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                                     PART  I

                              FINANCIAL  INFORMATION

Item 1.      Financial Statements.
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                            PROTON LABORATORIES, INC

                CONDENSED CONSOLIDATED BALANCE SHEETS (unaudited)

                                                                    SEPTEMBER 30,    DECEMBER 31,
                                                                             2004            2003
===================================================================================================

ASSETS

CURRENT ASSETS
Cash                                                               $         7,217   $       4,423 
Accounts receivable, less allowance for doubtful accounts
  of $16,522 and $10,092, respectively                                      18,744          24,583 
Inventory                                                                   94,834          27,800 
---------------------------------------------------------------------------------------------------

  TOTAL CURRENT ASSETS                                                     120,795          56,806 
---------------------------------------------------------------------------------------------------

PROPERTY AND EQUIPMENT
Furniture and fixtures                                                      25,857           4,670 
Equipment and machinery                                                     43,724          43,724 
Leasehold improvements                                                       3,573           1,886 
Less:  accumulated depreciation                                            (19,224)        (11,672)
---------------------------------------------------------------------------------------------------

  NET PROPERTY AND EQUIPMENT                                                53,930          38,608 
---------------------------------------------------------------------------------------------------

TOTAL ASSETS                                                       $       174,725   $      95,414 
===================================================================================================

LIABILITIES AND STOCKHOLDERS' DEFICIT

CURRENT LIABILITIES
Accounts payable                                                   $       169,139   $     197,576 
Accrued expenses                                                            71,597          15,735 
Preferred dividends payable                                                  1,600               - 
---------------------------------------------------------------------------------------------------

  TOTAL CURRENT LIABILITIES                                                242,336         213,311 
---------------------------------------------------------------------------------------------------

LONG TERM LIABILITIES - STOCKHOLDER LOAN                                   262,000          84,000 
---------------------------------------------------------------------------------------------------

STOCKHOLDERS' DEFICIT
Series A convertible preferred stock, 400,000 shares authorized
  with a par value of $0.0001; 8,000 and no shares issued and
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  outstanding, respectively; liquidation preference of $80,000
  and $0, respectively                                                      80,000               - 
Undesignated preferred stock, 19,600,000 shares authorized with a
  par value of $0.0001; no shares issued or outstanding                          -               - 
Common stock, 100,000,000 common shares authorized with a
  par value of $0.0001; 11,350,000 and 11,250,000 shares issued
  and outstanding, respectively                                              1,136           1,126 
Additional paid-in capital                                                 576,430         536,440 

Accumulated deficit                                                       (987,177)       (739,463)
---------------------------------------------------------------------------------------------------

  TOTAL STOCKHOLDERS' DEFICIT                                             (329,611)       (201,897)
---------------------------------------------------------------------------------------------------

TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT                        $       174,725   $      95,414 
===================================================================================================
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