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ITEM 5. OTHER EVENTS.

On January 12, 2004, Bluefly, Inc. (the "Company") completed a private
placement (the "New Financing") pursuant to which we raised $5,000,000 through
the sale of 1,543,209 shares of our common stock and warrants to purchase an
additional 385,801 shares of our common stock at an exercise price of $3.96 per
share. The proceeds of the New Financing are expected to be used for general
corporate purposes.

The text of the press release relating to such investment is attached
hereto as Exhibit 99.1, and the Common Stock and Warrant Purchase Agreement
entered into in connection with such transaction is attached hereto as Exhibit
99.2. Each of such Exhibits is incorporated herein by reference.

ITEM 7. FINANCIAL INFORMATION AND EXHIBITS.

(c) Exhibits

99.1 Press release issued by the Company on January 12, 2004.

99.2 Common Stock and Warrant Purchase Agreement, dated as of January 9,
2004, by and among the Company and the Investors listed on Schedule 1
thereto.
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