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1) Translation of the notification to the Chilean Securities and Exchange Commission dated May 18, 2004 regarding
the sale agreement of Telefénica M6vil S.A.'s shares.

Material Events of Compaiifa de Telecomunicaciones de Chile S.A.
Sale Agreement for Telefénica Mdvil Chile S.A. shares

At its regular meeting held on May 18, 2004, the Board of Directors of Compaiifa de Telecomunicaciones de Chile
S.A. (NYSE: CTC) ("Telefénica CTC Chile" or "Company") unanimously approved to recommend to shareholders
the approval of the offer made by Telfénica Méviles S.A ("TEM") to acquire 100% of the Company's subsidiary,
Telefénica Movil Chile S.A.

The price offered by TEM is US$1,007 million to be paid in cash upon closure of the transaction. Similarly, TEM will
pay the debt Telefénica Movil Chile S.A. has with Telefénica CTC Chile at the closure of the transaction. As of
March 31, 2004, this debt totaled US$243* million.

Completion of the transaction will require shareholder approval at an Extraordinary Shareholders' Meeting, to be held
within the next 60 days, and will require creditor approval as well.

As a related party transaction and in accordance with Chilean Corporate Governance Law, this transaction was
examined and unanimously approved by the Company's Director's Committee.

Currently, Telefénica S.A. holds a 43.6% participation in Telefénica CTC Chile S.A. Telefénica S.A. also holds a
92.44% controlling interest in TEM.

Additionally, the Board will propose an extraordinary dividend payment in the amount of US$800 million at the
Extraordinary Shareholder's Meeting being held for approval of the transaction.

* = Considers an exchange rate of $638.22 per USS$.
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