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A- Quarterly information

BRGAAP Financial Pages

(A free translation of the original in Portuguese relating to the Quarterly information prepared in thousands in

accordance with the requirements of Accounting Practices Generally Accepted in Brazil)

1- Balance Sheet
Periods ended September 30

Assets

Current assets

Cash and cash equivalents
Accounts receivable from
customers

Related parties
Inventories

Taxes to recover or offset
Deferred income tax and social
contribution

Other

Non-current assets
Long-term receivables
Related parties

Loans and financing
Deferred income tax and social
contribution

Judicial deposits

Taxes to recover or offset
Asset for sale

Advances to energy suppliers
Prepaid expenses

Outros

Investments
Property, plant and equipment
Deferred charges

Liabilities and stockholders
equity

Table of Contents

Notes

5.7
5.8
5.9
5.10
5.11

5.12

5.9

5.12
5.16
5.11

5.4

5.13
5.14

09/30/06

6,580,213

5,213,066
16,173
3,442,973
738,056

773,557
769,062

17,533,100

10,834
159,820

880,636
2,114,810
478,187
107,767
927,970
122,765
521,983

5,324,772
6,721,525
38,119,420
186,195
45,027,140

67,885,012

Consolidated

06/30/06

4,501,953

4,527,871
22,626
3,342,975
787,265

509,073
967,764

14,659,527

14,226
144,144

945,081
1,953,963
314,494
110,972
861,575
264,010
389,339

4,997,804
6,816,643
36,539,637
183,685
43,539,965

63,197,296

In thousands of reais

Parent Company

09/30/06

387,053
3,497,398
516,231
1,317,302
311,592

691,049
239,238

6,959,863

405,238
108,734

391,720

1,394,004
216,311

16,152
29,891
2,562,050
31,946,346
24,023,800
55,970,146

65,492,059

06/30/06

116,099
2,243,382
1,023,253
1,331,895

257,182

425,575
288,664

5,686,050

404,800
107,170

399,246

1,284,908
214,572

24,321
2,435,017
29,292,636
22,953,483
52,246,119

60,367,186



Current liabilities
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Short-term debt 5.15 1,062,137 652,389 438,419
Current portion of long-term debt 5.15 2,217,744 2,514,229 478,034 621,121
Payable to suppliers and
contractors 2,189,233 2,018,364 1,356,044 1,398,583
Related parties 5.9 49,812 73,040 4,636,618 4,279,199
Payroll and related charges 543,239 413,094 376,579 286,225
Pension Plan Valia 79,104 74,808 79,104 74,808
Dividends and interest on
stockholders equity 5.20 1,356,851 1,440,843 1,356,851 1,357,850
Taxes and contributions 1,082,606 781,517 231,511 93,506
Other 926,392 886,956 426,279 393,047
9,507,118 8,855,240 9,379,439 8,504,339
Non-current liabilities
Long-term liabilities
Long-term debt 5.15 10,841,952 10,576,743 1,893,589 2,049,055
Related parties 5.9 2,795 2,847 11,128,813 10,255,884
Provisions for contingencies 5.16 3,276,511 3,040,826 2,482,295 2,322,604
Pension Plan Valia 545,704 545,665 543,859 545,665
Provision for asset retirement
obligations 5.17 549,305 541,631 336,384 326,953
Provisions for derivatives 5.22 536,104 679,838 65,720 77,567
Other 1,040,809 1,005,629 715,368 706,215
16,793,180 16,393,179 17,166,028 16,283,943
Deferred income 7,056 6,787
Minority interest 2,631,066 2,363,186
Stockholders equity
Paid-up capital 5.19 19,492,401 19,492,401 19,492,401 19,492,401
Revenue reserves 19,454,191 16,086,503 19,454,191 16,086,503
38,946,592 35,578,904 38,946,592 35,578,904
67,885,012 63,197,296 65,492,059 60,367,186
The additional information, notes and attachment I are an integral part of the quarterly information
1
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(A free translation of the original in Portuguese relating to the Quarterly information prepared in accordance with the
requirements of Accounting Practices Generally Accepted in Brazil)

2- Statement of Income
Periods ended September 30

perating
venues

les of ore and
etals

n ore and
llets

anganese and
rroalloys

pper

tash

10lin

ansport services
les of
iminum-related
oducts

les of steel
oducts

her products

d services

1lue Added
Kes

et operating
venues

st of products
d services

es and metals
ansport services
uminum

lated products
eel products

Notes

8.1.1

8.2.1

8.1.2
e
8.2.2

3Q/06

7.609.340
319.516
608.662
118.937
114913

8.771.368
956.058

1.439.675
414.752

60.480
11.642.333

(417.309)

11.225.024

(3.292.515)
(449.706)

(821.559)
(333.889)
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2Q/06

6.354.472
300.246
447.328

49.377
100.151

7.251.574
895.968

1.544.296
381.832

56.995
10.130.665

(350.794)

9.779.871

(2.815.494)
(426.850)

(761.378)
(308.211)

Quarter
3Q/05

6.106.055
274.811
214.632
111.296

98.681

6.805.475
937.956
955.315
339.851

3.350

9.041.947

(236.659)

8.805.288

(2.616.131)
(510.926)

(641.939)
(333.430)

09/30/06

19.462.301
876.124
1.297.728
217.202
321.391
22.174.746
2.555.670
4.036.523
1.145.493
141.690
30.054.122

(1.083.955)

28.970.167

(8.706.155)
(1.329.520)

(2.183.614)
(921.006)

Consolidated
Accumulated
09/30/05

17.075.476
1.216.032
643.182
267.175
314.212
19.516.077
2.510.386
2.923.453
1.170.701
25.141
26.145.758

(1.068.442)

25.077.316

(7.640.637)
(1.441.595)

(1.735.006)
(1.069.246)

In thousands of reais
Parent Company

09/30/06

11.817.334

892.909
217.202

12.927.445
1.415.925

74.420

64.945

14.482.735

(781.214)

13.701.521

(7.264.521)
(537.964)

(51.762)

Accumulated

09/30/05

10.907.459

563.007
267.175

11.737.641
1.359.334

145.564

34.494

13.277.033

(775.663)

12.501.370

(6.473.941)
(463.261)

(75.918
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(38.875) (38.789) (5.845) (91.681) (17.426) (23.304) (19.374
(4.936.544) (4.350.722) (4.108.271)  (13.231.976) (11.903.910) (7.877.551)  (7.032.494
6.288.480 5.429.149 4.697.017 15.738.191 13.173.406 5.823.970 5.468.876
56,0 % 55,5% 53,3% 54,3% 52,5% 42,5% 43,7
5.23 (402.147) (511.794) (423.442) (1.349.734) (1.184.246) (626.673) (461.245)
(289.096) (222.030) (220.439) (667.184) (463.014) (393.346) (306.154)
5.23 (347.818) (175.902) (288.588) (712.545) (629.226) (357.967) (254.707
(1.039.061) (909.726) (932.469) (2.729.463) (2.276.486)  (1.377.986)  (1.022.106
5.249.419 4.519.423 3.764.548 13.008.728 10.896.920 4.445.984 4.446.770
5.13 (14.035) (57.280) 13.166 (54.905) 163.574 6.774.814 3.718.923
119.131 75.422 72.961 271.327 347.120 7.844.175 5.051.387
(130.750) (132.256) (57.270) (300.947) (171.810) (302.451) (171.810)
(154.088) (97.528
(2.416) (446) (2.525) (25.285) (11.736) (612.822)  (1.063.126;
5.21 (248.609) (466.405) (319.265) (974.068) (511.841) (342.086) 710.315
5.6 34.438 736.866 297.700 790.630 297.700 53.764
5.021.213 4.732.604 3.756.149 12.770.385 10.846.353 10.932.476 8.876.008
5.12 (791.772) (593.102) (764.069) (1.970.208) (2.215.492) (869.922)  (1.070.072)
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The additional information, notes and attachment I are an integral part of the quarterly information
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4.229.441

(256.546)

3.972.895

2.416.194

1,64

4.139.502

(234.405)

3.905.097

2.430.062

1,61

2.992.080

(280.619)

2.711.461

2.303.040

1,18

2

10.800.177

(737.623)

10.062.554

2.416.194

4,16

8.630.861

(824.925)

7.805.936

2.303.040

3,39

10.062.554

10.062.554

2.416.194

4,16

7.805.936

7.805.936

2.303.040

3,39
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(A free translation of the original in Portuguese relating to the Quarterly information prepared in accordance with the
requirements of Accounting Practices Generally Accepted in Brazil)
3- Statement of Changes in Stockholders Equity
Periods ended September 30

In thousands of reais
Reservas de
Paid-up Expansion/ Unrealized Fiscal Treasury
Retained
Notes capital Investments Depletion  income Legalincentives stock earnings Total
december 31,
004 7,300,000 8,206,978 1,004,166 345,728 1,403,117 40,663 (131,318) 18,169,334

Net income for

he year 10,442,986 10,442,986
“apitalization

f reserves 6,700,000 (5,129,319) (1,004,166) (525,853) (40,662)

ealization of

eServes (109,561) 109,561

‘xchange

amitri shares 21 21
‘reasury stock 3) 3
\ppropriations:

nterim interest

n stockholders

quity (783,387) (783,387
nterim

ividends (1,028,160) (1,028,160
\dditional

emuneration

roposed (2,750,150) (2,750,150
\ppropriation

O revenue

eserves 5,385,337 522,149 83,364 (5,990,850)

december 31,
005 14,000,000 8,462,996 236,167 1,399,413 83,365 (131,300) 24,050,641

“apital

ncrease 5,492,401 5,492,401
Net income for

he period 2,184,562 2,184,562

Aarch 31,
006 19,492,401 8,462,996 236,167 1,399,413 83,365 (131,300) 2,184,562 31,727,604

Table of Contents 10
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Vet income for

he period 3,905,097 3,905,097
‘reasury stock (53,797) (53,797
une 30, 2006 19,492,401 8,462,996 236,167 1,399,413 83,365 (185,097) 6,089,659 35,578,904
‘reasury stock (605,207) (605,207
Net income for

he period 3,972,895 3,972,895
eptember 30,

006 19,492,401 8,462,996 236,167 1,399,413 83,365 (790,304) 10,062,554 38,946,592

The additional information, notes and attachment I are an integral part of the quarterly information
3
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(A free translation of the original in Portuguese relating to the Quarterly information prepared in accordance with the
requirements of Accounting Practices Generally Accepted in Brazil)

4- Statement of Cash Flows
Periods ended September 30

3Q/06 2Q/06
Cash flows from
operating activities:
Net income for the
period 3,972,895 3,905,097
Adjustments to
reconcile net income
for the period with cash
provided by operating
activities:
Results of equity
investments 14,035 57,280
Sale of assets (34,438) (736,866)
Depreciation,
amortization and
depletion 510,447 445,923
Deferred income tax
and social contribution (258,455) 95,560
Financial expenses and
monetary and exchange
rate variations on assets

and liabilities, net 251,162 64,191
Minority interest 256,546 234,405
Disposal of property,

plant and equipment 43,227 60,059

Amortization of
goodwill in the cost of

products sold 94,008 94,090
Net losses on
derivatives (162,339) 107,435

Dividends/interest on

stockholders equity

received 40,624 93,786
Other (137,518) (24,506)

4,590,194 4,396,454

Decrease (increase) in

assets:
Accounts receivable (681,401) (895,971)
Inventories (370,530) 89,591

Table of Contents

In thousands of reais

Consolidated Parent Company
Accumulated Accumulated
09/30/06 09/30/05 09/30/06 09/30/05

10,062,554 7,805,936 10,062,554 7,805,936

54,905 (163,574) (6,774,814) (3,718,923)
(790,630)  (297,700) (53,764)
1,376,700 1,169,372 762,451 638,634

(239,445)  (344,161) (327,556)  (126,283)

(273,072) (1,355,193) (269,220)  (967,354)
737,623 824,925

121,939 76,695 33,632 3,693

280,085 286,916 275,961 286,916

102,777 163,734 13,825 11,918

135,737 147,604 1,446,112 885,691
(140,007) 13,571 (18,626) 57,427

11,429,166 8,328,125 5,150,555 4,877,655

(1,084,916)  (628,914) (1,458,972) 170,853
(469,296)  (206,341) (78,405)  (267,050)

12
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Advances to energy

suppliers (66,395) (66,786) (200,743)

Other (268,908) 210,128 (870,320) (426,141)
(1,387,234)  (663,038)  (204,920) (2,181,096)

Increase (decrease) in

liabilities:

Suppliers and

contractors 240,266 242,012 (291,233) (359,690)

Payroll and related

charges and Other 108,183 109,629 54,757 (23,898)

Taxes and contributions 394,705 267,800 1,264,561 333,089

Other 299,263 (147,612)  (348,009) (133,859)

1,042,417 471,829 680,076 (184,358)

Net cash provided by

operating activities 4,245,377 4,205,245 3,214,151 9,063,712

Cash flows from

investing activities:

Loans and advances

receivable 94,148 (180,756) 88,501 (60,837)

Guarantees and

deposits (131,033) (28,305) (84,464) (276,545)

Additions to

investments (122,057) (30,662) (234,138)

Additions to property,

plant and equipment (1,777,102) (2,434,198) (2,464,450) (5,910,435)

Proceeds from disposal

of property, plant and

equipment/investments 43,017 970,440 301,284 1,061,810

Cash used to acquire

subsidiaries, net cash of

acquired (25,978) (25,978)

Net cash used in

investing activities (1,919,005) (1,672,819) (2,189,791) (5,446,123)

Cash flows from

financing activities:

Short-term debt 431,648 (54,637)  (435,280) 532,191

Long-term debt 445,146 27,965 26,292 3,563,810

Repayments:

Related parties

Financial institutions (477,094) (449,775)  (369,931) (1,665,965)

Table of Contents

(1,585,281) 151,668 (304,250)
(2,420,536) (1,385,709)  (400,447)
35,852 (411,478) 357,278
(9,070) (47,887) (31,154)
1,571,119 141,184 452,592
(316,472) (375,172) 104,274
1,281,429 (693,353) 882,990
7,189,018 3,071,493 5,360,198
57,090 219,873 (79,912)
(173,517) (106,421) (94,684)
(249,244) (3,478,246)  (645,685)

(6,146,102) (4,209,737) (4,283,310)

311,345 63,870 13,645

(6,200,428) (7,510,661) (5,089,946)

255,559 565,436 121,115
1,093,729 6,882,940 2,003,668
(280,279)
(1,985,467) (702,315)  (884,777)
13
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Interest on stockholders

equity payed to

stockholders (79,311) (1,377,591)
Treasure stock (605,210) (53,797)

Net cash provided by
(used in) financing
activities (284,821) (1,907,835)

Increase (decrease) in

cash and cash

equivalents 2,041,551 624,591
Cash and cash

equivalents, beginning

of the period 4,538,662 3,877,362

Cash and cash
equivalents, end of the
period 6,580,213 4,501,953

Cash paid during the

period for:

Short-term interest (11,157) (8,170)
Long-term interest (326,204) (164,077)
Income tax and social

contribution (579,886) (101,492)

Non-cash
transactions:

Additions to property,

plant and equipment

interest capitalization 100,330 88,562
Transfer of advance for

future capital increase

to investments

Compensated income

tax and social

contribution (194,694) (77,646)

(778,919)

245,441

2,743,828

2,989,269

(10,367)
(196,209)

(468,890)

119,684

(63,724)

(1,511,657) (1,279,900) (1,392,300) (1,279,900)

(659,007)

259,372

3,876,961

2,703,252

6,580,213

(27,202)
(709,424)

(1,113,314)

(31,276)

(354,418)

(1,916,079)

(927,489)

3,916,758

2,989,269

(31,591)
(550,721)

(1,057,958)

495,141

(168,564)

(659,007)

4,694,754

255,586

131,467

387,053

(14,997)
(412,020)

(386,892)

(38,981)

(256,790)

(51,509)

The additional information, notes and attachment I are an integral part of the quarterly information

4

(320,173)

(49,921)

305,927

256,006

(6,109)
(239,586)

(778,068)

179,648

(510,500)

(24,815)
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(A free translation of the original in Portuguese relating to the Quarterly information prepared in accordance with the
requirements of Accounting Practices Generally Accepted in Brazil)
5- Notes to the Quarterly information at September 30, 2006 and 2005
Expressed In thousands of reais

5.1- Operations
Companhia Vale do Rio Doce is a publicly traded corporation whose predominant activities are mining, processing
and sale of iron ore, pellets, copper and potash, as well as logistic services, power generation and mineral research and
development. In addition, through its direct and indirect subsidiaries and jointly controlled companies, CVRD
operates in iron ore, pellets, manganese, ferroalloys, kaolin, steel, aluminum-related products and logistics.
5.2- Presentation of Quarterly information
The quarterly information have been prepared in conformity with accounting practices followed in Brazil, based on
corporate legislation, as well as the rules and guidelines issued by the Comissao de Valores Mobilidarios CVM
(Brazilian Securities Commission).
5.3- Principles and Practices of Consolidation
The consolidated quarterly information shows the balances of assets and liabilities on September 30, and June 30,
2006 and the operations of the Parent Company, its direct and indirect subsidiaries and its jointly controlled
companies for the periods ended on September 30, 2006, June 30, 2006 and September 30, 2005;
Intercompany balances and the Parent Company s investments in its direct and indirect subsidiaries and jointly
controlled companies were eliminated in the consolidation. Minority interests are shown separately on the balance
sheet and statement of income;
In the case of investments in companies in which the control is shared with other stockholders, the components of
assets and liabilities and revenues and expenses are included in the consolidated quarterly information in proportion to
the participation of the Parent Company in the capital of each investee; and
The principal figures of quarterly information of the subsidiaries and jointly controlled companies included in the
consolidation are presented in Attachment I.
5.4- Significant Accounting Policies
(a) The Company adopts the accrual basis of accounting;

(b) Assets and liabilities that are realizable or due more than twelve months after the quarterly information date are
classified as non-current;

(c) Marketable securities, classified as cash and cash equivalents are represented by less than 90 days applications
and are stated at cost plus accrued income earned by the quarterly information date;

(d) Inventories are stated at average purchase or production cost, and imports in transit at the cost of each item, not
exceeding market or realizable value;

(e) Assets and liabilities in foreign currencies are translated at exchange rates in effect at the quarterly information
date, and those in local currency, when applicable, are restated based on contractual indices;

(f) Amounts given in advance to Centrais Elétricas do Norte do Brasil S.A.  Eletronorte due to long term contract to
supply energy, are classified as Advances to energy suppliers , in long-term receivables;

(g) Investments in subsidiaries, jointly-controlled companies and affiliated companies are accounted for by the equity
method, based on the stockholders equity of the investees, and when applicable increased/decreased by goodwill
and negative goodwill to be amortized and provision for losses. Other investments are recorded at cost, less
provision for losses when applicable. In the consolidated the exchange rate effect over stockholders equity from
investees abroad are classified as monetary and exchange rate variation included as financial results, net;
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(h) Property, plant and equipment, including interest incurred during the construction period of large-scale projects,
are recorded at historical cost (increased by monetary restatement up to 1995) and depreciated on the straight-line
method, based on the useful lives of the assets. Depletion of mineral reserves is based on the ratio between
effective production and estimated capacity;

(i) Research and development costs are incurred as operational expenses until the proof of its economical feasibility
to exploit commercially a mine. After this proof, the costs are capitalized as part of the costs of building and the
development;

(j) During the development of a mine, stripping costs incurred are capitalized as part of the depreciable cost of
developing the mine. Post-production stripping costs are recorded as cost of sales;
5
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(k) Pre-operating costs except for financial charges capitalized as mentioned in (h) above, are deferred and amortized
over a period of 10 years. The deferred charges (consolidated) refer basically to projects of expansion of Alunorte
and Albras; and

(I) CVRD follows the accounting practices laid down by to Deliberation CVM 371/00 related to the recognition of
liabilities and results from actuarial valuation of employees “ pension plan.

5.5- Stock Merger CAEMI

At the Extraordinary General Shareholders Meeting held on March 31, 2006 the merger of outstanding shares issued

by Caemi Mineragdo e Metalurgia Caemi into the assets of CVRD, was approved with the issuance by CVRD of

64,151,361 (128,302,722 after the split) preferred shares class A.

CVRD held 100% of the common shares of Caemi and 40.06%od the preferred shares, totaling 60.23% of its Capital.

After the merger, became wholly owned subsidiary of CVRD.

If CVRD owned 100% of Caemi shares in the periods presented our results would be as follows:

In million of reais (except when mentioned)

Consolidated
09/30/06
Caemi
Additional
Pro Forma
Consolidated (39.77 %) (unaudited)
Operating results 12,770 12,770
Income tax and social contribution (1,970) (1,970)
Minority interests (737) (M117 (620)
Net income 10,063 117 10,180
Number of shares outstanding ( in thousands) 2,416,194 2,416,194
Net earnings per share outstanding 4.16 421
09/30/05
Caemi
Additional
Pro Forma
Consolidated (39.77 %) (unaudited)
Operating results 10,846 10,846
Income tax and social contribution (2,215) (2,215)
Minority interests (825) 492 (333)
Net income 7,806 492 8,298
Number of shares outstanding ( in thousands) 2,303,040 2,303,040
Net earnings per share outstanding 3.39 3.60
(*) Represent the
effect of the first
three months of
2006.
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5.6- Acquisition and Divestiment
On November, 2006 the CVRD Board of Directors approved the restructuring of its stake in Usinas Sidertrgicas de
Minas Gerais S/A  USIMINAS (Usiminas), involving its entry into the control group of Usiminas, and the partial sale
of the common shares owned by CVRD. The common shares will be sold to Nippon Steel, Votorantim Participagdes
S/A, and Camargo Correa S/A, totaling 5,562,928 common shares, or R$ 378.6 million, and the remaining 13,829,192
Usiminas common shares that CVRD currently owns will be sold through a public offer.
During 2006 Third Quarter Companhia Vale do Rio Doce sold 1.361.100 shares of GERDAU for R$ 40.578
generating a gain of R$ 34.438. In the subsequent period after the closing of third quarter, the Companhia Vale do Rio
Doce sold the 3.379.825 remanents shares by R$ 104 millions which generated a gain of approximately R$
88 millions
On July, 2006 Companhia Vale do Rio Doce acquired 45,5 % of Valesul S.A., an aluminum company
jointly-controlled, for R$ 60 million. As a result of this acquisition, Valesul is now a direct subsidiary of CVRD.
On May 29, 2006 Companhia Vale do Rio Doce sold its 50% stake in Gulf Industrial Investment Company (GIIC), for
R$ 910,349, generating a net revenue of R$ 736.866.
On February 2006 Companhia Vale do Rio Doce sold to JFE Steel Corporation (JFE) for R$ 30.205, its 49% stake in
Nova Era Silicon, earning a net revenue of R$ 19.326.

6
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On November and December, 2005 and on February, 2006, CVRD acquired 93%, 6,2% 0,8% common shares of the
Canico Resource Corp. (Canico), by R$ 1.6561 R$ 112 and R$ 14, respectively . The Canico is a Canadian company
of mineral exploration focused on the development of the Onga-Puma, project of nickel laterite. After theses
acquisitions the above-mentioned company to turned a wholly owned subsidiary of the Companhia Vale do Rio Doce

5.7- Cash and Cash Equivalents

Cash and bank accounts

Marketable securities linked to the interbank deposit

certificate rate
Time deposits

5.8- Accounts Receivable

Domestic
Export

Allowance for doubtful accounts
Allowance for ore weight credits

Consolidated
09/30/06 06/30/06
622,669 575,239
1,384,817 1,262,704
4,572,727 2,664,010
6,580,213 4,501,953
Consolidated
09/30/06 06/30/06
883,894 838,487
4,479,943 3,834,401
5,363,837 4,672,888
(113,632) (110,510)
(37,139) (34,507)
5,213,066 4,527,871

No individual client was responsible for more than 10% of total revenues.

5.9- Related Parties

Parent Company
09/30/06 06/30/06

33,140 25,796
353,913 90,303
387,053 116,099

Parent Company

09/30/06 06/30/06
883,980 879,646
2,699,269 1,446,256
3,583,249 2,325,902
(52,456) (52,005)
(33,395) (30,515)
3,497,398 2,243,382

Derived from sales and purchases of products and services or from loans under normal market conditions, with

maturities up to the year 2008, as follows:

Customers

Companhia
Nipo-Brasileira de
Pelotizagao
NIBRASCO
Companhia
Hispano-Brasileira
de Pelotizacao
HISPANOBRAS
Companhia
italo-Brasileira de

Table of Contents

69,758

38,117
34,813

party Customers

Consolidated

Assets Liabilities
06/30/06 09/30/06 06/30/06
Related Related party Related

party Suppliers

64,711 15,494
52,861 131 43,961
43,797 13,497

Suppliers party

21,986 34,644 29,799

148 37,306 11,357
257 25,819 1,998
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Companhia
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KOBRASCO 45,892 45,841 600 30,008 3,449 11,414 4,220

Usina Siderdrgica de

Minas Gerais S.A.

USIMINAS 54,850 23,540 40,766 26,606 82 31 866

Samarco Mineragao

S.A 4,298 4,392 7,379

MRS Logistica S.A. 52 3 219 366 3,915 14,641 1,172 14,922

Baovale Mineragao

S.A 63 106 21,313 18,179

Mineragao Rio do

Norte S.A. 334 88 523 31,208 24,960

Minas da Serra

Geral S.A. 133 546 134 546 5,879 5,676 5,848

Others 9,503 1,803 14,504 1,224 2,427 6,419 8,816 7,743

Total 257,813 27,007 267,854 36,852 167,784 52,607 163,176 75,887

Registered as:

Current 257,813 16,173 267,854 22,626 167,784 49,812 163,176 73,040

Non-current 10,834 14,226 2,795 2,847
257,813 27,007 267,854 36,852 167,784 52,607 163,176 75,887
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5.10 Inventories

Finished products

. Iron ore and pellets

. Manganese and ferroalloys
. Aluminum

. Steel products

. Copper

. Other

Spare parts and maintenance supplies

5.11 Taxes to recover or offset

Withholding income tax on marketable securities
and stockholders equity received

Value-added tax

PIS and COFINS non cumulative

IR anticipated

Others

Total

Current

Non-current

5.12 Deferred Income Tax and Social Contribution

09/30/06
742,150
259,834
261,917
96,156
25,566
132,305
1,517,928

1,925,045

3,442,973

09/30/06
58,599
564,884
440,511
76,304
75,945

1,216,243

738,056
478,187

1,216,243

Consolidated
06/30/06

916,155
276,236
248,421
59,328
26,906
136,212
1,663,258
1,679,717

3,342,975

Consolidated
06/30/06

52,687
551,133
355,145

90,592

52,202

1,101,759

787,265
314,494

1,101,759

Parent Company

09/30/06

414,826

25,566
17,080

457,472
859,830

1,317,302

06/30/06

534,472

26,906
46,505

607,883
724,012

1,331,895

Parent Company

09/30/06
6,936
438,370
36,926
45,671

527,903

311,592
216,311

527,903

06/30/06
9,978
419,813
15,504
26,459

471,754

257,182
214,572

471,754

Income of the company is subject to the normal tax system. The balances of deferred assets and liabilities are

presented as follows:

Tax loss carryforward

Temporary differences:
. Pension Plan  Valia

Table of Contents

09/30/06
611,310

211,807

Consolidated
06/30/06
554,819

210,961

Net Deferred

Parent Company

09/30/06 06/30/06

280,993 107,763

211,807 210,961
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. Contingent liabilities
. Provision for losses on assets
. Others

Total
Current

Non-current

: Companhia Vale do Rio Doce - Form 6-K

733,191
243,842
(145,957)
1,042,883
1,654,193
773,557
880,636
1,654,193

8

672,406
181,349
(165,381)
899,335
1,454,154
509,073
945,081

1,454,154

658,609
166,858

(235,498)

801,776
1,082,769
691,049
391,720

1,082,769

604,810
156,091

(254,804)

717,058
824,821
425,575
399,246

824,821

Table of Contents
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The amounts reported as income tax and social contribution, which affected the results for the period, are as follows:

Consolidated Parent Company
Quarter Accumulated Accumulated
3Q/06 2Q/06 3Q/05 09/30/06 09/30/05 09/30/06 09/30/05
Income
before
income tax
and social

contribution 5,021,213 4,732,604 3,756,149 12,770,385 10,846,353 10,932,476 8,876,008
Results of

equity

investment 14,035 57,280 (15,527) 54,905 (170,657)  (6,774,814)  (3,726,006)
Results on

sale of assets (34,438) (736,866) (297,700) (790,630) (297,700) (53,764)

5,000,810 4,053,018 3,442,922 12,034,660 10,377,996 4,103,898 5,150,002
Income tax
and social
contribution
at combined
tax rates 34% 34% 34% 34% 34% 34% 34%

Federal

income tax

and social

contribution

at statutory

rates (1,700,275) (1,378,026) (1,170,593) (4,091,784) (3,528,519) (1,395,325) (1,751,001)

Adjustments

to net income

which modify

the effect on

the results for

the period:

Income tax

benefit from

interest on

stockholders

equity 173,230 184,154 115,863 555,848 551,029 555,848 551,029
Fiscal

incentives 74,977 97,977 133,608 242,382 244,853 10,831 109,567

Results of 693,799 467,349 105,282 1,408,558 506,895
overseas

companies

not taxed
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(bilateral
international
agreements)

Reduced

incentive

aliquot 33,574 26,705 37,627 78,223 87,708

Other (67,077) 8,739 14,144 (163,435) (77,458) (41,276) 20,333

Income tax
and social
contribution (791,772) (593,102) (764,069) (1,970,208) (2,215,492) (869,922) (1,070,072)

The deferred assets and liabilities for income tax and social contribution arising from tax losses, negative social
contribution bases and temporary differences are recognized from an accounting standpoint considering an analysis of
likely future results, based on economic and financial projections prepared based on internal assumptions and
macroeconomic, commercial and fiscal scenarios which could change in the future.
We have certain tax incentives relative to our manganese operations in Carajds, our potash operations in Rosario do
Catete, our alumina and aluminum operations in Barcarena and our kaolin operations in Ipixuna and Mazagao. The
incentives relative to manganese comprise partial exemption up to 2013. The incentive relating to alumina and potash
comprise full income tax exemption on defined production levels, which expire in 2009 and 2013, respectively, while
the partial exemption incentives relative to aluminum and kaolin expire in 2013, and bauxite in 2008. An amount
equal to the tax saving must be appropriated to a reserve account within stockholders equity and may not be
distributed in the form of cash dividends.

9
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5.13 Consolidated investments

Investments in
affiliated
companies

Usinas Sidertirgicas
de Minas Gerais
S.A. USIMINAS
(a)

Shandong
Yankuang
International
Company Ltd.
Henan Longyu
Energy Resources
Co. Ltd. (b)
Goodwill /
Negative goodwill
of consolidated
companies

Other

Exchange variation
in stockholders
‘equity of
companies abroad

Investments at
cost

SIDERAR
Sociedad Anonima
Industrial Y
Comercial (a)
Quadrem
International
Holdings Ltd.
Other (b)
Exchange variation

(a) Interest at
market price
Usiminas R$
1,909,994 and

Table of Contents

09/30/06

1,118,497

55,273

254,829

5,091,993
6,523

32,613

10,140
151,657

6,721,525

Investments
06/30/06

1,064,154

46,561

200,172

5,394,664
6,493

32,465

10,094
62,040

6,816,643

3Q/06

93,595

21,235

(130,750)

(2,610)

4,301
194

(14,035)

2Q/06

59,473

9,931

(132,256)

(900)

6,018
454

(57,280)

Quarter
3Q/05

74,379

(11,084)

(57,270)
9,666

(2,525)

13,166

Equity Results
Accumulated
09/30/06 09/30/05
209,390 313,884
45,543 (11,084)
(300,947) (171,810)
44,320
(22,628) (3,233)
16,394
(2,657) (8,503)
(54,905) 163,574

25



(b)

Siderar R$
238,554; and

Dividends
received from
Gerdau, R$
4,195 (3Q/06
R$ 1,659, 2Q/06
R$ 1,209 and
1Q/06 R$
1,327), Longyu
2Q/06 R$
33,147,
Usiminas R$
98,039 (3Q/06
R$ 38,965,
2Q/06 R$
59,074) and
others at cost R$
356.
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5.14 Property, Plant and Equipment

(a) By type of asset:
Average
deprecia-tion Accumulated
rates Cost depreciation
Buildings 2.82% 4,045,973  (1,528,432)
[nstallations  3.69% 17,881,280 (6,529,988)
Equipment 9.52% 5,742,956  (2,729,719)
[nformation
echnology
=quipment 20.00% 1,226,867 (491,730)
Railroads 387% 8,755,513  (3,433,341)
Mineral
rights (note
5.4 (h)) 1.84% 1,761,673 (439,301)
Others 14.50% 3,088,465  (1,287,021)
42,502,727 (16,439,532)
Construction
n progress 12,056,225
T'otal 54,558,952 (16,439,532)

(b) By business area:

Ferrous
In operation

Construction in Progress

Non Ferrous
In operation

Construction in Progress

Logistics
In operation

Construction in Progress

Table of Contents

Consolidated
09/30/06 06/30/06

Accumulated
Net Net Costdepreciation
2,517,541 2,224384 2,203,660 (767,652)
11,351,292 10,336,524 8,496,799 (3,165,809)
3,013,237 3,781,821 2,884,195 (1,020,949)
735,137 703,945 1,068,310 (386,531)
5,322,172 4,902,076 8,436,576 (3,324,465)
1,322,372 1,092,864 1,304,203 (204,632)
1,801,444 2,029,454 2,143,197 (831,332)
26,063,195 25,071,068 26,536,940 (9,701,370)

12,056,225 11,468,569 7,188,230
38,119,420 36,539,637 33,725,170 (9,701,370)
09/30/06

Accumulated
Cost depreciation Net
26,513,717 (10,868,654) 15,645,063
6,263,395 6,263,395
32,777,112 (10,868,654) 21,908,458
3,076,350 (838,673) 2,237,677
3,038,543 3,038,543
6,114,893 (838,673) 5,276,220
4,072,520 (1,279,478) 2,793,042
213,895 213,895

Parent Company

09/30/06

Net
1,436,008

06/30/06

Net
1,371,601

5,330,990
1,863,246

5,060,290
1,645,307

681,779
5,112,111

651,734
4,981,594

1,099,571
1,311,865

1,117,506
1,112,103
16,835,570 15,940,135
7,188,230 7,013,348
24,023,800 22,953,483

Consolidated
06/30/06

Net

15,344,432
5,938,563

21,282,995

2,188,554
2,939,831

5,128,385

2,227,806
238,096
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Holdings
In operation
Construction in Progress

Corporate Center
In operation
Construction in Progress

Total

4,286,415

7,701,846
2,056,420

9,758,266

1,138,292
483,974

1,622,266
54,558,952

11

(1,279,478)

(3,080,904)

(3,080,904)

(371,823)

(371,823)

(16,439,532)
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3,006,937

4,620,942
2,056,420

6,677,362

766,469
483,974

1,250,443

38,119,420

2,465,902

4,607,879
1,636,522

6,244,401

702,397
715,557

1,417,954

36,539,637
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5.15- Loans and Financing

Current
Consolidated Parent Company
09/30/06 06/30/06 09/30/06 06/30/06
Trade finance 843,733 448,208 438,419
Working capital 218,404 204,181
1,062,137 652,389 438,419
Non-current
Consolidated Parent Company
Current liabilities Long-term liabilities Current liabilities = Long-term liabilities
09/30/06  06/30/06 09/30/06 06/30/06 09/30/06 06/30/06 09/30/06 06/30/06
Foreign
operations
Loans and
financing in:
U.S. dollars 1,412,394 1,533,949 4,663,174 4,371,768 402,094 516,607 1,686,872 1,832,982
Other currencies 7,768 7,827 30,811 31,562 7,768 7,827 30,811 31,562
Notes in U.S.
dollars 4,417,672 4,406,214
Export
securitization 183,366 181,128 609,017 653,013
Perpetual notes 185,968 173,969
Accrued
charges 185,340 287,341 18,717 46,067
1,788,868 2,010,245 9,906,642 9,636,526 428,579 570,501 1,717,683 1,864,544
Local
operations
Indexed by
TILP, TR and
IGP-M 178,182 166,432 339,119 343,497 44,660 44,945 159,350 167,211
Basket of
currencies 3,536 3,530 16,824 17,642 3,270 3,259 16,545 17,289
Loans in U.S.
dollars 187,708 256,073 226,777 236,398 406 825
Non-convertible
debentures 690 352,590 342,680 690 11 11
Accrued
charges 59,450 77,259 1,119 901

428,876 503,984 935,310 940,217 49,455 50,620 175,906 184,511
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2,217,744 2,514,229 10,841,952 10,576,743 478,034 621,121 1,893,589 2,049,055

(a) Foreign currency loans and financing were converted into reais at exchange rates effective on the quarterly
information date, being US$ 1.00 = R$ 2.1742 on 09/30/06 (R$ 2.1643 in 06/30/06) and ¥ 1.00 = R$ 0.18408 on
09/30/06 (R$ 0.018920 on 06/30/06);

(b) At September 30, 2006, our consolidated debt was secured as follows:
Loans guaranteed by the Federal Government, to which we gave counter-guarantees of R$227.365;

Securitization program of R$801.223;
Property, plant and equipment of R$98.345;
Other assets R$1.005.221.

(c) Amortization of principal and financing charges incurred on long-term loans and financing obtained abroad and
domestically mature as follows, as of 09/30/06:

Consolidated Parent Company
2007 423,473 4% 53,021 3%
2008 955,093 9% 429,980 23%
2009 754,642 7% 388,779 21%
2010 onward 8,170,197 75% 1,021,809 53%
No due date (perpetual notes and debentures) 538,547 5%
10,841,952 100% 1,893,589 100%

(d) On October, 2005, the subsidiary Vale Overseas Limited launched a US$ 300 million notes issue maturing in
2034. The notes carry a coupon of 7.65% p.a. The notes form a single series with the US$ 500 million notes
issued in January 2004 and 8.25% p.a. c