalism or
malicious mischief; or

(2) loss through damage to any such office by Larceny or theft in, or by
burglary, robbery or holdup of such office or attempt thereat, or to
the interior of any such office by vandalism or malicious mischief
provided, in any event, that the Insured is the owner of such
offices, furnishings, fixtures, stationery, supplies or equipment or
is legally liable for such loss or damage, always excepting,
however, all loss or damage through fire.

(D) IN TRANSIT

Loss of Property (occurring with or without negligence or violence)
through robbery, Larceny, theft, holdup, misplacement, mysterious unexplainable
disappearance, being lost or otherwise made away with, damage thereto or
destruction thereof, and loss of subscription, conversion, redemption or deposit
privileges through the misplacement or loss of Property, while the Property is
in transit anywhere in the custody of any person or persons acting as messenger,
except while in the mail or with a carrier for hire, other than an armored motor
vehicle company, for the purpose of transportation, such transit to begin
immediately upon receipt of such Property by the transporting person or persons,
and to end immediately upon delivery thereof at destination.

(E) FORGERY OR ALTERATION

Loss through FORGERY or ALTERATION of, on or in any bills of exchange,
checks, drafts, acceptances, certificates of deposit. promissory notes, or other
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written promises, orders or directions to pay sums certain in money, due bills,
money orders, warrants, orders upon public treasuries, letters of credit,
written instructions, advices or applications directed to the Insured,
authorizing or acknowledging the transfer, payment, delivery or receipt of funds
or Property, which instructions or advices or applications purport to have been
signed or endorsed by any customer of the Insured, shareholder or subscriber to
shares, whether certificated or uncertificated, of any Investment Company or by
any financial or banking institution or stockbroker but which instructions,
advices or applications either bear the forged signature or endorsement or have
been altered without the knowledge and consent of such customer, shareholder or
subscriber to shares, whether certificated or uncertificated, of an Investment
Company, financial or banking institution or stockbroker, withdrawal orders or
receipts for the withdrawal of funds or Property, or receipts or certificates of
deposit for Property and bearing the name of the Insured as issuer, or of
another Investment Company for which the Insured acts as agent, excluding,
however, any loss covered under Insuring Agreement (F) hereof whether or not
coverage for Insuring Agreement (F) is provided for in the Declarations of this
bond.

Any check or draft (a) made payable to a fictitious payee and endorsed in
the name of such fictitious payee or (b) procured in a transaction with the
maker or drawer thereof or with one acting as an agent of such maker or drawer
or anyone impersonating another and made or drawn payable to the one so
impersonated and endorsed by anyone other than the one impersonated, shall be
deemed to be forged as to such endorsement.

Mechanically reproduced facsimile signatures are treated the same as
handwritten signatures.

(F) SECURITIES

Loss sustained by the Insured, including loss sustained by reason of a
violation of the constitution, by-laws, rules or regulations of any Self
Regulatory Organization of which the Insured is a member or which would have
been imposed upon the Insured by the constitution, by-laws, rules or regulations
of any Self Regulatory Organization if the Insured had been a member thereof,

(1) through the Insured's having, in good faith and in the course of
business, whether for its own account or for the account of others,
in any representative, fiduciary, agency or any other capacity,
either gratuitously or otherwise, purchased or otherwise acquired,
accepted or received, or sold or delivered, or given any value,
extended any credit or assumed any liability, on the faith of, or
otherwise acted upon, any securities, documents or other written
instruments which prove to have been

(a) counterfeited, or

(b) forged as to the signature of any maker, drawer, issuer,
endorser, assignor, lessee, transfer agent or registrar,
acceptor, surety or guarantor or as to the signature of any
person signing in any other capacity, or

(c) raised or otherwise altered, or lost, or stolen, or

(2) through the Insured's having, in good faith and in the course of
business, guaranteed in writing or witnessed any signatures whether
for valuable consideration or not and whether or not such
guaranteeing or witnessing is ultra vires the Insured, upon any
transfers, assignments, bills of sale, powers of attorney,
guarantees, endorsements or other obligations upon or in connection
with any securities, documents or other written instruments and
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which pass or purport to pass title to such securities, documents or
other written instruments; EXCLUDING, losses caused by FORGERY or
ALTERATION of, on or in those instruments covered under Insuring
Agreement (E) hereof.

Securities, documents or other written instruments shall be deemed
to mean original (including original counterparts) negotiable or
non-negotiable agreements which in and of themselves represent an
equitable interest, ownership, or debt, including an assignment
thereof which instruments are in the ordinary course of business,
transferable by delivery of such agreements with any necessary
endorsement or assignment.

The word "counterfeited" as used in this Insuring Agreement shall be
deemed to mean any security, document or other written instrument
which is intended to deceive and to be taken for an original.

Mechanically produced facsimile signatures are treated the same as
handwritten signatures.

(G) COUNTERFEIT CURRENCY

Loss through the receipt by the Insured, in good faith, of any
counterfeited money orders or altered paper currencies or coin of the United
States of America or Canada issued or purporting to have been issued by the
United States of America or Canada or issued pursuant to a United States of
America or Canadian statute for use as currency.

(H) STOP PAYMENT

Loss against any and all sums which the Insured shall become obligated to
pay by reason of the Liability imposed upon the Insured by law for damages:

For having either complied with or failed to comply with any written
notice of any customer, shareholder or subscriber of the Insured or any
Authorized Representative of such customer, shareholder or subscriber to
stop payment of any check or draft made or drawn by such customer,
shareholder or subscriber or any Authorized Representative of such
customer, shareholder or subscriber, or

For having refused to pay any check or draft made or drawn by any
customer, shareholder or subscriber of the Insured or any Authorized
Representative of such customer, shareholder or subscriber.

(I) UNCOLLECTIBLE ITEMS OF DEPOSIT

Loss resulting from payments of dividends or fund shares, or withdrawals
permitted from any customer's, shareholder's or subscriber's account based upon
Uncollectible Items of Deposit of a customer, shareholder or subscriber credited
by the Insured or the Insured's agent to such customer's, shareholder's or
subscriber's Mutual Fund Account; or

loss resulting from any Item of Deposit processed through an Automated
Clearing House which is reversed by the customer, shareholder or subscriber and
deemed uncollectible by the Insured.

Loss includes dividends and interest accrued not to exceed 15% of the
Uncollectible Items which are deposited.

This Insuring Agreement applies to all Mutual Funds with "exchange
privileges" if all Fund(s) in the exchange program are insured by a National
Union Fire Insurance Company of Pittsburgh, PA for Uncollectible Items of
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Deposit. Regardless of the number of transactions between Fund(s), the minimum
number of days of deposit within the Fund(s) before withdrawal as declared in
the Fund(s) prospectus shall begin from the date a deposit was first credited to
any Insured Fund(s).

GENERAL AGREEMENTS
A. ADDITIONAL OFFICES OR EMPLOYEES—- CONSOLIDATION OR MERGER-NOTICE

1. If the Insured shall, while this bond is in force, establish any
additional office or offices, such office or offices shall be
automatically covered hereunder from the dates of their
establishment, respectively. No notice to the Underwriter of an
increase during any premium period in the number of offices or in
the number of Employees at any of the offices covered hereunder need
be given and no additional premium need be paid for the remainder of
such premium period.

2. If an Investment Company, named as Insured herein, shall, while this
bond is in force, merge or consolidate with, or purchase the assets
of another institution, coverage for such acquisition shall apply
automatically from the date of acquisition. The Insured shall notify
the Underwriter of such acquisition within 60 days of said date, and
an additional premium shall be computed only if such acquisition
involves additional offices or employees.

B. WARRANTY

No statement made by or on behalf of the Insured, whether contained in the
application or otherwise, shall be deemed to be a warranty of anything except
that it is true to the best of the knowledge and belief of the person making the
statement.

C. COURT COSTS AND ATTORNEYS' FEES
(Applicable to all Insuring Agreements or Coverages now or hereafter
forming part of this bond)

The Underwriter will indemnify the Insured against court costs and
reasonable attorneys' fees incurred and paid by the Insured in defense, whether
or not successful, whether or not fully litigated on the merits and whether or
not settled of any suit or legal proceeding brought against the Insured to
enforce the Insured's liability or alleged liability on account of any loss,
claim or damage which, if established against the Insured, would constitute a
loss sustained by the Insured covered under the terms of this bond provided,
however, that with respect to Insuring Agreement (A) this indemnity shall apply
only in the event that

(1) an Employee admits to being guilty of any dishonest or fraudulent
act (s), including Larceny or Embezzlement; or

(2) an Employee is adjudicated to be guilty of any dishonest or
fraudulent act(s), including Larceny or Embezzlement;

(3) in the absence of (1) or (2) above an arbitration panel agrees,

after a review of an agreed statement of facts, that an Employee
would be found guilty of dishonesty if such Employee were
prosecuted.

The Insured shall promptly give notice to the Underwriter of any such suit
or legal proceeding and at the request of the Underwriter shall furnish it with
copies of all pleadings and other papers therein. At the Underwriter's election
the Insured shall permit the Underwriter to conduct the defense of such suit or
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legal proceeding, in the Insured's name, through attorneys of the Underwriter's
selection. In such event, the Insured shall give all reasonable information and
assistance which the Underwriter shall deem necessary to the proper defense of

such suit or legal proceeding.

If the amount of the Insured's liability or alleged liability is greater
than the amount recoverable under this bond, or if a Deductible Amount is
applicable, or both, the liability of the Underwriter under this General
Agreement is limited to the proportion of court costs and attorneys' fees
incurred and paid by the Insured or by the Underwriter that the amount
recoverable under this bond bears to the total of such amount plus the amount
which is not so recoverable. Such indemnity shall be in addition to the Limit of
Liability for the applicable Insuring Agreement or Coverage.

D. FORMER EMPLOYEE

Acts of an Employee, as defined in this bond, are covered under Insuring
Agreement (A) only while the Employee is in the Insured's employ. Should loss
involving a former Employee of the Insured be discovered subsequent to the
termination of employment, coverage would still apply under Insuring Agreement
(A) i1f the direct proximate cause of the loss occurred while the former Employee
performed duties within the scope of his/her employment.

THE FOREGOING INSURING AGREEMENTS AND GENERAL AGREEMENTS ARE SUBJECT TO THE
FOLLOWING CONDITIONS AND LIMITATIONS:

SECTION 1. DEFINITIONS

The following terms, as used in this bond, shall have the respective
meanings stated in this Section:

(a) "Employee" means:
(1) any of the Insured's officers, partners, or employees, and
(2) any of the officers or employees of any predecessor of the

Insured whose principal assets are acquired by the Insured by
consolidation or merger with, or purchase of assets or capital
stock of such predecessor. and

(3) attorneys retained by the Insured to perform legal services
for the Insured and the employees of such attorneys while such
attorneys or the employees of such attorneys are performing
such services for the Insured, and

(4) guest students pursuing their studies or duties in any of the
Insured's offices, and

(5) directors or trustees of the Insured, the investment advisor,
underwriter (distributor), transfer agent, or shareholder
accounting record keeper, or administrator authorized by
written agreement to keep financial and/or other required
records, but only while performing acts coming within the
scope of the usual duties of an officer or employee or while
acting as a member of any committee duly elected or appointed
to examine or audit or have custody of or access to the
Property of the Insured, and

(6) any individual or individuals assigned to perform the usual
duties of an employee within the premises of the Insured, by
contract, or by any agency furnishing temporary personnel on a
contingent or part-time basis, and
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(7) each natural person, partnership or corporation authorized by
written agreement with the Insured to perform services as
electronic data processor of checks or other accounting
records of the Insured, but excluding any such processor who
acts as transfer agent or in any other agency capacity in
issuing checks, drafts or securities for the Insured, unless
included under Sub-section (9) hereof, and

(8) those persons so designated in Section 15, Central Handling of
Securities, and

(9) any officer, partner or Employee of
a) an investment advisor,
b) an underwriter (distributor),
c) a transfer agent or shareholder accounting

record-keeper, or

d) an administrator authorized by written agreement to keep
financial and/or other required records,

for an Investment Company named as Insured while performing
acts coming within the scope of the usual duties of an officer
or Employee of any Investment Company named as Insured herein,
or while acting as a member of any committee duly elected or
appointed to examine or audit or have custody of or access to
the Property of any such Investment Company, provided that
only Employees or partners of a transfer agent, shareholder
accounting record-keeper or administrator which is an
affiliated person as defined in the Investment Company Act of
1940, of an Investment Company named as Insured or is an
affiliated person of the adviser, underwriter or administrator
of such Investment Company, and which is not a bank, shall be
included within the definition of Employee.

Each employer of temporary personnel or processors as set
forth in Sub-Sections (6) and of Section 1(a) and their
partners, officers and employees shall collectively be deemed
to be one person for all the purposes of this bond, excepting,
however, the last paragraph of Section 13.

Brokers, or other agents under contract or representatives of the
same general character shall not be considered Employees.

"Property" means money (i.e.. currency, coin, bank notes, Federal
Reserve notes), postage and revenue stamps, U.S. Savings Stamps,
bullion, precious metals of all kinds and in any form and articles
made therefrom, jewelry, watches, necklaces, bracelets, gems,
precious and semi-precious stones, bonds, securities, evidences of
debts, debentures, scrip, certificates, interim receipts, warrants,
rights, puts, calls, straddles, spreads, transfers, coupons, drafts,
bills of exchange, acceptances, notes, checks, withdrawal orders,
money orders, warehouse receipts, bills of lading, conditional sales
contracts, abstracts of title, insurance policies, deeds, mortgages
under real estate and/or chattels and upon interests therein, and
assignments of such policies, mortgages and instruments, and other
valuable papers, including books of account and other records used
by the Insured in the conduct of its business, and all other
instruments similar to or in the nature of the foregoing including

10



SECTION 2.
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Electronic Representations of such instruments enumerated above (but
excluding all data processing records) in which the Insured has an
interest or in which the Insured acquired or should have acquired an
interest by reason of a predecessor's declared financial condition
at the time of the Insured's consolidation or merger with, or
purchase of the principal assets of, such predecessor or which are
held by the Insured for any purpose or in any capacity and whether
so held by the Insured for any purpose or in any capacity and
whether so held gratuitously or not and whether or not the Insured
is liable therefor.

"Forgery" means the signing of the name of another with intent to
deceive; it does not include the signing of one's own name with or
without authority, in any capacity, for any purpose.

"Larceny and Embezzlement" as it applies to any named Insured means
those acts as set forth in Section 37 of the Investment Company Act
of 1940.

"Items of Deposit" means any one or more checks and drafts. Items of
Deposit shall not be deemed uncollectible until the Insured's
collection procedures have failed.

EXCLUSIONS

THIS BOND DOES NOT COVER:

(a)

loss effected directly or indirectly by means of forgery or
alteration of, on or in any instrument, except when covered by
Insuring Agreement (A), (E), (F) or (G).

loss due to riot or civil commotion outside the United States of
America and Canada; or loss due to military, naval or usurped power,
war or insurrection unless such loss occurs in transit in the
circumstances recited in Insuring Agreement (D), and unless, when
such transit was initiated, there was no knowledge of such riot,
civil commotion, military, naval or usurped power, war oOr
insurrection on the part of any person acting for the Insured in
initiating such transit.

loss, in time of peace or war, directly or indirectly caused by or
resulting from the effects of nuclear fission or fusion or
radiocactivity; provided, however, that this paragraph shall not
apply to loss resulting from industrial uses of nuclear energy.

loss resulting from any wrongful act or acts of any person who is a
member of the Board of Directors of the Insured or a member of any
equivalent body by whatsoever name known unless such person is also
an Employee or an elected official, partial owner or partner of the
Insured in some other capacity, nor, in any event, loss resulting
from the act or acts of any person while acting in the capacity of a
member of such Board or equivalent body.

loss resulting from the complete or partial non-payment of, or
default upon, any loan or transaction in the nature of, or amounting
to, a loan made by or obtained from the Insured or any of its
partners, directors or Employees, whether authorized or unauthorized
and whether procured in good faith or through trick, artifice, fraud
or false pretenses. unless such loss is covered under Insuring
Agreement (A), (E) or (F).

loss resulting from any violation by the Insured or by any Employee

11
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(1) of law regulating (a) the issuance, purchase or sale of
securities, (b) securities transactions upon Security
Exchanges or over the counter market, (c) Investment
Companies, or (d) Investment Advisors, or

(2) of any rule or regulation made pursuant to any such law,
unless such loss, in the absence of such laws, rules or
regulations, would be covered under Insuring Agreements (A) or
(E) .

(9) loss of Property or loss of privileges through the misplacement or
loss of Property as set forth in Insuring Agreement (C) or (D) while
the Property is in the custody of any armored motor vehicle company,
unless such loss shall be in excess of the amount recovered or
received by the Insured under (a) the Insured's contract with said
armored motor vehicle company, (b) insurance carried by said armored
motor vehicle company for the benefit of users of its service, and
(c) all other insurance and indemnity in force in whatsoever form
carried by or for the benefit of users of said armored motor vehicle
company's service, and then this bond shall cover only such excess.

(h) potential income, including but not limited to interest and
dividends, not realized by the Insured because of a loss covered
under this bond, except as included under Insuring Agreement (I).

(1) all damages of any type for which the Insured is legally liable,
except direct compensatory damages arising from a loss covered under
this bond.

(3) loss through the surrender of Property away from an office of the

Insured as a result of a threat

(1) to do bodily harm to any person, except loss of Property in
transit in the custody of any person acting as messenger
provided that when such transit was initiated there was no
knowledge by the Insured of any such threat, or

(2) to do damage to the premises or Property of the Insured,
except when covered under Insuring Agreement (A).

(k) all costs, fees and other expenses incurred by the Insured in
establishing the existence of or amount of loss covered under this
bond unless such indemnity is provided for under Insuring Agreement
(B) .

(1) loss resulting from payments made or withdrawals from the account of
a customer of the Insured, shareholder or subscriber to shares
involving funds erroneously credited to such account, unless such
payments are made to or withdrawn by such depositor or
representative of such person, who is within the premises of the
drawee bank of the Insured or within the office of the Insured at
the time of such payment or withdrawal or unless such payment is
covered under Insuring Agreement (A).

(m) any loss resulting from Uncollectible Items of Deposit which are
drawn from a financial institution outside the fifty states of the
United States of America, District of Columbia, and territories and
possessions of the United States of America, and Canada.

SECTION 3. ASSIGNMENT OF RIGHTS

This bond does not afford coverage in favor of any Employers of temporary
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personnel or of processors as set forth in sub-sections (6) and (7) of Section
1(a) of this bond, as aforesaid, and upon payment to the Insured by the
Underwriter on account of any loss through dishonest or fraudulent act (s)
including Larceny or Embezzlement committed by any of the partners, officers or
employees of such Employers, whether acting alone or in collusion with others,
an assignment of such of the Insured's rights and causes of action as it may
have against such Employers by reason of such acts so committed shall, to the
extent of such payment, be given by the Insured to the Underwriter, and the
Insured shall execute all papers necessary to secure to the Underwriter the
rights herein provided for.

SECTION 4. LOSS -NOTICE -PROOF- LEGAL PROCEEDINGS

This bond is for the use and benefit only of the Insured named in the
Declarations and the Underwriter shall not be liable hereunder for loss
sustained by anyone other than the Insured unless the Insured, in its sole
discretion and at its option, shall include such loss in the Insured's proof of
loss. At the earliest practicable moment after discovery of any loss hereunder
the Insured shall give the Underwriter written notice thereof and shall also
within six months after such discovery furnish to the Underwriter affirmative
proof of loss with full particulars. If claim is made under this bond for loss
of securities or shares, the Underwriter shall not be liable unless each of such
securities or shares is identified in such proof of loss by a certificate or
bond number or, where such securities or shares are uncertificated, by such
identification means as agreed to by the Underwriter. The Underwriter shall have
thirty days after notice and proof of loss within which to investigate the
claim, but where the loss is clear and undisputed, settlement shall be made
within forty-eight hours; and this shall apply notwithstanding the loss is made
up wholly or in part of securities of which duplicates may be obtained. Legal
proceedings for recovery of any loss hereunder shall not be brought prior to the
expiration of sixty days after such proof of loss is filed with the Underwriter
nor after the expiration of twenty-four months from the discovery of such loss,
except that any action or proceeding to recover hereunder on account of any
judgment against the Insured in any suit mentioned in General Agreement C or to
recover attorneys' fees paid in any such suit, shall be begun within twenty-four
months from the date upon which the judgment in such suit shall become final. If
any limitation embodied in this bond is prohibited by any law controlling the
construction hereof, such limitation shall be deemed to be amended so as to be
equal to the minimum period of limitation permitted by such law.

Discovery occurs when the Insured
(a) becomes aware of facts, or

(b) receives written notice of an actual or potential claim by a third
party which alleges that the Insured is liable under circumstance
which would cause a reasonable person to assume that a loss covered
by the bond has been or will be incurred even though the exact
amount or details of loss may not be then known.

SECTION 5. VALUATION OF PROPERTY

The value of any Property, except books of accounts or other records used
by the Insured in the conduct of its business, for the loss of which a claim
shall be made hereunder, shall be determined by the average market value of such
Property on the business day next preceding the discovery of such loss;
provided, however, that the value of any Property replaced by the Insured prior
to the payment of claim therefor shall be the actual market value at the time of
replacement; and further provided that in case of a loss or misplacement of
interim certificates, warrants, rights, or other securities, the production
which is necessary to the exercise of subscription, conversion, redemption or
deposit privileges, the value thereof shall be the market value of such
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privileges immediately preceding the expiration thereof if said loss or
misplacement is not discovered until after their expiration. If no market price
is quoted for such Property or for such privileges, the value shall be fixed by
agreement between the parties or by arbitration.

In case of any loss or damage to Property consisting of books of accounts
or other records used by the Insured in the conduct of its business, the
Underwriter shall be liable under this bond only if such books or records are
actually reproduced and then for not more than the cost of blank books, blank
pages or other materials plus the cost of labor for the actual transcription or
copying of data which shall have been furnished by the Insured in order to
reproduce such books and other records.

SECTION 6. VALUATION OF PREMISES AND FURNISHINGS

In case of damage to any office of the Insured, or loss of or damage to
the furnishings, fixtures, stationery, supplies, equipment, safes or wvaults
therein, the Underwriter shall not be liable for more than the actual cash value
thereof, or for more than the actual cost of their replacement or repair. The
Underwriter may, at its election, pay such actual cash value or make such
replacement or repair. If the Underwriter and the Insured cannot agree upon such
cash value or such cost of replacement or repair, such shall be determined by
arbitration.

SECTION 7. LOST SECURITIES

If the Insured shall sustain a loss of securities the total value of which
is in excess of the limit stated in Item 3 of the Declarations of this bond, the
liability of the Underwriter shall be limited to payment for, or duplication of,
securities having value equal to the limit stated in Item 3 of the Declarations
of this bond.

If the Underwriter shall make payment to the Insured for any loss of
securities, the Insured shall thereupon assign to the Underwriter all of the
Insured's rights, title and interests in and to said securities.

With respect to securities the value of which do not exceed the Deductible
Amount (at the time of the discovery of the loss) and for which the Underwriter
may at its sole discretion and option and at the request of the Insured issue a
Lost Instrument Bond or Bonds to effect replacement thereof, the Insured will
pay the usual premium charged therefor and will indemnify the Underwriter
against all loss or expense that the Underwriter may sustain because of the
issuance of such Lost Instrument Bond or Bonds.

With respect to securities the value of which exceeds the Deductible
Amount (at the time of discovery of the loss) and for which the Underwriter may
issue or arrange for the issuance of a Lost Instrument Bond or Bonds to effect
replacement thereof, the Insured agrees that it will pay as premium therefor a
proportion of the usual premium charged therefor, said proportion being equal to
the percentage that the Deductible Amount bears to the value of the securities
upon discovery of the loss, and that it will indemnify the issuer of said Lost
Instrument Bond or Bonds against all loss and expense that is not recoverable
from the Underwriter under the terms and conditions of this INVESTMENT COMPANY
BLANKET BOND subject to the Limit of Liability hereunder.

SECTION 8. SALVAGE

In case of recovery, whether made by the Insured or by the Underwriter, on
account of any loss in excess of the Limit of Liability hereunder plus the
Deductible Amount applicable to such loss from any source other than suretyship,
insurance, reinsurance, security or indemnity taken by or for the benefit of the
Underwriter, the net amount of such recovery, less the actual costs and expenses
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of making same, shall be applied to reimburse the Insured in full for the excess
portion of such loss, and the remainder, if any, shall be paid first in
reimbursement of the Underwriter and thereafter in reimbursement of the Insured
for that part of such loss within the Deductible Amount. The Insured shall
execute all necessary papers to secure to the Underwriter the rights provided
for herein.

SECTION 9. NON-REDUCTION AND NON- ACCUMULATION OF LIABILITY AND TOTAL LIABILITY

At all times prior to termination hereof this bond shall continue in force
for the limit stated in the applicable sections of Item 3 of the Declarations of
this bond notwithstanding any previous loss for which the Underwriter may have
paid or be liable to pay hereunder; PROVIDED, however, that regardless of the
number of years this bond shall continue in force and the number of premiums
which shall be payable or paid, the liability of the Underwriter under this bond
with respect to all loss resulting from

(a) any one act of burglary, robbery or holdup, or attempt thereat, in
which no Partner or Employee is concerned or implicated shall be
deemed to be one loss, or

(b) any one unintentional or negligent act on the part of any one person
resulting in damage to or destruction or misplacement of Property,
shall be deemed to be one loss, or

(c) all wrongful acts, other than those specified in (a) above, of any
one person shall be deemed to be one loss, or

(d) all wrongful acts, other than those specified in (a) above, of one
or more persons (which dishonest act(s) or act(s) of Larceny or
Embezzlement include, but are not limited to, the failure of an
Employee to report such acts of others) whose dishonest act or acts
intentionally or unintentionally, knowingly or unknowingly, directly
or indirectly, aid or aids in any way, or permits the continuation
of, the dishonest act or acts of any other person or persons shall
be deemed to be one loss with the act or acts of the persons aided,
or

(e) any one casualty or event other than those specified in (a), (b),
(c) or (d) preceding, shall be deemed to be one loss, and

shall be limited to the applicable Limit of Liability stated in Item 3 of the
Declarations of this bond irrespective of the total amount of such loss or
losses and shall not be cumulative in amounts from year to year or from period
to period.

Sub-section (c) 1is not applicable to any situation to which the language
of sub-section (d) applies.

SECTION 10. LIMIT OF LIABILITY

With respect to any loss set forth in the PROVIDED clause of Section 9 of
this bond which is recoverable or recovered in whole or in part under any other
bonds or policies issued by the Underwriter to the Insured or to any predecessor
in interest of the Insured and terminated or cancelled or allowed to expire and
in which the period for discovery has not expired at the time any such loss
thereunder is discovered, the total liability of the Underwriter under this bond
and under other bonds or policies shall not exceed, in the aggregate, the amount
carried hereunder on such loss or the amount available to the Insured under such
other bonds or policies, as limited by the terms and conditions thereof, for any
such loss if the latter amount be the larger.
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SECTION 11. OTHER INSURANCE

If the Insured shall hold, as indemnity against any loss covered
hereunder, any valid and enforceable insurance or suretyship, the Underwriter
shall be liable hereunder only for such amount of such loss which is in excess
of the amount of such other insurance or suretyship, not exceeding, however, the
Limit of Liability of this bond applicable to such loss.

SECTION 12. DEDUCTIBLE

The Underwriter shall not be liable under any of the Insuring Agreements
of this bond on account of loss as specified, respectively, in sub-sections (a),
(b), (c), (d) and (e) of Section 9, NON-REDUCTION AND NON- ACCUMULATION OF
LIABILITY AND TOTAL LIABILITY, unless the amount of such loss, after deducting
the net amount of all reimbursement and/or recovery obtained or made by the
Insured, other than from any bond or policy of insurance issued by an insurance
company and covering such loss, or by the Underwriter on account thereof prior
to payment by the Underwriter of such loss, shall exceed the Deductible Amount
set forth in Item 3 of the Declarations hereof (herein called Deductible Amount)
and then for such excess only, but in no event for more than the applicable
Limit of Liability stated in Item 3 of the Declarations.

The Insured will bear, in addition to the Deductible Amount, premiums on
Lost Instrument Bonds as set forth in Section 7.

There shall be no deductible applicable to any loss under Insuring
Agreement A sustained by any Investment Company named as Insured herein.

SECTION 13. TERMINATION

The Underwriter may terminate this bond as an entirety by furnishing
written notice specifying the termination date which cannot be prior to 60 days
after the receipt of such written notice by each Investment Company named as
Insured and the Securities and Exchange Commission, Washington, D.C. The Insured
may terminate this bond as an entirety by furnishing written notice to the
Underwriter. When the Insured cancels, the Insured shall furnish written notice
to the Securities and Exchange Commission, Washington. D.C. prior to 60 days
before the effective date of the termination. The Underwriter shall notify all
other Investment Companies named as Insured of the receipt of such termination
notice and the termination cannot be effective prior to 60 days after receipt of
written notice by all other Investment Companies. Premiums are earned until the
termination date as set forth herein.

This Bond will terminate as to any one Insured immediately upon taking
over of such Insured by a receiver or other liquidator or by State or Federal
officials, or immediately upon the filing of a petition under any State or
Federal statute relative to bankruptcy or reorganization of the Insured, or
assignment for the benefit of creditors of the Insured. or immediately upon such
Insured ceasing to exist, whether through merger into another entity, or by
disposition of all of its assets.

The Underwriter shall refund the unearned premium computed at short rates
in accordance with the standard short rate cancellation tables if terminated by
the Insured or pro rata if terminated for any other reason.

This Bond shall terminate

(a) as to any Employee as soon as any partner, officer or supervisory
Employee of the Insured, who is not in collusion with such Employee,
shall learn of any dishonest or fraudulent act(s), including Larceny
or Embezzlement on the part of such Employee without prejudice to
the loss of any Property then in transit in the custody of such
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Employee (See Section 16[d]), or

(b) as to any Employee 60 days after receipt by each Insured and by the
Securities and Exchange Commission of a written notice from the
Underwriter of its desire to terminate this bond as to such
Employee, or

(c) as to any person, who is a partner, officer or employee of any
Electronic Data Processor covered under this bond, from and after
the time that the Insured or any partner or officer thereof not in
collusion with such person shall have knowledge or information that
such person has committed any dishonest or fraudulent act(s),
including Larceny or Embezzlement in the service of the Insured or
otherwise, whether such act be committed before or after the time
this bond is effective.

SECTION 14. RIGHTS AFTER TERMINATION OR CANCELLATION

At any time prior to the termination or cancellation of this bond as an
entirety, whether by the Insured or the Underwriter, the Insured may give to the
Underwriter notice that it desires under this bond an additional period of 12
months within which to discover loss sustained by the Insured prior to the
effective date of such termination or cancellation and shall pay an additional
premium therefor.

Upon receipt of such notice from the Insured, the Underwriter shall give
its written consent thereto; provided, however, that such additional period of
time shall terminate immediately;

(a) on the effective date of any other insurance obtained by the
Insured, 1its successor in business or any other party, replacing in
whole or in part the insurance afforded by this bond, whether or not
such other insurance provides coverage for loss sustained prior to
its effective date, or

(b) upon takeover of the Insured's business by any State or Federal
official or agency, or by any receiver or liquidator, acting or
appointed for this purpose

without the necessity of the Underwriter giving notice of such termination. In
the event that such additional period of time is terminated, as provided above,
the Underwriter shall refund any unearned premium.

The right to purchase such additional period for the discovery of loss may
not be exercised by any State or Federal official or agency, or by any receiver
or liquidator, acting or appointed to take over the Insured's business for the
operation or for the liquidation thereof or for any other purpose.

SECTION 15. CENTRAL HANDLING OF SECURITIES

Securities included in the systems for the central handling of securities
established and maintained by Depository Trust Company, Midwest Depository Trust
Company, Pacific Securities Depository Trust Company, and Philadelphia
Depository Trust Company, hereinafter called Corporations, to the extent of the
Insured's interest therein as effective by the making of appropriate entries on
the books and records of such Corporations shall be deemed to be Property.

The words "Employee" and "Employees" shall be deemed to include the
officers, partners, clerks and other employees of the New York Stock Exchange,
Boston Stock Exchange, Midwest Stock Exchange, Pacific Stock Ex- change and
Philadelphia Stock Exchange, hereinafter called Exchanges, and of the above
named Corporations, and of any nominee in whose name is registered any security
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included within the systems for the central handling of securities established
and maintained by such Corporations, and any employee of any recognized service
company, while such officers, partners, clerks and other employees and employees
of service companies perform services for such Corporations in the operation of
such systems. For the purpose of the above definition a recognized service
company shall be any company providing clerks or other personnel to said
Exchanges or Corporation on a contract basis.

The Underwriter shall not be liable on account of any loss(es) in
connection with the central handling of securities within the systems
established and maintained by such Corporations, unless such loss(es) shall be
in excess of the amount (s) recoverable or recovered under any bond or policy of
insurance indemnifying such Corporations, against such loss(es), and then the
Underwriter shall be liable hereunder only for the Insured's share of such
excess loss(es), but in no event for more than the Limit of Liability applicable
hereunder.

For the purpose of determining the Insured's share of excess loss(es) it
shall be deemed that the Insured has an interest in any certificate representing
any security included within such systems equivalent to the interest the Insured
then has in all certificates representing the same security included within such
systems and that such Corporations shall use their best judgement in
apportioning the amount (s) recoverable or recovered under any bond or policy of
insurance indemnifying such Corporations against such loss(es) in connection
with the central handling of securities within such systems among all those
having an interest as recorded by appropriate entries in the books and records
of such Corporations in Property involved in such loss(es) on the basis that
each such interest shall share in the amount (s) so recoverable or recovered in
the ratio that the value of each such interest bears to the total value of all
such interests and that the Insured's share of such excess loss(es) shall be the
amount of the Insured's interest in such Property in excess of the amount (s) so
apportioned to the Insured by such Corporations.

This bond does not afford coverage in favor of such Corporations or
Exchanges or any nominee in whose name is registered any security included
within the systems for the central handling of securities established and
maintained by such Corporations, and upon payment to the Insured by the
Underwriter on account of any loss(es) within the systems, an assignment of such
of the Insured's rights and causes of action as it may have against such
Corporations or Exchanges shall to the extent of such payment, be given by the
Insured to the Underwriter, and the Insured shall execute all papers necessary
to secure to the Underwriter the rights provided for herein.

SECTION 16. ADDITIONAL COMPANIES INCLUDED AS INSURED

If more than one corporation, co-partnership or person or any combination
of them be included as the Insured herein:

(a) the total liability of the Underwriter hereunder for loss or losses
sustained by any one or more or all of them shall not exceed the
limit for which the Underwriter would be liable hereunder if all
such loss were sustained by any one of them,

(b) the one first named herein shall be deemed authorized to make,
adjust and receive and enforce payment of all claims hereunder and
shall be deemed to be the agent of the others for such purposes and
for the giving or receiving of any notice required or permitted to
be given by the terms hereof, provided that the Underwriter shall
furnish each named Investment Company with a copy of the bond and
with any amendment thereto, together with a copy of each formal
filing of the settlement of each such claim prior to the execution
of such settlement,
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(c) the Underwriter shall not be responsible for the proper application
of any payment made hereunder to said first named Insured,

(d) knowledge possessed or discovery made by any partner, officer or
supervisory Employee of any Insured shall for the purposes of
Section 4 and Section 13 of this bond constitute knowledge or
discovery by all the Insured, and

(e) if the first named Insured ceases for any reason to be covered under
this bond, then the Insured next named shall thereafter be
considered as the first named Insured for the purposes of this bond.

SECTION 17. NOTICE AND CHANGE OF CONTROL

Upon the Insured's obtaining knowledge of a transfer of its outstanding
voting securities which results in a change in control (as set forth in Section
2(a) (9) of the Investment Company Act of 1940) of the Insured, the Insured
shall within thirty (30) days of such knowledge give written notice to the
Underwriter setting forth:

(a) the names of the transferors and transferees (or the names of the
beneficial owners if the voting securities are requested in another
name) , and

(b) the total number of voting securities owned by the transferors and

the transferees (or the beneficial owners), both immediately before
and after the transfer, and

(c) the total number of outstanding voting securities.

As used in this section, control means the power to exercise a controlling
influence over the management or policies of the Insured.

Failure to give the required notice shall result in termination of
coverage of this bond, effective upon the date of stock transfer for any loss in
which any transferee is concerned or implicated.

Such notice is not required to be given in the case of an Insured which is
an Investment Company.

SECTION 18. CHANGE OR MODIFICATION

This bond or any instrument amending or effecting same may not be changed
or modified orally. No changes in or modification thereof shall be effective
unless made by written endorsement issued to form a part hereof over the
signature of the Underwriter's Authorized Representative. When a bond covers
only one Investment Company no change or modification which would adversely
affect the rights of the Investment Company shall be effective prior to 60 days
after written notification has been furnished to the Securities and Exchange
Commission, Washington, D.C. by the Insured or by the Underwriter. If more than
one Investment Company is named as the Insured herein, the Underwriter shall
give written notice to each Investment Company and to the Securities and
Exchange Commission, Washington, D.C. not less than 60 days prior to the
effective date of any change or modification which would adversely affect the
rights of such Investment Company.

IN WITNESS WHEREOF, the Underwriter has caused this bond to be executed on the
Declarations Page.
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ENDORSEMENT #1

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

NEW YORK STATUTORY RIDER/ENDORSEMENT
It is agreed that:

1. Part (a) of the Section entitled "Termination or Cancelation" of this
bond/policy is deleted.

2. Cancel ation of this bond/policy by the Underwriter/Company is subject to
the following provisions:

If the bond/policy has been in effect for 60 days or less, it may be
cancelled by the Underwriter/Company for any reason. Such cance lation
shall be effective 20 days after the Underwriter/Company mails a notice of
cancel ation to the first-named insured at the mailing address shown in
the bond/policy. However, if the bond/policy has been in effect for more
than 60 days or is a renewal, then cancelation must be based on one of the
following grounds:

(A) non-payment of premium;

(B) conviction of a crime arising out of acts increasing the hazard
insured against;

(C) discovery of fraud or material misrepresentation in the obtaining of
the bond/policy or in the presentation of claim thereunder;

(D) after issuance of the bond/policy or after the last renewal date,
discovery of an act or omission, or a violation of any bond/policy
condition that substantially and materially increases the hazard
insured against, and which occurred subsequent to inception of the
current bond/policy period;

(E) material change in the nature or extent of the risk, occurring after
issuance or last annual renewal anniversary date of the bond/policy,
which causes the risk of loss to be substantially and materially
increased beyond that contemplated at the time the bond/policy was
issued or last renewed;

(F) the cancelation is required pursuant to a determination by the
superintendent that continuation of the present premium volume of
the insurer would jeopardize that insurer's solvency or be hazardous
to the interests of the insureds, the insurer's creditors or the
public;

(G) a determination by the superintendent that the continuation of the
bond/policy would violate, or would place the insurer in violation

of, any provision of the New York State insurance laws.

(H) where the insurer has reason to believe, in good faith and with
sufficient cause, that there is a possible risk or danger that the
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insured property will be destroyed by the insured for the purpose of
collecting the insurance proceeds, provided, however, that:

(1) a notice of cancelation on this ground shall inform the
insured in plain language that the insured must act within ten
days 1f review by theInsurance Department of the State of New
York of the ground for cancelation is desired, and

(ii) notice of cancelation on this ground shall be provided
simultaneously by the insurer to the Insurance Department of
the State of New York. Cancelation based on one of the above
grounds shall be effective 15 days after the notice of
cancellation is mailed or delivered to the named insured, at
the address shown on the bond/policy, and to its authorized
agent or broker.

3. If the Underwriter/Company elects not to replace a bond/policy at the
termination of the bond/policy period, it shall notify the insured not
more than 120 days nor less than 60 days before termination. If such
notice is given late, the bond/policy shall continue in effect for 60 days
after such notice is given. The Aggregate Limit of Liability shall not be
increased or reinstated. The notice not to replace shall be mailed to the
insured and its broker or agent.

4. If the Underwriter/Company elects to replace the bond/policy, but with a
change of limits, reduced coverage, increased deductible, additional
exclusion, or upon increased premiums in excess of ten percent (exclusive
of any premium increase as a result of experience rating), the Underwriter
must mail written notice to the insured and its agent or broker not more
than 120 days nor less than 60 days before replacement. If such notice is
given late, the replacement bond/policy shall be in effect with the same
terms, conditions and rates as the terminated bond/policy for 60 days
after such notice is given.

5. The Underwriter/Company may elect to simply notify the insured that the
bond/policy will either be not renewed or renewed with different terms,
conditions or rates. In this event, the Underwriter/Company will inform
the insured that a second notice will be sent at a later date specifying
the Underwriter's/Company's exact intention. The Underwriter shall inform
the insured that, in the meantime, coverage shall continue on the same
terms, conditions and rates as the expiring bond/policy until the
expiration date of the bond/policy or 60 days after the second notice is
mailed or delivered, whichever is later.

FOR USE WITH FINANCIAL INSTITUTION BONDS,
STANDARD FORMS NOS. 14, 15, 24, AND 25 AND
EXCESS BANK EMPLOYEE DISHONESTY BONDS,
STANDARD FORM NO. 28, AND COMPUTER CRIME
POLICY FOR FINANCIAL INSTITUTIONS TO COMPLY
WITH STATUTORY REQUIREMENTS.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #2
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This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

NAMED INSURED
It is agreed that:

1. Item 1. of the Declaration Page, Name of Insured, shall include the
following:

AllianceBernstein Income Fund, Inc.

ACM Managed Dollar Income Fund, Inc.

AllianceBernstein Global High Income Fund

The Spain Fund, Inc.

Alliance All-Market Advantage Fund, Inc.

Alliance California Municipal Income Fund, Inc.
Alliance New York Municipal Income Fund, Inc.
AllianceBernstein National Municipal Income Fund, Inc.

AllianceBernstein Bond Fund, Inc.

- AllianceBernstein Intermediate Bond Portfolio
AllianceBernstein High Income Fund, Inc.
AllianceBernstein Exchange Reserves
AllianceBernstein Fixed-Income Shares, Inc.

- AllianceBernstein Government STIF Portfolio
AllianceBernstein Corporate Shares

- AllianceBernstein Corporate Income Shares
AllianceBernstein Global Bond Fund, Inc.
AllianceBernstein Diversified Yield Fund, Inc.
AllianceBernstein High Yield Fund, Inc.

AllianceBernstein Municipal Income Fund, Inc.
- California Portfolio

- Insued California Portfolio II

- National Portfolio II

- National Portfolio

- New York Portfolio

AllianceBernstein Municipal Income Fund ITI
- Arizona Portfolio

- Florida Portfolio

- Massachusetts Portfolio

- Michigan Portfolio

- Minnesota Portfolio

- New Jersey Portfolio

- Ohio Portfolio

- Pennsylvania Portfolio

- Virginia Portfolio

AllianceBernstein Balanced Shares, Inc.
AllianceBernstein Cap Fund, Inc.

- AllianceBernstein Small Cap Growth Portfolio
AllianceBernstein Focused Growth & Income Fund, Inc.
AllianceBernstein Global Growth Fund, Inc.
AllianceBernstein Global Thermatic Growth Fund, Inc.
AllianceBernstein Greater China '97 Fund, Inc.
AllianceBernstein Growth & Income Fund, Inc.
AllianceBernstein Institutional Funds, Inc.
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- AllianceBernstein Real Estate Investment Institutional Fund
AllianceBernstein International Growth Fund, Inc
AllianceBernstein Large-Cap Growth Fund, Inc.

AllianceBernstein
AllianceBernstein
AllianceBernstein

Small/Mid-Cap Growth Fund, Inc.
Global Real Estate Investment Fund, Inc.
Trust

AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein

Global Value Fund
International Value Fund
Small-Mid Cap Value Fund
Value Fund

Utility Income Fund, Inc.

The AllianceBernstein Portfolios:

AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein

Growth Fund

Balanced Wealth Strategy

Wealth Appreciation Strategy

Wealth Preservation Strategy

Tax-Managed Balanced Wealth Strategy
Tax-Managed Wealth Appreciation Strategy
Tax—-Managed Wealth Preservation Strategy

AllianceBernstein Blended Style Series, Inc.:
U.S. Large Cap Portfolio

AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein

Global Blend Portfolio

2000 Retirement Strategy
2005 Retirement Strategy
2010 Retirement Strategy
2015 Retirement Strategy
2020 Retirement Strategy
2025 Retirement Strategy
2030 Retirement Strategy
2035 Retirement Strategy
2040 Retirement Strategy
2045 Retirement Strategy
2050 Retirement Strategy
2055 Retirement Strategy

Sanford C. Bernstein Fund, Inc.:

California Municipal Portfolio

Diversified Municipal Portfolio

New York Municipal Portfolio

U.S. Government Short Duration Portfolio
Short Duration Plus Portfolio

Intermediate Duration Portfolio

Short Duration New York Municipal Portfolio
Short Duration California Municipal Portfolio
Short Duration Diversified Municipal Portfolio
International Portfolio

Tax-Managed International Portfolio

Emerging Markets Portfolio

Sanford C. Bernstein Fund II, Inc.
Bernstein Intermediate Duration Institutional Portfolio

AllianceBernstein Variable Products Series Fund, Inc.:

AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein

Balanced Wealth Strategy Portfolio
Global Technology Portfolio

Growth Portfolio

Growth and Income Portfolio
Intermediate Bond Portfolio
International Growth Portfolio
International Value Portfolio
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Large Cap Growth Portfolio

Money Market Portfolio

Real Estate Investment Portfolio

Small Cap Growth Portfolio

Small-Mid Cap Value Portfolio

U.S. Government/High Grade Securities Portfolio
Utility Income Portfolio

Value Portfolio

Wealth Appreciation Strategy Portfolio

The AllianceBernstein Pooling Portfolios:

AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein
AllianceBernstein

and any other fund(s) n
Registered Investment Companies mutual fund program;

U.S. Value Portfolio

U.S. Large Cap Growth Portfolio

Global Real Estate Investment Portfolio
International Value Portfolio
International Growth Portfolio

Short Duration Bond Portfolio
Intermediate Duration Bond Portfolio
Inflation Protected Securities Portfolio
High Yield Portfolio

Small-Mid Cap Value Portfolio

Small-Mid Cap Growth Portfolio

ow existing in the AllianceBernstein Complex of

and

AllianceBernstein L.P.
AllianceBernstein Holding L.P.
AllianceBernstein Corporation
AllianceBernstein Investments, Inc.

AllianceBernstein Global Derivatives Corporation
AllianceBernstein Investor Services, Inc.
Sanford C. Bernstein & Co., LLC
2. Nothing herein contained shall be held to vary, alter, waive or extend any

of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #3

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of
Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.
AMENDED INSURING AGREEMENT (A) FIDELITY

It is agreed that:

1. Insuring Agreement (A) FIDELITY is hereby deleted in its entirety and the
following is substituted therefor:
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(A) Loss resulting directly from dishonest or fraudulent acts, including
Larceny and Embezzlement, committed by an Employee anywhere and
whether committed alone or in collusion with others, including loss
of Property resulting from such acts of an Employee, which Property
is held by the Insured for any purpose or in any capacity and
whether so held gratuitously or not and whether or not the Insured
is liable therefor.

Such dishonest or fraudulent acts must be committed by the Employee
with the manifest intent:

(a) to cause the Insured to sustain such loss; or

(b) to obtain financial benefit for the Employee, or for any other
person or organization intended by the Employee to receive
such benefit.

Notwithstanding the foregoing, however, it is agreed that with
regard to Loans and/or Trading, this bond covers only loss resulting
directly from dishonest or fraudulent acts committed by an Employee
with the intent to cause the Insured to sustain such loss and which
results in a financial benefit for the Employee.

The term "Loans" as used in this Insuring Agreement shall be deemed
to mean all extensions of credit by the Insured and all transactions
creating a creditor relationship in favor of the Insured and all
transactions by which the Insured assumes an existing creditor
relationship.

The term "Trading" as used in this Insuring Agreement shall be
deemed to mean trading or other dealings in securities, commodities,
futures, options, swaps, foreign or Federal Funds, currencies,
foreign exchange and the like.

As used throughout this Insuring Agreement, financial benefit does
not include any salaries, commissions, fees, bonuses, promotions,
awards, profit sharing, pensions or other employee benefits earned
in the normal course of employment.

2. Nothing herein contained shall be held to vary, alter, waive or extend any

of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #4

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

AMENDED INSURING AGREEMEN (B) AUDIT EXPENSE

It is agreed that:
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1. Insuring Agreement (B), AUDIT EXPENSE, applies to the discovery of any
loss sustained by the Insured and covered by this Bond.

2. Nothing herein contained shall be held to vary, alter, waive or extend any

of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #5

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

AMENDED INSURING AGREEMENT (G) COUNTERFEIT CURRENCY
It is agreed that:

3. Insuring Agreement (G), COUNTERFEIT CURRENCY, is amended so that coverage
applies to any counterfeited money orders or altered paper currencies or
coin of any country.

4. Nothing herein contained shall be held to vary, alter, waive or extend any

of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #6

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

COMPUTER SYSTEMS
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It is agreed that:

1. The attached bond is amended by adding an Insuring Agreement (J) as
follows:

COMPUTER SYSTEMS

Loss resulting directly from a fraudulent

(1)

(2)

entry of data into, or

change of data or programs within

a Computer System; provided the fraudulent entry or change causes
(a) Property to be transferred, paid or delivered;

(b) an account of the Insured, or of its customer, to be added,
deleted, debited or credited;

(c) an unauthorized account or a fictitious account to be debited
or credited;

voice instructions or advices having been transmitted to the Insured
or its agent(s) by telephone;

and provided further, the fraudulent entry or change is made or
caused by an individual acting with the intent to:

(1) cause the Insured or its agent(s) to sustain a loss; and

(ii) obtain financial benefit for that individual or for other
persons intended by that individual to receive financial
benefit; and

(iii) further provided such voice instructions or advices:

(a) were made by a person who purported to represent an
individual authorized to make such voice instruction or
advices; and

(b) were electronically recorded by the Insured or its
agent (s) .

It shall be a condition to recovery under the Computer Systems
Insuring Agreement that the Insured or its agent(s) shall, to the
best of their ability, electronically record all voice instructions
or advices received over the telephone. The Insured or its agent (s)
warrant that they shall make their best efforts to maintain the
electronic recording system on a continuous basis. Nothing, however,
in this Insuring Agreement shall bar the Insured from recovery where
no recording is available because of mechanical failure of the
device used in making such recording, or because of failure of the
media used to record conversation from any cause, or error or
omission of any Employee(s) or agent(s) of the Insured.

SCHEDULE OF SYSTEMS
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As used in this Insuring Agreement, Computer System means:

(a) computers with related peripheral equipment, including storage
components, wherever located;

(b) systems and application software;

(c) terminal devices;

(d) related communication networks or customer communication systems;
and

(e) related electronic funds transfer systems;

by which data are electronically collected, transmitted, processed, stored
and retrieved.

In addition to the Exclusions in the attached Bond, the following
exclusions are applicable to this Insuring Agreement:

(a) loss resulting directly or indirectly from the theft of confidential
information, material or data; and

(b) loss resulting directly or indirectly from entries or changes made
by an individual authorized to have access to a Computer System who
acts in good faith on instructions, unless such instructions are
given to that individual by a software contractor (or by a partner,
officer or employee thereof) authorized by the Insured to design,
develop, prepare, supply, service, write or implement programs for
the Insured's Computer System.

All loss or series of losses involving the fraudulent activity of one
individual, or involving fraudulent activity in which one individual is
implicated, whether or not that individual is specifically identified,
shall be treated as one loss. A series of losses involving unidentified
individuals but arising from the same method of operation may be deemed by
the Underwriter to involve the same individual and, in that event, shall
be treated as one loss.

The Limit of Liability for the coverage provided by this Insuring
Agreement shall be as shown on the Declaration Page of this Bond.

The Underwriter shall be liable hereunder for the amount by which one loss
shall be in excess of the Deductible Amount as shown on the Declaration
Page of this Bond.

If any loss 1is covered under this Insuring Agreement and any other
Insuring Agreement or Coverage, the maximum amount payable for such loss
shall not exceed the largest amount available under any one Insuring
Agreement or Coverage.

Coverage under this Insuring Agreement shall terminate upon termination or
cancellation of the bond to which this Insuring Agreement is attached.
Coverage under this Insuring Agreement may also be terminated or cancelled
without cancelling the Bond as an entirety:

(a) 60 days after receipt by the Insured of written notice from the
Underwriter of its desire to terminate or cancel coverage under this

Insuring Agreement; or

(b) immediately upon receipt by the Underwriter of a written request
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from the Insured to terminate or cancel coverage under this Insuring
Agreement.

The Underwriter shall refund to the Insured the unearned premium for this
coverage under this Insuring Agreement. The refund shall be computed at
short rates if this Insuring Agreement is terminated or cancelled or
reduced by notice from, or at the instance of, the Insured.

9. Section 4, LOSS-NOTICE-PROOF-LEGAL PROCEEDINGS of the Conditions and
Limitations of this Bond is amended by adding the following sentence:

"Proof of loss resulting from voice instructions or advices covered under
this Insuring Agreement shall include electronic recording of such voice
instructions or advices."

10. Notwithstanding the foregoing, however, coverage afforded by this Insuring
Agreement is not designed to provide protection against loss covered under
a separate Electronic and Computer Crime Policy by whatever title assigned
or by whatever Underwriter written. Any loss which is covered under such
separate policy is excluded from coverage under this Bond and the Insured
agrees to make claim for such loss under its separate policy.

11. Nothing herein contained shall be held to vary, alter, waive or extend any

of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #7

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

TELEFACSIMILE TRANSFER FRAUD
It is agreed that:

1. The attached bond is amended by adding an Insuring Agreement (K) as
follows:

TELEFACSIMILE TRANSFER FRAUD

Loss resulting by reason of the Insured having transferred, paid or
delivered any funds or Property, established any credit, debited any
account, or given any value relying on any fraudulent instructions sent by
a customer or financial institution by Telefacsimile transmission directed
to the Insured, authorizing or acknowledging the transfer, payment or
delivery of funds or Property, the establishment of a credit, debiting of
any account, or the giving of value by the Insured, but only if such
Telefacsimile instructions:
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i) bear a valid test key exchanged between the Insured and a customer
or another financial institution with authority to use such test key
for Telefacsimile instructions in the ordinary course of business,
but which test key has been wrongfully obtained by a person who was
not authorized to initiate, make, validate or authenticate a test
key arrangement; and

ii) fraudulently purport to have been sent by such customer or financial
institution, but which Telefacsimile instructions were transmitted
without the knowledge or consent of such customer or financial
institution by a person other than such customer or financial
institution and which bear a forged signature.

"Telefacsimile" means a system of transmitting written documents by
electronic signals over telephone lines to equipment maintained by
the Insured within its communication room for the purposes of
reproducing a copy of said document. It does not mean an electronic
communication sent by telex, TWC, electronic mail or an Automated
Clearing House.

2. The Limit of Liability for the coverage provided by this Insuring
Agreement shall be as shown on the Declaration Page of this Bond.

3. The Underwriter shall be liable hereunder for the amount by which one loss
shall be in excess of the Deductible Amount as shown on the Declaration
Page of this Bond.

4. Nothing herein contained shall be held to vary, alter, waive or extend any

of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #8

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of
Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.
AUTOMATED PHONE SYSTEMS

It is agreed that:

1. The attached bond is amended by adding an Insuring Agreement (L) as
follows:

AUTOMATED PHONE SYSTEMS

I. Loss caused by an Automated Phone System ("APS") Transaction, where
the request for such APS Transaction is unauthorized or fraudulent
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and is made with the manifest intent to deceive; provided, that the
entity which receives such request generally maintains and follows
during the bond Period all APS Designated Procedures with respect to
APS Transactions. The unintentional isolated failure of such entity
to maintain and follow a particular APS Designated Procedure in a
particular instance shall not preclude coverage under this Insuring
Agreement, subject to the exclusions herein and in the Bond.

1. Definitions. The following terms used in this Insuring
Agreement shall have the following meanings:

a. "APS Transaction" means any APS Redemption, APS Exchange
or APS Election.

b. "APS Redemption" means any redemption of shares issued
by an Investment Company which is requested over the
telephone by means of information transmitted by an
individual caller through use of a telephone keypad.

c. "APS Election" means any election concerning dividend
options available to fund shareholders which is made
over the telephone by means of information transmitted
by an individual caller through use of a telephone
keypad.

d. "APS Exchange" means any exchange of shares in a
registered account of one fund into shares in an
identically registered account of another fund in the
same complex pursuant to exchange privileges of the two
funds, which exchange is requested over the telephone by
means of information transmitted by an individual caller
through use of a telephone keypad.

e. "APS Designated Procedures" means all of the following
procedures:
(1) Election in Application: No APS Redemption shall

be executed unless the shareholder to whose
account such an APS Redemption relates has
previously elected by official designation to
permit such APS Redemption.

(2) Logging: All APS Transaction requests shall be
logged or otherwise recorded, so as to preserve
all of the information transmitted by an
individual caller through use of a telephone
keypad in the course of such a request, and the
records shall be retained for at least six months.

(a) Information contained in the records
shall be capable of being retrieved
through the following methods:

Procedures normally used by the Insured

(b) Information contained in the records
shall be capable of being retrieved
and produced within a reasonable time
after retrieval of specific
information is requested, at a success
rate of no less than 85 percent.
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(3)

2. Exclusions.

Identity Test: The identity of the caller in any
request for an APS Transaction shall be tested
before execution of that APS Transaction by
requiring the entry by the caller of a
confidential personal identification number
(IIPINII)

(a) Limited attempts to enter PIN: If the
caller fails to enter a correct PIN
within three attempts, the caller must
not be allowed additional attempts
during the same (telephone
call/twenty—-four hour day) to enter
the PIN.

Written Confirmation: A written confirmation of
any APS Transaction shall be mailed to the
shareholder (s) to whose account such APS
Transaction relates, at the original record
address, by the end of the Insured's next regular
processing cycle, but in no event later than five
business days following such APS Transaction.

Access to APS Equipment: Access to the equipment
which permits the entity receiving the APS
Transaction request to process and effect the
transaction shall be limited in the following
manner:

Procedures normally used by the Insured

It is further understood and agreed that this

extension shall not cover:

a. any loss covered under Insuring Agreement (A), FIDELITY,
of this Bond;

b. any loss resulting from:

(1)

the redemption of shares, where the proceeds of
such redemption are made payable to other than

(1) the shareholder of record; or

(ii) a person officially Designated to
receive redemption proceeds; or

(iii) a bank account officially designated
to receive redemption proceeds; or

the redemption of shares, where the proceeds of
such redemption are paid by check mailed to any
address, unless such address has either been

(1) designated by voice over the telephone or in
writing without a signature guarantee, in
either case at least thirty (30) days prior
to such redemption; or

(ii) officially designated; or

(iii) verified by any other procedures which may



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G

be normally used by the Insured; or

(3) the redemption of shares, where the proceeds of
such redemption are paid by wire transfer to other
than the shareholder's officially Designated bank
account; or

(4) the intentional failure to adhere to one or more
APS Designated Procedures.

2. Nothing herein contained shall be held to vary, alter, waive, or extend
any of the terms, limitations, conditions or agreements of the attached
bond other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #9

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of
Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies

by: National Union Fire Insurance Company of Pittsburgh, Pa.

AUTOMATIC COVERAGE
It is agreed that:

1. If the Insured shall, while this bond is in force, establish any new funds
other than by consolidation or merger with, purchase or acquisition of
assets or liabilities of, another institution, such funds shall
automatically be covered hereunder from the date of such establishment
without the payment of additional premium for the remainder of the premium
period.

2. If the Insured shall, while this bond is in force, require an increase in
limits to comply with SEC Reg. 17g-1, due to an increase in asset size of
current funds insured under this bond or by the addition of new funds,
such increase in limits shall automatically be covered hereunder from the
date of such increase without the payment of additional premium for the
remainder of the premium period.

3. Nothing herein contained shall be held to vary, alter, waive or extend any
of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.
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AUTHORIZED REPRESENTATIVE

ENDORSEMENT #10

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

AMEND SECTION 13., TERMINATION
It is agreed that:

1. The attached bond is hereby amended by deleting Section 13., TERMINATION,
in its entirety and substituting the following:

The Underwriter may terminate this bond as an entirety by furnishing
written notice specifying the termination date which cannot be prior to 90
days after the receipt of such written notice by each Investment Company
named as Insured and the Securities and Exchange Commission, Washington,
DC. The Insured may terminate this bond as an entirety by furnishing
written notice to the Underwriter. When the Insured cancels, the Insured
shall furnish written notice to the Securities and Exchange Commission,
Washington, DC prior to 90 days before the effective date of termination.
The Underwriter shall notify all other Investment Companies named as
Insured of the receipt of such termination notice and the termination
cannot be effective prior to 90 days after receipt of written notice by
all other Investment Companies. Premiums are earned until the termination
date as set forth herein.

This bond will terminate as to any one Insured, (other than a registered
management investment company), immediately upon taking over of such
Insured by a receiver or other liquidator or by State or Federal
officials, or immediately upon the filing of a petition under any State or
Federal statute relative to bankruptcy or reorganization of the Insured,
or assignment for the benefit of creditors of the Insured, or immediately
upon such Insured ceasing to exist, whether through merger into another
entity, or by disposition of all of its assets.

This bond will terminate as to any registered management investment
company upon the expiration of 90 days after written notice has been given
to the Securities and Exchange Commission, Washington, DC.

The Underwriter shall refund the unearned premium computed at short rates
in accordance with the standard short rate cancellation tables if
terminated by the Insured or pro rata if terminated for any other reason.

This bond shall terminate:

a. as to any Employee as soon as any partner, officer or supervisory
Employee of the Insured, who is not in collusion with such Employee,
shall learn of any dishonest or fraudulent act(s), including Larceny
or Embezzlement, on the part of such Employee without prejudice to
the loss of any Property then in transit in the custody of such
Employee and upon the expiration of 90 days after written notice has
been given to the Securities and Exchange Commission, Washington, DC
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(see Section 16(d)) and to the Insured Investment Company; or

b. as to any Employee 90 days after receipt by each Insured and by the
Securities and Exchange Commission of a written notice from the
Underwriter of its desire to terminate this bond as to such
Employee; or

c. as to any person, who is a partner, officer or employee of any
electronic data processor covered under this bond, from and after
the time that the Insured or any partner or officer thereof not in
collusion with such person shall have knowledge or information that
such person has committed any dishonest or fraudulent act(s),
including Larceny or Embezzlement, in the service of the Insured or
otherwise, whether such act be committed before or after the time
this bond is effective and upon the expiration of 90 days after
written notice has been given by the Underwriter to the Securities
and Exchange Commission, Washington, DC and to the insured
Investment Company.

Upon the detection by any Insured that an Employee has committed any
dishonest or fraudulent act(s) or theft, the Insured shall immediately
remove such Employee from a position that may enable such Employee to
cause the Insured to suffer a loss by any subsequent dishonest or
fraudulent act(s) or theft. The Insured, within forty-eight (48) hours of
such detection, shall notify the Underwriter with full and complete
particulars of the detected dishonest or fraudulent act(s) or theft.

Nothing herein contained shall be held to vary, alter, waive or extend any
of the terms, limitations, conditions or agreements of the attached bond
other than as above stated.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #11

This endorsement, effective 12:01 A.M. May

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex
by: National Union Fire Insurance Company

15, 2012 forms a part of
of Registered Investment Companies

of Pittsburgh, Pa.

COSURETY RIDER

It is agreed that:

1. The term "Underwriter" as used in the

attached bond shall be construed to

mean, unless otherwise specified in this rider, all the Companies

executing the attached bond.

2. Each of said Companies shall be liable only for such proportion of any
Single Loss under the attached bond as the amount underwritten by such

Company, as specified in the Schedule

forming a part hereof, bears to the
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Aggregate Limit of Liability of the attached bond, but in no event shall
any of said Companies be liable for an amount greater than that
underwritten by it.

In the absence of a request from any of said Companies to pay premiums
directly to it, premiums for the attached bond may be paid to the
Controlling Company for the account of all of said Companies.

In the absence of a request from any of said Companies that notice of
claim and proof of loss be given to or filed directly with it, the giving
of such notice to and the filing of such proof with, the Controlling
Company shall be deemed to be in compliance with the conditions of the
attached bond for the giving of notice of loss and the filing of proof of
loss, if given and filed in accordance with said conditions.

The Controlling Company may give notice in accordance with the terms of
the attached bond, terminating or canceling the attached bond as an
entirety or as to any Employee, and any notice so given shall terminate or
cancel the liability of all of said Companies as an entirety or as to such
Employee, as the case may be.

Any Company other than the Controlling Company may give notice in
accordance with the terms of the attached bond, terminating or canceling
the entire liability of such other Company under the attached bond or as
to any Employee.

In the absence of a request from any of said Companies that notice of
termination or cancellation by the Insured of the attached bond in its
entirety be given to or filed directly with it, the giving of such notice
in accordance with the terms of the attached bond to the Controlling
Company shall terminate or cancel the liability of all of said Companies
as an entirety. The Insured may terminate or cancel the entire liability
of any Company, other than the Controlling Company, under the attached
bond by giving notice of such termination or cancellation to such other
Company, and shall send copy of such notice to the Controlling Company.

In the event of the termination or cancellation of the attached bond as an
entirety, no Company shall be liable to the Insured for a greater
proportion of any return premium due the Insured than the amount
underwritten by such Company bears to the Aggregate Limit of Liability of
the attached bond.

In the event of termination or cancellation of the attached bond as to any
Company, such Company alone shall be liable to the Insured for any return
premium due the Insured on account of such termination or cancellation.
The termination or cancellation of the attached bond as to any Company
other than the Controlling Company shall not terminate, cancel or
otherwise affect the liability of the other Companies under the attached
bond.

Underwritten for the sum of
$20,000,000, part of $50,000,000

National Union Fire Insurance
Company of Pittsburgh, Pa.
Controlling Company

Underwritten for the sum of
$15,000,000, part of $50,000,000
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By:
Continental Insurance Company

Underwritten for the sum of
$10,000,000, part of $50,000,000

By:

U.S. Specialty Insurance Company

Underwritten for the sum of
$5,000,000, part of $50,000,000

By:

Berkley Regional Insurance Company

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #12

This endorsement, effective 12:01 A.M. May 15, 2011 forms a part of
Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies

by: National Union Fire Insurance Company of Pittsburgh, Pa.

NOTICE OF CLAIM
(REPORTING BY E-MAIL)

In consideration of the premium charged, it is hereby understood and agreed as
follows:

1. Email Reporting of Claims : In addition to the postal address set forth
for any Notice of Claim Reporting under this policy, such notice may also
be given in writing pursuant to the policy's other terms and conditions to
the Insurer by email at the following email address:

c-claim@chartisinsurance.com

Your email must reference the policy number for this policy. The date of
the Insurer's receipt of the emailed notice shall constitute the date of
notice.

In addition to Notice of Claim Reporting via email, notice may also be
given to the Insurer by mailing such notice to: c-Claim for Financial
Lines, Chartis, Financial Lines Claims, 175 Water Street, 9th Floor, New
York, New York 10038 or faxing such notice to (866) 227-1750.
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2. Definitions : For this endorsement only, the following definitions shall
apply:
(a) "Insurer" means the "Insurer," "Underwriter" or "Company" or other

name specifically ascribed in this policy as the insurance company
or underwriter for this policy.

(b) "Notice of Claim Reporting" means "notice of claim/circumstance,"
"notice of loss" or other reference in the policy designated for
reporting of claims, loss or occurrences or situations that may give

rise or result in loss under this policy.

(c) "Policy" means the policy, bond or other insurance product to which
this endorsement is attached.

3. This endorsement does not apply to any Kidnap & Ransom/Extortion Coverage
Section, if any, provided by this policy.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #13

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of

Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies
by: National Union Fire Insurance Company of Pittsburgh, Pa.

RELIANCE UPON OTHER CARRIER'S APPLICATION RIDER
It is agreed that:

1. In granting coverage under this bond, the Underwriter has relied upon the
statements and representations contained in the below referenced
application (including materials submitted thereto and, if such
application is a renewal application, all such previous bond applications
and their attachments and materials, for which this bond is a renewal or
succeeds in time) as being accurate and complete.

2. The Insured warrants and represents to the Underwriter that the statements
and representations made in such application were accurate on the date
such representations and statements were so given and that in connection
therewith the Insured reaffirms each and every statement made in the
application to ICI Mutual Insurance Company as accurate as of May 15, 2010
as if it was made to the Underwriter on such date. All such statements and
representations shall be deemed to be material to the risk assumed by the
Underwriter, and are the basis of this bond and are deemed to be
considered as incorporated into this bond.

Type of Bond Application Carrier Date Signed
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Alternative Renewal ICI Mutual Insurance April 11, 2012
Application Company
3. Nothing contained here shall be held to vary, alter, waive or extend any

of the terms, limitations, conditions, or agreements of the attached bond
other than as above stated.

ALL OTHER TERMS, CONDITIONS AND EXCLUSIONS REMAIN UNCHANGED.

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #14

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of
Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies

by: National Union Fire Insurance Company of Pittsburgh, Pa.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
COVERAGE TERRITORY ENDORSEMENT

Payment of loss under this policy shall only be made in full compliance with all

United States of America economic or trade sanction laws or regulations,
including, but not limited to, sanctions, laws and regulations administered and
enforced by the U.S. Treasury Department's Office of Foreign Assets Control
("OFAC") .

AUTHORIZED REPRESENTATIVE

ENDORSEMENT #15

This endorsement, effective 12:01 A.M. May 15, 2012 forms a part of
Policy number: 01-877-83-57
issued to: AllianceBernstein Complex of Registered Investment Companies

by: National Union Fire Insurance Company of Pittsburgh, Pa.
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FORMS INDEX ENDORSEMENT
The contents of the Policy is comprised of the following forms:
FORMS INDEX ENDORSEMENT

The contents of the Policy is comprised of the following forms:

FORM NUMBER EDITION DATE FORM TITLE

41205 04/95 INVESTMENET COMPANY BLANKET BOND DEC PAGE

41206 09/84 INVESTMENET COMPANY BLANKET BOND

SR 6180b 04/88 NEW YORK STATUTORY RIDER

MNSCPT NAMED INSUREDS

MNSCPT AMEND INSURING AGREEMENT (A) FIDELITY

MNSCPT AMEND INSURING AGREEMENT (B) AUDIT EXPENSE
MNSCPT AMEND INSURING AGREEMENT (G) COUNTERFEIT CURRENCY
MNSCPT COMPUTER SYSTEMS

MNSCPT TELEFACSIMILE TRANSFER FRAUD

MNSCPT AUTOMATED PHONE SYSTEMS

MNSCPT AUTOMATIC COVERAGE

MNSCPT AMEND SECTION 13., TERMINATION

MNSCPT COSURETY RIDER

99758 08/08 NOTICE OF CLAIM (REPORTING BY E-MAIL)

101814 06/09 RELIANCE UPON OTHER CARRIER'S APPLICATION RIDER
89644 07/05 COVERAGE TERRITORY ENDORSEMENT (OFAC)

78859 10/01 FORMS INDEX ENDORSEMENT

AUTHORIZED REPRESENTATIVE

SK 00250 0157 1294013

EXHIBIT B

REGISTERED INVESTMENT COMPANIES
JOINT FIDELITY BOND AGREEMENT

AGREEMENT made as of May 14, 2012, by and among AllianceBernstein Income
Fund, Inc., AllianceBernstein Global High Income Fund, Inc., Alliance California
Municipal Income Fund, Inc., Alliance New York Municipal Income Fund, Inc.,
AllianceBernstein National Municipal Income Fund, Inc., AllianceBernstein
Balanced Shares, Inc., AllianceBernstein Blended Style Series, Inc.,
AllianceBernstein Bond Fund, Inc., AllianceBernstein Cap Fund, Inc.,
AllianceBernstein Core Opportunities Fund, Inc., AllianceBernstein Corporate
Shares, AllianceBernstein Equity Income Fund, Inc., AllianceBernstein Exchange
Reserves, AllianceBernstein Fixed-Income Shares, Inc., AllianceBernstein Global
Bond Fund, Inc., AllianceBernstein Global Real Estate Investment Fund, Inc.,
AllianceBernstein Global Thematic Growth Fund, Inc., AllianceBernstein Greater
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China '97 Fund, Inc., AllianceBernstein Growth and Income Fund, Inc.,
AllianceBernstein High Income Fund, Inc., AllianceBernstein Institutional Funds,
Inc., AllianceBernstein International Growth Fund, Inc., AllianceBernstein Large
Cap Growth Fund, Inc., AllianceBernstein Municipal Income Fund, Inc.,
AllianceBernstein Municipal Income Fund II, AllianceBernstein Small/Mid-Cap
Growth Fund, Inc., AllianceBernstein Trust, AllianceBernstein Unconstrained Bond
Fund, Inc., AllianceBernstein Variable Products Series Fund, Inc., Sanford C.
Bernstein Fund, Inc., Sanford C. Bernstein Fund II, Inc., The AllianceBernstein
Pooling Portfolios, The AllianceBernstein Portfolios, and AllianceBernstein L.P.

WHEREAS, the investment companies that are parties to this Agreement are
management investment companies registered under the Investment Company Act of
1940, as amended (the "Act"); and

WHEREAS, AllianceBernstein L.P. ("AllianceBernstein") provides investment
advisory services and/or certain administrative and financial services to the
investment companies; and

WHEREAS, Rule 17g-1, as amended, promulgated under the Act requires
registered management investment companies to provide and maintain fidelity
bonds covering their officers and employees in amounts no less than stated
minimums based upon the gross assets of such registered management investment
companies; and

WHEREAS, Paragraph (b) of Rule 17g-1 permits registered management
investment companies which are managed and/or whose shares are distributed by
the same person to be named as insured under a Jjoint bond; and

WHEREAS, the investment companies are registered management investment
companies managed by AllianceBernstein; and

WHEREAS, the Board of Directors of the Sanford C. Bernstein Fund, Inc.
("SCB Fund") elects to calculate the required amounts of fidelity bond coverage
on a basis that treats each portfolio of SCB Fund as a separate registered
management investment company for purposes of Rule 17g-1, even though not
required to do so under the Rule; and

WHEREAS, the Boards of Directors or Trustees of each investment company
that is a party to this agreement other than SCB Fund (each such investment
company, an "AB Fund", and together, the "AB Funds") that has multiple
portfolios elects to calculate the required amounts of fidelity bond coverage on
a basis that treats such an investment company as a single registered management
investment company for purposes of Rule 17g-1; and

WHEREAS, the Board of Directors or Trustees of each of the investment
companies has approved coverage under one joint fidelity bond with each of the
other investment companies which are parties to this Agreement in the respective
amounts set forth in Schedule A to this Agreement.

NOW, THEREFORE, it is agreed as follows:

1. That the investment companies which are parties to this Agreement
will be named as insured and will be covered under a Jjoint fidelity
bond with National Union Fire Insurance Co., U.S. Specialty
Insurance Company, Continental Insurance Company, Berkley Regional
Insurance Company, Liberty Mutual Insurance Company and Everest
Reinsurance Company in the aggregate amount of $70,075,000 at a
total annual cost of $243,574.00, each such investment company
having specific coverage in accordance with Rule 17g-1(d) and each
such investment company (or portfolio thereof) allocated a portion
of the premium for the insured bond in the respective amounts set
forth in Schedule A opposite its name. The required coverage amount
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(as determined pursuant to the elections of the respective Boards)
for each investment company is also shown opposite the name of each
investment company in a separate column on Schedule A.

2. AllianceBernstein has been named an insured under the joint fidelity
bond for administrative convenience. The parties agree that in no
event shall AllianceBernstein be entitled to retain any recovery
payable under the joint fidelity bond, although it may receive
payments for distribution to one or more investment companies to
facilitate the administration of the insured bond.

3. (a) If any investment company and one or more other parties hereto
that is an investment company sustains a loss for which recovery is
received under the insured bond, each such investment company shall
receive that portion of the recovery which is sufficient in amount
to indemnify that party in full for the loss sustained by it (other
than the portion thereof subject to a deductible), unless the
recovery is inadequate to fully indemnify all investment companies
for such losses (other than the portions thereof subject to
deductibles) .

(b) If the recovery 1is inadequate to indemnify fully each such party
for such loss (other than the portion thereof subject to a
deductible), the recovery shall be allocated among the parties as
follows:

(i) The AB Funds shall be allocated an aggregate amount equal

to the lesser of (A) their actual aggregate loss (net of any
ext—-align:right;margin-bottom:0pt;margin-top:0pt;margin-left:0pt;;text-indent:0pt;;color:#0

541,588

Senior debt

1,189,936

1,188,600
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Tax receivable agreement obligation

512,821

513,610

Deferred tax liabilities

4,281

9,168

Other liabilities

568,017
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537,446

Total Liabilities

3,467,913

3,262,695

Commitments and contingencies

STOCKHOLDERS’ EQUITY
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Preferred stock, par value $.01 per share; 15,000,000 shares authorized:

Series A - no shares issued and outstanding
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Series B - no shares issued and outstanding

Common stock:

Class A, par value $.01 per share (500,000,000 shares authorized;
129,766,091 shares issued at September 30, 2017 and December 31, 2016,
including shares held by subsidiaries as indicated below)
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1,298

1,298

Additional paid-in-capital

732,981

688,231

Retained earnings

1,219,303

1,134,186
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Accumulated other comprehensive loss, net of tax

(261,673

)

(314,222

)

1,691,909

1,509,493

Class A common stock held by subsidiaries, at cost (9,647,663 and 7,628,786
shares at September 30, 2017 and December 31, 2016, respectively)

(384,067

)
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(273,506

)

Total Lazard Ltd Stockholders’ Equity

1,307,842

1,235,987

Noncontrolling interests

60,633

57,826

Total Stockholders’ Equity
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1,368,475

1,293,813

Total Liabilities and Stockholders’ Equity

$

4,836,388

$

4,556,508

See notes to condensed consolidated financial statements.
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LAZARD LTD

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2017 AND 2016
(UNAUDITED)

(dollars in thousands, except for per share data)

Three Months Ended Nine Months Ended

September 30, September 30,

2017 2016 2017 2016
REVENUE
Investment banking and other advisory fees $305,530 $343,154 $1,050,721 $894,906
Asset management fees 301,719 254,551 868,522 729,679
Interest income 1,630 1,128 4,893 3,668
Other 29,252 22,269 81,361 49,607
Total revenue 638,131 621,102 2,005,497 1,677,860
Interest expense 13,272 12,194 39,994 36,054
Net revenue 624,859 608,908 1,965,503 1,641,806
OPERATING EXPENSES
Compensation and benefits 361,787 353,756 1,138,200 959,276
Occupancy and equipment 29,156 26,973 87,468 81,143
Marketing and business development 19,798 16,927 63,577 60,492
Technology and information services 31,373 24,179 87,429 71,406
Professional services 11,005 10,870 33,701 31,877
Fund administration and outsourced services 18,325 17,097 52,576 46,427
Amortization and other acquisition-related costs 172 863 5,003 1,837
Other 9,031 9,251 30,639 28,743
Total operating expenses 480,647 459,916 1,498,593 1,281,201
OPERATING INCOME 144,212 148,992 466,910 360,605
Provision for income taxes 32,742 36,374 124,109 95,900
NET INCOME 111,470 112,618 342,801 264,705
LESS - NET INCOME ATTRIBUTABLE TO

NONCONTROLLING INTERESTS 2,260 82 5,660 4,989

NET INCOME ATTRIBUTABLE TO LAZARD LTD $109,210 $112,536 $337,141 $259,716
ATTRIBUTABLE TO LAZARD LTD CLASS A

COMMON STOCKHOLDERS:
WEIGHTED AVERAGE SHARES OF COMMON
STOCK

OUTSTANDING:
Basic 121,243,598 124,408,884 122,142,303 125,303,758
Diluted 132,393,664 132,320,855 132,407,551 132,517,887
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NET INCOME PER SHARE OF COMMON STOCK:

Basic $0.90
Diluted $0.82
DIVIDENDS DECLARED PER SHARE OF

COMMON STOCK $0.41

See notes to condensed consolidated financial statements.

$0.90
$0.85

$0.38

$2.76
$2.55

$2.40

$2.07
$1.96

$2.31
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LAZARD LTD

CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE THREE MONTH AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2017 AND 2016
(UNAUDITED)

(dollars in thousands)

Three Months Ended Nine Months Ended

September 30, September 30,
2017 2016 2017 2016
NET INCOME $111,470 $112,618 $342,801 $264,705
OTHER COMPREHENSIVE INCOME (LOSS), NET OF
TAX:
Currency translation adjustments (including a tax benefit of

$221 for the three months ended September 30, 2016 and

$3,090 for the nine months ended September 30, 2016) 19,748 (159 ) 62,847 4,524 )
Employee benefit plans:

Actuarial loss (net of tax benefit of $1,197 and $17

for the three months ended September 30, 2017 and 2016,

respectively, and $3,673 and $315 for the nine months

ended September 30, 2017 and 2016, respectively) 4,715 ) (@33 ) (13,819) (649 )
Adjustment for items reclassified to earnings (net of

tax expense of $204 and $375 for the three months

ended September 30, 2017 and 2016, respectively, and

$676 and $1,171 for the nine months ended September 30,

2017 and 2016, respectively) 1,081 1,134 3,523 3,441
OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAX 16,114 942 52,551 (1,732 )
COMPREHENSIVE INCOME 127,584 113,560 395,352 262,973
LESS - COMPREHENSIVE INCOME ATTRIBUTABLE TO

NONCONTROLLING INTERESTS 2,262 82 5,662 4,989
COMPREHENSIVE INCOME ATTRIBUTABLE TO

LAZARD LTD $125,322 $113,478 $389,6900 $257,984

53



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G

See notes to condensed consolidated financial statements.
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LAZARD LTD

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE NINE MONTH PERIODS ENDED SEPTEMBER 30, 2017 AND 2016
(UNAUDITED)

(dollars in thousands)

Nine Months Ended
September 30,
2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income $342.801 $264,705
Adjustments to reconcile net income to net cash provided by (used in)
operating activities:
Depreciation and amortization of property 23,209 24,586
Amortization of deferred expenses and share-based incentive compensation 285,162 276,714

Amortization and other acquisition-related costs 5,003 1,837

Deferred tax provision 50,699 49,184
(Increase) decrease in operating assets:

Deposits with banks and short-term investments (171,734 ) (135,152 )
Cash deposited with clearing organizations and other segregated cash (5,138 ) 115
Receivables-net 112,499 (43,593 )
Investments 27,927 79,698
Other assets (71,053 ) (61,778 )
Increase (decrease) in operating liabilities:

Deposits and other payables 164,784 70,165
Accrued compensation and benefits and other liabilities (86,097 ) (227,356 )
Net cash provided by operating activities 678,062 299,125
CASH FLOWS FROM INVESTING ACTIVITIES:

Additions to property (15,463 ) (22,070 )

Disposals of property 283 866

Net cash used in investing activities (15,180 ) (21,204 )
CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from:

Contributions from noncontrolling interests - 93

Excess tax benefits from share-based incentive compensation - 2,343
Other financing activities - 30,518
Payments for:

Capital lease obligations (7,329 ) (1,234 )
Distributions to noncontrolling interests (3,059 ) (966 )
Payments under tax receivable agreement (789 ) (10,086 )
Purchase of Class A common stock (252,538 ) (228,865 )
Class A common stock dividends (292,293 ) (289,326 )
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Settlement of vested share-based incentive compensation

Other financing activities

Net cash used in financing activities

EFFECT OF EXCHANGE RATE CHANGES ON CASH

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS—IJanuary 1

CASH AND CASH EQUIVALENTS—September 30

See notes to condensed consolidated financial statements.

(67,384 ) (55,562 )
(10,073 ) (3,080 )
(633,465 ) (556,165 )
65,808 48

95,225 (278,196 )
1,158,785 1,132,083
$1,254,010 $853,887
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LAZARD LTD

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2016

(UNAUDITED)

(dollars in thousands)

Series A
Preferred
Stock Common Stock
Shares $ Shares $
uary 1,
7,921 $-
ve
:

hensive

of
ncentive

on
livalents
non

ds

“lass A
k

‘lass A
k in

with
ncentive

on and
nefit

Additional
Paid-In-

Capital

213,144
32,849

(216,610)

Retained
Earnings

129,766,091 $1,298 $600,034 $1,123,728

259,716

(35,929 )

(289,326 )

Accumulated

Other Class A Total
ComprehensGemmon Stock Lazard Ltd

Income

(Loss), Held By Subsidiaries Stockholders’Noncontre
Net of

Tax Shares $ Equity Interests

$(234,356) 4,253,381 $(177,249) $1,313,455 $53,851

259,716 4,989

(1,732 ) (1,732 )

213,144
(3,080 )

(289,326 )

6,656,250  (228,865) (228,865 )

(4,217,819) 167,948 (48,662 )

57



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G
uisitions
Juity

3:
‘lass A
k

| tax
2,653 21,777 ) (913,722 ) 34,430 12,653
non

A4

i 6,313 6,313

- @&73 )
9,559 9,559

), 2016 7,921 $- 129,766,091 $1,298 $623,512 $1,058,189 $(236,088) 5,778,090 $(203,736) $1,243,175 $57,967

See notes to condensed consolidated financial statements.
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LAZARD LTD

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
FOR THE NINE MONTH PERIOD ENDED SEPTEMBER 30, 2017

(UNAUDITED)

(dollars in thousands)

Accumulated
Other Class A Total
Additional ComprehensGemmon Stock Lazard Ltd Total
Income
Common Stock Paid-In- Retained (Loss), Held By Subsidiaries Stockholders’NoncontroRingk
Net of
Shares $ Capital Earnings Tax Shares $ Equity Interests Equit

e - January 1,

129,766,091 $1,298 $688,231 $1,134,186 $(314,222) 7,628,786 $(273,506) $1,235,987 $57,826 $1,29
ment for the
itive effect on

 from the
n of new
ting

ince related to
yased incentive

yensation 81,544 81,544 81,5
e, as adjusted

ry 1, 2017 129,766,091 1,298 688,231 1,215,730 (314,222) 7,628,786 (273,506) 1,317,531 57,826 1,37
ehensive

ome 337,141 337,141 5,660 342,

‘omprehensive
> - net of tax 52,549 52,549 2 52,5
zation of

yased incentive

yensation 220,648 220,648 220,
nd-equivalents 36,482 41,479 ) 4,997 ) (4,9¢
\ common

ividends (292,293 ) (292,293 ) (292
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5,838,520  (252,538) (252,538 ) (252

(212,271) (3,772,169) 140,068 (72,203 ) (72,
(472 ) 47,474 ) 1,909 1,437 1,43
363 363 363
- (3,059) (3.0:

- 204 204 204 408

129,766,091 $1,298 $732,981 $1,219,303 $(261,673) 9,647,663 $(384,067) $1,307,842 $60,633 $1,36

See notes to condensed consolidated financial statements.
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LAZARD LTD
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(UNAUDITED)

(dollars in thousands, except for per share data, unless otherwise noted)

1.ORGANIZATION AND BASIS OF PRESENTATION
Organization

Lazard Ltd, a Bermuda holding company, and its subsidiaries (collectively referred to as “Lazard Ltd”, “Lazard”, “we” or the
“Company”), including Lazard Ltd’s indirect investment in Lazard Group LLC, a Delaware limited liability company
(collectively referred to, together with its subsidiaries, as “Lazard Group™), is one of the world’s preeminent financial
advisory and asset management firms and has long specialized in crafting solutions to the complex financial and

strategic challenges of our clients. We serve a diverse set of clients around the world, including corporations,

governments, institutions, partnerships and individuals.

Lazard Ltd indirectly held 100% of all outstanding Lazard Group common membership interests as of September 30,
2017 and December 31, 2016. Lazard Ltd, through its control of the managing members of Lazard Group, controls
Lazard Group, which is governed by an Amended and Restated Operating Agreement dated as of October 26, 2015, as
amended (the “Operating Agreement”).

Lazard Ltd’s primary operating asset is its indirect ownership of the common membership interests of, and managing
member interests in, Lazard Group, whose principal operating activities are included in two business segments:

Financial Advisory, which offers corporate, partnership, institutional, government, sovereign and individual clients
across the globe a wide array of financial advisory services regarding mergers and acquisitions (“M&A”) and other
strategic matters, restructurings, capital structure, capital raising, shareholder advisory, and various other financial
matters, and
Asset Management, which offers a broad range of global investment solutions and investment management services
in equity and fixed income strategies, asset allocation strategies, alternative investments and private equity funds to
corporations, public funds, sovereign entities, endowments and foundations, labor funds, financial intermediaries and
private clients.
In addition, we record selected other activities in our Corporate segment, including management of cash, investments,
deferred tax assets, outstanding indebtedness, certain contingent obligations, and assets and liabilities associated with
Lazard Group’s Paris-based subsidiary Lazard Freres Banque SA (“LFB”).

Basis of Presentation

The accompanying condensed consolidated financial statements of Lazard Ltd have been prepared pursuant to the

rules and regulations of the United States Securities and Exchange Commission (the “SEC”) regarding interim financial
reporting. Accordingly, they do not include all of the information and notes required by accounting principles

generally accepted in the United States of America (“U.S. GAAP”) for complete financial statements and should be read
in conjunction with the audited consolidated financial statements and notes thereto included in Lazard Ltd’s Annual
Report on Form 10-K for the year ended December 31, 2016. The accompanying December 31, 2016 unaudited
condensed consolidated statement of financial condition data was derived from audited consolidated financial
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statements, but does not include all disclosures required by U.S. GAAP for annual financial statement purposes. The
accompanying condensed consolidated financial statements reflect all adjustments which are, in the opinion of
management, necessary for a fair presentation of the financial position, results of operations and cash flows for the
interim periods presented.

Preparing financial statements requires management to make estimates and assumptions that affect the amounts that
are reported in the financial statements and the accompanying disclosures. For example, discretionary compensation
and benefits expense for interim periods is accrued based on the year-to-date amount of revenue earned, and an
assumed annual ratio of compensation and benefits expense to revenue, with the applicable amounts adjusted for
certain items. Although these estimates are based on management’s knowledge of current events and actions that
Lazard may undertake in the future, actual results may differ materially from the estimates.

The consolidated results of operations for the three month and nine month periods ended September 30, 2017 are not
indicative of the results to be expected for any future interim or annual period.

The condensed consolidated financial statements include Lazard Ltd, Lazard Group and Lazard Group’s principal
operating subsidiaries: Lazard Fréres & Co. LLC (“LFNY”), a New York limited liability company, along with its
subsidiaries, including Lazard Asset Management LLC and its subsidiaries (collectively referred to as “LLAM”); the
French limited liability companies Compagnie

9
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Financiere Lazard Freres SAS (“CFLF”) along with its subsidiaries, LFB and Lazard Freres Gestion SAS (“LFG”), and
Maison Lazard SAS and its subsidiaries; and Lazard & Co., Limited (“LCL”), through Lazard & Co., Holdings Limited
(“LCH”), an English private limited company, together with their jointly owned affiliates and subsidiaries.

The Company’s policy is to consolidate entities in which it has a controlling financial interest. The Company
consolidates:

Voting interest entities (“VOEs”) where the Company holds a majority of the voting interest in such VOEs, and
Variable interest entities (““VIEs”) where the Company is the primary beneficiary having the power to direct the
activities of the VIE that most significantly impact the VIE’s economic performance and the obligation to absorb
losses of, or receive benefits from, the VIE that could be potentially significant to the VIE.
When the Company does not have a controlling interest in an entity, but exerts significant influence over such entity’s
operating and financial decisions, the Company either (i) applies the equity method of accounting in which it records a
proportionate share of the entity’s net earnings, or (ii) elects the option to measure at fair value. Intercompany
transactions and balances have been eliminated.

Certain prior period amounts have been reclassified to conform to the current period presentation, specifically by
including capital lease obligations, previously presented separately, in other liabilities on the condensed consolidated
statements of financial condition.

2.RECENT ACCOUNTING DEVELOPMENTS

Compensation—Stock Compensation: Improvements to Employee Share-Based Payment Accounting—In March 2016, the
Financial Accounting Standards Board (the “FASB”) issued new guidance regarding share-based incentive
compensation. The new guidance includes several amendments which affect various aspects of the accounting for
share-based incentive compensation transactions, including the income tax consequences, estimation of forfeitures,
effect on earnings per share, classification of awards as either equity or liabilities, and classification on the statement
of cash flows. The new guidance is effective for annual and interim periods beginning after December 15, 2016. The
Company adopted this new guidance on January 1, 2017. The new guidance has since January 1, 2017 affected, and
the Company expects that in future periods the new guidance will affect, the provision for income taxes for the
delivery of stock under share-based incentive compensation arrangements, as well as the effective tax rate in the
relevant periods, which could be material to the condensed consolidated statements of operations and the classification
of cash flows in the relevant periods. The inclusion of excess tax benefits as an operating activity within the statement
of cash flows was adopted on a prospective basis, with prior periods unadjusted. Based on the new guidance, the
excess tax benefits are no longer included as assumed proceeds in the calculation of earnings per share under the
treasury stock method on a prospective basis. Upon adoption of the new guidance, the Company also recorded
deferred tax assets of $81,544, net of a valuation allowance of $12,090, for previously unrecognized excess tax
benefits (including tax benefits from dividends or dividend equivalents) on share-based incentive compensation
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arrangements, with an offsetting adjustment to retained earnings. With respect to forfeiture rates, the Company will
continue to estimate the number of awards expected to be forfeited, rather than electing the option to account for
forfeitures as they occur. See Note 14.

Revenue from Contracts with Customers—In May 2014, the FASB issued comprehensive new revenue recognition
guidance. The guidance requires a company to recognize revenue when it transfers promised services to customers in
an amount that reflects the consideration to which the company expects to be entitled in exchange for those services
and requires enhanced disclosures. The guidance also changes the accounting for certain contract costs, including
whether they may be offset against revenue in the condensed consolidated statements of operations. On July 9, 2015,
the FASB approved the deferral of the effective date of the new revenue guidance by one year to annual reporting
periods beginning after December 15, 2017. The guidance may be adopted using a full retrospective approach or a
modified cumulative effect approach. The Company will adopt the revenue recognition guidance upon its effective
date of January 1, 2018 and it intends to apply the modified cumulative effect approach upon transition. The
Company’s implementation efforts include the identification of revenue within the scope of the guidance and the
evaluation of revenue contracts.

The Company continues to evaluate the potential impact of the new guidance including (i) the timing of revenue
recognition for Financial Advisory fees and (ii) the presentation of certain contract costs. With respect to revenue
recognition, the Company is assessing the potential impact of the new guidance on the Company’s recognition of
certain M&A Advisory fees (e.g., transaction completion, transaction announcement and retainer fees), including
whether the Company’s fulfillment of its performance obligations under M&A Advisory engagement contracts would
be deemed to occur over time, or at specific points in time, under the new

10
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guidance. Interpretive guidance on this particular issue continues to be deliberated by the Financial Reporting
Executive Committee of the American Institute of Certified Public Accountants. With respect to the potential impact
of the new guidance on the Company’s presentation of certain contract costs, the Company anticipates that the new
guidance will result in the gross basis of presentation of certain contract costs that are currently presented net of
certain items in revenues. The most significant changes identified to date with respect to presentation relate to (a)
certain distribution costs within our Asset Management business and (b) certain reimbursable deal costs within our
Financial Advisory business, both of which are currently presented net against revenues and will be presented as
expenses on a gross basis under the new guidance. The Company is currently evaluating the impact of this
presentation.

Classification of Certain Cash Receipts and Cash Payments—In August and November 2016, the FASB issued updated
guidance which clarifies how a company should classify certain cash receipts and cash payments on the statement of
cash flows and clarifies that restricted cash should be included in the total of cash and cash equivalents on the
statement of cash flows. The new guidance for both updates is effective for annual and interim periods beginning after
December 15, 2017 and early adoption is permitted. The new guidance is to be applied on a retrospective basis. The
Company is currently evaluating the new guidance.

Clarifying the Definition of a Business—In January 2017, the FASB issued updated guidance to clarify the definition of
a business within the context of business combinations. The updated guidance requires that when substantially all of

the fair value of the gross assets acquired (or disposed of) is concentrated in a single identifiable asset or a group of
similar identifiable assets, the set is not a business. This updated guidance is expected to reduce the number of
transactions that need to be further evaluated as business combinations. If further evaluation is necessary, the updated
guidance will require that a business set include, at a minimum, an input and a substantive process that together
significantly contribute to the ability to create output. The updated guidance will remove the evaluation of whether a
market participant could replace missing elements. The new guidance is effective for annual and interim periods
beginning after December 15, 2017 and is to be applied on a prospective basis. The Company is currently evaluating
the new guidance.

Compensation—Retirement Benefits—Improving the Presentation of Net Periodic Pension Cost and Net Periodic
Postretirement Benefit Cost—In March 2016, the FASB issued updated guidance on the presentation of net benefit cost
in the statement of operations and the components eligible for capitalization. The new guidance requires that only the
service cost component of net periodic pension cost and net periodic postretirement benefit cost be presented with
other employee compensation costs in operating expenses. The other components of net benefit cost, including
amortization of prior service cost, and gains and losses from settlements and curtailments, are to be included in
non-operating expenses. The new guidance also stipulates that only the service cost component of net benefit cost is
eligible for capitalization. This new guidance is effective for annual and interim periods beginning after December 15,
2017, with early adoption permitted. The Company is currently evaluating the new guidance.

Compensation—Stock Compensation: Scope of Modification Accounting—In May 2017, the FASB issued updated

guidance on modifications to share-based payment awards. The updated guidance requires entities to account for the
effects of a modification to a share-based payment award unless the following are all the same immediately before and
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after the modification: (i) the fair value of the award, (ii) the vesting conditions of the award, and (iii) the
classification of the award as an equity instrument or a liability instrument. This new guidance is effective for annual
and interim periods beginning after December 15, 2017, with early adoption permitted. The new guidance is to be
applied on a prospective basis. The Company is currently evaluating the new guidance.

Leases—In February 2016, the FASB issued updated guidance for leases. The guidance requires a lessee to (i) recognize
a right-of-use asset and a lease liability, initially measured at the present value of the lease payments, in the statement

of financial condition, (ii) recognize a single lease cost, calculated so that the cost of the lease is allocated over the

lease term on a generally straight-line basis, and (iii) classify all cash payments within operating activities in the
statement of cash flows. The new guidance is effective for annual and interim periods beginning after December 15,
2018, with early adoption permitted. The new guidance is to be applied on a modified retrospective basis. The

Company is currently evaluating the new guidance.

Financial Instruments—Credit Losses: Measurement of Credit Losses on Financial Instruments—In June 2016, the FASB
issued new guidance regarding the measurement of credit losses on financial instruments. The new guidance replaces

the incurred loss impairment methodology in the current guidance with a methodology that reflects expected credit

losses and requires consideration of a broader range of reasonable and supportable information to determine credit loss
estimates. The new guidance is effective for annual and interim periods beginning after December 15, 2019 with early
adoption permitted for fiscal years beginning after December 15, 2018. The Company is currently evaluating the new
guidance.

11

66



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G
LAZARD LTD

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS-(Continued)
(UNAUDITED)

(dollars in thousands, except for per share data, unless otherwise noted)

Intangibles—Goodwill and Other: Simplifying the Test for Goodwill Impairment—In January 2017, the FASB issued
updated guidance which eliminated Step 2 from the goodwill impairment test. Step 2 is the process of measuring a
goodwill impairment loss by comparing the implied fair value of a reporting unit’s goodwill with the carrying amount
of that goodwill. The new guidance requires entities to measure a goodwill impairment loss as the amount by which a
reporting unit’s carrying value exceeds its fair value, limited to the carrying amount of goodwill. The FASB also
eliminated the requirements for entities that have reporting units with zero or negative carrying amounts to perform a
qualitative assessment for the goodwill impairment test. Instead, those entities would be required to disclose the
amount of goodwill allocated to each reporting unit with a zero or negative carrying amount. The new guidance is
effective for interim or annual goodwill impairment tests performed in fiscal years beginning after December 15,
2019, with early adoption permitted. The Company is currently evaluating the new guidance.

3.RECEIVABLES
The Company’s receivables represent fee receivables, amounts due from customers and other receivables.

Receivables are stated net of an estimated allowance for doubtful accounts, for past due amounts and for specific
accounts deemed uncollectible, which may include situations where a fee is in dispute.

Activity in the allowance for doubtful accounts for the three month and nine month periods ended September 30, 2017
and 2016 was as follows:

Three Months Nine Months
Ended Ended
September 30, September 30,
2017 2016 2017 2016
Beginning Balance $25,094 $13,569 $16,386 $12,882
Bad debt expense, net of recoveries 4,753 1,545 18,584 4,124
Charge-offs, foreign currency translation and other
adjustments (2,383 ) (2,147) (7,506) (4,039)
Ending Balance $27464 $12,967 $27,464 $12,967

Bad debt expense, net of recoveries is included in “investment banking and other advisory fees” on the condensed
consolidated statements of operations.
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At September 30, 2017 and December 31, 2016, the Company had receivables past due or deemed uncollectible of
$44,372 and $22,212, respectively.

Of the Company’s fee receivables at September 30, 2017 and December 31, 2016, $64,965 and $76,133, respectively,
represented interest-bearing financing receivables. Based upon our historical loss experience, the credit quality of the
counterparties, and the lack of past due or uncollectible amounts, there was no allowance for doubtful accounts
required at those dates related to such receivables.

The aggregate carrying amount of our non-interest bearing receivables of $486,923 and $562,149 at September 30,
2017 and December 31, 2016, respectively, approximates fair value.
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4. INVESTMENTS
The Company’s investments and securities sold, not yet purchased, consist of the following at September 30, 2017 and
December 31, 2016:

September 30, December 31,

2017 2016

Interest-bearing deposits $ 552 $ 456
Debt 6 -
Equities 46,181 41,017
Funds:
Alternative investments (a) 23,518 32,441
Debt (a) 86,900 74,597
Equity (a) 191,193 188,268
Private equity 78,376 122,421

379,987 417,727
Equity method 222 222
Total investments 426,948 459,422
Less:
Interest-bearing deposits 552 456
Equity method 222 222
Investments, at fair value $ 426,174 $ 458,744
Securities sold, not yet purchased, at fair value (included in “other liabilities”) $ 5,921 $ 4,482

(a) Interests in alternative investment funds, debt funds and equity funds include investments with fair values of
$13,850, $48,451 and $124,570, respectively, at September 30, 2017 and $13,080, $37,869 and $128,219,
respectively, at December 31, 2016, held in order to satisfy the Company’s liability upon vesting of previously
granted Lazard Fund Interests (“LFI”) and other similar deferred compensation arrangements. LFI represent grants by
the Company to eligible employees of actual or notional interests in a number of Lazard-managed funds, subject to
service-based vesting conditions (see Notes 6 and 12).

Interest-bearing deposits have original maturities of greater than three months but equal to or less than one year and

are carried at cost that approximates fair value due to their short-term maturities.

Equities primarily consist of seed investments invested in marketable equity securities of large-, mid- and small-cap
domestic, international and global companies held within separately managed accounts related to our Asset

Management business.

Alternative investment funds primarily consist of interests in various Lazard-managed hedge funds, funds of funds
and mutual funds.
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Debt funds primarily consist of seed investments in funds related to our Asset Management business that invest in
debt securities, amounts related to LFI discussed above and an investment in a Lazard-managed debt fund.

Equity funds primarily consist of seed investments in funds related to our Asset Management business that invest in
equity securities, and amounts related to LFI discussed above.

Private equity investments include those owned by Lazard and those consolidated but not owned by Lazard. Private
equity investments owned by Lazard are primarily comprised of investments in private equity funds. Such investments
primarily include (i) Edgewater Growth Capital Partners III, L.P. (“EGCP III”), a fund primarily making equity and
buyout investments in middle market companies, (ii) a fund targeting significant noncontrolling-stake investments in
established private companies and (iii) until the second quarter of 2017, a mezzanine fund (the “Mezzanine Fund”),
which invests in mezzanine debt of a diversified selection of small- to mid-cap European companies. Lazard sold its
interest in the Mezzanine Fund in May 2017.

Private equity investments consolidated but not owned by Lazard relate to the economic interests that are owned by
the management team and other investors in the Edgewater Funds (“Edgewater”).
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During the three month and nine month periods ended September 30, 2017 and 2016, the Company reported in
“revenue-other” on its condensed consolidated statements of operations net unrealized investment gains and losses
pertaining to “trading” securities still held as of the reporting date as follows:

Three Months  Nine Months

Ended Ended

September 30,  September 30,

2017 2016 2017 2016
Net unrealized investment gains $6,949 $9,047 $27,932 $15,221

5.FAIR VALUE MEASUREMENTS
Fair Value Hierarchy of Investments and Certain Other Assets and Liabilities—Lazard categorizes its investments and
certain other assets and liabilities recorded at fair value into a three-level fair value hierarchy as follows:

Level 1. Assets and liabilities whose values are based on unadjusted quoted prices for identical assets or liabilities in
an active market that Lazard has the ability to access.

Level 2. Assets and liabilities whose values are based on (i) quoted prices for similar assets or liabilities in an active
market, or quoted prices for identical or similar assets or liabilities in non-active markets, or (ii) inputs other
than quoted prices that are directly observable or derived principally from, or corroborated by, market data.

Level 3. Assets and liabilities whose values are based on prices or valuation techniques that require inputs that are both
unobservable and significant to the overall fair value measurement. These inputs reflect our own assumptions
about the assumptions a market participant would use in pricing the asset or liability. Items included in Level
3 include securities or other financial assets whose trading volume and level of activity have significantly
decreased when compared with normal market activity and there is no longer sufficient frequency or volume
to provide pricing information on an ongoing basis.

The fair value of equities is classified as Level 1 or Level 3 as follows: marketable equity securities are classified as

Level 1 and are valued based on the last trade price on the primary exchange for that security as provided by external

pricing services; equity securities in private companies are generally classified as Level 3.

The fair value of investments in alternative investment funds, debt funds and equity funds is classified as Level 1
when the fair values are primarily based on the publicly reported closing price for the fund.

The fair value of securities sold, not yet purchased, is classified as Level 1 when the fair values are based on
unadjusted quoted prices in active markets.
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The fair value of the contingent consideration liability is classified as Level 3 and the estimated fair value of the

liability is remeasured at each reporting period. The inputs used to derive the fair value of the contingent consideration
include the application of probabilities when assessing certain performance thresholds for the relevant periods. Any
change in the fair value is recognized in “amortization and other acquisition-related costs” in the condensed consolidated
statement of operations. Our business acquisitions may involve the potential payment of contingent consideration

upon the achievement of certain performance thresholds. The contingent consideration liability is initially recorded at
the estimated fair value of the contingent payments on the acquisition date and is included in “other liabilities” on the
condensed consolidated statements of financial condition. See Note 10.

The fair value of derivatives entered into by the Company is classified as Level 2 and is based on the values of the
related underlying assets, indices or reference rates as follows: the fair value of forward foreign currency exchange
rate contracts is a function of the spot rate and the interest rate differential of the two currencies from the trade date to
settlement date; the fair value of total return swaps is based on the change in fair value of the related underlying equity
security, financial instrument or index and a specified notional holding; the fair value of interest rate swaps is based
on the interest rate yield curve; and the fair value of derivative liabilities related to LFI and other similar deferred
compensation arrangements is based on the value of the underlying investments, adjusted for forfeitures. See Note 6.
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Investments Measured at Net Asset Value (“NAV”)—As a practical expedient, the Company uses NAV or its equivalent to
measure the fair value of certain investments. NAV is primarily determined based on information provided by external
fund administrators. The Company’s investments valued at NAV as a practical expedient in (i) alternative investment
funds, debt funds and equity funds are redeemable in the near term, and (ii) private equity funds are not redeemable in

the near term as a result of redemption restrictions.

The following tables present, as of September 30, 2017 and December 31, 2016, the classification of (i) investments
and certain other assets and liabilities measured at fair value on a recurring basis within the fair value hierarchy and
(i1) investments measured at NAV or its equivalent as a practical expedient:

September 30, 2017
Level 1 Level2 Level3 NAV Total

Assets:
Investments:
Debt $6 $- $- $- $6
Equities 44,634 - 1,547 - 46,181
Funds:
Alternative investments 15,798 - - 7,720 23,518
Debt 86,894 - - 6 86,900
Equity 191,144 - - 49 191,193
Private equity - - - 78,376 78,376
Derivatives - 3,443 - - 3,443
Total $338,476 $3,443 $1,547 $86,151 $429,617
Liabilities:
Securities sold, not yet purchased $5,921 $- $- $- $5,921
Contingent consideration liability - - 24927 - 24,927
Derivatives - 189,142 - - 189,142
Total $5,921 $189,142 $24,927 $- $219,990
December 31, 2016
Level 1 Level2 Level3 NAV Total
Assets:
Investments:
Equities $39,509 $- $1,508 $- $41,017
Funds:
Alternative investments 25,316 - - 7,125 32,441
Debt 74,591 - - 6 74,597
Equity 188,229 - - 39 188,268
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Private equity - - - 122,421 122,421
Derivatives - 1,993 - - 1,993

Total $327,645 $1,993 $1,508 $129,591 $460,737
Liabilities:

Securities sold, not yet purchased $4,482 $- $- $- $4,482
Contingent consideration liability - - 22,608 - 22,608
Derivatives - 182,223 - - 182,223
Total $4,482 $182,223 $22,608 $- $209,313
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The following tables provide a summary of changes in fair value of the Company’s Level 3 assets and liabilities for the
three month and nine month periods ended September 30, 2017 and 2016:

Three Months Ended September 30, 2017

Net Unrealized/
Realized Foreign
Gains/Losses Currency
Beginninglncluded In Purchases/  Sales/ Translation Ending
Balance Earnings (a) Acquisitions Dispositions Adjustments Balance
Assets:
Investments:
Equities $3,072 $ 130 $ = $ (661 )$ 6 $1,547
Total Level 3 Assets $3,072 $ 130 $ - $ (1661 )$ 6 $1,547
Liabilities:
Contingent consideration liability $25,539 $ (612 ) $ - $ - $ - $24,927
Total Level 3 Liabilities $25,539 $ (612 ) $ - $ - $ - $24.927
Nine Months Ended September 30, 2017
Net Unrealized/
Realized Foreign
Gains/Losses Currency
Beginninglncluded In Purchases/  Sales/ Translation Ending
Balance Earnings (a) Acquisitions Dispositions Adjustments Balance
Assets:
Investments:
Equities $1,508 $ 4 $ 1,661 $(1,669 )$ 43 $1,547
Total Level 3 Assets $1,508 $ 4 $ 1,661 $(1,669 )$ 43 $1,547
Liabilities:
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Contingent consideration liability $22,608 $ 2,568
Total Level 3 Liabilities $22.608 $ 2,568

$ - $ (249 )$ - $24,927
$ - $ (249 )$ - $24,927

Three Months Ended September 30, 2016

Net Unrealized/
Realized
Gains/Losses
Beginninfncluded In
Balance Earnings (a)
Assets:
Investments:
Equities $1,298 $ 2
Total Level 3 Assets $1,298 $ 2
Liabilities:
Contingent consideration liability $- $ 28
Total Level 3 Liabilities $- $ 28
16

Foreign
Currency
Purchases/  Sales/ Translation Ending

Acquisitions Dispositions Adjustments Balance

$ - $ = $ 21 $1,321
$ - $ - $ 21 $1,321
$ 17,000 $ = $ - $17,028
$ 17,000 $ - $ - $17,028
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Nine Months Ended September 30, 2016

Net Unrealized/
Realized Foreign
Gains/Losses Currency
Beginninfncluded In Purchases/  Sales/ Translation Ending
Balance Earnings (a) Acquisitions Dispositions Adjustments Balance
Assets:
Investments:
Equities $1276 $ 12 $ - $ - $ 33 $1,321
Total Level 3 Assets $1,276 $ 12 $ - $ - $ 33 $1,321
Liabilities:
Contingent consideration liability $- $ 28 $ 17,000 $ - $ - $17,028
Total Level 3 Liabilities $- $ 28 $ 17,000 $ - $ - $17,028

(a)Earnings recorded in “other revenue” for investments in equities for the three month and nine month periods ended
September 30, 2017 and the three month and nine month periods ended September 30, 2016 include net unrealized
gains of $130, $2, $2 and $7, respectively. Earnings recorded in “amortization and other acquisition-related costs” for
the contingent consideration liability for the three month and nine month periods ended September 30, 2017 and
the three month and nine month periods ended September 30, 2016 include unrealized gains (losses) of $612,
$(2,568), $(28) and $(28), respectively.

There were no transfers between any of the Level 1, 2 and 3 categories in the fair value measurement hierarchy during

the three month and nine month periods ended September 30, 2017 and 2016. Certain investments that were valued at

NAYV as of December 31, 2016 were transferred to Level 2 from the NAV category in the six months ended June 30,

2017, as these investments were valued based on a probable transaction value as of the reporting date that differs from

NAYV. Such investments were sold in the second quarter of 2017.

The following tables present, at September 30, 2017 and December 31, 2016, certain investments that are valued using
NAYV or its equivalent as a practical expedient in determining fair value:

September 30, 2017
Investments Redeemable

77



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G

Estimated

Liquidation Period
of

Investments Not

Redeemable
% of
Fair %
Value %
Next Redemption
Unfunded Not 5-10 % Redemption
Fair 5 Notice

Value  Commitments Redeemabl¥ears Years ThereaftefFrequency Period
Alternative investment funds:

Hedge funds $6,617 $- NA NA NA NA (a) <30-60 days
Funds of funds 517 - NA NA NA NA (b) <30-90 days
Other 586 - NA NA NA NA (c) <30-60 days
Debt funds 6 - NA NA NA NA (d) 30 days
Equity funds 49 - NA NA NA NA (e <30-90 days
Private equity funds:

Equity growth 78,376 10,085 (f) 100 % 16% 39 % 45 % NA NA

Total $86,151 $ 10,085

(a)weekly (51%), monthly (2%) and quarterly (47%)

(b)monthly (97%) and quarterly (3%)

(c)daily (6%) and monthly (94%)

(d)daily (100%)

(e)daily (18%), monthly (50%) and quarterly (32%)

(f)Unfunded commitments to private equity investments consolidated but not owned by Lazard of $5,915 are
excluded. Such commitments are required to be funded by capital contributions from noncontrolling interest
holders.
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December 31, 2016
Estimated

Liquidation Period
of

Investments Not

Redeemable Investments Redeemable
% of
Fair %
Value %
Next Redemption
Unfunded  Not 5-10 % Redemption
Fair 5 Notice
Value CommitmentsRedeemabl¥ears Years Thereaftedirequency Period
Alternative investment funds:
Hedge funds $6,190 $- NA NA NA NA (a) <30-60 days
Funds of funds 492 - NA NA NA NA (b) <30-90 days
Other 443 - NA NA NA NA (©) <30-60 days
Debt funds 6 - NA NA NA NA (d) 30 days
Equity funds 39 - NA NA NA NA (e) <30-90 days
Private equity funds:
Equity growth 90,824 9,183 (f) 100 % 12% 33 % 55 % NA NA
Mezzanine debt 31,597 - 100 % - - 100 % NA NA
Total $129,591 $9,183

(a)weekly (73%), monthly (2%) and quarterly (25%)
(b)monthly (98%) and quarterly (2%)
(c)daily (7%) and monthly (93%)
(d)daily (100%)
(e)daily (19%), monthly (50%) and quarterly (31%)
(f)Unfunded commitments to private equity investments consolidated but not owned by Lazard of $6,886 are
excluded. Such commitments are required to be funded by capital contributions from noncontrolling interest
holders.
Investment Capital Funding Commitments—At September 30, 2017, the Company’s maximum unfunded commitments
for capital contributions to investment funds primarily arose from commitments to EGCP III, which amounted to
$8,613. The investment period for EGCP III ended on October 12, 2016, after which point the Company’s obligation to
fund capital contributions for new investments in EGCP III expired. The Company remains obligated until
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October 12, 2023 (or any earlier liquidation of EGCP III) to make capital contributions necessary to fund follow-on
investments and to pay for fund expenses.

6.DERIVATIVES

The Company enters into forward foreign currency exchange rate contracts, interest rate swaps, interest rate futures,

total return swap contracts on various equity and debt indices and other derivative contracts to economically hedge
exposures to fluctuations in currency exchange rates, interest rates and equity and debt prices. The Company reports

its derivative instruments separately as assets and liabilities unless a legal right of set-off exists under a master netting
agreement enforceable by law. The Company’s derivative instruments are recorded at their fair value, and are included

in “other assets” and “other liabilities” on the condensed consolidated statements of financial condition. Gains and losses
on the Company’s derivative instruments are generally included in “interest income” and “interest expense”, respectively,
or “revenue-other”, depending on the nature of the underlying item, in the condensed consolidated statements of
operations.

In addition to the derivative instruments described above, the Company records derivative liabilities relating to its
obligations pertaining to LFI and other similar deferred compensation arrangements, the fair value of which is based
on the value of the underlying investments, adjusted for estimated forfeitures, and is included in “accrued
compensation and benefits” in the condensed consolidated statements of financial condition. Changes in the fair value
of the derivative liabilities are included in “compensation and benefits” in the condensed consolidated statements of
operations, the impact of which equally offsets the changes in the fair value of investments which are currently
expected to be delivered upon settlement of LFI and other similar deferred compensation arrangements, which are
reported in “revenue-other” in the condensed consolidated statements of operations.

18

80



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G
LAZARD LTD

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS-(Continued)
(UNAUDITED)

(dollars in thousands, except for per share data, unless otherwise noted)

The table below presents the fair value of the Company’s derivative instruments reported within “other assets” and “other
liabilities” and the fair value of the Company’s derivative liabilities relating to its obligations pertaining to LFI and

other similar deferred compensation arrangements reported within “accrued compensation and benefits” (see Note 12)

on the accompanying condensed consolidated statements of financial condition as of September 30, 2017 and

December 31, 2016:

September 30, December 31,

2017 2016
Derivative Assets:
Forward foreign currency exchange rate contracts $ 2,938 $ 1,993
Total return swaps and other (a) 505 -

$ 3,443 $ 1,993
Derivative Liabilities:
Forward foreign currency exchange rate contracts $ 3,835 $ 2,792
Total return swaps and other (a) 9,557 9,043
LFI and other similar deferred compensation arrangements 175,750 170,388

$ 189,142 $ 182,223

(a)For total return swaps, amounts represent the netting of gross derivative assets and liabilities of $509 and $9,561 as

of September 30, 2017, respectively, and $357 and $9,400 as of December 31, 2016, respectively, for contracts

with the same counterparty under legally enforceable master netting agreements. Such amounts are recorded “net” in

“other assets”, with receivables for net cash collateral under such contracts of $17,496 and $16,996 as of

September 30, 2017 and December 31, 2016, respectively.
Net gains (losses) with respect to derivative instruments (predominantly reflected in “revenue-other”) and the Company’s
derivative liabilities relating to its obligations pertaining to LFI and other similar deferred compensation arrangements
(included in “compensation and benefits” expense) as reflected on the accompanying condensed consolidated statements
of operations for the three month and nine month periods ended September 30, 2017 and 2016, were as follows:

Three Months

Ended Nine Months Ended

September 30, September 30,

2017 2016 2017 2016
Forward foreign currency exchange rate contracts $(2,991 ) $(1,591 ) $(8,149 ) $(8,445 )
LFI and other similar deferred compensation arrangements (4,875 ) (6,909 ) (17,981) (4,707 )
Total return swaps and other (3,890 ) (4,032 ) (12,872) (5,494 )
Total $(11,756) $(12,532) $(39,002) $(18,646)
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7.PROPERTY
At September 30, 2017 and December 31, 2016, property consisted of the following:

19

Buildings

Leasehold improvements

Furniture and equipment

Construction in progress

Total

Less - Accumulated depreciation and amortization
Property

Estimated

Depreciable September 30, December 31,

Life in
Years
33
3-20
3-10

2017

$ 149,548
174,129
179,921
11,919
515,517

314,717

$ 200,800

2016

$ 132,821
175,810
172,353
14,038
495,022
286,001

$ 209,021
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8.GOODWILL AND OTHER INTANGIBLE ASSETS
The components of goodwill and other intangible assets at September 30, 2017 and December 31, 2016 are presented
below:

September 30, December 31,

2017 2016
Goodwill $ 385,486 $ 373,117
Other intangible assets (net of accumulated amortization) 6,582 8,907

$ 392,068 $ 382,024

At September 30, 2017 and December 31, 2016, goodwill of $320,945 and $308,576, respectively, was attributable to
the Company’s Financial Advisory segment and, at each such respective date, $64,541 of goodwill was attributable to
the Company’s Asset Management segment.

Changes in the carrying amount of goodwill for the nine month periods ended September 30, 2017 and 2016 are as
follows:

Nine Months Ended

September 30,

2017 2016
Balance, January 1 $373,117 $320,761
Business acquisitions (see Note 10) - 20,377
Foreign currency translation adjustments 12,369 4,906
Balance, September 30 $385,486 $346,044

All changes in the carrying amount of goodwill for the nine month periods ended September 30, 2017 and 2016 are
attributable to the Company’s Financial Advisory segment.

The gross cost and accumulated amortization of other intangible assets as of September 30, 2017 and December 31,
2016, by major intangible asset category, are as follows:

September 30, 2017 December 31, 2016
Gross Accumulated Net Gross Accumulated Net
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Cost Amortization Carrying Cost Amortization Carrying
Amount Amount
Success/performance fees $35,441 $ 29,303 $6,138 $35,259 $ 26,984 $ 8,275
Management fees, customer relationships
and non-compete agreements 33,751 33,307 444 33,728 33,096 632

$69,192 $ 62,610 $6,582 $68,987 $ 60,080 $ 8,907

Amortization expense of intangible assets, included in “amortization and other acquisition-related costs” in the
condensed consolidated statements of operations, for the three month and nine month periods ended September 30,
2017 was $784 and $2,435, respectively, and for the three month and nine month periods ended September 30, 2016
was $835 and $1,809, respectively. Estimated future amortization expense is as follows:

Amortization
Year Ending December 31, Expense (a)
2017 (October 1 through December 31) $ 494
2018 5,953
2019 79
2020 56
Total amortization expense $ 6,582

(a) Approximately 32% of intangible asset amortization is attributable to a noncontrolling interest.
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9.SENIOR DEBT
Senior debt is comprised of the following as of September 30, 2017 and December 31, 2016:

Outstanding as of

Initial Annual September 30, 2017 December 31, 2016
Unamortized Unamortized
Principal Maturity Interest Carrying Carrying
Debt Debt
Amount Date Rate(a) Principal  Costs Value Principal ~ Costs Value
Lazard
Group
2020
Senior

Notes 500,000 11/14/20 4.25 % $500,000 $2,878 $497,122  $500,000 $3,569 $496,431
Lazard
Group
2025

Senior
Notes 400,000 2/13/25 3.75 % 400,000 3,479 396,521 400,000 3,833 396,167
Lazard

Group
2027
Senior
Notes 300,000 3/1/27 3.625 % 300,000 3,707 296,293 300,000 3,998 296,002
Total $1,200,000 $10,064 $1,189,936 $1,200,000 $11,400 $1,188,600

(a) The effective interest rates of Lazard Group’s 4.25% senior notes due November 14, 2020 (the “2020 Notes™), Lazard
Group’s 3.75% senior notes due February 13, 2025 (the “2025 Notes”) and Lazard Group’s 3.625% senior notes due
March 1, 2027 (the “2027 Notes”) are 4.43%, 3.87% and 3.76%, respectively.

On September 25, 2015, Lazard Group entered into an Amended and Restated Credit Agreement for a five-year

$150,000 senior revolving credit facility with a group of lenders (the “Amended and Restated Credit Agreement”),

which expires in September 2020. The Amended and Restated Credit Agreement amended and restated the previous
credit agreement dated September 25, 2012. Borrowings under the Amended and Restated Credit Agreement
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generally will bear interest at LIBOR plus an applicable margin for specific interest periods determined based on
Lazard Group’s highest credit rating from an internationally recognized credit agency. At September 30, 2017 and
December 31, 2016, no amounts were outstanding under the Amended and Restated Credit Agreement.

The Amended and Restated Credit Agreement, the indenture and the supplemental indentures relating to Lazard
Group’s senior notes contain certain covenants, events of default and other customary provisions, including a
customary make-whole provision in the event of early redemption, where applicable. As of September 30, 2017, the
Company was in compliance with such provisions. All of the Company’s senior debt obligations are unsecured.

As of September 30, 2017, the Company had approximately $175,000 in unused lines of credit available to it,
including the credit facility provided under the Amended and Restated Credit Agreement and unused lines of credit
available to LFB of approximately $24,000 (at September 30, 2017 exchange rates).

The Company’s senior debt at September 30, 2017 and December 31, 2016 is carried at historical amounts of
$1,189,936 and $1,188,600, respectively. At those dates, the fair value of such senior debt was approximately
$1,230,000 and $1,204,000, respectively. The fair value of the Company’s senior debt is based on market quotations.
The Company’s senior debt would be categorized within Level 2 of the hierarchy of fair value measurements if carried
at fair value.

10.COMMITMENTS AND CONTINGENCIES
Leases—The Company has various leases and other contractual commitments arising in the ordinary course of business.

Guarantees—In the normal course of business, LFB provides indemnifications to third parties to protect them in the
event of non-performance by its clients. At September 30, 2017, LFB had $2,948 of such indemnifications and held
$2,948 of collateral/counter-guarantees to secure these commitments. The Company believes the likelihood of loss
with respect to these indemnities is remote. Accordingly, no liability is recorded in the condensed consolidated
statement of financial condition.

Business Acquisitions—For businesses acquired in 2016, consideration consists of (i) previously paid one-time cash
payments, 60,817 shares of Class A common stock subject to non-compete provisions, and non-contingent interests
exchangeable into 204,651 shares of Class A common stock, and (ii) up to 810,742 additional shares of Class A
common stock that are subject to certain performance thresholds. As of September 30, 2017, none of the contingent
shares had been earned.
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Other Commitments—The Company has various other contractual commitments arising in the ordinary course of
business. In addition, from time to time, each of LFB and LFNY may enter into underwriting commitments in which it
will participate as an underwriter. At September 30, 2017, LFB and LENY had no such underwriting commitments.

See Notes 5 and 13 for information regarding commitments relating to investment capital funding commitments and
obligations to fund our pension plans, respectively.

In the opinion of management, the fulfillment of the commitments described herein will not have a material adverse
effect on the Company’s condensed consolidated financial position or results of operations.

Legal—The Company is involved from time to time in judicial, regulatory and arbitration proceedings and inquiries
concerning matters arising in connection with the conduct of our businesses, including proceedings initiated by former
employees alleging wrongful termination. The Company reviews such matters on a case-by-case basis and establishes
any required accrual if a loss is probable and the amount of such loss can be reasonably estimated. The Company
experiences significant variation in its revenue and earnings on a quarterly basis. Accordingly, the results of any
pending matter or matters could be significant when compared to the Company’s earnings in any particular fiscal
quarter. The Company believes, however, based on currently available information, that the results of any pending
matters, in the aggregate, will not have a material effect on its business or financial condition.

11. STOCKHOLDERS’ EQUITY
Share Repurchase Program—During the nine month period ended September 30, 2017 and since 2014, the Board of
Directors of Lazard authorized the repurchase of Class A common stock as set forth in the table below:

Repurchase

Date Authorization Expiration

April 2014 $ 200,000 December 31, 2015
February 2015  $ 150,000 December 31, 2016
January 2016 $ 200,000 December 31, 2017
April 2016 $ 113,182 December 31, 2017
November 2016 $ 236,000 December 31, 2018

The Company expects that the share repurchase program will primarily be used to offset a portion of the shares that
have been or will be issued under the Lazard Ltd 2008 Incentive Compensation Plan (the “2008 Plan”). Pursuant to the
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share repurchase program, purchases have been made in the open market or through privately negotiated transactions.
The rate at which the Company purchases shares in connection with the share repurchase program may vary from
quarter to quarter due to a variety of factors. Purchases with respect to such program are set forth in the table below:

Average
Number of

Price
Shares Per

Nine Months Ended September 30: Purchased Share
2016 6,656,250 $34.38
2017 5,838,520 $43.25

During the nine month periods ended September 30, 2017 and 2016, certain of our executive officers received Class A
common stock in connection with the vesting or settlement of previously-granted deferred equity incentive awards.
The vesting or settlement of such equity awards gave rise to a tax payable by the executive officers, and, consistent
with our past practice, the Company purchased shares of Class A common stock from the executive officers equal in
value to all or a portion of the estimated amount of such tax. In addition, during the nine month periods ended
September 30, 2017 and 2016, the Company purchased shares of Class A common stock from an executive officer.
The aggregate value of all such purchases during the nine month periods ended September 30, 2017 and 2016 was
approximately $14,700 and $4,900, respectively.

As of September 30, 2017, a total of $102,587 of share repurchase authorization remained available under the
Company’s share repurchase program, which will expire on December 31, 2018.
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In addition, on October 25, 2017, the Board of Directors of Lazard authorized the repurchase of up to $200,000 of
additional shares of Class A common stock, which authorization will expire on December 31, 2019.

During the nine month period ended September 30, 2017, the Company had in place trading plans under Rule 10b5-1
of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), pursuant to which it effected stock
repurchases in the open market.

Preferred Stock—Lazard Ltd has 15,000,000 authorized shares of preferred stock, par value $0.01 per share, inclusive of
its Series A and Series B preferred stock. Series A and Series B preferred shares were issued in connection with

certain prior year business acquisitions and were each non-participating securities convertible into Class A common
stock, and had no voting or dividend rights. As of both September 30, 2017 and December 31, 2016, no shares of

Series A or Series B preferred stock were outstanding.

Accumulated Other Comprehensive Income (Loss), Net of Tax (“AOCI”)—The tables below reflect the balances of each

component of AOCI at September 30, 2017 and 2016 and activity during the three month and nine month periods then
ended:

Three Months Ended September 30, 2017

Amount
Total
Currency Employee Attributable to
Lazard
Translation Benefit Total Noncontrolling Ltd
AdjustmentsPlans AOCI Interests AOCI
Balance, July 1, 2017 $(112,105) $(165,682) $(277,787) $ 2 ) $(277,785)
Activity:
Other comprehensive income (loss) before
reclassifications 19,748 4,715 ) 15,033 2 15,031
Adjustments for items reclassified to earnings,
net of tax - 1,081 1,081 - 1,081
Net other comprehensive income (loss) 19,748 (3,634 ) 16,114 2 16,112
Balance, September 30, 2017 $(92,357 ) $(169,316) $(261,673) $ - $(261,673)
Nine Months Ended September 30, 2017
Currency Employee Total Amount Total
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Balance, January 1, 2017
Activity:
Other comprehensive income (loss) before

reclassifications
Adjustments for items reclassified to earnings,

net of tax
Net other comprehensive income (loss)
Balance, September 30, 2017
23

Translation Benefit AOCI Attributable to Lazard
Ltd
AdjustmentsPlans Noncontrolling
AOCI
Interests

$(155,204) $(159,020) $(314,224) $ 2 ) $(314,222)

62,847 (13,819 ) 49,028 2 49,026

- 3,523 3,523 - 3,523
62,847 (10,296 ) 52,551 2 52,549
$(92,357 ) $(169,316) $(261,673) $ $(261,673)
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Three Months Ended September 30, 2016

Amount
Total
Currency Employee Attributable to
Lazard
Translation Benefit Total Noncontrolling Ltd
AdjustmentsPlans AOCI Interests AOCI
Balance, July 1, 2016 $(101,649) $(135,382) $(237,031) $ (1 ) $(237,030)
Activity:
Other comprehensive loss before
reclassifications (159 ) (33 ) (192 ) - (192 )
Adjustments for items reclassified to earnings,
net of tax - 1,134 1,134 - 1,134
Net other comprehensive income (loss) (159 ) 1,101 942 - 942
Balance, September 30, 2016 $(101,808) $(134,281) $(236,089) $ (1 ) $(236,088)
Nine Months Ended September 30, 2016
Amount
Total
Currency Employee Attributable to
Lazard
Translation Benefit Total Noncontrolling Ltd
AdjustmentsPlans AOCI Interests AOCI
Balance, January 1, 2016 $(97,284 ) $(137,073) $(234,357) $ (1 ) $(234,356)
Activity:
Other comprehensive loss before
reclassifications 4,524 ) (649 ) (5,173 ) - (5,173 )
Adjustments for items reclassified to earnings,
net of tax - 3,441 3,441 - 3,441
Net other comprehensive income (loss) 4,524 ) 2,792 (1,732 ) - (1,732 )
Balance, September 30, 2016 $(101,808) $(134,281) $(236,089) $ (1 ) $(236,088)
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The table below reflects adjustments for items reclassified out of AOCI, by component, for the three month and nine
month periods ended September 30, 2017 and 2016:

Three Months  Nine Months
Ended Ended
September 30,  September 30,
2017 2016 2017 2016
Amortization relating to employee benefit plans (a) $1,285 $1,509 $4,199 $4,612
Less - related income taxes 204 375 676 1,171
Total reclassifications, net of tax $1,081 $1,134 $3,523 $3,441

(a)Included in the computation of net periodic benefit cost (see Note 13). Such amounts are included in “compensation
and benefits” expense on the condensed consolidated statements of operations.

Noncontrolling Interests—Noncontrolling interests principally represent interests held in Edgewater’s management

vehicles that the Company is deemed to control, but does not own.
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The tables below summarize net income attributable to noncontrolling interests for the three month and nine month
periods ended September 30, 2017 and 2016 and noncontrolling interests as of September 30, 2017 and December 31,
2016 in the Company’s condensed consolidated financial statements:

Net Income

Attributable to Noncontrolling

Interests
Three Months Nine Months
Ended Ended

September 30, September 30,

2017 2016 2017 2016
Edgewater $2,260 $81 $5,657 $4,988
Other - 1 3 1
Total $2,260 $82 $5,660 $4,989

Noncontrolling Interests

as of

Septembed¥ember 31,

2017 2016
Edgewater $60,050 $ 57,238
Other 583 588

Total $60,633 $ 57,826

Dividends Declared, October 25, 2017—On October 25, 2017, the Board of Directors of Lazard declared a quarterly
dividend of $0.41 per share on our Class A common stock, payable on November 17, 2017, to stockholders of record
on November 6, 2017.

12.INCENTIVE PLANS
Share-Based Incentive Plan Awards
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A description of Lazard Ltd’s 2008 Plan and 2005 Equity Incentive Plan (the “2005 Plan”) and activity with respect
thereto during the three month and nine month periods ended September 30, 2017 and 2016 is presented below.

Shares Available Under the 2008 Plan and 2005 Plan

The 2008 Plan authorizes the issuance of shares of Class A common stock pursuant to the grant or exercise of stock
options, stock appreciation rights, restricted stock units (“RSUs”), performance-based restricted stock units (“PRSUs”) and
other share-based awards. Under the 2008 Plan, the maximum number of shares available is based on a formula that

limits the aggregate number of shares that may, at any time, be subject to awards that are considered “outstanding”

under the 2008 Plan to 30% of the then-outstanding shares of Class A common stock.

The 2005 Plan authorized the issuance of up to 25,000,000 shares of Class A common stock pursuant to the grant or
exercise of stock options, stock appreciation rights, RSUs and other share-based awards. Each RSU or similar award
granted under the 2005 Plan represents a contingent right to receive one share of Class A common stock, at no cost to
the recipient. The fair value of such awards is generally determined based on the closing market price of Class A
common stock at the date of grant. The 2005 Plan expired in the second quarter of 2015, although unvested awards
granted under the 2005 Plan remain outstanding and continue to be subject to its terms.
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The following reflects the amortization expense recorded with respect to share-based incentive plans within
“compensation and benefits” expense (with respect to RSUs, PRSUs and restricted stock awards) and “professional
services” expense (with respect to deferred stock units (“DSUs”)) within the Company’s accompanying condensed
consolidated statements of operations for the three month and nine month periods ended September 30, 2017 and
2016:

Three Months

Ended Nine Months Ended

September 30, September 30,

2017 2016 2017 2016
Share-based incentive awards:

RSUs $39,898 $39,447 $150,193 $134,419
PRSUs 9,896 11,252 38,095 38,276
Restricted Stock 7,697 7,015 30,507 38,833
DSUs 156 105 1,853 1,616
Total $57,647 $57,819 $220,648 $213,144

The ultimate amount of compensation and benefits expense relating to share-based awards is dependent upon the
actual number of shares of Class A common stock that vest. The Company periodically assesses the forfeiture rates
used for such estimates, including as a result of any applicable performance conditions. A change in estimated
forfeiture rates or performance results in a cumulative adjustment to previously recorded compensation and benefits
expense and also would cause the aggregate amount of compensation expense recognized in future periods to differ
from the estimated unrecognized compensation expense described below.

For purposes of calculating diluted net income per share, RSUs, DSUs and restricted stock awards are included in the
diluted weighted average shares of Class A common stock outstanding using the “treasury stock” method. PRSUs are
included in the diluted weighted average shares of Class A common stock outstanding to the extent the performance
conditions are met at the end of the reporting period, also using the “treasury stock™ method.

The Company’s share-based incentive plans and awards are described below.
RSUs and DSUs

RSUs generally require future service as a condition for the delivery of the underlying shares of Class A common
stock (unless the recipient is then eligible for retirement under the Company’s retirement policy) and convert into
shares of Class A common stock on a one-for-one basis after the stipulated vesting periods. PRSUs, which are RSUs
that are also subject to service-based vesting conditions, have additional performance conditions, and are described
below. The grant date fair value of the RSUs, net of an estimated forfeiture rate, is amortized over the vesting periods
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or requisite service periods (generally one-third after two years, and the remaining two-thirds after the third year), and
is adjusted for actual forfeitures over such period.

RSUs generally include a dividend participation right that provides that during vesting periods each RSU is attributed
additional RSUs (or fractions thereof) equivalent to any dividends paid on Class A common stock during such period.
During the nine month periods ended September 30, 2017 and 2016, issuances of RSUs pertaining to such dividend
participation rights and respective charges to “retained earnings”, net of estimated forfeitures (with corresponding
credits to “additional paid-in-capital”), consisted of the following:

Nine Months Ended

September 30,

2017 2016
Number of RSUs issued 866,914 969,054
Charges to retained earnings, net of estimated forfeitures $36,482 $32,849

Non-executive members of the Board of Directors (“Non-Executive Directors”) receive approximately 55% of their
annual compensation for service on the Board of Directors and its committees in the form of DSUs, which resulted in
31,280 and 38,771 DSUs granted during the nine month periods ended September 30, 2017 and 2016, respectively.
Their remaining compensation is payable in cash, which they may elect to receive in the form of additional DSUs
under the Directors’ Fee Deferral Unit Plan described below. DSUs are convertible into shares of Class A common
stock at the time of cessation of service to the Board of Directors and, for

26

96



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G
LAZARD LTD

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS-(Continued)
(UNAUDITED)

(dollars in thousands, except for per share data, unless otherwise noted)

purposes of calculating diluted net income per share, are included in the diluted weighted average shares of Class A
common stock outstanding using the “treasury stock” method. DSUs include a cash dividend participation right
equivalent to dividends paid on Class A common stock.

The Company’s Directors’ Fee Deferral Unit Plan permits the Non-Executive Directors to elect to receive additional
DSUs in lieu of some or all of their cash fees. The number of DSUs granted to a Non-Executive Director pursuant to
this election will equal the value of cash fees that the applicable Non-Executive Director has elected to forego
pursuant to such election, divided by the market value of a share of Class A common stock on the date immediately
preceding the date of the grant. During the nine month periods ended September 30, 2017 and 2016, 10,541 and 7,407
DSUs, respectively, had been granted pursuant to such Plan.

DSU awards are expensed at their fair value on their date of grant, inclusive of amounts related to the Directors’ Fee
Deferral Unit Plan.

The following is a summary of activity relating to RSUs and DSUs during the nine month periods ended
September 30, 2017 and 2016:

RSUs DSUs
Weighted Weighted
Average Average
Grant Grant
Date Date
Fair Fair
Units Value Units Value
Balance, January 1, 2017 11,698,138 $ 40.65 276,725 $ 36.05
Granted (including 866,914 RSUs relating to dividend
participation) 5,294,156  $ 43.01 41,821 $44.30
Forfeited (162,320 ) $ 39.97 - -
Vested (3,977,477) $ 45.27 (43,465) $ 35.77
Balance, September 30, 2017 12,852,497 $40.20 275,081 $ 37.35
Balance, January 1, 2016 9,599,658 $ 44.06 312,670 $ 35.98
Granted (including 969,054 RSUs relating to dividend
participation) 6,649,625 $ 34.64 46,178 $34.98
Forfeited (181,337 ) $39.79 -
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Vested (4,527,559 ) $ 39.16 (84,759 ) $ 35.30
Balance, September 30, 2016 11,540,387 $ 40.62 274,089 $ 36.02

In connection with RSUs that vested during the nine month periods ended September 30, 2017 and 2016, the
Company satisfied its minimum statutory tax withholding requirements in lieu of delivering 1,282,843 and 1,416,643
shares of Class A common stock during such respective nine month periods. Accordingly, 2,694,634 and 3,110,916
shares of Class A common stock held by the Company were delivered during the nine month periods ended
September 30, 2017 and 2016, respectively.

As of September 30, 2017, estimated unrecognized RSU compensation expense was approximately $178,321, with
such expense expected to be recognized over a weighted average period of approximately 0.9 years subsequent to

September 30, 2017.
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Restricted Stock

The following is a summary of activity related to shares of restricted Class A common stock associated with
compensation arrangements during the nine month periods ended September 30, 2017 and 2016:

Weighted
Average
Grant
Date
Restricted
Fair
Shares Value
Balance, January 1, 2017 1,655,073 $ 40.95
Granted 841,355 $42.58
Forfeited (65,086 ) $ 40.80
Vested (483,811 ) $ 45.42

Balance, September 30, 2017 1,947,531 $ 40.54
Balance, January 1, 2016 713,738  $47.12

Granted 1,795,258 $ 36.74
Forfeited (33,943 ) $40.49
Vested (802,276 ) $ 37.09

Balance, September 30, 2016 1,672,777 $ 40.92

In connection with shares of restricted Class A common stock that vested during the nine month periods ended
September 30, 2017 and 2016, the Company satisfied its minimum statutory tax withholding requirements in lieu of
delivering 147,775 and 132,984 shares of Class A common stock during such respective nine month periods.
Accordingly, 336,036 and 669,292 shares of Class A common stock held by the Company were delivered during the
nine month periods ended September 30, 2017 and 2016, respectively.

The restricted stock awards include a cash dividend participation right equivalent to dividends paid on Class A
common stock during the period, which will vest concurrently with the underlying restricted stock award. At
September 30, 2017, estimated unrecognized restricted stock expense was approximately $35,369, with such expense
to be recognized over a weighted average period of approximately 0.8 years subsequent to September 30, 2017.

PRSUs
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PRSUs are RSUs that are subject to both performance-based and service-based vesting conditions. The number of
shares of Class A common stock that a recipient will receive upon vesting of a PRSU will be calculated by reference
to certain performance metrics that relate to the Company’s performance over a three-year period. The target number
of shares of Class A common stock subject to each PRSU is one; however, based on the achievement of the
performance criteria, the number of shares of Class A common stock that may be received in connection with each
PRSU generally can range from zero to two times the target number. PRSUs will vest on a single date three years
following the date of the grant, provided the applicable service and performance conditions are satisfied. In addition,
the performance metrics applicable to each PRSU will be evaluated on an annual basis at the end of each fiscal year
during the performance period and, if the Company has achieved a threshold level of performance with respect to the
fiscal year, 25% of the target number of shares of Class A common stock subject to each PRSU will no longer be at
risk of forfeiture based on the achievement of performance criteria. PRSUs include dividend participation rights that
provide that during vesting periods, the target number of PRSUs (or, following the relevant performance period, the
actual number of shares of Class A common stock that are no longer subject to performance conditions) receive
dividend equivalents at the same rate that dividends are paid on Class A common stock during such periods. These
dividend equivalents are credited as RSUs that are not subject to the performance-based vesting criteria but are
otherwise subject to the same restrictions as the underlying PRSUs to which they relate.
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The following is a summary of activity relating to PRSUs during the nine month periods ended September 30, 2017
and 2016:

Weighted
Average

Grant
Date

Fair
PRSUs Value
Balance, January 1, 2017 1,590,756 $ 40.76
Granted (a) 458,113  $43.76
Vested (825,565 ) $ 42.27
Balance, September 30, 2017 1,223,304 $ 40.86
Balance, January 1, 2016 1,019,038 $ 44.49
Granted (a) 627,956  $32.91
Vested (417,021 ) $ 38.43
Balance, September 30, 2016 1,229,973 $ 40.63

(a)Represents PRSU awards granted during the relevant year at the target payout level.
In connection with certain PRSUs that vested or were settled during the nine month periods ended September 30, 2017
and 2016, the Company satisfied its minimum statutory tax withholding requirements in lieu of delivering 127,530
and 64,169 shares of Class A common stock during such respective nine month periods. Accordingly, 698,035 and
352,852 shares of Class A common stock held by the Company were delivered during the nine month periods ended
September 30, 2017 and 2016, respectively.

Compensation expense recognized for PRSU awards is determined by multiplying the number of shares of Class A
common stock underlying such awards that, based on the Company’s estimate, are considered probable of vesting, by
the grant date fair value. As of September 30, 2017, the total estimated unrecognized compensation expense was
approximately $11,846, and the Company expects to amortize such expense over a weighted-average period of
approximately 0.8 years subsequent to September 30, 2017.

LFI and Other Similar Deferred Compensation Arrangements

Commencing in February 2011, the Company granted LFI to eligible employees. In connection with LFI and other
similar deferred compensation arrangements, which generally require future service as a condition for vesting, the

101



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G

Company recorded a prepaid compensation asset and a corresponding compensation liability on the grant date based
upon the fair value of the award. The prepaid asset is amortized on a straight-line basis over the applicable vesting
periods or requisite service periods (which are generally similar to the comparable periods for RSUs), and is charged

to “compensation and benefits” expense within the Company’s condensed consolidated statement of operations. LFI and
similar deferred compensation arrangements that do not require future service are expensed immediately. The related
compensation liability is accounted for at fair value as a derivative liability, which contemplates the impact of

estimated forfeitures, and is adjusted for changes in fair value primarily related to changes in value of the underlying
investments.
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The following is a summary of activity relating to LFI and other similar deferred compensation arrangements during
the nine month periods ended September 30, 2017 and 2016:

Prepaid

Compensation Compensation

Asset Liability
Balance, January 1, 2017 $ 49,650 $ 170,388
Granted 77,580 77,580
Settled - (95,718 )
Forfeited (866 ) (1,647 )
Amortization (52,702 ) -
Change in fair value related to:
Increase in fair value of underlying investments - 17,981
Adjustment for estimated forfeitures - 5,333
Other 1,515 1,833
Balance, September 30, 2017 $ 75,177 $ 175,750
Prepaid
Compensation Compensation
Asset Liability
Balance, January 1, 2016 $ 75,703 $ 193,574
Granted 51,871 51,871
Settled - (75,583 )
Forfeited (1,967 ) (3,435 )
Amortization (56,784 ) -
Change in fair value related to:
Increase in fair value of underlying investments - 4,707
Adjustment for estimated forfeitures - 3,551
Other (1,232 ) 585
Balance, September 30, 2016 $ 67,591 $ 175,270

The amortization of the prepaid compensation asset will generally be recognized over a weighted average period of
approximately 0.9 years subsequent to September 30, 2017.
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The following is a summary of the impact of LFI and other similar deferred compensation arrangements on
“compensation and benefits” expense within the accompanying condensed consolidated statements of operations for the
three month and nine month periods ended September 30, 2017 and 2016:

Three Months Nine Months

Ended Ended

September 30, September 30,

2017 2016 2017 2016
Amortization, net of forfeitures $15,961 $18,116 $57,254 $58,867
Change in the fair value of underlying investments 4,875 6,909 17,981 4,707
Total $20,836 $25,025 $75,235 $63,574

13.EMPLOYEE BENEFIT PLANS

The Company provides retirement and other post-retirement benefits to certain of its employees through defined

benefit pension plans (the “pension plans”) and, until December 2016, in the U.S., a partially funded contributory
medical post-retirement plan covering certain qualifying U.S. employees (the “medical plan” and together with the
pension plans, the “post-retirement plans”). The Company also offers defined contribution plans to its employees. The
post-retirement plans generally provide benefits to participants based on average levels of compensation. Expenses
related to the Company’s employee benefit plans are included in “compensation and benefits” expense on the condensed
consolidated statements of operations.
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Employer Contributions to Pension Plans—The Company’s funding policy for its U.S. and non-U.S. pension plans is to
fund when required or when applicable upon an agreement with the plans’ trustees (the “Trustees”). Management also
evaluates from time to time whether to make voluntary contributions to the plans.

The following table summarizes the components of net periodic benefit cost (credit) related to the Company’s
post-retirement plans for the three month and nine month periods ended September 30, 2017 and 2016:

Medical
Pension Plans Plan
Three Months Ended

September 30,
2017 2016 2012016
Components of Net Periodic Benefit Cost (Credit):

Service cost $373 $313 $- $3
Interest cost 4,191 4,833 - 42
Expected return on plan assets (6,295) (6,648) - -
Amortization of:
Prior service cost - 599 - -
Net actuarial loss (gain) 1,285 957 - @)
Net periodic benefit cost (credit) $(446 ) $54 $- $©2)
Medical
Pension Plans Plan
Nine Months Ended
September 30,

2017 2016 2012016
Components of Net Periodic Benefit Cost (Credit):

Service cost $1,048 $934 $- $9
Interest cost 12,258 15,292 - 125
Expected return on plan assets (18,855) (21,047) - -
Amortization of:

Prior service cost 30 1,793 - -

Net actuarial loss (gain) 4,169 2,958 - (139)
Net periodic benefit cost (credit) $(1,350 ) $(70 )$- $G5 )
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14.INCOME TAXES

Lazard Ltd, through its subsidiaries, is subject to U.S. federal income taxes on all of its U.S. operating income, as well
as on the portion of non-U.S. income attributable to its U.S. subsidiaries. In addition, Lazard Ltd, through its
subsidiaries, is subject to state and local taxes on its income apportioned to various state and local jurisdictions.
Outside the U.S., Lazard Group operates principally through subsidiary corporations that are subject to local income
taxes in foreign jurisdictions. Lazard Group is also subject to New York City Unincorporated Business Tax (“UBT”)
attributable to its operations apportioned to New York City.

The Company recorded income tax provisions of $32,742 and $124,109 for the three month and nine month periods
ended September 30, 2017, respectively, and $36,374 and $95,900 for the three month and nine month periods ended
September 30, 2016, respectively, representing effective tax rates of 22.7%, 26.6%, 24.4% and 26.6%, respectively.
The difference between the U.S. federal statutory rate of 35.0% and the effective tax rates reflected above principally
relates to (i) taxes payable to foreign jurisdictions that are not offset against U.S. income taxes, (ii) foreign source
income (loss) not subject to U.S. income taxes (including interest on intercompany financings), (iii) change in the
U.S. federal valuation allowance affecting the provision for income taxes, (iv) excess net tax benefit for share-based
incentive compensation, and (v) U.S. state and local taxes, which are incremental to the U.S. federal statutory tax rate.

On January 1, 2017, the Company adopted new accounting guidance on share-based incentive compensation. As a
result of the adoption of this new guidance, the Company recognized excess tax benefits of $9,053 from the vesting of
share-based incentive compensation in the provision for income taxes in the condensed consolidated statements of
operations for the nine month period ended September 30, 2017. The Company also recorded deferred tax assets of
$81,544, net of a valuation allowance of $12,090, as of January 1, 2017, for previously unrecognized excess tax
benefits (including tax benefits from dividends or dividend equivalents) on share-based incentive compensation, with
an offsetting adjustment to retained earnings. See Note 2 for further information on the adoption of this new guidance.
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Substantially all of Lazard’s operations outside the U.S. are conducted in “pass-through” entities for U.S. income tax
purposes. The Company provides for U.S. income taxes on a current basis for those earnings. The repatriation of prior
earnings attributable to “non-pass-through” entities would not result in the recognition of a material amount of
additional U.S. income taxes.

15.NET INCOME PER SHARE OF CLASS A COMMON STOCK
The Company’s basic and diluted net income per share calculations for the three month and nine month periods ended
September 30, 2017 and 2016 are computed as described below.

Basic Net Income Per Share

Numerator—utilizes net income attributable to Lazard Ltd for the respective periods.

Denominator—utilizes the weighted average number of shares of Class A common stock outstanding for the respective
periods, plus applicable adjustments to such shares associated with shares of Class A common stock issuable on a
non-contingent basis.

Diluted Net Income Per Share

Numerator—utilizes net income attributable to Lazard Ltd for the respective periods as in the basic net income per share
calculation described above.

Denominator—utilizes the weighted average number of shares of Class A common stock outstanding for the respective
periods as in the basic net income per share calculation described above, plus, to the extent dilutive, the incremental
number of shares of Class A common stock required to settle share-based incentive compensation.

The calculations of the Company’s basic and diluted net income per share and weighted average shares outstanding for
the three month and nine month periods ended September 30, 2017 and 2016 are presented below:

Three Months Ended Nine Months Ended

September 30, September 30,

2017 2016 2017 2016
Net income attributable to Lazard Ltd - basic $109,210 $112,536 $337,141 $259,716
Net income attributable to Lazard Ltd - diluted $109,210 $112,536 $337,141 $259,716

120,987,607 124,296,449 121,868,223 125,218,272
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Weighted average number of shares of Class A
common

stock outstanding
Add - adjustment for shares of Class A common stock

issuable on a non-contingent basis 255,991 112,435 274,080 85,486
Weighted average number of shares of Class A
common

stock outstanding - basic 121,243,598 124,408,884 122,142,303 125,303,758

Add - dilutive effect, as applicable, of:
Weighted average number of incremental shares of
Class A

common stock issuable from share-based

incentive compensation 11,150,066 7,911,971 10,265,248 7,214,129
Weighted average number of shares of Class A
common stock

outstanding - diluted 132,393,664 132,320,855 132,407,551 132,517,887
Net income attributable to Lazard Ltd per share of

Class

A common stock:

Basic $0.90 $0.90 $2.76 $2.07
Diluted $0.82 $0.85 $2.55 $1.96
32
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16.RELATED PARTIES
Sponsored Funds

The Company serves as an investment advisor for certain affiliated investment companies and fund entities and
receives management fees and, for the alternative investment funds, performance fees for providing such services.
Investment advisory fees relating to such services were $163,767 and $471,727 for the three month and nine month
periods ended September 30, 2017, respectively, and $130,546 and $374,250 for the three month and nine month
periods ended September 30, 2016, respectively, and are included in “asset management fees” on the condensed
consolidated statements of operations. Of such amounts, $57,156 and $49,944 remained as receivables at
September 30, 2017 and December 31, 2016, respectively, and are included in “fees receivable” on the condensed
consolidated statements of financial condition.

Tax Receivable Agreement

The Second Amended and Restated Tax Receivable Agreement, dated as of October 26, 2015 (the “Amended and
Restated Tax Receivable Agreement”), between Lazard and LTBP Trust, a Delaware statutory trust (the “Trust”),
provides for the payment by our subsidiaries to the Trust of (i) approximately 45% of the amount of cash savings, if
any, in U.S. federal, state and local income tax or franchise tax that we actually realize as a result of certain increases
in tax basis and of certain other tax benefits related to the Amended and Restated Tax Receivable Agreement, and
(i1) an amount that we currently expect will approximate 85% of the cash tax savings that may arise from tax benefits
attributable to payments under the Amended and Restated Tax Receivable Agreement. Our subsidiaries expect to
benefit from the balance of cash savings, if any, in income tax that our subsidiaries realize. Any amount paid by our
subsidiaries to the Trust will generally be distributed to the owners of the Trust, including our executive officers, in
proportion to their beneficial interests in the Trust.

For purposes of the Amended and Restated Tax Receivable Agreement, cash savings in income and franchise tax will
be computed by comparing our subsidiaries’ actual income and franchise tax liability to the amount of such taxes that
our subsidiaries would have been required to pay had there been no increase in the tax basis of certain tangible and
intangible assets of Lazard Group attributable to our subsidiaries’ interest in Lazard Group and had our subsidiaries not
entered into the Amended and Restated Tax Receivable Agreement. The term of the Amended and Restated Tax
Receivable Agreement will continue until approximately 2033 or, if earlier, until all relevant tax benefits have been
utilized or expired.

The amount of the Amended and Restated Tax Receivable Agreement liability is an undiscounted amount based upon
currently enacted tax laws, the current structure of the Company and various assumptions regarding potential future
operating profitability. The assumptions reflected in the estimate involve significant judgment. As such, the actual
amount and timing of payments under the Amended and Restated Tax Receivable Agreement could differ materially
from our estimates. Any changes in the amount of the estimated liability would be recorded as a non-compensation
expense in the condensed consolidated statement of operations. Adjustments, if necessary, to the related deferred tax
assets would be recorded through the “provision (benefit) for income taxes”.
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The cumulative liability relating to our obligations under the Amended and Restated Tax Receivable Agreement as of
September 30, 2017 and December 31, 2016 was $512,821 and $513,610, respectively, and is recorded in “tax
receivable agreement obligation” on the condensed consolidated statements of financial condition. The balance at
September 30, 2017 reflects a payment made under the Amended and Restated Tax Receivable Agreement in the nine
months ended September 30, 2017 of $789.

Other

See Note 11 for information regarding related party transactions pertaining to shares repurchased from certain of our
executive officers.
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17.REGULATORY AUTHORITIES

LFNY is a U.S. registered broker-dealer and is subject to the net capital requirements of Rule 15c3-1 under the

Exchange Act. Under the basic method permitted by this rule, the minimum required net capital, as defined, is a

specified fixed percentage (6 %/;%) of total aggregate indebtedness recorded in LFNY’s Financial and Operational
Combined Uniform Single (“FOCUS”) report filed with the Financial Industry Regulatory Authority (“FINRA”), or $100,
whichever is greater. In addition, the ratio of aggregate indebtedness (as defined) to net capital may not exceed 15:1.

At September 30, 2017, LFNY’s regulatory net capital was $254,141, which exceeded the minimum requirement by
$247,866. LENY’s aggregate indebtedness to net capital ratio was 0.37:1 as of September 30, 2017.

Certain U.K. subsidiaries of the Company, including LCL, Lazard Fund Managers Limited and Lazard Asset
Management Limited (collectively, the “U.K. Subsidiaries”) are regulated by the Financial Conduct Authority. At
September 30, 2017, the aggregate regulatory net capital of the U.K. Subsidiaries was $190,884, which exceeded the
minimum requirement by $172,104.

CFLF, under which asset management and commercial banking activities are carried out in France, is subject to
regulation by the Autorité de Contrdle Prudentiel et de Résolution (“ACPR”) for its banking activities conducted
through its subsidiary, LFB. LFB, as a registered bank, is engaged primarily in commercial and private banking
services for clients and funds managed by LFG and other clients, and asset-liability management. The investment
services activities of the Paris group, exercised through LFB and other subsidiaries of CFLF, primarily LFG (asset
management), also are subject to regulation and supervision by the Autorité des Marchés Financiers. At September 30,
2017, the consolidated regulatory net capital of CFLF was $137,988, which exceeded the minimum requirement set
for regulatory capital levels by $89,582. In addition, pursuant to the consolidated supervision rules in the European
Union, LFB, in particular, as a French credit institution, is required to be supervised by a regulatory body, either in the
U.S. or in the European Union. In 2013, the Company and the ACPR agreed on terms for the consolidated supervision
of LFB and certain other non-Financial Advisory European subsidiaries of the Company (referred to herein, on a
combined basis, as the “combined European regulated group”) under such rules. Under this supervision, the combined
European regulated group is required to comply with minimum requirements for regulatory net capital to be reported
on a quarterly basis and satisfy periodic financial and other reporting obligations. At June 30, 2017, the regulatory net
capital of the combined European regulated group was $167,325, which exceeded the minimum requirement set for
regulatory capital levels by $81,079. Additionally, the combined European regulated group, together with our
European Financial Advisory entities, is required to perform an annual risk assessment and provide certain other
information on a periodic basis, including financial reports and information relating to financial performance, balance
sheet data and capital structure.

Certain other U.S. and non-U.S. subsidiaries are subject to various capital adequacy requirements promulgated by
various regulatory and exchange authorities in the countries in which they operate. At September 30, 2017, for those
subsidiaries with regulatory capital requirements, their aggregate net capital was $151,460, which exceeded the
minimum required capital by $124,535.

At September 30, 2017, each of these subsidiaries individually was in compliance with its regulatory capital
requirements.
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Any new or expanded rules and regulations that may be adopted in countries in which we operate (including
regulations that have not yet been proposed) could affect us in other ways.

18.SEGMENT INFORMATION

The Company’s reportable segments offer different products and services and are managed separately as different
levels and types of expertise are required to effectively manage the segments’ transactions. Each segment is reviewed
to determine the allocation of resources and to assess its performance. The Company’s principal operating activities are
included in its Financial Advisory and Asset Management business segments as described in Note 1. In addition, as
described in Note 1, the Company records selected other activities in its Corporate segment.

The Company’s segment information for the three month and nine month periods ended September 30, 2017 and 2016
is prepared using the following methodology:

Revenue and expenses directly associated with each segment are included in determining operating income.
Expenses not directly associated with specific segments are allocated based on the most relevant measures
applicable, including headcount, square footage and other factors.
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Segment assets are based on those directly associated with each segment, and include an allocation of certain assets
relating to various segments, based on the most relevant measures applicable, including headcount, square footage
and other factors.
The Company allocates investment gains and losses, interest income and interest expense among the various segments
based on the segment in which the underlying asset or liability is reported.

Each segment’s operating expenses include (i) compensation and benefits expenses incurred directly in support of the
businesses and (ii) other operating expenses, which include directly incurred expenses for occupancy and equipment,
marketing and business development, technology and information services, professional services, fund administration
and outsourced services and indirect support costs (including compensation and other operating expenses related
thereto) for administrative services. Such administrative services include, but are not limited to, accounting, tax,
human resources, legal, facilities management and senior management activities.

Management evaluates segment results based on net revenue and operating income (loss) and believes that the

following information provides a reasonable representation of each segment’s contribution with respect to net revenue,
operating income (loss) and total assets:

Three Months Ended Nine Months Ended

September 30, September 30,
2017 2016 2017 2016
Financial Advisory Net Revenue $305,890 $343,488 $1,052,584 $896,467

Operating Expenses 245,465 258,865 821,935 719,670
Operating Income  $60,425 $84,623  $230,649  $176,797
Asset Management Net Revenue $320,487 $267,725 $913,728 $767,610
Operating Expenses 217,233 185,753 621,885 543,616
Operating Income ~ $103,254 $81,972 $291,843  $223,994

Corporate Net Revenue $(1,518 ) $(2,305 ) $(809 ) $(22,271 )
Operating Expenses 17,949 15,298 54,773 17,915
Operating Loss $(19,467 ) $(17,603 ) $(55,582 ) $(40,186 )

Total Net Revenue $624,859 $608,908 $1,965,503 $1,641,806

Operating Expenses 480,647 459,916 1,498,593 1,281,201
Operating Income ~ $144,212 $148,992 $466,910  $360,605

As Of
September 3December 31,
2017 2016

Total Assets
Financial Advisory $828,948  $907,035
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Asset Management 668,410 645,653
Corporate 3,339,030 3,003,820
Total $4,836,388 $4,556,508
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Item 2.Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion should be read in conjunction with Lazard Ltd’s condensed consolidated financial statements

and the related notes included elsewhere in this Quarterly Report on Form 10-Q (the “Form 10-Q”), as well as
Management’s Discussion and Analysis of Financial Condition and Results of Operations (“MD&A”) included in our
Annual Report on Form 10-K for the year ended December 31, 2016 (the “Form 10-K”). All references to “2017,” “2016,”
“third quarter,” “first nine months” or “the period” refer to, as the context requires, the three month and nine month periods
ended September 30, 2017 and September 30, 2016.

Forward-Looking Statements and Certain Factors that May Affect Our Business

Management has included in Parts I and II of this Form 10-Q, including in its MD&A, statements that are
forward-looking statements. In some cases, you can identify these statements by forward-looking words such as “may,”
“might,” “will,” “should,” “could,” “would,” “expect,” “plan,” “anticipate,” “believe,” “estimate,” “predict,” “potential,” “targ
and the negative of these terms and other comparable terminology. These forward-looking statements, which are
subject to known and unknown risks, uncertainties and assumptions about us, may include projections of our future
financial performance based on our growth strategies, business plans and initiatives and anticipated trends in our
business. These statements are only predictions based on our current expectations and projections about future events.
There are important factors that could cause our actual results, level of activity, performance or achievements to differ
materially from the results, level of activity, performance or achievements expressed or implied by the

forward-looking statements. These factors include, but are not limited to, those discussed in our Form 10-K under the
caption “Risk Factors,” including the following:

LR INT3 29 ¢ 99 ¢ 9

a decline in general economic conditions or global or regional financial markets;

a decline in our revenues, for example due to a decline in overall mergers and acquisitions (“M&A”) activity, our share

of the M&A market or our assets under management (“AUM”);

{osses caused by financial or other problems experienced by third parties;

{osses due to unidentified or unanticipated risks;

o lack of liquidity, i.e., ready access to funds, for use in our businesses; and

competitive pressure on our businesses and on our ability to retain and attract employees at current compensation

levels.
These risks and uncertainties are not exhaustive. Other sections of the Form 10-K and this Form 10-Q describe
additional factors that could adversely affect our business and financial performance. Moreover, we operate in a very
competitive and rapidly changing environment. New risks and uncertainties emerge from time to time, and it is not
possible for our management to predict all risks and uncertainties, nor can management assess the impact of all factors
on our business or the extent to which any factor, or combination of factors, may cause actual results to differ
materially from those contained in any forward-looking statements.

Although we believe the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee
future results, level of activity, performance or achievements. Moreover, neither we nor any other person assumes
responsibility for the accuracy or completeness of any of these forward-looking statements. You should not rely upon
forward-looking statements as predictions of future events. We are under no duty to update any of these
forward-looking statements after the date of this Form 10-Q to conform our prior statements to actual results or
revised expectations and we do not intend to do so.

Forward-looking statements include, but are not limited to, statements about:
financial goals, including the ratio of awarded compensation and benefits expense to operating revenue;
ability to deploy surplus cash through dividends, share repurchases and debt repurchases;

ability to offset stockholder dilution through share repurchases;
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possible or assumed future results of operations and operating cash flows;
strategies and investment policies;
financing plans and the availability of short-term borrowing;
competitive position;
€uture acquisitions, including the consideration to be paid and the timing of consummation;
potential growth opportunities available to our businesses;
36
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recruitment and retention of our managing directors and employees;

potential levels of compensation expense, including awarded compensation and benefits expense and adjusted

compensation and benefits expense, and non-compensation expense;

potential operating performance, achievements, productivity improvements, efficiency and cost reduction efforts;

tikelihood of success and impact of litigation;

expected tax rates, including effective tax rates;

changes in interest and tax rates;

availability of certain tax benefits, including certain potential deductions;

potential impact of certain events or circumstances on our financial statements;

changes in foreign currency exchange rates;

expectations with respect to the economy, the securities markets, the market for mergers, acquisitions and strategic

advisory and restructuring activity, the market for asset management activity and other macroeconomic and industry

trends;

effects of competition on our business; and

tmpact of future legislation and regulation on our business.
The Company is committed to providing timely and accurate information to the investing public, consistent with our
legal and regulatory obligations. To that end, the Company uses its website, its twitter account (twitter.com/Lazard)
and other social media sites to convey information about our businesses, including the anticipated release of quarterly
financial results, quarterly financial, statistical and business-related information, and the posting of updates of AUM
in various mutual funds, hedge funds and other investment products managed by our Asset Management business.
Investors can link to Lazard Ltd, Lazard Group and their operating company websites through http://www.lazard.com.
Our websites and social media sites and the information contained therein or connected thereto shall not be deemed to
be incorporated into this Form 10-Q.

Business Summary

Lazard is one of the world’s preeminent financial advisory and asset management firms. We have long specialized in
crafting solutions to the complex financial and strategic challenges of a diverse set of clients around the world,
including corporations, governments, institutions, partnerships and individuals. Founded in 1848 in New Orleans, we
currently operate from 43 cities in key business and financial centers across 27 countries throughout North America,
Europe, Asia, Australia, the Middle East, and Central and South America.

Our primary business purpose is to serve our clients. Our deep roots in business centers around the world form a
global network of relationships with key decision-makers in corporations, governments and investing institutions. This
network is both a competitive strength and a powerful resource for Lazard and our clients. As a firm that competes on
the quality of our advice, we have two fundamental assets: our people and our reputation.

We operate in cyclical businesses across multiple geographies, industries and asset classes. In recent years, we have
expanded our geographic reach, bolstered our industry expertise and continued to build in growth areas. Companies,
government bodies and investors seek independent advice with a geographic perspective, deep understanding of
capital structure, informed research and knowledge of global, regional and local economic conditions. We believe that
our business model as an independent advisor will continue to create opportunities for us to attract new clients and key
personnel.

Our principal sources of revenue are derived from activities in the following business segments:
Financial Advisory, which offers corporate, partnership, institutional, government, sovereign and individual clients
across the globe a wide array of financial advisory services regarding M&A and other strategic matters,

restructurings, capital structure, capital raising, shareholder advisory, and various other financial matters, and
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Asset Management, which offers a broad range of global investment solutions and investment management services
in equity and fixed income strategies, asset allocation strategies, alternative investments and private equity funds to

corporations, public funds, sovereign entities, endowments and foundations, labor funds, financial intermediaries and
private clients.
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In addition, we record selected other activities in our Corporate segment, including management of cash, investments,
deferred tax assets, outstanding indebtedness, certain contingent obligations, and assets and liabilities associated with
Lazard Group’s Paris-based subsidiary, Lazard Freres Banque SA (“LFB”).

Our consolidated net revenue was derived from the following segments:

Three Months  Nine Months
Ended Ended
September 30, September 30,
2017 2016 2017 2016
Financial Advisory 49 % 56 % 54 % 54 %
Asset Management 51 44 46 47
Corporate - - - a )
Total 100 % 100 % 100 % 100 %

We also invest our own capital from time to time, generally alongside capital of qualified institutional and individual
investors in alternative investments or private equity investments, and, since 2005, we have engaged in a number of
alternative investments and private equity activities, including, historically, investments through (i) Edgewater, our
Chicago-based private equity firm, (ii) a fund targeting significant noncontrolling-stake investments in established
private companies and (iii) until the second quarter of 2017, a mezzanine fund (the “Mezzanine Fund”), which invests in
mezzanine debt of a diversified selection of small- to mid-cap European companies. Lazard sold its interest in the
Mezzanine Fund in May 2017.We also make investments to seed our Asset Management strategies.

Business Environment and Outlook

Economic and global financial market conditions can materially affect our financial performance. As described above,
our principal sources of revenue are derived from activities in our Financial Advisory and Asset Management business
segments. As our Financial Advisory revenues are primarily dependent on the successful completion of merger,
acquisition, restructuring, capital raising or similar transactions, and our Asset Management revenues are primarily
driven by the levels of AUM, weak economic and global financial market conditions can result in a challenging
business environment for M&A and capital-raising activity as well as our Asset Management business, but may
provide opportunities for our restructuring business.

Equity market indices for developed and emerging markets at September 30, 2017 increased as compared to such
indices at September 30, 2016 and December 31, 2016. In the global M&A markets during the first nine months of
2017, the value of all completed M&A transactions decreased as compared to the same period in the prior year, as did
the subset of such transactions involving values greater than $500 million. During the same time, the number of all
announced M&A transactions, including the subset of such transactions involving values greater than $500 million,
increased. During the first nine months of 2017, global restructuring activity, as measured by the number of corporate
defaults, decreased as compared to the first nine months of 2016.

On an ongoing basis, regional, macroeconomic and geopolitical factors, including any potential regional tax or
regulatory reform, may impact our business. Overall, the global macroeconomic outlook for the near- to mid-term
appears positive. The U.S. economy appears to be healthy, and the European economy seems to continue to recover.
Corporate cash balances remain high, and borrowing costs remain low for companies with strong credit ratings.
Although market volatility may affect our business from time to time, the longer-term trends appear to remain
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favorable for both of our businesses.
Our outlook with respect to our Financial Advisory and Asset Management businesses is described below.

Financial Advisory—The fundamentals for continued M&A activity appear to remain in place. Although the strength of
our Financial Advisory business in the second half of 2016 could make comparisons to future periods more
challenging, we believe our Financial Advisory business is in a strong competitive position. Demand continues for
expert, independent strategic advice that can be levered across geographies and our range of advisory capabilities.
The global scale and breadth of our Financial Advisory business allows us to advise on large, complex cross-border
transactions and restructuring transactions across a variety of industries. In addition, we believe our businesses
throughout the emerging markets position us for growth in these markets, while enhancing our relationships with,
and the services that we can provide to, clients in other economies. In the third quarter of 2016, we expanded our
North American Financial Advisory business through the acquisition of an independent financial advisory firm based
in Canada. In addition, in October 2016, we acquired the portion of MBA Lazard that we did not previously own,
thereby fully integrating our Latin American operations. We believe that these transactions have augmented the
strength of our Financial Advisory business throughout the Americas.
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Asset Management—In the short to intermediate term, we expect most investor demand will come from defined benefit
and defined contribution plans in the developed economies because of their sheer scope and size. Over the longer
term, we expect an increasing share of our AUM to come from the developing economies in Asia, Latin America and
the Middle East, as their retirement systems evolve and individual wealth is increasingly deployed in the financial
markets. Our global footprint is already well established in the developed economies and we expect our business in
the developing economies will slowly expand. Given our diversified investment platform and our ability to provide
investment solutions for a global mix of clients, we believe we are positioned to benefit from growth that may occur
in the asset management industry. We are continually developing and seeding new investment strategies that extend
our existing platforms. Recent examples of growth initiatives include the following investment strategies: various
Quantitative Equity strategies, various Multi-Asset strategies, a Real Assets strategy, and a Global Equity Franchise
strategy.

We operate in a very competitive and rapidly changing environment. New risks and uncertainties emerge

continuously, and it is not possible for our management to predict all risks and uncertainties, nor can we assess the

impact of all potentially applicable factors on our business or the extent to which any factor, or combination of factors,

may cause actual results to differ materially from those contained in any forward-looking statements. See Item 1A,

“Risk Factors” in our Form 10-K. Furthermore, net income and revenue in any period may not be indicative of full-year

results or the results of any other period and may vary significantly from year to year and quarter to quarter.

Overall, we continue to focus on the development of our business, including the generation of stable revenue growth,
earnings growth and shareholder returns, the evaluation of potential growth opportunities, the prudent management of
our costs and expenses, the efficient use of our assets and the return of capital to our shareholders.

Certain data with respect to our Financial Advisory and Asset Management businesses is included below.
Financial Advisory

As reflected in the following table, which sets forth global M&A industry statistics, the value of all completed
transactions, including completed transactions with values greater than $500 million, decreased in the first nine
months of 2017 as compared to 2016. With respect to announced M&A transactions, the number of all transactions,
including the number of announced transactions involving values greater than $500 million, increased in the first nine
months of 2017 as compared to 2016.

Three Months Ended Nine Months Ended
September 30, September 30,
% %
Incr/ Incr/
2017 2016  (Decr) 2017 2016 (Decr)
($ in billions)
Completed M&A Transactions:
All deals:
Value $860 $932 @® )% $2,632 $2,781 6 )%
Number 9,467 9,296 2 % 29,260 29,035 1 %
Deals Greater than $500 million:
Value $655 $696 6 )% $1,990 $2,093 G )%
Number 258 280 @ )% 826 821 1 %

Announced M&A Transactions:
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All deals:

Value $886  $868 2 %
Number 9,822 9214 17 %
Deals Greater than $500 million:

Value $663  $641 3 %
Number 311 302 3 %

Source: Dealogic as of October 5, 2017.
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Global restructuring activity during the first nine months of 2017, as measured by the number of corporate defaults,
decreased as compared to the first nine months of 2016. The number of defaulting issuers decreased to 64 in the first
nine months of 2017, according to Moody’s Investors Service, Inc., as compared to 115 in the first nine months of

2016.
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Net revenue trends in Financial Advisory for M&A and Strategic Advisory and Restructuring are generally correlated
to the level of completed industry-wide M&A transactions and restructuring transactions occurring subsequent to
corporate debt defaults, respectively. However, deviations from this relationship can occur in any given year for a
number of reasons. For instance, our results can diverge from industry-wide activity where there are material
variances from the level of industry-wide M&A activity in a particular market where Lazard has significant market
share, or regarding the relative number of our advisory engagements with respect to larger-sized transactions, and
where we are involved in non-public or sovereign advisory assignments. For example, our M&A and Strategic
Adpvisory revenue, which includes M&A Advisory, Capital Advisory, Capital Raising, Sovereign Advisory and
Shareholder Advisory revenue, increased 13% in the first nine months of 2017 as compared to 2016. The industry
statistics for global M&A transactions described above reflect a 5% decrease in the value of all completed transactions
in the first nine months of 2017 as compared to 2016. In addition, with respect to our restructuring activity, revenue
increased 38% in the first nine months of 2017 as compared to 2016, in contrast to a 44% decrease in global default
activity in the first nine months of 2017 as compared to 2016.

Asset Management

The percentage change in major equity market indices at September 30, 2017, as compared to such indices at June 30,
2017, December 31, 2016, and at September 30, 2016, is shown in the table below.

Percentage Changes

September 30, 2017 vs.
June ¥0kcember 31,  September 30,

20172016 2016
MSCI World Index 4% 14 % 16 %
Euro Stoxx 4% 9 % 20 %
MSCI Emerging Market 7% 25 % 20 %
S&P 500 4% 13 % 16 %

The fees that we receive for providing investment management and advisory services are primarily driven by the level
of AUM and the nature of the AUM product mix. Accordingly, market movements, foreign currency exchange rate
volatility and changes in our AUM product mix will impact the level of revenues we receive from our Asset
Management business when comparing periodic results. A substantial portion of our AUM is invested in equities.
Movements in AUM during the period generally reflect the changes in equity market indices. Our AUM at

September 30, 2017 increased 20% versus AUM at December 31, 2016, primarily due to market and foreign exchange
appreciation and net inflows. Average AUM for the three month period ended September 30, 2017 was 16% higher
than the average AUM for the three month period ended September 30, 2016. Average AUM for the first nine months
of 2017 increased 14% as compared to average AUM in the first nine months of 2016.

Financial Statement Overview
Net Revenue

The majority of Lazard’s Financial Advisory net revenue historically has been earned from the successful completion
of M&A transactions, strategic advisory matters, restructuring and capital structure advisory services, capital raising
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and similar transactions. The main drivers of Financial Advisory net revenue are overall M&A activity, the level of
corporate debt defaults and the environment for capital raising activities, particularly in the industries and geographic
markets in which Lazard focuses. In some client engagements, often those involving financially distressed companies,
revenue is earned in the form of retainers and similar fees that are contractually agreed upon with each client for each
assignment and are not necessarily linked to the completion of a transaction. In addition, Lazard also earns fees from
providing strategic advice to clients, with such fees not being dependent on a specific transaction, and may also earn
fees in connection with public and private securities offerings. Significant fluctuations in Financial Advisory net
revenue can occur over the course of any given year, because a significant portion of such net revenue is earned upon
the successful completion of a transaction, restructuring or capital raising activity, the timing of which is uncertain and
is not subject to Lazard’s control.

Lazard’s Asset Management segment principally includes Lazard Asset Management LLC (together with its
subsidiaries, “LAM”), Lazard Freres Gestion SAS (“LFG”) and Edgewater. Asset Management net revenue is derived
from fees for investment management and advisory services provided to clients. As noted above, the main driver of
Asset Management net revenue is the level and product mix of AUM, which is generally influenced by the
performance of the global equity markets and, to a lesser extent, fixed income markets as well as Lazard’s investment
performance, which impacts its ability to successfully attract and retain assets. As a result, fluctuations (including
timing thereof) in financial markets and client asset inflows and outflows have a direct effect on Asset Management
net revenue and operating income. Asset Management fees are generally based on the level of AUM measured daily,
monthly or quarterly, and an increase or reduction in AUM, due to market price fluctuations, currency fluctuations,
changes in product mix, or net client asset flows will result in a corresponding increase or decrease in management
fees. The majority of our investment
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advisory contracts are generally terminable at any time or on notice of 30 days or less. Institutional and individual
clients, and firms with which we have strategic alliances, can terminate their relationship with us, reduce the aggregate
amount of AUM or shift their funds to other types of accounts with different rate structures for a number of reasons,
including investment performance, changes in prevailing interest rates and financial market performance. In addition,
as Lazard’s AUM includes significant amounts of assets that are denominated in currencies other than U.S. Dollars,
changes in the value of the U.S. Dollar relative to foreign currencies will impact the value of Lazard’s AUM and the
overall amount of management fees generated by the AUM. Fees vary with the type of assets managed and the vehicle
in which they are managed, with higher fees earned on equity assets and alternative investment funds, such as hedge
funds and private equity funds, and lower fees earned on fixed income and cash management products.

The Company earns performance-based incentive fees on various investment products, including traditional products
and alternative investment funds, such as hedge funds and private equity funds.

For hedge funds, incentive fees are calculated based on a specified percentage of a fund’s net appreciation, in some
cases in excess of established benchmarks or thresholds. The Company records incentive fees on traditional products
and hedge funds at the end of the relevant performance measurement period, when potential uncertainties regarding
the ultimate realizable amounts have been determined. The incentive fee measurement period is generally an annual
period (unless an account terminates or a redemption occurs during the year). The incentive fees received at the end of
the measurement period are not subject to reversal or payback. Incentive fees on hedge funds are often subject to loss
carryforward provisions in which losses incurred by the hedge funds in any year are applied against certain gains
realized by the hedge funds in future periods before any incentive fees can be earned.

For private equity funds, incentive fees may be earned in the form of a “carried interest” if profits arising from realized
investments exceed a specified threshold. Typically, such carried interest is ultimately calculated on a whole-fund
basis and, therefore, clawback of carried interest during the life of the fund can occur. As a result, incentive fees
earned on our private equity funds are not recognized until potential uncertainties regarding the ultimate realizable
amounts have been determined, including any potential for clawback.

Corporate segment net revenue consists primarily of investment gains and losses on the Company’s “seed investments”
related to our Asset Management business, principal investments in private equity funds and “equity method”
investments, net of hedging activities, as well as gains and losses on investments held in connection with Lazard Fund
Interests (“LFI”) and interest income and interest expense. Corporate net revenue also can fluctuate due to changes in
the fair value of investments classified as “trading”, as well as due to changes in interest and currency exchange rates
and in the levels of cash, investments and indebtedness.

Although Corporate segment net revenue during 2017 is not significant compared to Lazard’s net revenue, total assets
in the Corporate segment represented 69% of Lazard’s consolidated total assets as of September 30, 2017, which are
attributable to cash and cash equivalents, investments in debt and equity securities, interests in alternative investment,
debt, equity and private equity funds, deferred tax assets and certain assets associated with LFB. LFB, as a registered
bank, is engaged primarily in commercial and private banking services for clients and funds managed by LFG and
other clients, and asset-liability management.

Operating Expenses

The majority of Lazard’s operating expenses relate to compensation and benefits for managing directors and
employees. Our compensation and benefits expense includes (i) salaries and benefits, (ii) amortization of the relevant
portion of previously granted deferred incentive compensation awards, including (a) share-based incentive
compensation under the Lazard Ltd 2008 Incentive Compensation Plan (the “2008 Plan”), and (b) LFI and other similar
deferred compensation arrangements (see Note 12 of Notes to Condensed Consolidated Financial Statements), (iii) a
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provision for discretionary or guaranteed cash bonuses and profit pools and (iv) when applicable, severance payments.
Compensation expense in any given period is dependent on many factors, including general economic and market
conditions, our actual and forecasted operating and financial performance, staffing levels, estimated forfeiture rates,
competitive pay conditions and the nature of revenues earned, as well as the mix between current and deferred
compensation.

For interim periods, we use “adjusted compensation and benefits expense” and the ratio of “adjusted compensation and
benefits expense” to “operating revenue,” both non-U.S. GAAP measures, for comparison of compensation and benefits
expense between periods. For the reconciliations and calculations with respect to “adjusted compensation and benefits
expense” and related ratios to “operating revenue,” see the table under “Consolidated Results of Operations” below.
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We believe that “awarded compensation and benefits expense” and the ratio of “awarded compensation and benefits
expense” to “operating revenue,” both non-U.S. GAAP measures, are the most appropriate measures to assess the annual
cost of compensation and provide the most meaningful basis for comparison of compensation and benefits expense
between present, historical and future years. “Awarded compensation and benefits expense” for a given year is
calculated using “adjusted compensation and benefits expense,” also a non-U.S. GAAP measure, as modified by the
following items:

we deduct amortization expense recorded for accounting principles generally accepted in the United States of

America (“U.S. GAAP”) purposes in the fiscal year associated with deferred incentive compensation awards;

we add incentive compensation with respect to the fiscal year, which is comprised of:

(i) the deferred incentive compensation awards granted in the year-end compensation process with respect to the
fiscal year (e.g., deferred incentive compensation awards granted in 2017 related to the 2016 year-end
compensation process), including Performance-based restricted stock unit (“PRSU”’) awards (based on the target
payout level);

(ii) the portion of investments in people (e.g., “’sign-on” bonuses or retention awards) and other special deferred

incentive compensation awards that is applicable to the fiscal year the award becomes effective; and

(iii)amounts in excess of the target payout level for PRSU awards at the end of their respective performance periods;

we reduce the amounts in (i), (ii) and (iii) above by an estimate of future forfeitures with respect to such awards; and

we adjust for year-end foreign exchange fluctuations.
Compensation and benefits expense is the largest component of our operating expenses. We seek to maintain
discipline with respect to compensation, including the rate at which we award deferred compensation. Our goal is to
maintain a ratio of awarded compensation and benefits expense to operating revenue and a ratio of adjusted
compensation and benefits expense to operating revenue over the cycle in the mid-to-high-50s percentage range,
which compares to 55.8% and 56.5%, respectively, for the year ended December 31, 2016. While we have
implemented policies and initiatives that we believe will assist us in maintaining ratios within this range, there can be
no guarantee that we will continue to maintain such ratios, or that our policies or initiatives will not change, in the
future. We may benefit from pressure on compensation costs within the financial services industry in future periods;
however, increased competition for senior professionals, changes in the macroeconomic environment or the financial
markets generally, lower operating revenue resulting from, for example, a decrease in M&A activity, our share of the
M&A market or our AUM levels, changes in the mix of revenues from our businesses or various other factors could
prevent us from achieving this goal.

Our operating expenses also include “non-compensation expense”, which includes costs for occupancy and equipment,
marketing and business development, technology and information services, professional services, fund administration
and outsourced services and other expenses.

We believe that “adjusted non-compensation expense”, a non-U.S. GAAP measure, provides a more meaningful basis
for our investors to assess our operating results. For calculations with respect to “adjusted non-compensation expense”,
see the table under “Consolidated Results of Operations” below.

Our operating expenses also include “amortization and other acquisition-related costs”, which includes the change in fair
value of the contingent consideration associated with business acquisitions.

Provision for Income Taxes
Lazard Ltd, through its subsidiaries, is subject to U.S. federal income taxes on all of its U.S. operating income, as well
as on the portion of non-U.S. income attributable to its U.S. subsidiaries. In addition, Lazard Ltd, through its

subsidiaries, is subject to state and local taxes on its income apportioned to various state and local jurisdictions.
Outside the U.S., Lazard Group operates principally through subsidiary corporations that are subject to local income
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taxes in foreign jurisdictions. Lazard Group is also subject to Unincorporated Business Tax (“UBT”) attributable to its
operations apportioned to New York City (see Note 14 of Notes to Condensed Consolidated Financial Statements for
additional information).

See “Critical Accounting Policies and Estimates—Income Taxes” below and Notes 14 and 16 of Notes to Condensed
Consolidated Financial Statements for additional information regarding income taxes and the tax receivable agreement

obligation.
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Noncontrolling Interests

Noncontrolling interests primarily consist of amounts related to Edgewater’s management vehicles that the Company is
deemed to control but not own. See Note 11 of Notes to Condensed Consolidated Financial Statements for
information regarding the Company’s noncontrolling interests.

Consolidated Results of Operations

Lazard’s condensed consolidated financial statements are presented in U.S. Dollars. Many of our non-U.S. subsidiaries
have a functional currency (i.e., the currency in which operational activities are primarily conducted) that is other than
the U.S. Dollar, generally the currency of the country in which the subsidiaries are domiciled. Such subsidiaries’ assets
and liabilities are translated into U.S. Dollars using exchange rates as of the respective balance sheet date, while
revenue and expenses are translated at average exchange rates during the respective periods based on the daily closing
exchange rates. Adjustments that result from translating amounts from a subsidiary’s functional currency are reported
as a component of stockholders’ equity. Foreign currency remeasurement gains and losses on transactions in
non-functional currencies are included in the condensed consolidated statements of operations.

A portion of our net revenue is derived from transactions that are denominated in currencies other than the U.S.
Dollar. Net revenue for the three month period ended September 30, 2017 was positively impacted, and net revenue
for the nine month period ended September 30, 2017 was negatively impacted, by exchange rate movements, in each
case in comparison to the relevant prior year period. The majority of the impact to net revenue, in both periods, was
offset by the impact of the exchange rate movements on our operating expenses during the periods denominated in
currencies other than the U.S. Dollar.

The condensed consolidated financial statements are prepared in conformity with U.S. GAAP. Selected financial

data derived from the Company’s reported condensed consolidated results of operations is set forth below, followed by
a more detailed discussion of both the consolidated and business segment results.

Three Months Ended Nine Months Ended

September 30, September 30,

2017 2016 2017 2016

($ in thousands)
Net Revenue $624,859 $608,908 $1,965,503 $1,641,806
Operating Expenses:
Compensation and benefits 361,787 353,756 1,138,200 959,276
Non-compensation 118,688 105,297 355,390 320,088
Amortization and other acquisition-related costs 172 863 5,003 1,837
Total operating expenses 480,647 459,916 1,498,593 1,281,201
Operating Income 144,212 148,992 466,910 360,605
Provision for income taxes 32,742 36,374 124,109 95,900
Net Income 111,470 112,618 342,801 264,705
Less - Net Income Attributable to Noncontrolling Interests 2,260 82 5,660 4,989
Net Income Attributable to Lazard Ltd $109,210 $112,536 $337,141 $259,716
Operating Income, as a % of net revenue 231 % 245 % 238 % 22.0 %

129



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G

The tables below describe the components of operating revenue, adjusted compensation and benefits expense,
adjusted non-compensation expense, earnings from operations and related key ratios, which are non-U.S. GAAP
measures used by the Company to manage its business. We believe such non-U.S. GAAP measures provide the most
meaningful basis for comparison between present, historical and future periods, as described above.
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Three Months Ended Nine Months Ended
September 30, September 30,
2017 2016 2017 2016
($ in thousands)

Operating Revenue:

Net revenue $624,859 $608,908 $1,965,503 $1,641,806
Adjustments:
Interest expense (a) 12,380 11,430 37,477 34,313
Revenue related to noncontrolling interests (b) (5,039 ) (2,661 ) (13,079 ) (12,271 )
Gains on investments pertaining to LFI (c) 4,875 ) (6,909 ) (17,981 ) 4,707 )
Operating revenue $627,325 $610,768 $1,971,920 $1,659,141

(@ Interest expense (excluding interest expense incurred by LFB) is added back in determining operating

revenue because such expense relates to corporate financing activities and is not considered to be a cost
directly related to the revenue of our business.
(b)Revenue related to the consolidation of noncontrolling interests is excluded from operating revenue because the
Company has no economic interest in such amount.
(c)Represents changes in the fair value of investments held in connection with LFI and other similar deferred
compensation arrangements for which a corresponding equal amount is excluded from compensation and benefits
expense.

Three Months Ended Nine Months Ended
September 30, September 30,
2017 2016 2017 2016
($ in thousands)

Adjusted Compensation and Benefits Expense:

Total compensation and benefits expense $361,787 $353,756 $1,138,200 $959,276
Adjustments:
Noncontrolling interests (a) 2,473 ) (1,763 ) (6,084 ) (5,109 )
Charges pertaining to LFI (b) 4,875 ) (6909 ) (17981 ) (4,707 )
Adjusted compensation and benefits expense $354,439 $345,084 $1,114,135 $949,460
Adjusted compensation and benefits expense, as a % of
operating

revenue 565 % 565 % 56.5 % 572 %

(a) Expenses related to the consolidation of noncontrolling interests are excluded because Lazard has no economic
interest in such amounts.

(b)Represents changes in fair value of the compensation liability recorded in connection with LFI and other similar
deferred incentive compensation awards for which a corresponding equal amount is excluded from operating
revenue.

Three Months Ended Nine Months Ended
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September 30, September 30,
2017 2016 2017 2016
($ in thousands)

Adjusted Non-Compensation Expense:

Total non-compensation expense $118,688 $105,297 $355,390 $320,088
Adjustments:

Expenses associated with ERP system implementation (a) (6,530 ) - (15,391) -
Expenses related to office space reorganization (b) (1,412 ) - 4,573 ) -
Noncontrolling interests (c) 239 ) @65 ) (1,338 ) (1,500 )
Adjusted non-compensation expense $110,507 $104,832 $334,088 $318,588

Adjusted non-compensation expense, as a % of operating revenue 17.6 % 172 % 169 % 192 %

(a)Represents expenses associated with the Enterprise Resource Planning (“ERP”) system implementation.

(b)Represents incremental rent expense and lease abandonment costs related to office space reorganization.

(c)Expenses related to the consolidation of noncontrolling interests are excluded because the Company has no
economic interest in such amounts.
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Three Months Ended Nine Months Ended
September 30, September 30,
2017 2016 2017 2016
($ in thousands)

Earnings From Operations:

Operating revenue $627,325  $610,768  $1,971,920  $1,659,141
Deduct:

Adjusted compensation and benefits expense (354,439)  (345,084) (1,114,135) (949,460 )
Adjusted non-compensation expense (110,507) (104,832) (334,088 ) (318,588 )
Earnings from operations $162,379 $160,852 $523,697 $391,093
Earnings from operations, as a % of operating revenue  25.9 % 26.3 % 26.6 % 23.6 %

Headcount information is set forth below:

As of
SeptembBed®mber 31, September 30,

2017 2016 2016
Headcount:
Managing Directors:
Financial Advisory 153 149 144
Asset Management 98 92 92
Corporate 21 20 20
Total Managing Directors 272 261 256
Other Employees:
Business segment professionals 1,320 1,276 1,253
All other professionals and support staff 1,269 1,244 1,219
Total 2,861 2,781 2,728

Operating Results

The Company’s quarterly revenue and profits can fluctuate materially depending on the number, size and timing of
completed transactions on which it advised, as well as seasonality, the performance of equity markets and other
factors. Accordingly, the revenue and profits in any particular quarter may not be indicative of future results. Lazard
management believes that annual results are the most meaningful basis for comparison among present, historical and
future periods.

Three Months Ended September 30, 2017 versus September 30, 2016

The Company reported net income attributable to Lazard Ltd of $109 million, as compared to net income of
$113 million in the 2016 period.
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Net revenue increased $16 million, or 3%, with operating revenue increasing $17 million, or 3%, as compared to the
2016 period. Fee revenue from investment banking and other advisory activities decreased $38 million, or 11%, as
compared to the 2016 period, primarily due to a decrease in M&A and Strategic Advisory revenue. Asset management
fees, including incentive fees, increased $47 million, or 19%, as compared to the 2016 period, primarily due to an
increase in average AUM. In the aggregate, interest income, other revenue and interest expense increased $7 million
as compared to the 2016 period.

Compensation and benefits expense increased $8 million, or 2%, as compared to the 2016 period, primarily associated
with increased operating revenue.

Adjusted compensation and benefits expense (which excludes certain items and which we believe allows for improved
comparability between periods, as described above) was $354 million, an increase of $9 million, or 3%, as compared
to $345 million in the 2016 period. The ratio of adjusted compensation and benefits expense to operating revenue was
56.5% for both the 2017 and 2016 periods and 56.5% for full-year 2016.

Non-compensation expense increased $13 million, or 13%, as compared to the 2016 period, primarily due to expenses
associated with the ERP system implementation and expenses related to office space reorganization, as well as higher
mutual fund service fees related to the growth in AUM and higher marketing and business development expenses.
Adjusted non-compensation
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expense, which excludes non-compensation costs related to the ERP system implementation, office space
reorganization and noncontrolling interests, increased $6 million, or 5%, as compared to the 2016 period. The ratio of
adjusted non-compensation expense to operating revenue was 17.6% for the 2017 period, as compared to 17.2% in the
2016 period.

Amortization and other acquisition-related costs decreased $1 million as compared to the 2016 period, primarily due
to the change in the fair market value of contingent consideration.

Operating income decreased $5 million, or 3%, as compared to the 2016 period.

Earnings from operations increased $2 million, or 1%, as compared to the 2016 period, and, as a percentage of
operating revenue, was 25.9%, as compared to 26.3% in the 2016 period.

The provision for income taxes reflects an effective tax rate of 22.7%, as compared to 24.4% for the 2016 period. The
effective tax rate decreased primarily due to the change in the geographic mix of earnings.

Net income attributable to noncontrolling interests increased $2 million as compared to the 2016 period.
Nine Months Ended September 30, 2017 versus September 30, 2016

The Company reported net income attributable to Lazard Ltd of $337 million, as compared to net income of
$260 million in the 2016 period.

Net revenue increased $324 million, or 20%, with operating revenue increasing $313 million, or 19%, as compared to
the 2016 period. Fee revenue from investment banking and other advisory activities increased $156 million, or 17%,
as compared to the 2016 period, due to an increase in M&A and Strategic Advisory and Restructuring revenue. Asset
management fees, including incentive fees, increased $139 million, or 19%, as compared to the 2016 period, primarily
due to an increase in average AUM. In the aggregate, interest income, other revenue and interest expense increased
$29 million as compared to the 2016 period, primarily due to gains in the 2017 period attributable to investments held
in connection with LFL.

Compensation and benefits expense increased $179 million, or 19%, as compared to the 2016 period, primarily
associated with increased operating revenue.

Adjusted compensation and benefits expense (which excludes certain items and which we believe allows for improved
comparability between periods, as described above) was $1,114 million, an increase of $165 million, or 17%, as
compared to $949 million in the 2016 period. The ratio of adjusted compensation and benefits expense to operating
revenue was 56.5% for the 2017 period, as compared to 57.2% for the 2016 period and 56.5% for full-year 2016.

Non-compensation expense increased $35 million, or 11%, as compared to the 2016 period, primarily due to expenses
associated with the ERP system implementation and expenses related to office space reorganization, as well as higher
mutual fund service fees related to the growth in AUM and higher marketing and business development expenses.
Adjusted non-compensation expense, which excludes non-compensation costs related to the ERP system
implementation, office space reorganization and noncontrolling interests, increased $16 million, or 5%, as compared
to the 2016 period. The ratio of adjusted non-compensation expense to operating revenue was 16.9% for the 2017
period, as compared to 19.2% in the 2016 period.

Amortization and other acquisition-related costs increased $3 million as compared to the 2016 period, primarily due to
the change in the fair market value of contingent consideration.
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Operating income increased $106 million, or 29%, as compared to the 2016 period.

Earnings from operations increased $133 million, or 34%, as compared to the 2016 period, and, as a percentage of
operating revenue, was 26.6%, as compared to 23.6% in the 2016 period.

The provision for income taxes reflects an effective tax rate of 26.6% for both the 2017 and the 2016 periods. The
effective tax rate reflects the Company’s adoption of new accounting guidance on share-based incentive compensation

and the change in the geographic mix of earnings. See Notes 2 and 14 of Notes to Condensed Consolidated Financial
Statements.

Net income attributable to noncontrolling interests increased $1 million, or 13%, as compared to the 2016 period.
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Business Segments

The following is a discussion of net revenue and operating income for the Company’s segments: Financial Advisory,
Asset Management and Corporate. Each segment’s operating expenses include (i) compensation and benefits expenses
that are incurred directly in support of the segment and (ii) other operating expenses, which include directly incurred
expenses for occupancy and equipment, marketing and business development, technology and information services,
professional services, fund administration and outsourcing, and indirect support costs (including compensation and
benefits expense and other operating expenses related thereto) for administrative services. Such administrative
services include, but are not limited to, accounting, tax, human resources, legal, information technology, facilities
management and senior management activities. Such support costs are allocated to the relevant segments based on
various statistical drivers such as revenue, headcount, square footage and other factors.

Effective January 1, 2017, the Company’s reporting by geographic region was transitioned from the Company’s
previously disclosed North America, Europe and rest of the world regions to the Americas; Europe, Middle East and
Africa (“EMEA”); and Asia Pacific. Comparable prior year information has been recast to reflect our revised
geographic presentation.

Financial Advisory

The following table summarizes the reported operating results attributable to the Financial Advisory segment:

Three Months Ended Nine Months Ended

September 30, September 30,

2017 2016 2017 2016

($ in thousands)
Net Revenue $305,890 $343,488 $1,052,584 $896,467
Operating Expenses 245,465 258,865 821,935 719,670
Operating Income $60,425 $84,623 $230,649 $176,797

Operating Income, as a % of netrevenue  19.8 % 246 % 219 % 197 %

Certain Lazard fee and transaction statistics for the Financial Advisory segment are set forth below:

Three Months  Nine Months
Ended Ended
September 30,  September 30,
2017 2016 2017 2016
Lazard Statistics:
Number of clients with fees greater than $1 million:

Total Financial Advisory 77 74 229 200
M&A and Strategic Advisory 68 62 198 164
Percentage of total Financial Advisory net revenue from top 10 37 % 43 % 27 % 25 %
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clients
Number of M&A transactions completed with values greater than

$500 million (a) 15 22 65 64

(a)Source: Dealogic as of October 5, 2017.

The geographical distribution of Financial Advisory net revenue is set forth below in percentage terms and is based on
the Lazard offices that generate Financial Advisory net revenue, which are located in the Americas (primarily in the
U.S. and Latin America), EMEA (primarily in the U.K., France, Germany, Italy and Spain) and the Asia Pacific
region (primarily in Australia) and therefore may not be reflective of the geography in which the clients are located.

Three Months  Nine Months
Ended Ended
September 30, September 30,
2017 2016 2017 2016
Americas 61 % 57 % 59 % 59 %

EMEA 34 40 36 38
Asia Pacific 5 3 5 3
Total 100 % 100 % 100 % 100 %
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The Company’s managing directors and many of its professionals have significant experience, and many of them are
able to use this experience to advise on M&A, strategic advisory matters and restructuring transactions, depending on
clients’ needs. This flexibility allows Lazard to better match its professionals with the counter-cyclical business cycles
of mergers and acquisitions and restructurings. While Lazard measures revenue by practice area, Lazard does not
separately measure the costs or profitability of M&A services as compared to restructuring services. Accordingly,
Lazard measures performance in its Financial Advisory segment based on overall segment operating revenue and
operating income margins.

Financial Advisory Results of Operations

Financial Advisory’s quarterly revenue and profits can fluctuate materially depending on the number, size and timing
of completed transactions on which it advised, as well as seasonality and other factors. Accordingly, the revenue and
profits in any particular quarter or period may not be indicative of future results. Lazard management believes that
annual results are the most meaningful basis for comparison among present, historical and future periods.

Three Months Ended September 30, 2017 versus September 30, 2016

Financial Advisory net revenue decreased $38 million, or 11%, as compared to the 2016 period. M&A and Strategic
Advisory net revenue was $253 million, a decrease of $39 million, or 13%, as compared to $292 million in the 2016
period. Restructuring revenue was $53 million, an increase of $2 million, or 3%, as compared to $51 million in the
2016 period. The decrease in M&A and Strategic Advisory revenue was primarily a result of a smaller number of
M&A transactions completed with values greater than $500 million, as compared to the 2016 period. Clients which in
the aggregate represented a significant portion of our M&A and Strategic Advisory revenue in the 2017 period
included Dow Chemical, Elis, L’Oreal, Lexmark International, Milestone AV Technologies and Reynolds American.
Clients which in the aggregate represented a significant portion of our Restructuring revenue in the 2017 period
included Gymboree and Toys “R” Us.

Operating expenses decreased $13 million, or 5%, as compared to the 2016 period, primarily due to a decrease in
compensation associated with decreased operating revenue.

Financial Advisory operating income was $60 million, a decrease of $25 million, or 29%, as compared to operating
income of $85 million in the 2016 period and, as a percentage of net revenue, was 19.8%, as compared to 24.6% in the
2016 period.

Nine Months Ended September 30, 2017 versus September 30, 2016

Financial Advisory net revenue increased $156 million, or 17%, as compared to the 2016 period. M&A and Strategic
Advisory net revenue was $824 million, an increase of $93 million, or 13%, as compared to $731 million in the 2016
period. Restructuring revenue was $229 million, an increase of $63 million, or 38%, as compared to $166 million in
the 2016 period. The increase in M&A and Strategic Advisory revenue was primarily due to an increase in the number
of completed transactions involving fees greater than $1 million as compared to the 2016 period.

Restructuring revenue in the 2017 period primarily reflected the closing of large assignments.

Operating expenses increased $102 million, or 14%, as compared to the 2016 period, primarily due to an increase in
compensation associated with increased operating revenue.

Financial Advisory operating income was $231 million, an increase of $54 million, or 30%, as compared to operating
income of $177 million in the 2016 period and, as a percentage of net revenue, was 21.9%, as compared to 19.7% in
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Asset Management

The following table shows the composition of AUM for the Asset Management segment:

As of

September Bkcember 31,

2017 2016

($ in millions)
AUM by Asset Class:
Equity:
Emerging Markets $49.548 $ 41,363
Global 40,505 30,567
Local 40,761 36,243
Multi-Regional 67,707 54,668
Total Equity 198,521 162,841
Fixed Income:
Emerging Markets 17,243 15,580
Global 4,213 3,483
Local 4,447 4,245
Multi-Regional 9,134 7,847
Total Fixed Income 35,037 31,155
Alternative Investments 2,668 2,422
Private Equity 1,475 1,253
Cash Management 424 239
Total AUM $238,125 $ 197,910

Total AUM at September 30, 2017 was $238 billion, an increase of $40 billion, or 20%, as compared to total AUM of
$198 billion at December 31, 2016, primarily due to market and foreign exchange appreciation and net inflows.
Average AUM for the three month and nine month periods ended September 30, 2017 increased 16% and 14%,
respectively, as compared to the three month and nine month periods ended September 30, 2016, respectively.

As of September 30, 2017, approximately 89% of our AUM was managed on behalf of institutional clients, including
corporations, labor unions, public pension funds, insurance companies and banks, and through sub-advisory
relationships, mutual fund sponsors, broker-dealers and registered advisors, compared to approximately 88% as of
December 31, 2016. As of September 30, 2017, approximately 11% of our AUM was managed on behalf of individual
client relationships, which are principally with family offices and individuals, compared to approximately 12% at
December 31, 2016.

As of September 30, 2017, AUM with foreign currency exposure represented approximately 74% of our total AUM as
compared to 70% at December 31, 2016. AUM with foreign currency exposure generally declines in value with the
strengthening of the U.S. Dollar and increases in value as the U.S. Dollar weakens, with all other factors held
constant.

The following is a summary of changes in AUM by asset class for the three month and nine month periods ended
September 30, 2017 and 2016:

141



(a)Inflows in the Equity asset class were primarily attributable to the Global and Multi-Regional platforms, and
inflows in the Fixed Income asset class were primarily attributable to the Emerging Markets platform. Outflows in
the Equity asset class were primarily attributable to the Emerging Markets and Multi-Regional equity platforms,
and outflows in the Fixed Income asset class were primarily attributable to the Emerging Markets platform.
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Three Months Ended September 30, 2017

Foreign
AUM Market Value Exchange AUM
Beginning Net Appreciation/ Appreciation/ Ending
Inflows Outflows

Balance (a) (a) Flows (Depreciation) (Depreciation) Balance

($ in millions)
Equity $188,091 $8,177 $(8,769 ) $(592) $ 8,931 $ 2,091 $198,521
Fixed Income 33,165 1,478 (856 ) 622 762 488 35,037
Other 4,505 139 (154 ) (15 ) 23 54 4,567
Total $225,761 $9,794 $(9,779 ) $15 $ 9,716 $ 2,633 $238,125
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Nine Months Ended September 30, 2017

Foreign
AUM Market Value Exchange AUM
Beginning Net Appreciation/ Appreciation/ Ending
Inflows Outflows

Balance (a) (a) Flows (Depreciation) (Depreciation) Balance

($ in millions)
Equity $162,841 $28,468 $(25,505) $2,963 $ 25,360 $ 7,357 $198,521
Fixed Income 31,155 4,293 (4,544 ) (251 ) 2457 1,676 35,037
Other 3914 918 677 ) 241 252 160 4,567
Total $197,910 $33,679 $(30,726) $2,953 $ 28,069 $ 9,193 $238,125

(a)Inflows in the Equity asset class were primarily attributable to the Multi-Regional, Global and Emerging Markets
platforms, and inflows in the Fixed Income asset class were primarily attributable to the Emerging Markets and
Multi-Regional platforms. Outflows in the Equity asset class were primarily attributable to the Multi-Regional,
Global and Emerging Markets equity platforms, and outflows in the Fixed Income asset class were primarily
attributable to the Emerging Markets and Multi-Regional platforms.

Three Months Ended September 30, 2016

Foreign
AUM Market Value Exchange AUM
Beginning Net Appreciation/  Appreciation/ Ending

Balance Inflows Outflows Flows (Depreciation) (Depreciation) Balance
($ in millions)

Equity $156,572 $7,661 $(6,773 ) $888 $ 9,282 $ 590 $167,332
Fixed Income 30,577 3,061 (659 ) 2,402 860 120 33,959
Other 4,716 114 631 ) (17 ) (39 ) (11 ) 4,149
Total $191,865 $10,836 $(8,063 ) $2,773 $ 10,103 $ 699 $205,440
Nine Months Ended September 30, 2016
Foreign
AUM Market Value Exchange AUM
Beginning Net Appreciation/ Appreciation/ Ending
Balance Inflows Outflows Flows (Depreciation) (Depreciation) Balance
($ in millions)
Equity $151,495 $24,161 $(21,497) $2,664 $ 10,427 $ 2,746 $167,332
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Fixed Income 30,387 5,158 (4,463 ) 695 2,155 722 33,959
Other 4,498 708 (1,202 ) (494 ) 206 (61 ) 4,149
Total $186,380 $30,027 $(27,162) $2,865 $ 12,788 $ 3,407 $205,440

As of October 20, 2017, AUM was $240.4 billion, a $2.3 billion increase since September 30, 2017. The increase in
AUM was due to market appreciation of $3.8 billion, partially offset by net outflows of $0.8 billion and foreign
exchange depreciation of $0.7 billion.

Average AUM for the three month and nine month periods ended September 30, 2017 and 2016 for each significant
asset class is set forth below. Average AUM generally represents the average of the monthly ending AUM balances
for the period.

Three Months Ended Nine Months Ended
September 30, September 30,
2017 2016 2017 2016
($ in millions)
Average AUM by Asset Class:

Equity $195,131 $163,462 $183,630 $157,093
Fixed Income 33,907 32,908 32,750 31,212
Alternative Investments 2,881 3,280 2,760 3,414
Private Equity 1,458 944 1,342 913
Cash Management 431 434 358 357
Total Average AUM $233,808 $201,028 $220,840 $192,989
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The following table summarizes the reported operating results attributable to the Asset Management segment:

Three Months Ended Nine Months Ended

September 30, September 30,

2017 2016 2017 2016

($ in thousands)
Net Revenue $320,487 $267,725 $913,728 $767,610
Operating Expenses 217,233 185,753 621,885 543,616
Operating Income $103,254 $81,972 $291,843  $223,994

Operating Income, as a % of netrevenue 322 % 306 % 319 % 292 %

The geographical distribution of Asset Management net revenue is set forth below in percentage terms, and is based
on the Lazard offices that manage and distribute the respective AUM amounts. Such geographical distribution may
not be reflective of the geography of the investment products or clients.

Three Months  Nine Months
Ended Ended
September 30, September 30,
2017 2016 2017 2016
Americas 599 % 61 % 58 % 60 %

EMEA 31 29 32 29
Asia Pacific 10 10 10 11
Total 100 % 100 % 100 % 100 %

Asset Management Results of Operations

Asset Management’s quarterly revenue and profits in any particular quarter or period may not be indicative of future
results and may fluctuate based on the performance of the equity and other capital markets. Lazard management
believes that annual results are the most meaningful basis for comparison among present, historical and future periods.

Three Months Ended September 30, 2017 versus September 30, 2016

Asset Management net revenue increased $52 million, or 20%, as compared to the 2016 period. Management fees and
other revenue was $317 million, an increase of $50 million, or 19%, as compared to $267 million in the 2016 period,
primarily due to an increase in average AUM. Incentive fees were $3 million, an increase of $2 million as compared to
$1 million in the 2016 period.

Operating expenses increased $31 million, or 17%, as compared to the 2016 period, primarily due to increases in
compensation associated with increased operating revenue.

Asset Management operating income was $103 million, an increase of $21 million, or 26%, as compared to operating

income of $82 million in the 2016 period and, as a percentage of net revenue, was 32.2%, as compared to 30.6% in the
2016 period.
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Nine Months Ended September 30, 2017 versus September 30, 2016

Asset Management net revenue increased $146 million, or 19%, as compared to the 2016 period. Management fees
and other revenue was $887 million, an increase of $123 million, or 16%, as compared to $764 million in the 2016

period, primarily due to an increase in average AUM. Incentive fees were $27 million, an increase of $23 million as
compared to $4 million in the 2016 period.

Operating expenses increased $78 million, or 14%, as compared to the 2016 period, primarily due to increases in
compensation associated with increased operating revenue.

Asset Management operating income was $292 million, an increase of $68 million, or 30%, as compared to operating
income of $224 million in the 2016 period and, as a percentage of net revenue, was 31.9%, as compared to 29.2% in

the 2016 period.
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Corporate

The following table summarizes the reported operating results attributable to the Corporate segment:

Three Months
Ended Nine Months Ended
September 30, September 30,

2017 2016 2017 2016
($ in thousands)

Interest Income $1,721 $732 $3,665 $2,237
Interest Expense (13,000) (12,044) (38,514) (35,700)
Net Interest (Expense) (11,279) (11,312) (34,849) (33,463)
Other Revenue 9,761 9,007 34,040 11,192
Net Revenue (Expense) (1,518 ) (2,305 ) (809 ) (22,271)
Operating Expenses 17,949 15,298 54,773 17,915

Operating Income (Loss) $(19,467) $(17,603) $(55,582) $(40,186)
Corporate Results of Operations

Corporate operating results in any particular quarter or period may not be indicative of future results and may
fluctuate based on a variety of factors. Lazard management believes that annual results are the most meaningful basis
for comparison among present, historical and future periods.

Three Months Ended September 30, 2017 versus September 30, 2016

Net interest expense was substantially unchanged as compared to the 2016 period.

Other revenue increased $1 million as compared to the 2016 period.

Operating expenses increased $3 million as compared to the 2016 period, primarily related to office space
reorganization.

Nine Months Ended September 30, 2017 versus September 30, 2016
Net interest expense increased $1 million, or 4%, as compared to the 2016 period.

Other revenue increased $23 million as compared to the 2016 period, primarily due to gains in the 2017 period
attributable to investments held in connection with LFI.

Operating expenses increased $37 million as compared to the 2016 period, primarily due to an increase in
compensation and benefits expense, including an increase in charges pertaining to LFL

Cash Flows

The Company’s cash flows are influenced primarily by the timing of the receipt of Financial Advisory and Asset
Management fees, the timing of distributions to shareholders, payments of incentive compensation to managing
directors and employees and purchases of Class A common stock. M&A and Strategic Advisory and Asset
Management fees are generally collected within 60 days of billing, while Restructuring fee collections may extend
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beyond 60 days, particularly those that involve bankruptcies with court-ordered holdbacks. Fees from our Private
Capital Advisory (which we historically referred to as Private Fund Advisory) activities are generally collected over a
four-year period from billing and typically include an interest component.

The Company makes cash payments for, or in respect of, a significant portion of its incentive compensation during the
first three months of each calendar year with respect to the prior year’s results. The Company also paid a special

dividend in February 2017 and February 2016.
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Summary of Cash Flows:

Nine Months
Ended
September 30,
2017 2016
($ in millions)
Cash Provided By (Used In):
Operating activities:

Net income $343  $265
Adjustments to reconcile net income to net cash provided by operating activities (a) 364 352
Other operating activities (b) 29 ) (@(318)
Net cash provided by (used in) operating activities 678 299
Investing activities (as ) @1 )
Financing activities (c) (634 ) (556 )
Effect of exchange rate changes 66 -

Net Increase (Decrease) in Cash and Cash Equivalents 95 (278 )
Cash and Cash Equivalents:

Beginning of Period 1,159 1,132
End of Period $1,254 $854

(a)Consists of the following:

Nine Months
Ended
September 30,
2017 2016
($ in millions)
Depreciation and amortization of property $23 $24
Amortization of deferred expenses and stock units 285 271
Deferred tax provision 51 49
Amortization and other acquisition-related costs 5 2
Total $364 $352

(b)Includes net changes in operating assets and liabilities.

(c)Consists primarily of purchases of shares of Class A common stock, tax withholdings related to the settlement of
vested restricted stock units (“RSUSs”), vested restricted stock awards and vested PRSUs, Class A common stock
dividends and distributions to noncontrolling interest holders.

Liquidity and Capital Resources

The Company’s liquidity and capital resources are derived from operating activities, financing activities and equity
offerings.

Operating Activities
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Net revenue, operating income and cash receipts fluctuate significantly between periods. In the case of Financial
Adpvisory, fee receipts are generally dependent upon the successful completion of client transactions, the occurrence
and timing of which is irregular and not subject to Lazard’s control.

Liquidity is significantly impacted by cash payments for, or in respect of, incentive compensation, a significant
portion of which are made during the first three months of the year. As a consequence, cash on hand generally
declines in the beginning of the year and gradually builds over the remainder of the year. We also pay certain tax
advances during the year on behalf of our managing directors, which serve to reduce their respective incentive
compensation payments. We expect this seasonal pattern of cash flow to continue.

Liquidity is also affected by the level of deposits and other customer payables, principally at LFB. To the extent that
such deposits and other customer payables rise or fall, this has a corresponding impact on liquidity held at LFB, with
the majority of such amounts generally being recorded in “deposits with banks and short-term investments”, or in
“investments” for interest-bearing deposits having original maturities of greater than three months. In the first nine
months of 2017, as reflected on the condensed consolidated statements of financial condition, both “deposits with
banks and short-term investments” and “deposits and other customer payables” increased as compared to December 31,
2016, due to a higher level of LFB customer-related demand deposits, primarily from clients and funds managed by
LFG.
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Lazard’s condensed consolidated financial statements are presented in U.S. Dollars. Many of Lazard’s non-U.S.
subsidiaries have a functional currency (i.e., the currency in which operational activities are primarily conducted) that
is other than the U.S. Dollar, generally the currency of the country in which such subsidiaries are domiciled. Such
subsidiaries’ assets and liabilities are translated into U.S. Dollars at the respective balance sheet date exchange rates,
while revenue and expenses are translated at average exchange rates during the year based on the daily closing
exchange rates. Adjustments that result from translating amounts from a subsidiary’s functional currency are reported
as a component of stockholders’ equity. Foreign currency remeasurement gains and losses on transactions in
non-functional currencies are included on the condensed consolidated statements of operations.

We regularly monitor our liquidity position, including cash levels, credit lines, principal investment commitments,
interest and principal payments on debt, capital expenditures, dividend payments, purchases of shares of Class A
common stock and matters relating to liquidity and to compliance with regulatory net capital requirements. At
September 30, 2017, Lazard had approximately $1,254 million of cash, with such amount including approximately
$607 million held at Lazard’s operations outside the U.S. Since Lazard provides for U.S. income taxes on substantially
all of its unrepatriated foreign earnings, we expect that no material amount of additional U.S. income taxes would be
recognized upon receipt of dividends or distributions of such earnings from our foreign operations.

We maintain lines of credit in excess of anticipated liquidity requirements. As of September 30, 2017, Lazard had
approximately $175 million in unused lines of credit available to it, including a $150 million, five-year, senior
revolving credit facility with a group of lenders that expires in September 2020 (the “Amended and Restated Credit
Agreement”) (see “—Financing Activities” below) and unused lines of credit available to LFB of approximately $24
million (at September 30, 2017 exchange rates).

The Amended and Restated Credit Agreement contains customary terms and conditions, including limitations on
consolidations, mergers, indebtedness and certain payments, as well as financial condition covenants relating to
leverage and interest coverage ratios. Lazard Group’s obligations under the Amended and Restated Credit Agreement
may be accelerated upon customary events of default, including non-payment of principal or interest, breaches of
covenants, cross-defaults to other material debt, a change in control and specified bankruptcy events.

Financing Activities
The table below sets forth our corporate indebtedness as of September 30, 2017 and December 31, 2016. The

agreements with respect to this indebtedness are discussed in more detail in our condensed consolidated financial
statements and related notes included elsewhere in this Form 10-Q and in our Form 10-K.

Outstanding as of

September 30, 2017 December 31, 2016
Maturity Unamortized Carrying Unamortized Carrying

Senior Debt Date Principal Debt Costs ~ Value Principal Debt Costs ~ Value

($ in millions)
Lazard Group 2020 Senior Notes 2020 $500.0 $ 2.9 $497.1  $500.0 $ 3.6 $496.4
Lazard Group 2025 Senior Notes 2025 400.0 3.5 396.5 400.0 3.8 396.2
Lazard Group 2027 Senior Notes 2027 300.0 3.7 296.3 300.0 4.0 296.0

$1,200.0 $ 10.1 $1,189.9 $1,2000 $ 114 $1,188.6

Lazard’s annual cash flow generated from operations historically has been sufficient to enable it to meet its annual
obligations. We believe that our cash flows from operating activities, along with the use of our credit lines as needed,
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should be sufficient for us to fund our current obligations for the next 12 months.

As long as the lenders’ commitments remain in effect, any loan pursuant to the Amended and Restated Credit
Agreement remains outstanding and unpaid or any other amount is due to the lending bank group, the Amended and
Restated Credit Agreement includes financial covenants that require that Lazard Group not permit (i) its Consolidated
Leverage Ratio (as defined in the Amended and Restated Credit Agreement) for the 12-month period ending on the
last day of any fiscal quarter to be greater than 3.25 to 1.00 or (ii) its Consolidated Interest Coverage Ratio (as defined
in the Amended and Restated Credit Agreement) for the 12-month period ending on the last day of any fiscal quarter
to be less than 3.00 to 1.00. For the 12-month period ended September 30, 2017, Lazard Group was in compliance
with such ratios, with its Consolidated Leverage Ratio being 1.15 to 1.00 and its Consolidated Interest Coverage Ratio
being 20.44 to 1.00. In any event, no amounts were outstanding under the Amended and Restated Credit Agreement as
of September 30, 2017.
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In addition, the Amended and Restated Credit Agreement, indenture and supplemental indentures relating to Lazard
Group’s senior notes contain certain other covenants (none of which relate to financial condition), events of default and
other customary provisions. At September 30, 2017, the Company was in compliance with all of these provisions. We
may, to the extent required and subject to restrictions contained in our financing arrangements, use other financing
sources, which may cause us to be subject to additional restrictions or covenants.

See Note 9 of Notes to Condensed Consolidated Financial Statements for additional information regarding senior
debt.

Stockholders’ Equity

At September 30, 2017, total stockholders’ equity was $1,368 million, as compared to $1,294 million at December 31,
2016, including $1,308 million and $1,236 million attributable to Lazard Ltd on the respective dates. The net activity
in stockholders’ equity during the nine month period ended September 30, 2017 is reflected in the table below (in
millions of dollars):

Stockholders’ Equity - January 1, 2017 $1,294
Adjustment for the cumulative effect on prior years from the adoption of new

accounting guidance related to share-based incentive compensation 81
Balance, as adjusted, January 1, 2017 1,375
Increase (decrease) due to:
Net income 343
Other comprehensive income 53
Amortization of share-based incentive compensation 221
Purchase of Class A common stock (253 )
Settlement of share-based incentive compensation (a) (72 )
Class A common stock dividends (292 )
Distributions to noncontrolling interests, net 3 )
Other - net 4 )
Stockholders’ Equity - September 30, 2017 $1,368

(a) The tax withholding portion of share-based compensation is settled in cash, not shares.
The Board of Directors of Lazard has issued a series of authorizations to repurchase Class A common stock, which
help offset the dilutive effect of our share-based incentive compensation plans. During a given year the Company
intends to repurchase at least as many shares as it expects to ultimately issue pursuant to such compensation plans in
respect of year-end incentive compensation attributable to the prior year. The rate at which the Company purchases
shares in connection with this annual objective may vary from quarter to quarter due to a variety of factors. Purchases
with respect to such program are set forth in the table below:

Nine Months Ended September 30: Number of Average

Shares Price
Per
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Share
2016 6,656,250 $34.38
2017 5,838,520 $43.25

As of September 30, 2017, a total of $103 million of share repurchase authorization remained available under the
Company’s share repurchase program, which will expire on December 31, 2018.

In addition, on October 25, 2017, the Board of Directors of Lazard authorized the repurchase of up to $200 million of
additional shares of Class A common stock, which authorization will expire on December 31, 2019.

During the nine month period ended September 30, 2017, the Company had in place trading plans under Rule 10b5-1
of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), pursuant to which it effected stock
repurchases in the open market.

The Company plans to continue to deploy excess cash and may do so in a variety of ways, which may include
repurchasing outstanding shares of Class A common stock, paying dividends to stockholders and repurchasing its

outstanding debt.

See Notes 11 and 12 of Notes to Condensed Consolidated Financial Statements for additional information regarding
Lazard’s stockholders’ equity and incentive plans, respectively.
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Regulatory Capital

We actively monitor our regulatory capital base. Our principal subsidiaries are subject to regulatory requirements in
their respective jurisdictions to ensure their general financial soundness and liquidity, which require, among other
things, that we comply with certain minimum capital requirements, record-keeping, reporting procedures,
relationships with customers, experience and training requirements for employees and certain other requirements and
procedures. These regulatory requirements may restrict the flow of funds to and from affiliates. See Note 17 of Notes
to Condensed Consolidated Financial Statements for further information. These regulations differ in the U.S., the
U.K., France and other countries in which we operate. Our capital structure is designed to provide each of our
subsidiaries with capital and liquidity consistent with its business and regulatory requirements. For a discussion of
regulations relating to us, see Item 1, “Business—Regulation” included in our Form 10-K.

Contractual Obligations

The following table sets forth information relating to Lazard’s contractual obligations as of September 30, 2017:

Contractual Obligations Payment Due by Period

Less than More than
Total 1 Year 1-3 Years 3-5 Years 5 Years
($ in thousands)
Senior debt (including interest) (a) $1,489,479 $47,125 $94,250 $562,375 $785,729
Operating leases (exclusive of $42,410 of
committed sublease income) 814,695 84,865 144,669 130,903 454,258
Investment capital funding commitments (b) 10,085 10,085 - - -
Total (¢) $2,314,259 $142,075 $238,919 $693,278 $1,239,987

(a)See Note 9 of Notes to Condensed Consolidated Financial Statements.

(b) Unfunded commitments to private equity investments consolidated but not owned by Lazard of $5,915 are
excluded. Such commitments are required to be funded by capital contributions from noncontrolling interest
holders. See Note 5 of Notes to Condensed Consolidated Financial Statements. These amounts are generally due on
demand and therefore are presented in the “less than 1 year” category.

(c) The table above excludes contingent obligations, given the inability to make a reasonably reliable estimate of the
timing of the amounts of any such payments. The table above also excludes any possible payments for uncertain
tax positions and payments pursuant to the Company’s tax receivable agreement, given that the actual amount and
timing of payments under the tax receivable agreement could differ materially from our estimates. At
September 30, 2017, a tax receivable agreement obligation of $512,821 was recorded on the condensed
consolidated statements of financial condition. See “Critical Accounting Policies and Estimates—Income Taxes” below.
See also Notes 10, 12, 13, 14 and 16 of Notes to Condensed Consolidated Financial Statements regarding
information in connection with commitments, incentive plans, employee benefit plans, income taxes and tax
receivable agreement obligations, respectively.

Critical Accounting Policies and Estimates

Management’s discussion and analysis of our condensed consolidated financial condition and results of operations is
based upon our condensed consolidated financial statements, which have been prepared in conformity with U.S.
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GAAP. The preparation of Lazard’s condensed consolidated financial statements requires us to make estimates and
assumptions that affect the reported amounts of assets, liabilities, revenue and expenses, and related disclosure of
contingent assets and liabilities. On an ongoing basis, Lazard evaluates its estimates, including those related to
revenue recognition, income taxes (including the impact on the tax receivable agreement obligation), investing
activities and goodwill. Lazard bases these estimates on historical experience and various other assumptions that it
believes to be reasonable under the circumstances, the results of which form the basis for making judgments,
including judgments regarding the carrying values of assets and liabilities, that are not readily apparent from other
sources. Actual results may differ from these estimates.

Lazard believes that the critical accounting policies set forth below comprise the most significant estimates and
judgments used in the preparation of its condensed consolidated financial statements.
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Revenue Recognition

Lazard generates substantially all of its net revenue from providing Financial Advisory and Asset Management
services to clients. Lazard recognizes revenue when the following criteria are met:

there is persuasive evidence of an arrangement with a client;

the agreed-upon services have been provided;

fees are fixed or determinable; and

collection is reasonably assured.
The Company earns performance-based incentive fees on various investment products, including traditional products
and alternative investment funds such as hedge funds and private equity funds. See “Financial Statement Overview” for
a description of our revenue recognition policies on such fees.

If, in Lazard’s judgment, collection of a fee is not probable, Lazard will not recognize revenue until the uncertainty is
removed. We maintain an allowance for doubtful accounts to provide coverage for estimated losses from our
receivables. We determine the adequacy of the allowance by estimating the probability of loss based on our analysis
of the client’s creditworthiness and specifically reserve against exposures where we determine the receivables are
impaired, which may include situations where a fee is in dispute or litigation has commenced.

With respect to fees receivable from Financial Advisory activities, such receivables are generally deemed past due
when they are outstanding 60 days from the date of invoice. However, some Financial Advisory transactions include
specific contractual payment terms that may vary from one month to four years (as is the case for our Private Capital
Adpvisory fees) following the invoice date or may be subject to court approval (as is the case with restructuring
assignments that include bankruptcy proceedings). In such cases, receivables are deemed past due when payment is
not received by the agreed-upon contractual date or the court approval date, respectively. Financial Advisory fee
receivables past due in excess of 180 days are fully provided for unless there is evidence that the balance is collectible.
Asset Management fees are deemed past due and fully provided for when such receivables are outstanding 12 months
after the invoice date. Notwithstanding our policy for receivables past due, we specifically reserve against exposures
relating to Financial Advisory and Asset Management fees where we determine receivables are impaired.

Compensation Liabilities

Annual discretionary compensation represents a significant portion of our annual compensation and benefits expense.

We allocate the estimated amount of such annual discretionary compensation to interim periods in proportion to the
amount of operating revenue earned in such periods based on an assumed annual ratio of awarded compensation and
benefits expense to operating revenue. See ‘“Financial Statement Overview—Operating Expenses” for more information on
our periodic compensation and benefits expense.

Income Taxes

As part of the process of preparing our consolidated financial statements, we estimate our income taxes for each of our
tax-paying entities in its respective jurisdiction. In addition to estimating actual current tax liabilities for these
jurisdictions, we also must account for the tax effects of differences between the financial reporting and tax reporting
of items, such as basis adjustments, compensation and benefits expense, and depreciation and amortization.
Differences which are temporary in nature result in deferred tax assets and liabilities. Significant judgment is required
in determining our provision for income taxes, our deferred tax assets and liabilities, any valuation allowance recorded
against our deferred tax assets and our unrecognized tax benefits.
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We recognize a deferred tax asset if it is more likely than not (defined as a likelihood of greater than 50%) that a tax
benefit will be accepted by a taxing authority. The measurement of deferred tax assets and liabilities is based upon
currently enacted tax rates in the applicable jurisdictions. At December 31, 2016, on a consolidated basis, we recorded
gross deferred tax assets of approximately $1.23 billion, with such amount partially offset by a valuation allowance of
approximately $70 million (as described below).

Subsequent to the initial recognition of deferred tax assets, we also must continually assess the likelihood that such
deferred tax assets will be realized. If we determine that we may not fully derive the benefit from a deferred tax asset,
we consider whether it would be appropriate to apply a valuation allowance against the applicable deferred tax asset,
taking into account all available information. The ultimate realization of a deferred tax asset for a particular entity
depends, among other things, on the generation of taxable income by such entity in the applicable jurisdiction.
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We consider multiple possible sources of taxable income when assessing a valuation allowance against a deferred tax
asset, including:

future reversals of existing taxable temporary differences;

future taxable income exclusive of reversing temporary differences and carryforwards;

taxable income in prior carryback years; and

tax-planning strategies.
The assessment regarding whether a valuation allowance is required or should be adjusted also considers all available
information, including the following:

nature, frequency, magnitude and duration of any past losses and current operating results;

duration of statutory carryforward periods;

historical experience with tax attributes expiring unused; and

near-term and medium-term financial outlook.
The weight we give to any particular item is, in part, dependent upon the degree to which it can be objectively
verified. We give greater weight to the recent results of operations of a relevant entity. Pre-tax operating losses on a
three year cumulative basis or lack of sustainable profitability are considered objectively verifiable evidence and will
generally outweigh a projection of future taxable income.

Certain of our tax-paying entities have individually experienced losses on a cumulative three year basis or have tax
attributes that may expire unused. In addition, one of our tax-paying entities has recorded a valuation allowance on
substantially all of its deferred tax assets due to the combined effect of operating losses in certain subsidiaries of that
entity as well as foreign taxes that together substantially offset any U.S. tax liability. Taking into account all available
information, we cannot determine that it is more likely than not that deferred tax assets held by these entities will be
realized. Consequently, we have recorded valuation allowances on $70 million of deferred tax assets held by these
entities as of December 31, 2016.

We record tax positions taken or expected to be taken in a tax return based upon our estimates regarding the amount
that is more likely than not to be realized or paid, including in connection with the resolution of any related appeals or
other legal processes. Accordingly, we recognize liabilities for certain unrecognized tax benefits based on the amounts
that are more likely than not to be settled with the relevant taxing authority. Such liabilities are evaluated periodically
as new information becomes available and any changes in the amounts of such liabilities are recorded as adjustments
to “income tax expense.” Liabilities for unrecognized tax benefits involve significant judgment and the ultimate
resolution of such matters may be materially different from our estimates.

On January 1, 2017, we adopted new accounting guidance on share-based incentive compensation. As a result of the
adoption of this new guidance, we recognized excess tax benefits of $9.1 million from the vesting of share-based
incentive compensation in the provision for income taxes in the condensed consolidated statements of operations for
the nine month period ended September 30, 2017. Upon adoption of the new guidance, we also recorded deferred tax
assets of $81.5 million, net of a valuation allowance of $12.1 million, for previously unrecognized excess tax benefits
(including tax benefits from dividends or dividend equivalents) on share-based incentive compensation, with an
offsetting adjustment to retained earnings. See Notes 2 and 14 of Notes to Condensed Consolidated Financial
Statements for further information on the adoption of this new guidance. The new guidance has since January 1, 2017
affected, and the Company expects that in future periods the new guidance will affect, the provision for income taxes
for the delivery of stock under share-based incentive compensation arrangements, as well as the effective tax rate in
the relevant periods, which could be material to the condensed consolidated statements of operations and the
classification of cash flows in the relevant periods.
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In addition to the discussion above regarding deferred tax assets and associated valuation allowances, as well as
unrecognized tax benefit liability estimates, other factors affect our provision for income taxes, including changes in
the geographic mix of our business, the level of our annual pre-tax income, transfer pricing and intercompany
transactions.

See Item 1A, “Risk Factors” in our Form 10-K and Note 14 of Notes to Condensed Consolidated Financial Statements
for additional information related to income taxes.
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Amended and Restated Tax Receivable Agreement

During the period ended June 30, 2015, we released substantially all of our valuation allowance against deferred tax
assets. As a result, we accrued a corresponding liability during the period ended June 30, 2015 for amounts relating to
the Second Amended and Restated Tax Receivable Agreement, dated as of October 26, 2015 (the “Amended and
Restated Tax Receivable Agreement”), between Lazard and LTBP Trust (the “Trust”). See Note 16 of Notes to
Condensed Consolidated Financial Statements for additional information regarding the Amended and Restated Tax
Receivable Agreement.

The amount of the Amended and Restated Tax Receivable Agreement liability is an undiscounted amount based upon
currently enacted tax laws, the current structure of the Company and various assumptions regarding potential future
operating profitability. The assumptions reflected in the estimate involve significant judgment. As such, the actual
amount and timing of payments under the Amended and Restated Tax Receivable Agreement could differ materially
from our estimates. Any changes in the amount of the estimated liability would be recorded as a non-compensation
expense in the condensed consolidated statement of operations. Adjustments, if necessary, to the related deferred tax
assets would be recorded through income tax expense.

The cumulative liability relating to our obligations under the Amended and Restated Tax Receivable Agreement
recorded as of September 30, 2017 and December 31, 2016 was $513 million and $514 million, respectively, and is
recorded in “tax receivable agreement obligation” on the condensed consolidated statements of financial condition.

Investments

Investments consist primarily of interest-bearing deposits, debt and equity securities, interests in alternative
investment, debt, equity and private equity funds and investments accounted for under the equity method of
accounting.

These investments, with the exception of interest-bearing deposits and equity method investments, are carried at fair
value on the condensed consolidated statements of financial condition, and any increases or decreases in the fair value
of these investments are reflected in earnings. The fair value of investments is generally based upon market prices or
the net asset value (“NAV”) or its equivalent for investments in funds. See Note 5 of Notes to Condensed Consolidated
Financial Statements for additional information on the measurement of the fair value of investments.

Lazard is subject to market and credit risk on investments held. As such, gains and losses on investment positions
held, which arise from sales or changes in the fair value of the investments, are not predictable and can cause periodic

fluctuations in net income.

Data relating to investments is set forth below:

September Bkcember 31,

2017 2016
($ in thousands)
Seed investments by asset class:

Equities (a) $110,835 $ 99,669
Fixed income 17,972 16,406
Alternative investments 8,293 18,172
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Total seed investments 137,100 134,247
Other investments owned:

Private equity (b) 58,371 96,089
Interest-bearing deposits (c) 552 456
Fixed income and other 23,827 22,908
Total other investments owned 82,750 119,453
Subtotal 219,850 253,700
Add:

Equity method (d) 222 222
Private equity consolidated, not owned (e) 20,005 26,332
LFI (f) 186,871 179,168
Total investments $426,948 $ 459,422
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(a) At September 30, 2017 and December 31, 2016, seed investments in directly owned equity securities were invested
as follows:

September 30, December 31,

2017 2016
Percentage invested in:
Financials 26 % 30 %
Consumer 27 28
Industrial 14 13
Technology 10 12
Other 23 17
Total 100 % 100 %

(b)Private equity investments include investments related to certain legacy businesses and co-investments in private
equity funds managed by our Asset Management business. Co-investments owned were $36 million and
$34 million as of September 30, 2017 and December 31, 2016, respectively.

(c)Short- to medium-term interest rates generally turned negative in Europe during 2014 and remain very low in many
other countries and regions throughout the world. In the normal course of asset and liability management activities,
the Company attempts to minimize negative interest rates on its cash investments. Interest-bearing deposits
generally provide positive yields when held to maturity, while also generally allowing immediate penalty-free
withdrawal at any time (with less or no interest earned in such case).

(d)Represents investments accounted for under the equity method of accounting.

(e)Represents private equity investments that are consolidated but owned by noncontrolling interests, and therefore do
not subject the Company to market or credit risk. The applicable noncontrolling interests are presented within
“stockholders’ equity” on the condensed consolidated statements of financial condition.

(f)Composed of investments held in connection with LFI and other similar deferred compensation arrangements. The
market risk associated with such investments is equally offset by the market risk associated with the derivative
liability with respect to awards expected to vest. The Company is subject to market risk associated with any portion
of such investments that employees may forfeit. See “—Risk Management—Risks Related to Derivatives” for risk
management information relating to derivatives. LFI investments held in entities in which the Company maintained
a controlling interest were $2 million in one entity as of September 30, 2017.

At September 30, 2017 and December 31, 2016, total investments with a fair value of $426 million and $459 million,

respectively, included $86 million and $130 million, respectively, or 20% and 28%, respectively, of investments that

were classified using NAV or its equivalent as a practical expedient. See Notes 4 and 5 of Notes to Condensed

Consolidated Financial Statements for additional information regarding investments measured at fair value, including

the levels of fair value within which such measurements of fair value fall.

As of September 30, 2017 and December 31, 2016, the Company held seed investments of approximately $137
million and $134 million, respectively. Seed investments held in entities in which the Company maintained a
controlling interest were $24 million in seven entities as of September 30, 2017, as compared to $41 million in six
entities as of December 31, 2016.

As of September 30, 2017 and December 31, 2016, the Company did not consolidate or deconsolidate any seed
investment entities or LFI investment entities. As such, 100% of the recorded balance of seed investments and LFI
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investments as of September 30, 2017 and December 31, 2016 represented the Company’s economic interest in the
seed investments. See “—Consolidation of Variable Interest Entities” below for more information on the Company’s policy
regarding the consolidation of seed investment entities.

For additional information regarding risks associated with our investments, see ‘“Risk Management—Investments” below
as well as Item 1A, “Risk Factors—Other Business Risks—Our results of operations may be affected by fluctuations in the
fair value of positions held in our investment portfolios” in our Form 10-K.

Assets Under Management

AUM primarily consists of debt and equity instruments, which have a value that is readily available based on either
prices quoted on a recognized exchange or prices provided by external pricing services.
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Prices of equity and debt securities and other instruments that comprise our AUM are provided by well-recognized,
independent, third-party vendors. Such third-party vendors rely on prices provided by external pricing services which
are obtained from recognized exchanges or markets, or, for certain fixed income securities, from an evaluated bid or
other similarly sourced price.

Either directly, or through our third-party vendors, we perform a variety of regular due diligence procedures on our
pricing service providers. Those procedures include oversight by our internal operations group, review of the pricing
service providers’ internal control frameworks, review of the pricing service providers’ valuation methodologies,
reconciliation to client custodial account values and comparison of significant pricing differences.

Goodwill

In accordance with current accounting guidance, goodwill has an indefinite life and is tested for impairment annually,
as of November 1, or more frequently if circumstances indicate impairment may have occurred. The Company
performs a qualitative evaluation about whether it is more likely than not that the fair value of a reporting unit is less
than its carrying amount in lieu of actually calculating the fair value of the reporting unit. See Note 8 of Notes to
Condensed Consolidated Financial Statements for additional information regarding goodwill.

Consolidation

The condensed consolidated financial statements include the accounts of Lazard Group and entities in which it has a
controlling interest. Lazard determines whether it has a controlling interest in an entity by first evaluating whether the
entity is a voting interest entity (“VOE”) or a variable interest entity (“VIE”) under U.S. GAAP.

Voting Interest Entities. VOESs are entities in which (i) the total equity investment at risk is sufficient to enable the
entity to finance itself independently and (ii) the equity holders have the obligation to absorb losses, the right to
receive residual returns and the right to make decisions about the entity’s activities. Lazard is required to consolidate a
VOE if it holds a majority of the voting interest in such VOE.
Variable Interest Entities. VIEs are entities that lack one or more of the characteristics of a VOE. If Lazard has a
variable interest, or a combination of variable interests, in a VIE, it is required to analyze whether it needs to
consolidate such VIE. Lazard is required to consolidate a VIE if we are the primary beneficiary having (i) the power
to direct the activities of the VIE that most significantly impact the VIE’s economic performance and (ii) the
obligation to absorb losses of, or receive benefits from, the VIE that could be potentially significant to the VIE.
Lazard’s involvement with various entities that are VOEs or VIEs primarily arises from investment management
contracts with fund entities in our Asset Management business. Lazard is not required to consolidate such entities
because, with the exception of certain seed investments, as discussed below, we do not hold more than an
inconsequential equity interest in such entities and we do not hold other variable interests (including our investment
management agreements, which do not meet the definition of variable interests) in such entities.

Lazard makes seed investments in certain entities that are considered VOEs and often require consolidation as a result

of our investment. The impact of seed investment entities that require consolidation on the condensed consolidated
financial statements, including any consolidation or deconsolidation of such entities, is not material to our financial
statements. Our exposure to loss from entities in which we have made seed investments is limited to the extent of our
investment in, or investment commitment to, such entities. See “Critical Accounting Policies and Estimates—Investments”
above for more information regarding our investments.

Generally, when the Company initially invests to seed an investment entity, the Company is the majority owner of the

entity. Our majority ownership in seed investment entities represents a controlling interest, except when we are the
general partner in such entities and the third-party investors have the right to replace the general partner. To the extent
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material, we consolidate seed investment entities in which we own a controlling interest, and we would deconsolidate
any such entity when we no longer have a controlling interest in such entity.

Risk Management
Investments

The Company has investments in a variety of asset classes, primarily debt and equity securities, and interests in
alternative investments, debt, equity and private equity funds. The Company makes investments primarily to seed
strategies in our Asset Management business or to reduce exposure arising from LFI and other similar deferred
compensation arrangements. The Company measures its net economic exposure to market and other risks arising from
investments that it owns, excluding (i) investments held in

61

166



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G

connection with LFI and other similar deferred compensation arrangements, (ii) investments in funds owned entirely
by the noncontrolling interest holders of certain acquired entities and (iii) interest-bearing deposits over 90 days that
allow daily withdrawals without principal penalties.

Risk sensitivities include the effects of economic hedging. For equity market price risk, investment portfolios and
their corresponding hedges are beta-adjusted to the All-Country World equity index. Fair value and sensitivity
measurements presented herein are based on various portfolio exposures at a particular point in time and may not be
representative of future results. Risk exposures may change as a result of ongoing portfolio activities and changing
market conditions, among other things.

Equity Market Price Risk—At September 30, 2017 and December 31, 2016, the Company’s exposure to equity market
price risk in its investment portfolio, which primarily relates to investments in equity securities, equity funds and
hedge funds, was approximately $108 million and $110 million, respectively. The Company hedges market exposure
arising from a significant portion of our equity investment portfolios by entering into total return swaps. The
Company estimates that a hypothetical 10% adverse change in market prices would result in a net decrease of
approximately $1.3 million and $1.0 million in the carrying value of such investments as of September 30, 2017 and
December 31, 2016, respectively, including the effect of the hedging transactions.

Interest Rate/Credit Spread Risk—At September 30, 2017 and December 31, 2016, the Company’s exposure to interest
rate and credit spread risk in its investment portfolio related to investments in debt securities or funds which invest
primarily in debt securities was $61 million and $53 million, respectively. The Company hedges market exposure
arising from a portion of our debt investment portfolios by entering into total return swaps. The Company estimates
that a hypothetical 100 basis point adverse change in interest rates or credit spreads would result in a decrease of
approximately $1.2 million and $0.9 million in the carrying value of such investments as of September 30, 2017 and
December 31, 2016, respectively, including the effect of the hedging transactions.

Foreign Exchange Rate Risk—At both September 30, 2017 and December 31, 2016, the Company’s exposure to foreign
exchange rate risk in its investment portfolio, which primarily relates to investments in foreign currency denominated
equity and debt securities, was $64 million. A significant portion of the Company’s foreign currency exposure related

to our equity and debt investment portfolios is hedged through the aforementioned total return swaps. The Company
estimates that a 10% adverse change in foreign exchange rates versus the U.S. Dollar would result in a decrease of
approximately $1.5 million and $1.7 million in the carrying value of such investments as of September 30, 2017 and
December 31, 2016, respectively, including the effect of the hedging transactions.

Private Equity—The Company invests in private equity primarily as a part of its co-investment activities and in
connection with certain legacy businesses. At September 30, 2017 and December 31, 2016, the Company’s exposure to
changes in fair value of such investments was approximately $58 million and $96 million, respectively. The Company
estimates that a hypothetical 10% adverse change in fair value would result in a decrease of approximately $5.8
million and $9.6 million in the carrying value of such investments as of September 30, 2017 and December 31, 2016,
respectively.

Risks Related to Receivables

We maintain an allowance for doubtful accounts to provide coverage for probable losses from our receivables. We
determine the adequacy of the allowance by estimating the probability of loss based on our analysis of the client’s
creditworthiness, among other things, and specifically provide for exposures where we determine the receivables are
impaired. At September 30, 2017, total receivables amounted to $552 million, net of an allowance for doubtful
accounts of $27 million. As of that date, Financial Advisory and Asset Management fees, and customer receivables
comprised 82% and 18% of total receivables, respectively. At December 31, 2016, total receivables amounted to
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$638 million, net of an allowance for doubtful accounts of $16 million. As of that date, Financial Advisory and Asset
Management fees, and customer receivables comprised 88% and 12% of total receivables, respectively. At

September 30, 2017 and December 31, 2016, the Company had receivables past due or deemed uncollectible of
approximately $44 million and $22 million, respectively. See also “Critical Accounting Policies and Estimates—Revenue
Recognition” above and Note 3 of Notes to Condensed Consolidated Financial Statements for additional information
regarding receivables.

LFB engages in lending activities, including commitments to extend credit (primarily for clients of LFG). At
September 30, 2017 and December 31, 2016, customer receivables included $56 million and $51 million of LFB
loans, respectively, with such loans being fully collateralized and closely monitored for counterparty creditworthiness.

Credit Concentrations

To reduce the exposure to concentrations of credit, the Company monitors large exposures to individual
counterparties.
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Risks Related to Derivatives

Lazard enters into forward foreign currency exchange contracts and interest rate swaps to hedge exposures to currency
exchange rates and interest rates and uses total return swap contracts on various equity and debt indices to hedge a
portion of its market exposure with respect to certain seed investments related to our Asset Management business.
Derivative contracts are recorded at fair value. Derivative assets amounted to $3 million and $2 million at

September 30, 2017 and December 31, 2016, respectively, and derivative liabilities, excluding the derivative liability
arising from the Company’s obligation pertaining to LFI and other similar deferred compensation arrangements,
amounted to $13 million and $12 million at such respective dates.

The Company also records derivative liabilities relating to its obligations pertaining to LFI awards and other similar
deferred compensation arrangements, the fair value of which is based on the value of the underlying investments,
adjusted for estimated forfeitures. Changes in the fair value of the derivative liabilities are equally offset by the
changes in the fair value of investments which are expected to be delivered upon settlement of LFI awards. Derivative
liabilities relating to LFI amounted to $176 million and $170 million at September 30, 2017 and December 31, 2016,
respectively.

Risks Related to Cash and Cash Equivalents and Corporate Indebtedness

A significant portion of the Company’s indebtedness has fixed interest rates, while its cash and cash equivalents
generally have market interest rates. Based on account balances as of September 30, 2017, Lazard estimates that its
annual operating income relating to cash and cash equivalents would increase by approximately $13 million in the
event interest rates were to increase by 1% and decrease by approximately $13 million if rates were to decrease by
1%.

As of September 30, 2017, the Company’s cash and cash equivalents totaled approximately $1,254 million.
Substantially all of the Company’s cash and cash equivalents were invested in (i) highly liquid institutional money
market funds (a significant majority of which were invested solely in U.S. Government or agency money market
funds), (ii) in short-term interest bearing and non-interest bearing accounts at a number of leading banks throughout
the world, and (iii) in short-term certificates of deposit from such banks. Cash and cash equivalents are constantly
monitored. On a regular basis, management reviews its investment profile as well as the credit profile of its list of
depositor banks in order to adjust any deposit or investment thresholds as necessary.

Operational Risk

Operational risk is inherent in all our business and may, for example, manifest itself in the form of errors, breaches in
the system of internal controls, employee misconduct, business interruptions, fraud, including fraud perpetrated by
third parties, or legal actions due to operating deficiencies or noncompliance. The Company maintains a framework
including policies and a system of internal controls designed to monitor and manage operational risk and provide
management with timely and accurate information. Management within each of the operating companies is primarily
responsible for its operational risk programs. The Company has in place business continuity and disaster recovery
programs that manage its capabilities to provide services in the case of a disruption. We purchase insurance policies
designed to help protect the Company against accidental loss and losses that may significantly affect our financial
objectives, personnel, property or our ability to continue to meet our responsibilities to our various stakeholder groups.

Recent Accounting Developments

For a discussion of recently issued accounting developments and their impact or potential impact on Lazard’s
consolidated financial statements, see Note 2 of Notes to Condensed Consolidated Financial Statements.
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Item 3.Quantitative and Qualitative Disclosures About Market Risk
Risk Management

Quantitative and qualitative disclosures about market risk are included under the caption “Management’s Discussion
and Analysis of Financial Condition and Results of Operations—Risk Management”.
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Item 4.Controls and Procedures

Our management, including our Chief Executive Officer and Chief Financial Officer, evaluated the effectiveness of
our disclosure controls and procedures pursuant to Rule 13a-15 under the Exchange Act as of the end of the period
covered by this quarterly report. Based on that evaluation, our Chief Executive Officer and Chief Financial Officer
have concluded that, as of the end of the period covered by this quarterly report, our disclosure controls and
procedures (as defined in Rule 13a-15(e) under the Exchange Act) are effective to ensure that information we are
required to disclose in reports that we file or submit under the Exchange Act is recorded, processed, summarized and
reported within the time periods specified in Securities and Exchange Commission rules and forms, and that such
information is accumulated and communicated to our management, including our Chief Executive Officer and Chief
Financial Officer, as appropriate, to allow timely decisions regarding required disclosure.

In addition, no change in our internal control over financial reporting (as defined in Rule 13a-15(f) under the

Exchange Act) occurred during our most recent fiscal quarter that has materially affected, or is likely to materially
affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION

Item 1.Legal Proceedings

The Company is involved from time to time in judicial, regulatory and arbitration proceedings and inquiries
concerning matters arising in connection with the conduct of our businesses, including proceedings initiated by former
employees alleging wrongful termination. The Company reviews such matters on a case-by-case basis and establishes
any required accrual if a loss is probable and the amount of such loss can be reasonably estimated. The Company
experiences significant variation in its revenue and earnings on a quarterly basis. Accordingly, the results of any
pending matter or matters could be significant when compared to the Company’s earnings in any particular fiscal
quarter. The Company believes, however, based on currently available information, that the results of any pending
matters, in the aggregate, will not have a material effect on its business or financial condition.

Item 1A.Risk Factors
There were no material changes from the risk factors previously disclosed in the Company’s Annual Report on
Form 10-K for the year ended December 31, 2016.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
None.

Issuer Repurchases of Equity Securities

The following table sets forth information regarding Lazard’s purchases of its Class A common stock on a monthly
basis during the third quarter of 2017. Share repurchases are recorded on a trade date basis.

Total
Number Approximate

of Shares Dollar Value
of
Purchased
Shares that
as Partof  May

Total Average Publicly Yet Be
Purchased
Number  Price Announced
Paid Under the
of Shares Plans or Plans or
per
Period Purchased Share Programs  Programs
July 1 —July 31, 2017
Share Repurchase Program (1) - $- - $170.2 million
Employee Transactions (2) 14,885 $47.21 - -

August 1 — August 31, 2017

Share Repurchase Program (1) 1,285,041 $43.18 1,285,041 $114.7 million
Employee Transactions (2) 1,368 $4242 - -

September 1 — September 30, 2017
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Share Repurchase Program (1) 285,000

Employee Transactions (2) 12,543
Total

Share Repurchase Program (1) 1,570,041
Employee Transactions (2) 28,796

$42.65 285,000
$42.87 -

$43.09 1,570,041
$45.09 -

$102.6 million

$102.6 million

(1)During the nine months ended September 30, 2017 and since 2014, the Board of Directors of Lazard authorized the
repurchase of Class A common stock as set forth in the table below.

Repurchase

Date Authorization Expiration

April 2014 $ 200,000
February 2015 $ 150,000
January 2016  $ 200,000
April 2016 $ 113,182
November 2016 $ 236,000

December 31, 2015
December 31, 2016
December 31, 2017
December 31, 2017
December 31, 2018

In addition, on October 25, 2017, the Board of Directors of Lazard authorized the repurchase of up to $200 million of
additional shares of Class A common stock, which authorization will expire on December 31, 2019.
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A significant portion of the Company’s purchases under the share repurchase program are used to offset a portion of
the shares that have been or will be issued under the 2008 Plan. Purchases under the share repurchase program may be
made in the open market or through privately negotiated transactions. The rate at which the Company purchases
shares in connection with the share repurchase program may vary from quarter to quarter due to a variety of factors.
Amounts shown in this line item include repurchases of Class A common stock and exclude the shares of Class A
common stock withheld by the Company to meet the minimum statutory tax withholding requirements as described
below.

(2) Under the terms of the 2008 Plan, upon the vesting of RSUs, PRSUs, DSUs and delivery of restricted Class A
common stock, shares of Class A common stock may be withheld by the Company to meet the minimum statutory
tax withholding requirements. During the three month period ended September 30, 2017, the Company satisfied
such obligations in lieu of issuing (i) 16,549 shares of Class A common stock upon the vesting or settlement of
39,507 RSUs and PRSUs and (ii) 12,247 shares of Class A common stock upon the vesting of 24,997 shares of
restricted Class A common stock.

Item 3. Defaults Upon Senior Securities

None.

Item 4.Mine Safety Disclosures
Not applicable.

Item 5. Other Information

Effective as of October 30, 2017, Lazard Ltd, Lazard Group and Scott D. Hoffman entered into an amendment to Mr.
Hoffman’s Amended and Restated Agreement Relating to Retention and Noncompetition and Other Covenants, dated
March 9, 2016, solely to reflect that, in addition to continuing to serve as General Counsel of Lazard Ltd and Lazard
Group, effective July 26, 2017, Mr. Hoffman was appointed Chief Administrative Officer of Lazard Ltd and Lazard
Group. The amendment is attached as an exhibit hereto.

In addition, in connection with Evan L. Russo’s appointment, effective October 1, 2017, as Chief Financial Officer of
Lazard Ltd and Lazard Group, effective as of October 30, 2017, Lazard Ltd, Lazard Group and Mr. Russo entered into
an Agreement Relating to Retention and Noncompetition and Other Covenants, attached as an exhibit hereto. The
material terms of the agreement with Mr. Russo are substantially similar to those with the Company’s other executive
officers, including the Amended and Restated Agreements Relating to Retention and Noncompetition and Other
Covenants, dated as of March 9, 2016, with Ashish Bhutani, Mr. Hoffman and Alexander F. Stern. Such terms are
described under the heading “Amended Retention Agreements with Our NEOs” beginning on page 68 of Lazard Ltd’s
Definitive Proxy Statement on Schedule 14A filed with the United States Securities and Exchange Commission on
March 10, 2016.
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PART IV

Item 6. Exhibits

3.1 Certificate of Incorporation and Memorandum of Association of the Registrant (incorporated by reference to
Exhibit 3.1 to the Registrant’s Registration Statement (File No. 333-121407) on Form S-1/A filed on March 21,
2005).

3.2 Certificate of Incorporation on Change of Name of the Registrant (incorporated by reference to Exhibit 3.2 to
the Registrant’s Registration Statement (File No. 333-121407) on Form S-1/A filed on March 21, 2005).

3.3 Amended and Restated Bve-Laws of I.azard I .td (incorporated by reference to Exhibit 3.3 to the Registrant’s

Quarterly Report (File No. 001-32492) on Form 10-O filed on June 16. 2005).

3.4 First Amendment to Amended and Restated Bye-Laws of Lazard L.td (incorporated by reference to Exhibit 3.4
to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on May 9. 2008).

3.5 Second Amendment to the Amended and Restated Bye-Laws of Lazard Ltd (incorporated by reference to
Exhibit 3.5 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on April 30, 2010).

4.1 Form of Specimen Certificate for Class A common stock (incorporated by reference to Exhibit 4.1 to the
Registrant’s Registration Statement (File No. 333-121407) on Form S-1/A filed on April 11. 2005).

4.2 Indenture, dated as of May 10. 2005. by and between Lazard Group LL.C and The Bank of New York. as
Trustee (incorporated by reference to Exhibit 4.1 to Lazard Group LL.C’s Registration Statement (File No.
333-126751) on Form S-4 filed on July 21. 2005).

4.3 Fourth Supplemental Indenture. dated as of June 21, 2007. between Lazard Group LLC and The Bank of New
York. as trustee (incorporated by reference to Exhibit 4.1 to the Registrant’s Current Report on Form 8-K (File
No. 001-32492) filed on June 22. 2007).

4.4 Fifth Supplemental Indenture. dated as of November 14. 2013, between Lazard Group LI.C and The Bank of
New York Mellon, as trustee (incorporated by reference to Exhibit 4.1 to the Registrant’s Current Report on
Form 8-K (File No. 001-32492) filed on November 14, 2013).

4.5 Sixth Supplemental Indenture. dated as of February 13. 2015. between Lazard Group LL.C and The Bank of
New York Mellon, as trustee (incorporated by reference to Exhibit 4.1 of the Registrant’s Current Report on
Form 8-K (File No. 001-32492) filed on February 13. 2015).

4.6 Seventh Supplemental Indenture. dated as of November 4. 2016. between Lazard Group LL.C and The Bank of
New York Mellon, as trustee (incorporated by reference to Exhibit 4.1 of the Registrant’s Current Report on
Form 8-K (File No. 001-32492) filed on November 7. 2016).

4.7 Form of Senior Note (included in Exhibits 4.3, 4.4. 4.5 and 4.6).

10.1 Amended and Restated Operating Agreement of L.azard Group LL.C, dated as of October 26. 2015
(incorporated by reference to Exhibit 10.1 to Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q
filed on October 28. 2015).
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10.2 Amendment No.1 to Amended and Restated Operating Agreement of [.azard Group LL.C. dated as of October

27. 2016 (incorporated by reference to Exhibit 10.2 to Registrant’s Quarterly Report (File No. 001-32492) on
Form 10-Q filed on October 28. 2016).

10.3 Second Amended and Restated Tax Receivable Agreement. dated as of October 26. 2015, by and among L.td

Sub A. Ltd Sub B and L. TBP Trust (incorporated by reference to Exhibit 10.2 to the Registrant’s Quarterly
Report (File No. 001-32492) on Form 10-Q filed on October 28, 2015).

10.4 Lease. dated as of January 27. 1994, by and between Rockefeller Center Properties and Lazard Freres & Co.
LLC (incorporated by reference to Exhibit 10.19 to the Registrant’s Registration Statement (File No.
333-121407) on Form S-1/A filed on February 11. 2005).

10.5 Fourth Amendment dated as of February 16. 2011. by and among RCPI Landmark Properties. L.L..C. (as the
successor in interest to Rockefeller Center Properties). RCPI 30 Rock 22234849, I..L..C. and Lazard Group
LLC (as the successor in interest to Lazard Freres & Co. LLC). to the [.ease dated as of January 27. 1994, by
and among Rockefeller Center Properties and Lazard Freres & Co. LLC (incorporated by reference to Exhibit
10.16 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on April 29. 2011).

10.6 Occupational Lease. dated as of August 9. 2002, by and among Burford (Stratton) Nominee 1 Limited, Burford
(Stratton) Nominee 2 Limited. Burford (Stratton) Limited, I.azard & Co.. Limited and Lazard I.I.C
(incorporated by reference to Exhibit 10.21 to the Registrant’s Registration Statement (File No. 333-121407) on

Form S-1/A filed on February 11. 2005).
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10.7* Lazard Ltd 2005 Equity Incentive Plan (incorporated by reference to Exhibit 10.21 to the Registrant’s

Registration Statement (File No. 333-121407) on Form S-1/A filed on May 2. 2005).

10.8* Lazard L.td 2008 Incentive Compensation Plan (incorporated by reference to Annex B to the Registrant’s
Definitive Proxy Statement on Schedule 14A (File No. 001-32492) filed on March 24. 2008).

10.9* Lazard L.td 2016 French Sub-plan (incorporated by reference to Annex B to the Registrant’s Definitive Proxy
Statement on Schedule 14A (File No. 001-32492) filed on March 10. 2016).

10.10* Amended and Restated Agreement relating to Retention and Noncompetition and Other Covenants. dated as
of March 9. 2016. by and among the Registrant. .azard Group LL.C and Kenneth M. Jacobs (incorporated by
reference to Exhibit 10.9 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on
April 27, 2016).

10.11* Amended and Restated Agreement relating to Retention and Noncompetition and Other Covenants. dated as
of March 9. 2016. by and among the Registrant. [.azard Group LL.C and Ashish Bhutani (incorporated by
reference to Exhibit 10.10 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on
April 27, 2016).

10.12* Amended and Restated Agreement relating to Retention and Noncompetition and Other Covenants. dated as
of March 9. 2016. by and among the Registrant. L.azard Group LL.C and Matthieu Bucaille (incorporated by
reference to Exhibit 10.11 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on
April 27, 2016).

10.13* Amended and Restated Agreement relating to Retention and Noncompetition and Other Covenants. dated as
of March 9. 2016. by and among the Registrant. L.azard Group LL.C and Scott D. Hoffman (incorporated by
reference to Exhibit 10.12 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on
April 27, 2016).

10.14* Amendment. dated as of October 30. 2017. to Amended and Restated Agreement relating to Retention and
Noncompetition and Other Covenants. dated as of March 9. 2016. by and among the Registrant, L.azard
Group LIL.C and Scott D. Hoffman.

10.15* Agreement relating to Retention and Noncompetition and Other Covenants. dated as of October 30, 2017. by
and among the Registrant. L.azard Group LLC and Evan L. Russo.

10.16* Amended and Restated Agreement relating to Retention and Noncompetition and Other Covenants. dated as
of March 9. 2016. by and among the Registrant. .azard Group LL.C and Alexander F. Stern (incorporated by
reference to Exhibit 10.13 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on
April 27, 2016).

10.17* Form of Award Letter for Annual Grant of Deferred Stock Units to Non-Executive Directors (incorporated
by reference to Exhibit 99.1 to the Registrant’s Current Report on Form 8-K (File No. 001-32492) filed on
September 8. 2005).

10.18* Form of Agreement evidencing a grant of Restricted Stock Units to Executive Officers under the 2008
Incentive Compensation Plan (incorporated by reference to Exhibit 10.41 to the Registrant’s Annual Report
(File No. 001-32492) on Form 10-K filed on March 2. 2009).
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10.19* Form of Agreement evidencing a grant of Deferred Cash Award to Executive Officers (incorporated by
reference to Exhibit 10.42 to the Registrant’s Annual Report (File No. 001-32492) on Form 10-K filed on
March 2. 2009).

10.20* Directors’ Fee Deferral Unit Plan (incorporated by reference to Exhibit 10.39 to the Registrant’s Quarterly

Report (File No. 001-32492) on Form 10-Q filed on May 11. 2006).

10.21 Amended and Restated Credit Agreement, dated as of September 25. 2015. among Lazard Group LLC. the
Banks from time to time parties thereto. and Citibank, N.A.. as Administrative Agent (incorporated by
reference to Exhibit 10.27 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on
October 28. 2015).

10.22* Form of Agreement evidencing a grant of L.azard Fund Interests to Named Executive Officers (incorporated
by reference to Exhibit 10.55 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed

on May 1. 2013).

10.23* Form of Agreement evidencing a February 20. 2014 grant of Performance-Based Stock Units under the 2008
Incentive Compensation Plan (incorporated by reference to Exhibit 10.55 to the Registrant’s Quarterly Report
(File No. 001-32492) on Form 10-Q filed May 6. 2014).

10.24* Agreement between the Company and Kenneth M. Jacobs. dated as of February 20. 2014, evidencing a grant
of Performance-Based Stock Units under the 2008 Incentive Compensation Plan (incorporated by reference

to Exhibit 10.56 to the Registrant’s Quarterly Report (File No. 001-32492) on Form 10-Q filed on May 6,
2014).

12.1  Computation of Ratio of Earnings to Fixed Charges.
31.1 Rule 13a-14(a) Certification of Kenneth M. Jacobs.
31.2 Rule 13a-14(a) Certification of Evan L. Russo.

32.1  Section 1350 Certification for Kenneth M. Jacobs.
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322 Section 1350 Certification for Evan L.. Russo.
101.INS XBRL Instance Document
101.SCH XBRL Taxonomy Extension Schema
101.CAL XBRL Taxonomy Extension Calculation Linkbase
101.DEF XBRL Taxonomy Extension Definition Linkbase
101.LAB XBRL Taxonomy Extension Label Linkbase

101.PRE XBRL Taxonomy Extension Presentation Linkbase

* Management contract or compensatory plan or arrangement.

69

179



Edgar Filing: ALLIANCEBERNSTEIN BOND FUND INC - Form 40-17G

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

Dated: October 30, 2017

LAZARD LTD

By: /s/ Evan L. Russo
Name: Evan L. Russo

Title: Chief Financial Officer
By: /s/ Dominick Ragone

Name: Dominick Ragone
Title: Chief Accounting Officer
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