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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

Form 10-K

þ ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934.

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934.
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Commission file number 001-13790
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(Registrant�s telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:
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Common Stock, $1.00 par Value New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act: NONE

Indicate by check mark if the registrant is a well-known seasoned issuer as defined in Rule 405 of the Securities Act.
Yes þ     No o
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Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Exchange Act.
Yes o     No þ

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports) and (2) has been subject to such filing requirements for the past 90 days.     Yes þ     No o

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this
chapter) is not contained herein and will not be contained, to the best of registrant�s knowledge, in definitive proxy or
information statements incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. o

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated
filer. See definition of �accelerated filer� and �large accelerated filer� in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer þ Accelerated filer o
Non-accelerated filer o (Do not check if a smaller reporting company) Smaller reporting company o

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
o No þ

The aggregate market value on June 30, 2007 (the last business day of the registrant�s most recently completed second
fiscal quarter) of the voting stock held by non-affiliates of the registrant was approximately $3.7 billion. For purposes
of the determination of the above-stated amount, only Directors and executive officers are presumed to be affiliates,
but neither the registrant nor any such person concede that they are affiliates of the registrant.

The number of shares outstanding of the registrant�s Common Stock, $1.00 par value, at February 15, 2008 was
115.3 million.

DOCUMENTS INCORPORATED BY REFERENCE:

Information called for in Part III of this Form 10-K is incorporated by reference to the registrant�s definitive Proxy
Statement to be filed within 120 days of the close of the registrant�s fiscal year in connection with the registrant�s
annual meeting of shareholders.
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FORWARD-LOOKING STATEMENTS

This report on Form 10-K contains certain �forward-looking statements� within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934, which are intended to be covered by
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the safe harbors created by those laws. We have based these forward-looking statements on our current expectations
and projections about future events. These forward-looking statements include information about possible or assumed
future results of our operations. All statements, other than statements of historical facts, included or incorporated by
reference in this report that address activities, events or developments that we expect or anticipate may occur in the
future, including such things as growth of our business and operations, business strategy, competitive strengths,
goals, plans, future capital expenditures and references to future successes may be considered forward-looking
statements. Also, when we use words such as �anticipate,� �believe,� �estimate,� �expect,� �intend,� �plan,� �probably� or similar
expressions, we are making forward-looking statements.
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Many risks and uncertainties may impact the matters addressed in these forward-looking statements, which could
affect our future financial results and performance, including, among other things:

� the effects of catastrophic losses;

� the cyclical nature of the insurance business;

� inherent uncertainties in the loss estimation process, which can adversely impact the adequacy of loss
reserves;

� the effects of emerging claim and coverage issues;

� the effects of extensive governmental regulation of the insurance industry;

� potential credit risk with brokers;

� our assessment of underwriting risk;

� our increased retention of risk, which could expose us to greater potential losses;

� the adequacy of reinsurance protection;

� the ability or willingness of reinsurers to pay balances due us;

� the occurrence of terrorist activities;

� our ability to maintain our competitive position;

� changes in our assigned financial strength ratings;

� our ability to raise capital in the future;

� attraction and retention of qualified employees;

� fluctuations in the fixed income securities market, which may reduce the value of our investment assets;

� our ability to successfully expand our business through the acquisition of insurance-related companies;

� impairment of goodwill;

� the ability of our insurance company subsidiaries to pay dividends in needed amounts;

� fluctuations in foreign exchange rates;

� failures of our information technology systems;

� developments in the SEC�s inquiry related to our stock option granting procedures; and
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� change of control.

We describe these risks and uncertainties in greater detail in Item 1A, Risk Factors.

These events or factors could cause our results or performance to differ materially from those we express in our
forward-looking statements. Although we believe that the assumptions underlying our forward-looking statements are
reasonable, any of these assumptions, and, therefore, also the forward-looking statements based on these
assumptions, could themselves prove to be inaccurate. In light of the significant uncertainties inherent in the
forward-looking statements that are included in this Report, our inclusion of this information is not a representation
by us or any other person that our objectives and plans will be achieved.

Our forward-looking statements speak only at the date made, and we will not update these forward-looking statements
unless the securities laws require us to do so. In light of these risks, uncertainties and assumptions, any
forward-looking events discussed in this Report may not occur.

3
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PART I

Item 1. Business

Business Overview

HCC Insurance Holdings, Inc. is a Delaware corporation, which was formed in 1991. Its predecessor corporation was
formed in 1974. Our principal executive offices are located at 13403 Northwest Freeway, Houston, Texas 77040, and
our telephone number is (713) 690-7300. We maintain an Internet website at www.hcc.com. The reference to our
Internet website address in this Report does not constitute the incorporation by reference of the information contained
at the website in this Report. We will make available, free of charge through publication on our Internet website, a
copy of our Annual Report on Form 10-K and quarterly reports on Form 10-Q and any current reports on Form 8-K or
amendments to those reports, filed with or furnished to the Securities and Exchange Commission (SEC) as soon as
reasonably practicable after we have filed or furnished such materials with the SEC.

As used in this report, unless otherwise required by the context, the terms �we,� �us� and �our� refer to HCC Insurance
Holdings, Inc. and its consolidated subsidiaries and the term �HCC� refers only to HCC Insurance Holdings, Inc. All
trade names or trademarks appearing in this report are the property of their respective holders.

We provide specialized property and casualty, surety, and group life, accident and health insurance coverages and
related agency and reinsurance brokerage services to commercial customers and individuals. We concentrate our
activities in selected, narrowly defined, specialty lines of business. We operate primarily in the United States, the
United Kingdom, Spain, Bermuda, Belgium and Ireland. Some of our operations have a broader international scope.
We underwrite on both a direct basis, where we insure a risk in exchange for a premium, and on a reinsurance
(assumed) basis, where we insure all or a portion of another, or ceding, insurance company�s risk in exchange for all or
a portion of the ceding insurance company�s premium for the risk. We market our products both directly to customers
and through a network of independent and affiliated brokers, producers, agents and third party administrators.

Since our founding, we have been consistently profitable, generally reporting annual increases in total revenue and
shareholders� equity. During the period 2003 through 2006, which is the latest period for which industry information is
available, we had an average statutory combined ratio of 89.4% versus the less favorable 97.9% (source: A.M. Best
Company, Inc.) recorded by the U.S. property and casualty insurance industry overall. During the period 2003 through
2007, our gross written premium increased from $1.7 billion to $2.5 billion, an increase of 41%, while net written
premium increased 129% from $0.9 billion to $2.0 billion. During this period, our revenue increased from $0.9 billion
to $2.4 billion, an increase of 154%. During the period December 31, 2003 through December 31, 2007, our
shareholders� equity increased 133% from $1.0 billion to $2.4 billion and our assets increased 65% from $4.9 billion to
$8.1 billion.

Our insurance companies are risk-bearing and focus their underwriting activities on providing insurance and/or
reinsurance in the following lines of business:

� Diversified financial products

� Group life, accident and health

� Aviation
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� London market account

� Other specialty lines

Our domestic operating insurance companies are rated �AA (Very Strong)� (3rd of 23 ratings) by Standard & Poor�s
Corporation and �AA (Very Strong)� by Fitch Ratings (3rd of 21 ratings). Our international operating insurance
companies are rated �AA (Very Strong)� by Standard & Poor�s Corporation. Avemco Insurance Company, HCC Life
Insurance Company, Houston Casualty Company and U.S. Specialty Insurance Company are rated �A+ (Superior)� (2nd
of 16 ratings) by A.M. Best Company, Inc. American Contractors

4

Edgar Filing: HCC INSURANCE HOLDINGS INC/DE/ - Form 10-K

Table of Contents 9



Table of Contents

Indemnity Company, Perico Life Insurance Company, United States Surety Company and HCC Insurance Company
are rated �A (Excellent)� (3rd of 16 ratings) by A.M. Best Company, Inc.  Standard & Poor�s, Fitch Ratings and
A.M. Best are internationally recognized independent rating agencies. These financial strength ratings are intended to
provide an independent opinion of an insurer�s ability to meet its obligations to policyholders and are not evaluations
directed at investors.

Our underwriting agencies underwrite on behalf of our insurance companies and in certain situations for other
unaffiliated insurance companies. They receive fees for these services and do not bear any of the insurance risk of the
companies for which they underwrite. Our underwriting agencies generate revenues based on fee income and profit
commissions. The agencies specialize in the following types of business: contingency (including contest
indemnification, event cancellation and weather coverages); directors� and officers� liability; individual disability (for
athletes and other high profile individuals); kidnap and ransom; employment practices liability; marine; professional
indemnity; public entity; various financial products; short-term medical; and other specialty business. Our principal
underwriting agencies are Covenant Underwriters, G.B. Kenrick & Associates, HCC Global Financial Products, HCC
Indemnity Guaranty Agency, HCC Specialty Underwriters, MultiNational Underwriters, LLC, Professional Indemnity
Agency and RA&MCO Insurance Services.

Our brokers provide reinsurance and insurance brokerage services for our insurance companies, agencies and our
clients and receive fees for their services. A reinsurance broker structures and arranges reinsurance between insurers
seeking to cede insurance risks and reinsurers willing to assume such risks. Reinsurance brokers do not bear any of the
insurance risks of their client companies. They earn commission income, and to a lesser extent, fees for certain
services, generally paid by the insurance and reinsurance companies with whom the business is placed. Insurance
broker operations consist of consulting with retail and wholesale clients by providing information about insurance
coverage and marketing, placing and negotiating particular insurance risks. Our brokers specialize in placing
insurance and reinsurance for group life, accident and health, aviation, surety, marine, and property and casualty lines
of business. Our brokers are Continental Underwriters, HCC Risk Management and Rattner Mackenzie.

Our Strategy

Our business philosophy is to maximize underwriting profits and produce non-risk-bearing fee and commission
income while limiting risk in order to preserve shareholders� equity and maximize earnings. We concentrate our
insurance writings in selected, narrowly defined, specialty lines of business in which we believe we can achieve an
underwriting profit. We also rely on our experienced underwriting personnel and our access to and expertise in the
reinsurance marketplace to achieve our strategic objectives. We market our insurance products both directly to
customers and through affiliated and independent brokers, agents, producers and third party administrators.

The property and casualty insurance industry and individual lines of business within the industry are cyclical. There
are times when a large number of companies offer insurance on certain lines of business, causing premiums to trend
downward. During other times, insurance companies limit their writings in certain lines of business due to lack of
capital or following periods of excessive losses. This results in an increase in premiums for those companies that
continue to write insurance in those lines of business.

In our insurance company operations, we believe our operational flexibility, which permits us to shift the focus of our
insurance underwriting activity among our various lines of business, allows us to implement a strategy of emphasizing
more profitable lines of business during periods of increased premium rates and de-emphasizing less profitable lines
of business during periods of increased competition. In addition, we believe that our underwriting agencies and
brokers complement our insurance underwriting activities. Our ability to utilize affiliated insurers, underwriting
agencies and reinsurance brokers permits us to retain a greater portion of the gross revenue derived from our written
premium.
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Following a period in which premium rates rose substantially, premium rates in several of our lines of business
became more competitive during the past four years. The rate decreases were more gradual than the prior rate
increases; thus, our underwriting activities remain profitable. During the past several years, we expanded our
underwriting activities and increased our retentions in response to these market conditions, to
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the increased spread provided by our overall book of business, and to our increased capital strength. During 2005 and
2006, we increased our retentions on certain of our lines of business that were not generally exposed to catastrophe
risk and where profit margins were usually more predictable. These higher retention levels increased our net written
and earned premium and have resulted in additional underwriting profits, investment income and net earnings.

Through reinsurance, our insurance companies transfer or cede all or part of the risk we have underwritten to a
reinsurance company in exchange for all or part of the premium we receive in connection with the risk. We purchase
reinsurance to limit the net loss to our insurance companies from both individual and catastrophic risks. The amount
of reinsurance we purchase varies depending on, among other things, the particular risks inherent in the policies
underwritten, the pricing of reinsurance and the competitive conditions within the relevant line of business.

When we decide to retain more underwriting risk in a particular line of business, we do so with the intention of
retaining a greater portion of any underwriting profits without increasing our exposure to severe or catastrophe losses.
In this regard, we may purchase less proportional or quota share reinsurance applicable to that line, thus accepting
more of the risk but possibly replacing it with specific excess of loss reinsurance, in which we transfer to reinsurers
both premium and losses on a non-proportional basis for individual and catastrophic risks above a retention point.
Additionally, we may obtain facultative reinsurance protection on individual risks. In some cases, we may choose not
to purchase reinsurance in a line of business in which we believe there has been a favorable loss history, our policy
limits are relatively low or we determine there is a low likelihood of catastrophe exposure.

We also acquire or make strategic investments in companies that present an opportunity for future profits or for the
enhancement of our business. We expect to continue to acquire complementary businesses. We believe that we can
enhance acquired businesses through the synergies created by our underwriting capabilities and our other operations.

Our business plan is shaped by our underlying business philosophy, which is to maximize underwriting profit and net
earnings while preserving and achieving long-term growth of shareholders� equity. As a result, our primary objective is
to increase net earnings rather than market share or gross written premium.

In our ongoing operations, we will continue to:

� emphasize the underwriting of lines of business in which there is an anticipation of underwriting profits based
on various factors including premium rates, the availability and cost of reinsurance, policy terms and
conditions, and market conditions;

� limit our insurance companies� aggregate net loss exposure from a catastrophic loss through the use of
reinsurance for those lines of business exposed to such losses and diversification into lines of business not
exposed to such losses; and

� consider the potential acquisition of specialty insurance operations and other strategic investments.

Industry Segment and Geographic Information

Financial information concerning our operations by industry segment and geographic data is included in the
Consolidated Financial Statements and Notes thereto.

Acquisitions

We have made a series of acquisitions that have furthered our overall business strategy. Our major transactions during
the last three years are described below:
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On February 25, 2005, we acquired United States Surety Company through a merger effected with its parent
company, USSC Holdings, Inc. We issued 1.2 million shares of our common stock in connection with the acquisition.
United States Surety Company is a Maryland-domiciled surety company and operates as a part of our HCC Surety
Group.
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On July 14, 2005, we acquired the remaining 66% of De Montfort Group Limited that we did not already own for
$10.5 million and 274,000 shares of our common stock. We acquired our initial 34% interest in January 2005. The key
operating subsidiary, De Montfort Insurance Company, provides surety and credit insurance. It was renamed HCC
International Insurance Company, and a significant amount of our other United Kingdom operations were combined
with this company.

On December 1, 2005, we acquired Perico Ltd., a medical stop-loss insurance underwriting agency headquartered in
St. Louis, Missouri. We paid $30.0 million and issued 158,599 shares of our common stock in connection with the
acquisition. The operations of Perico Ltd. have been consolidated into Perico Life Insurance Company.

On December 13, 2005, we acquired MIC Life Insurance Corporation, a Delaware-domiciled insurance company, for
$20.0 million. MIC was renamed Perico Life Insurance Company and operates in St. Louis, Missouri.

On December 21, 2005, we acquired the remaining 80% of HCCL Holdings Limited (UK), formerly Illium Insurance
Group, Ltd., that we did not already own for $2.5 million. We acquired our initial 20% interest in March 2004. HCCL
Holdings Limited (UK) is the parent of HCC Underwriting Agency Ltd. (UK), a managing agent for Syndicates 4040
and 4141 at Lloyd�s of London, which specialize in United Kingdom third party liability, employers� liability and
commercial motor risks and short-term medical risks, respectively. One of our insurance companies is a substantial
participant in these syndicates.

On July 1, 2006, we acquired G.B. Kenrick & Associates, Inc., an underwriting agency located in Auburn Hills,
Michigan, recognized as a premier underwriter of public entity insurance, for $18.0 million cash. Kenrick operates as
a subsidiary of Professional Indemnity Agency.

On October 2, 2006, we acquired the assets of the Health Products Division of Allianz Life Insurance Company of
North America (the Health Products Division) for cash consideration of $140.0 million and assumed the outstanding
loss reserves. The Health Products Division�s operations include medical stop-loss insurance for self-insured
corporations and groups; medical excess insurance for HMOs; provider excess insurance for integrated delivery
systems; excess medical reinsurance to small and regional insurance carriers; and LifeTrac, a network for providing
organ and bone marrow transplants. During 2007, the Health Products Division wrote $241.0 million in annual gross
premium. We integrated the Health Products Division�s operations into HCC Life Insurance Company.

On January 2, 2008, we acquired MultiNational Underwriters, LLC, an underwriting agency located in Indianapolis,
Indiana for cash consideration of $42.0 million and possible additional cash consideration depending upon future
underwriting profit levels. This agency writes domestic and international short-term medical insurance. We formed
Syndicate 4141 at Lloyd�s of London to write the international business.

We continue to evaluate acquisition opportunities, and we may complete additional acquisitions during 2008. Any
future acquisitions will be designed to expand and strengthen our existing lines of business or to provide access to
additional specialty sectors, which we expect to contribute to our overall growth.

7

Edgar Filing: HCC INSURANCE HOLDINGS INC/DE/ - Form 10-K

Table of Contents 14



Table of Contents

Insurance Company Operations

Lines of Business

This table shows our insurance companies� total premium written, otherwise known as gross written premium, by line
of business and the percentage of each line to total gross written premium (dollars in thousands):

2007 2006 2005

Diversified financial products $ 963,355 39% $ 956,057 43% $ 908,526 45%
Group life, accident and health 798,684 33 621,639 28 593,382 29
Aviation 195,809 8 216,208 10 210,530 10
London market account 213,716 9 234,868 10 144,425 7
Other specialty lines 280,040 11 205,651 9 176,139 9
Discontinued lines of business (425) � 1,225 � 5,284 �

Total gross written premium $ 2,451,179 100% $ 2,235,648 100% $ 2,038,286 100%

This table shows our insurance companies� actual premium retained, otherwise known as net written premium, by line
of business and the percentage of each line to total net written premium (dollars in thousands):

2007 2006 2005

Diversified financial products $ 771,648 39% $ 794,232 44% $ 675,942 45%
Group life, accident and health 759,207 38 590,811 33 502,805 34
Aviation 145,761 7 166,258 9 130,743 9
London market account 118,241 6 127,748 7 78,809 5
Other specialty lines 191,151 10 133,481 7 109,106 7
Discontinued lines of business (399) � 22 � 3,819 �

Total net written premium $ 1,985,609 100% $ 1,812,552 100% $ 1,501,224 100%

This table shows our insurance companies� net written premium as a percentage of gross written premium, otherwise
referred to as percentage retained, for our continuing lines of business:

2007 2006 2005

Diversified financial products 80% 83% 74%
Group life, accident and health 95 95 85
Aviation 74 77 62
London market account 55 54 55
Other specialty lines 68 65 62
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Consolidated percentage retained 81% 81% 74%

Underwriting

We underwrite business produced through affiliated underwriting agencies, through independent and affiliated
brokers, producers and third party administrators, and by direct marketing efforts. We also write facultative or
individual account reinsurance, as well as some treaty reinsurance business.
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Diversified Financial Products

We underwrite a variety of financial insurance risks in our diversified financial products line of business. These risks
include:

� directors� and officers� liability � surety and credit
� employment practices liability � various financial products
� professional indemnity

We began to underwrite this line of business through a predecessor company in 1977. Our insurance companies
started participating in this business in 2001. We have substantially increased our level of business through the
acquisition of a number of agencies and insurance companies that operate in this line of business, both domestically
and internationally. Each of the acquired entities has significant experience in its respective specialty within this line
of business. We have also formed entities developed around teams of experienced underwriters that offer these
products.

In 2002 and 2003, following several years of insurance industry losses, significant rate increases were experienced
throughout our diversified financial products line of business, particularly directors� and officers� liability, which we
began underwriting in 2002. We benefited greatly from these improved conditions despite the fact that we had not
been involved in the past losses. Rates softened between 2004 and 2007 for some of the products in this line, but our
underwriting margins are still very profitable. There is also considerable investment income derived from diversified
financial products due to the extended periods involved in claims resolution.

We had previously maintained reinsurance on our diversified financial products line of business, primarily on a
proportional basis, but over the past three years we have substantially increased our retentions. Although individual
losses in the directors� and officers� public company liability business may have potential severity, we expect this
business to be profitable. Net premium written for the public company directors� and officers� liability was
approximately $202.0 million in 2007. The remainder of the diversified financial products business is less volatile
with relatively low limits.

Group Life, Accident and Health

We write medical stop-loss business through HCC Life Insurance Company and, since its December 2005 acquisition,
Perico Life Insurance Company. Our medical stop-loss insurance provides coverages to companies, associations and
public entities that elect to self-insure their employees� medical coverage for losses within specified levels, allowing
them to manage the risk of excessive health insurance exposure by limiting aggregate and specific losses to a
predetermined amount. We first began writing this business through a predecessor company in 1980. Our insurance
companies started participating in this business in 1997. This line of business has grown both organically and through
acquisitions. We are considered a market leader in medical stop-loss insurance. We also underwrite a small program
of group life insurance, offered to our insureds as a complement to our medical stop-loss products.

Premium rates for medical stop-loss business rose substantially beginning in 2000 and, although competition has
increased in recent years and the amount of premium rate increases has decreased, underwriting results have remained
profitable. Premium rate increases together with deductible increases are still adequate to cover medical cost trends.
Medical stop-loss business has relatively low limits, a low level of catastrophe exposure and a generally predictable
result. Therefore, we have increased our retentions since 2001 and currently buy no reinsurance for this line of
business.
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Our risk management business is composed of provider excess, HMO and medical excess risks. This business has
relatively lower limits and a low level of catastrophe exposure. The business is competitive, but remains profitable.
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We began writing alternative workers� compensation and occupational accident insurance in 1996. This business is
currently written through U.S. Specialty Insurance Company. These products have relatively low limits, a relatively
low level of catastrophe exposure and a generally predictable result.

With the acquisition of MultiNational Underwriters, LLC, we began writing short-term domestic and international
medical insurance that covers individuals when there is a lapse in coverage or when traveling internationally. This
business has relatively low limits and the term is generally of short duration. This business is primarily produced on
an internet platform.

Aviation

We are a market leader in the general aviation insurance industry insuring aviation risks, both domestically and
internationally. Types of aviation business we insure include:

� antique and vintage military aircraft � fixed base operations
� cargo operators � military and law enforcement aircraft
� commuter airlines � private aircraft owners
� corporate aircraft � rotor wing aircraft

We offer coverages that include hulls, engines, avionics and other systems, liabilities, cargo and other ancillary
coverages. We generally do not insure major airlines, major manufacturers, products or satellites. Insurance claims
related to general aviation business tend to be seasonal, with the majority of the claims being incurred during warm
weather months.

We have been underwriting aviation risks through Houston Casualty Company since 1981 and since 1959 in Avemco
Insurance Company and U.S. Specialty Insurance Company, which were acquired in 1997. We are one of the largest
writers of personal aircraft insurance in the United States. Our aviation gross premium has remained relatively stable
since 1998, although we have increased our retentions as this business is predominantly written with small limits and
has generally predictable results. The market related to international risks is very competitive and has seen rate
decreases over the last few years, but is now showing signs of stabilizing.

  London Market Account

Our London market account business consists of marine, energy, property, and accident and health business and has
been primarily underwritten by Houston Casualty Company�s London branch office. During 2006, we began to utilize
HCC International Insurance Company to underwrite the non-U.S. based risks that comprise this line of business. This
line includes most of our catastrophe exposures. We have underwritten these risks for more than 15 years, increasing
or decreasing our premium volume depending on market conditions, which can be very volatile in this line. The
following table presents the details of net premium written within the London market account line of business (in
thousands):

2007 2006 2005

Marine $ 30,685 $ 26,664 $ 23,799
Energy 45,962
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