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Check whether the issuer (1) filed all reports required to be filed by Section 13 or 15(d) of the Exchange Act during
the past 12 months (or for such period that the registrant was required to file such reports), and (2) has been subject to
such filing requirements for the past 90 days.

x  YES  ¨  NO

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15 (d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days.

x  YES  ¨  NO

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer,  a non-accelerated filer
or a smaller reporting company.  See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting
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company” in Rule 12b-2 of the Exchange Act.

¨  Large accelerated filer     ¨  Accelerated filer
¨  Non-accelerated filer (Do not check if a smaller reporting company)
x Smaller reporting company

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).

¨ Yes |x  No

State the number of shares outstanding of each of the Issuer's classes of common equity, as of the latest practicable
date. There were 25,557,210 common stock shares and 29,713 preferred shared convertible to common at a 1:1 ratio,
par value $0.001, as of March 31, 2008.
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Note Regarding FORWARD-LOOKING STATEMENTS

In addition to historical information, this Report contains forward-looking statements. Such forward-looking
statements are generally accompanied by words such as "intends," "projects," "strategies," "believes," "anticipates,"
"plans," and similar terms that convey the uncertainty of future events or outcomes. The forward-looking statements
contained herein are subject to certain risks and uncertainties that could cause actual results to differ materially from
those reflected in the forward-looking statements. Factors that might cause such a difference include, but are not
limited to, those discussed in Part Item 2 of this Report, the section entitled "MANAGEMENT'S DISCUSSION AND
ANALYSIS OR PLAN OF OPERATION and Part II Item 1a Risk Factors." Readers are cautioned not to place undue
reliance on these forward-looking statements, which reflect management's analysis only as of the date hereof and are
in all cases subject to the Company's ability to cure its current liquidity problems. There is no assurance that the
Company will be able to generate sufficient revenues from its current business activities to meet day-to-day operation
liabilities or to pursue the business objectives discussed herein.

The forward-looking statements contained in this Report also may be impacted by future economic conditions. Any
adverse effect on general economic conditions and consumer confidence may adversely affect the business of the
Company. CYIOS Corporation undertakes no obligation to publicly revise these forward-looking statements to reflect
events or circumstances that arise after the date hereof. In addition, readers should carefully review the factors
described in other documents the Company files from time to time with the Securities and Exchange Commission.
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Part I - FINANCIAL INFORMATION
Item 1. Financial Statements and Supplementary Information

In the opinion of management, the accompanying unaudited financial statements included in this Form 10-Q/A reflect
all adjustments necessary for a fair presentation of the results of operations for the periods presented. The results of
operations for the periods presented are not necessarily indicative of the results to be expected for the full year.

CYIOS Corporation and Subsidiaries
Consolidated Balance Sheet (Unaudited)

As of
March 31,
2008

As of
December
31, 2007

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $82,858 $45,498
Accounts Receivable 10,800 46,398
Prepaid Consulting 31,916 -
Other Current Assets 9,800 4,900
TOTAL CURRENT ASSETS 135,374 96,796
OTHER ASSETS
Loan to Shareholder 211,133 172,406
TOTAL OTHER ASSETS 211,133 172,406
FIXED ASSETS
Computer Equipment 3,918 3,918
Accumulated Depreciation (326 ) (130 )
TOTAL FIXED ASSETS 3,592 3,788

TOTAL ASSETS $350,099 $272,990
LIABILITIES AND STOCKHOLDERS' DEFICIT
LIABILITIES
Current Liabilities:
Line of Credit $99,906 $98,817
Payroll Taxes Payable 12,674 9,703
Accrued Vacation Expense 27,817 27,817
Accounts Payable 17,068 24,622
Liabilities of Discontinued Operations 256,497 256,497
TOTAL LIABILITIES 413,962 417,456
STOCKHOLDERS' DEFICIT
Convertible Preferred Stock ($.001 par value, 5,000,000 authorized: 29,713 and
29,713 issued and outstanding) 30 30
Common Stock ($.001 par value, 100,000,000 shares authorized: 25,557,210 and
25,354,210 shares issued and outstanding) 25,557 25,354
Additional Paid-in-Capital 23,859,633 23,886,536
Stock Subscription Receivable (38,500 ) (136,000 )
Accumulated Deficit (23,910,583) (23,920,386)
TOTAL STOCKHOLDERS' DEFICIT (63,863 ) (144,466 )

TOTAL LIABILITIES AND STOCKHOLDERS' DEFICIT $350,099 $272,990
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CYIOS Corporation and Subsidiaries
Consolidated Statement of Operations (Unaudited)
For the 3 months ended March 31, 2008 and 2007

2008 2007
SALES AND COST OF SALES
Sales $428,508 $551,565
Cost of Sales 187,961 276,173
Gross Profit 240,547 275,392

EXPENSES
Selling, general and administrative 33,575 47,287
Payroll Expense--Indirect Labor 147,035 163,873
Consulting Expense 26,801 5,153
Professional Fees 18,112 22,574
Interest 5,024 2,100
Depreciation and amortization 196 -
TOTAL EXPENSES 230,743 240,987

Net Income/(Loss) from  Continuing Operations 9,804 34,405

Net income/(loss) per share--basic and fully diluted
Continuing Operations $0.00 $0.00
Weighted average shares outstanding--basic and fully diluted 25,329,516 21,716,445

The accompanying notes are an integral part of these unaudited financial statements

2

Edgar Filing: CYIOS CORP - Form 10-Q/A

7



Table of Contents

CYIOS Corporation and Subsidiaries
Consolidated Statement of Stockholders' Deficit (Unaudited)

Common
Shares
(000's)

$ Common
Stock

Preferred
Shares
(000's)

Preferred
Stock $

Additional
Paid-in
Capital

Retained
Deficit

Balances, December 31, 2006 23,380,210 $23,380 27,913 $30 $23,740,310 $(24,180,186)
Issuance of shares 2,074,000 2,074 - - 146,326 -
Shares cancelled (100,000 ) (100 ) - - (100 ) -
Net Income (loss) for the year - - - - - 259,800
Balances, December 31, 2007 25,354,210 $25,354 27,913 $30 $23,886,536 $(23,920,386)
Shares returned (500,000 ) (500 ) - - (74,500 ) -
Shares issued 53,000 53 - - 5,247 -
Shares issued for consulting
services 650,000 650 - - 42,350 -
Net Income (loss) for the 1st
quarter - - - - - 9,803
Balances, March 31, 2008 25,557,210 25,557 27,913 30 23,859,633 (23,910,583)

The accompanying notes are an integral part of these unaudited financial statements
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CYIOS Corporation and Subsidiaries
Consolidated Statements of Cash Flows (Unaudited)
For the three months ended March 31, 2008 and 2007

2008 2007
CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income/(loss) $9,803 $34,405
Adjustments to reconcile net loss to net cash provided by (used in) operating activities:
Depreciation 196 -
Value of Shares Issued for consulting services 11,084 -
Changes in Assets and Liabilities:
(Increase)/Decrease in Accounts Receivable 35,598 21,206
(Increase)/Decrease in Other Assets (4,900 ) 14,063
Increase/(Decrease) In Taxes Payable - (191 )
Increase/(Decrease) In Payroll Taxes Payable 2,971 -
Increase/(Decrease) in Accounts Payable (7,554 ) (12,242 )
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 47,198 57,241

CASH FLOWS FROM INVESTING ACTIVITIES:
(Increase)/Decrease in Shareholder's Loan Receivable (38,727 ) (30,004 )
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES (38,727 ) (30,004 )

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Issuance of Common Stock 5,300 8,236
Payments received on Stock Subscription Receivable 22,500 -
Borrowings on Line of Credit 1,089 -
NET CASH PROVIDED BY (USED IN) FINANCING  ACTIVITIES 28,889 8,236

NET INCREASE IN CASH AND
CASH EQUIVALENTS 37,360 35,473

CASH AND CASH EQUIVALENTS:
Beginning of Period 45,498 25,305

End of Period $82,858 $60,778

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
CASH PAID DURING THE PERIOD FOR:
Interest $5,024 $2,100
Taxes $- $-

NON CASH INVESTING AND FINANCING ACTIVITIES:
Stock Issued for Prepaid Consulting Services $43,000 $-
Return of 500,000 shares and reduction in related Stock Receivable $75,000

The accompanying notes are an integral part of these unaudited financial statements
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CYIOS CORPORATION. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2008

(Unaudited)

NOTE A - ORGANIZATION, OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

The interim financial statements and summarized notes included herein were prepared in accordance with accounting
principles generally accepted in the United States of America for interim financial information, pursuant to rules and
regulations of the Securities and Exchange Commission. Because certain information and notes normally included in
complete financial statements prepared in accordance with accounting principles generally accepted in the United
States of America were condensed or omitted pursuant to such rules and regulations, it is suggested that these
financial statements be read in conjunction with the Consolidated Financial Statements and the Notes thereto, included
in CYIOS Corporations 1010-K/A filed March 31, 2008. These interim financial statements and notes hereto reflect
all adjustments that are, in the opinion of management, necessary for a fair statement of results for the interim periods
presented. Such financial results should not be construed as necessarily indicative of future results

USE OF ESTIMATES

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenue and expenses during the reporting period. Actual results could differ from those estimates.

CASH EQUIVALENTS

All highly liquid investments purchased with an original maturity of three months or less are considered to be cash
equivalents.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments, including cash, receivables and other current assets, are carried at amounts that approximate
fair value. Accounts payable, loans and notes payable and other liabilities are carried at amounts that approximate fair
value.

PROPERTY AND EQUIPMENT

The Company provides for depreciation of equipment using accelerated and straight-line methods based on estimated
useful lives of five to seven years.  Depreciation expense was $196 and $0 respectively for the three months ended
March 31, 2008 and 2007.
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REVENUE RECOGNITION/CONTRACTS

The Company derives revenue primarily from the sale and service of information technology services to the
government. In accordance with SEC Staff Accounting Bulletin No. 104, “Revenue Recognition” (“SAB 104”), revenue is
recognized when persuasive evidence of an arrangement exists, delivery has occurred, the fee is fixed and
determinable, collectability is reasonably assured, contractual obligations have been satisfied and title and risk of loss
have been transferred to the customer.

Our revenues are primarily recognized using the percentage-of-completion method as discussed in Statement of
Position 81-1, “Accounting for Performance of Construction-Type and Certain Production-Type Contracts.” Under the
percentage-of-completion method, revenues are recognized based on progress towards completion, with performance
measured by the cost-to-cost method, efforts-expended method or units-of-delivery method, all of which require
estimating total costs at completion. Estimating costs at completion on our long-term contracts, particularly due to the
technical nature of the services being performed, is complex and involves significant judgment. Factors that must be
considered in making estimates include labor productivity and availability, the nature and technical complexity of the
work to be performed, potential performance delays, the availability and timing of funding from the customer, the
progress toward completion and the recoverability of claims. Adjustments to original estimates are often required as
work progresses, experience is gained and additional information becomes known, even though the scope of the work
required under the contract may not change. Any adjustment as a result of a change in estimates is made when facts
develop, events become known or an adjustment is otherwise warranted, such as in the case of a contract modification.
When estimates indicate that we will experience a loss on the contract, we recognize the estimated loss at the time it is
determined. Additional information may subsequently indicate that the loss is more or less than initially recognized,
which would require further adjustment in our financial statements. We have procedures and processes in place to
monitor the actual progress of a project against estimates and our estimates are updated quarterly or more frequently if
circumstances warrant.

Although our primary revenue recognition policy is the percentage-of-completion method, we do have contracts for
which we use other acceptable methods to record revenue. Selecting the appropriate revenue recognition method
involves judgment based on the contract and can be complex depending upon the structure and terms and conditions
of the contract.

Costs incurred on projects accounted for under the percentage-of-completion method may be recognized as
pre-contract costs and deferred as assets when we have been requested by the customer to begin work under a new
arrangement. We record pre-contract costs when formal contracts have not yet been executed, and it is probable that
we will recover the costs through the issuance of a contract. When the formal contract has been executed, the costs are
recorded to the contract and revenue is recognized based on the percentage-of-completion method of accounting.

Contract claims are unanticipated additional costs incurred but not provided for in the executed contract price that we
seek to recover from the customer. Such costs are expensed as incurred. Additional revenue related to contract claims
is recognized when the amounts are awarded by the customer.

NET LOSS PER COMMON SHARE

Statement of Financial Accounting Standard (SFAS) No. 128 requires dual presentation of basic and diluted earnings
per share (EPS) with a reconciliation of the numerator and denominator of the EPS computations.  Basic earnings per
share amounts are based on the weighted average shares of common stock outstanding.  If applicable, diluted earnings
per share would assume the conversion, exercise or issuance of all potential common stock instruments such as
options, warrants and convertible securities, unless the effect is to reduce a loss or increase earnings per
share.  Accordingly, this presentation has been adopted for the period presented.  There were no adjustments required
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ADVERTISING COSTS

Advertising costs are expensed as incurred.  For the 3 months ended March 31, 2008 and 2007, the company incurred
$3,182 and $1,700 respectively.

INCOME TAXES

Income taxes are provided in accordance with Statement of Financial Accounting Standards (SFAS) No. 109,
“Accounting for Income Taxes.”  A deferred tax asset or liability is recorded for all temporary differences between
financial and tax reporting and net operating loss-carryforwards.

Deferred tax assets are reduced by a valuation allowance when, in the opinion of management, it is more likely than
not that, and some portion or the entire deferred tax asset will not be realized.  Deferred tax assets and liabilities are
adjusted for the effect of changes in tax laws and rates on the date of enactment.

IMPAIRMENT OF LONG-LIVED ASSETS

Using the guidance of Statement of Financial Accounting Standards (SFAS) No. 144, “Accounting for the Impairment
or Disposal of Long-Lived Assets”, the Company reviews the carrying value of property, plant, and equipment for
impairment whenever events and circumstances indicate that the carrying value of an asset may not be recoverable
from the estimated future cash flows expected to result from its use and eventual disposition. In cases where
undiscounted expected future cash flows are less than the carrying value, an impairment loss is recognized equal to an
amount by which the carrying value exceeds the fair value of assets. The factors considered by management in
performing this assessment include current operating results, trends and prospects, the manner in which the property is
used, and the effects of obsolescence, demand, competition, and other economic factors.

RECENT ACCOUNTING PRONOUNCEMENTS

In February 2007, the FASB issued Statement of Financial Accounting Standards No. 159, “The Fair Value for
Financial Assets and Financial Liabilities—including an amendment of FASB Statement No. 115”.  This statement
permits entities to choose to measure many financial instruments and certain other items at value.  The objective is to
improve financial reporting by providing entities with the opportunity to mitigate volatility in reported earnings
caused by measuring related assets and liabilities differently without having to apply complex hedge accounting
provisions.  This Statement is expected to expand the use of fair value measurement, which is consistent with the
Board’s long-term measurement objectives for accounting for financial instruments.  Effective as of the beginning of
an entity’s first fiscal year that begins after November 15, 2007. Early adoption is permitted as of the beginning of a
fiscal year that begins on or before November 15, 2007, provided the entity also elects to apply the provisions of
FASB Statement No. 157, Fair Value Measurements. No entity is permitted to apply the Statement retrospectively to
fiscal years preceding the effective date unless the entity chooses early adoption. Early adoption of this standard is not
expected to have a material effect on the Company’s results of operations or its financial position, but the Company is
evaluating the Statement to determine what impact, if any, it will have on the Company.
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In December 2007, the FASB issued SFAS
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